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21 Term and Effectiveness
211 Effectiveness:

This Tariff shall become effective on the latest of the following: (i) September 1, 1999;
(i) Commission approval of (a) this Tariff; (b) the 1ISO Services Tariff; (c) the ISO Agreement;
(d) NYSRC Agreement; (e) the ISO/NYSRC Agreement; and (f) the ISO/TO Agreement; (iii)
the date on which both the Commission and the PSC grant all necessary approvals to the
Member Systems to transfer Operational Control of any facilities to the 1SO or otherwise dispose
of any of their property, including, without limitation, those approvals required under Section 70
of the New York Public Service Law (“PSL”) and Section 203 of the Federal Power Act
(“FPA”); (iv) the last date that any other approval or authorization is received, to the extent such
additional approval or authorization is necessary; (v) execution of the ISO Related Agreements
with the exception of any Operating Agreement; or (vi) such later date specified by the

Commission.

21.2 Term and Termination:

This Tariff shall remain in effect until: (i) canceled by the 1SO upon sixty (60) days prior
written notice in accordance with applicable Commission regulations; or (ii) the effective date of,
any law, order, rule, regulation, or determination of a body of competent jurisdiction requiring
termination or a material modification of this Tariff and/or Service Agreements related to this
Tariff that would be inconsistent with any term or provision of the ISO/TO Agreement. Any
Transmission Customer may withdraw from this Tariff on thirty (30) days prior written notice to

the I1SO.
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2.2 Initial Allocation and Renewal Procedures
2.2.1 Initial Allocation of Available Transfer Capability:

Firm Transmission Service under this Tariff is obtained when the Transmission Customer
agrees to pay the Congestion associated with its service. A Transmission Customer may fix the
price of Congestion costs associated with its Firm Transmission Service through the purchase of
a sufficient quantity of Transmission Congestion Contracts (“TCCs”), including Fixed Price
TCCs that are obtained under Attachment M to this Tariff, with receipt and delivery points
corresponding to its Transmission Service. TCCs are solely financial instruments that do not
establish any rights to, or the availability of, Transmission Service. For purposes of determining
whether existing capability on the NYS Transmission System is adequate to accommodate a
request for Firm Transmission Service under this Tariff, the ISO shall employ Security
Constrained Unit Commitment (“SCUC”), Real-Time Commitment (“RTC”) and Real-Time
Dispatch (“RTD”) programs in accordance with Attachment C. The availability of TCCs will be

determined as described in Attachment M.

2.2.2 Reservation Priority For Existing Firm Service:

Existing firm service customers (wholesale requirements and transmission-only, with a
contract term of extending beyond the ISO implementation date), have the right to take
Transmission Service from the ISO in accordance with the provisions of Attachment K. This
transmission reservation priority is independent of whether the existing customer continues to
purchase Capacity and Energy from a Transmission Owner or elects to purchase Capacity and
Energy from another Supplier.

At the end of their contract terms, certain LSEs may have the right to obtain Historic

Fixed Price TCCs in accordance with Attachment M to this Tariff.
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All NYS Transmission Capacity associated with expired Grandfathered Rights and/or
Grandfathered TCCs other than that needed to support Historic Fixed Price TCCs (including
extensions of Historic Fixed Price TCCs awarded pursuant to Section 19.2.1.4 of Attachment M
of the OATT), shall be made available to support TCCs available for purchase in the next

Centralized TCC auction facilitated by the 1SO, pursuant to the provisions of Attachment M.
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2.3 Ancillary Services

Ancillary Services are needed with Transmission Service to maintain reliability within
and among the Control Areas affected by the Transmission Service. The ISO
provides the following Ancillary Services: (i) Scheduling, System Control and Dispatch,
(if) Voltage Support Service, (iii) Regulation Service, (iv) Energy Imbalance; (v) Operating
Reserves Service, and (vi) Black Start Service.

The specific Ancillary Services, prices and/or compensation methods are described on the
schedules that are attached to and made a part of this Tariff. Sections 2.3.1 through 2.3.6 below

list the six Ancillary Services.

2.3.1 Scheduling, System Control and Dispatch Service:

The costs for Scheduling, System Control, and Dispatch Service are included among

those costs recovered through Schedule 1.

2.3.2 Voltage Support Service:

The rates and/or methodology are described in Schedule 2.

2.3.3 Regulation Service:

The rates and/or methodology are described in Schedule 3.

2.34 Energy Imbalance Service:

The rates and/or methodology are described in Schedule 4.

2.3.5 Operating Reserve Service:

The rates and/or methodology are described in Schedule 5.
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2.3.6 ISO Black Start Capability:

The rates and/or methodology are described in Schedule 6.
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