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I.   Introduction and Qualifications: 1 

Q.   Please state your name and business address. 2 

A. James Holodak, Jr.  One Metrotech Center Brooklyn, NY    3 

 4 

Q.   By whom are you employed and in what capacity? 5 

A. I am employed by National Grid USA Service Company as Vice President of Regulatory 6 

Strategy & Integrated Analytics.  National Grid USA Service Company provides 7 

administrative, accounting, finance, IT, engineering, regulatory, and legal services for the 8 

National Grid operating companies, one of which is Niagara Mohawk Power Corporation 9 

(“NMPC” or “Company”)), d/b/a National Grid.   In my current position, I oversee 10 

wholesale transmission and generation rates for the FERC regulated entities as well as 11 

regulatory strategy and analytical analysis for the state regulated entities within National 12 

Grid’s US operations.  13 

   14 

Q.  Please describe your educational background and training. 15 

A. I hold both a Bachelor Degree in Electrical Engineering and an MBA in Finance from 16 

Manhattan College.  Effective April 2011, I was appointed Vice President of Regulatory 17 

Strategy & Integrated Analytics for National Grid’s US operations.  From August 2007 18 

to March 2011, I was Director of Finance, Electric Distribution & Generation, where I 19 

was responsible for budgeting, financial analysis and support, financial reporting and 20 

strategic support for the Generation and Long Island Power Authority Finance segment 21 

of National Grid’s Electric Distribution and Generation business functions in the United 22 



FERC Docket No. ER13-_______ 
Exhibit No. NMP-3  
Witness:  Holodak   

Page 2 of 14 
  
 

  

States.  From September 2001 to August 2007, I was the Assistant Treasurer for the 1 

former KeySpan Company, which was acquired by National Grid USA.  From 1998 to 2 

2001, I was Director of Financial Planning and Analysis for KeySpan performing short-3 

term and long-term financial forecasting and strategy.  Prior to that, I was a manager in 4 

Financial Planning, Corporate Planning and M&A Economic Analysis, and held various 5 

engineering positions in Electric Operations, Marketing, and Engineering and 6 

Construction in LILCO, KeySpan’s predecessor company. 7 

 8 

Q. Have you submitted testimony in any prior rate proceedings? 9 

A. Yes. I have previously provided testimony before the Federal Energy Regulatory 10 

Commission (“Commission”), in NMPC’s supporting changes to Transmission Service 11 

Charge (“TSC”) rate in Docket No. ER12-1394-000 and, as part of a joint panel in 12 

National Grid Generation LLC’s rate case reset filing, in Docket No. ER09-628-000.  13 

The panel was responsible for the development of forecasted data upon which the cost of 14 

service was prepared.  I also provided testimony and exhibits in National Grid 15 

Generation LLC’s rate reset case filing in Docket No. ER04-112-000 before the 16 

Commission as the Company’s cost of capital and capital structure witness.  I have 17 

provided testimony and exhibits in LILCO’s Electric Rate Case filing in Case No. 96-E-18 

0132 before the New York Public Service Commission (“NYPSC”) as the Company’s 19 

revenue witness. 20 

 21 

II.   Purpose of Testimony: 22 
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Q. What is the purpose of your testimony? 1 

A. The primary purpose of my testimony is to support NMPC’s proposed amendment to its 2 

wholesale TSC rate formula under the New York Independent System Operator’s 3 

(“NYISO’s”) Open Access Transmission Tariff (“NYISO OATT”) to incorporate 4 

expenses under FERC Account 561.1 for Reliability Support Services (“RSS”).  RSS 5 

expenses consist of temporary payments being made to generators by NMPC in order to 6 

maintain the reliability of NMPC’s transmission system until NMPC is able to place 7 

additional transmission reinforcements into service.   NMPC began incurring such 8 

charges during 2012.  NMPC is making this filing with the Commission because it has 9 

not previously included expenses of this type in its TSC formula rate.  The Company 10 

requests that it be allowed to incorporate RSS expenses into the TSC rate formula in time 11 

for NMPC’s 2013 Annual Update establishing TSC rates that will become effective for 12 

service rendered on and after July 1, 2013.  NMPC’s revenue requirement for calendar 13 

year 2012 will be used as the basis for determining its July 1, 2013 TSC rates.  In 14 

addition, I support certain ministerial changes to the TSC rate to clarify the operation of 15 

the rate formula set forth in Section 14 of Attachment H to the NYISO OATT.  T 16 

  17 

Q.   Are you sponsoring any statements as part of this proceeding? 18 

A. Yes.  Exhibit No.  NMP-4 contains statements AA through BM required by the 19 

Commission’s rate filing regulations.  Period I is the twelve months ended December 31, 20 

2011.  I am sponsoring all of the statements.   21 

 22 
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Q.   Are you sponsoring any other exhibits as part of this proceeding? 1 

A. Yes. I am sponsoring all of NMPC’s exhibits ( NMP-1 through NMP-6) in this 2 

proceeding.  Exhibits No. NMP-1 and NMP-2 contain clean and blacklined changes to 3 

NMPC’s s TSC formula rate under Attachment H of the NYISO OATT.  The remaining 4 

Exhibits I sponsor are described in the body of my testimony below. 5 

   6 

III.   Background 7 

Q.   Please provide a history of the TSC rates currently set forth in Attachment H. 8 

A. On January 27, 1999 the Commission conditionally accepted in Docket No. ER97-1523-9 

000, the proposal made by the Company and the other New York Transmission Owners 10 

(“NYTOs”) to establish the NYISO.  On November 17, 1999, the NYTOs filed a joint 11 

settlement agreement among all parties (“the NYISO Settlement”).  The NYISO 12 

Settlement established in Attachment H of the NYISO OATT a “Settlement” Revenue 13 

Requirement and a Transmission Service Charge (“Settlement TSC”) for wholesale 14 

transmission services provided under the NYISO OATT to all of the Company’s 15 

customers.   The NYISO Settlement was approved by the Commission by letter order 16 

dated July 31, 2000.   17 

 18 

On February 11, 2008, as supplemented on May 30, 2008, NMPC submitted a filing 19 

under Section 205 of the Federal Power Act in Docket No. ER08-552-000 to replace its 20 

stated rates for its Transmission Service Charge (“National Grid TSC”) in Attachment H 21 

to the NYISO OATT with formula rates to become effective May 1, 2008. On April 6, 22 
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2009, NMPC, on behalf of the Settling Parties, filed a settlement intended to resolve all 1 

issues set for hearing in this proceeding (“2009 Settlement”). Among other things, the 2 

2009 Settlement set forth the terms of a formula rate for the calculation of NMPC’s 3 

transmission service charge under the NYISO OATT (the “Settlement TSC Formula 4 

Rate”), as well as procedures for the annual adjustment of certain inputs to the formula 5 

rate. In a letter order issued June 22, 2009, the Commission approved the 2009 6 

Settlement.  7 

 8 

On November 30, 2009, NMPC filed to modify the manner of calculating the long-term 9 

debt cost of capital rate in the revenue requirement underlying the TSC rate in Docket 10 

Nos. ER10-328-000 and ER10-328-001. The filing sought to adjust the determination of 11 

the amount of long-term debt used in the calculation which was based on the average 12 

beginning of the year and year end long term debt balances. On January 13, 2010 the 13 

filing was accepted by the Commission effective February 1, 2010. 14 

 15 

In accordance with the 2009 Settlement, NMPC is directed to calculate each year new 16 

values for the Revenue Requirement (“RR”), Control Center Costs (“CCC”) and Billing 17 

Units (“BU”) components of the Settlement TSC Formula Rate based on updated Data 18 

Inputs. NMPC is further directed to prepare an Annual Update that reflects the revised 19 

Data Inputs, the resulting RR, CCC, and BU components, and certain supporting 20 

information. According to Section 14.1.9.4 of Attachment H to the NYISO OATT, 21 

NMPC is directed on or before June 14th of each year to (1) post the Annual Update on 22 
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the NYISO’s Internet website, (2) submit the Annual Update to the Commission as an 1 

informational filing requiring no action by the Commission, and (3) serve the Annual 2 

Update electronically on all Interested Parties.   3 

 4 

In March 2012, NMPC filed to revise its depreciation rates to match those previously 5 

approved for the Company by the NYPSC.  In addition we proposed to amend Section 6 

14.2 of Attachment H to the NYISO OATT to codify a prior settlement to exclude the 7 

costs of a temporary New York assessment from the RR and to make minor ministerial 8 

changes.  The Commission accepted the NMPC’s filing without further changes to 9 

become effective for bills rendered for service on and after July 1, 2012. 10 

 11 

Q.   Please describe NMPC’s TSC formula rate. 12 

A. The TSC is a formula transmission rate under the Commission’s jurisdiction and 13 

applicable to wholesale transmission customers taking service over NMPC’s transmission 14 

system.  In accordance with Attachment H to the NYISO OATT, each Transmission 15 

Owner, including the Company, is entitled to amend the RR, CCC and BU components 16 

of Attachment H to the NYISO Tariff on its own initiative pursuant to a filing with the 17 

Commission under Section 205 of the Federal Power Act.  18 

 19 

Q. Please describe the NYPSC proceeding in which the NYPSC found that NMPC is 20 

appropriately taking the steps necessary to ensure transmission reliability by 21 

procuring RSS from Dunkirk. 22 
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A. In March 2012, NRG Energy, Inc. and Dunkirk Power LLC (collectively, “NRG”) filed a 1 

notice with the NYPSC stating its intention to mothball its Dunkirk generating station by 2 

September 10, 2012.  As part of the NYPSC notice proceeding, NMPC conducted an 3 

analysis of the reliability impacts of the planned mothballing and identified adverse 4 

reliability impacts that would occur on NMPC’s transmission system if the Dunkirk 5 

station was retired as planned. National Grid also identified system reinforcements 6 

needed to resolve those reliability impacts. However, because it anticipated that the 7 

reinforcements could not be completed by the proposed mothball date of September 10, 8 

2012, National Grid determined that a portion of the Dunkirk generating station must 9 

remain available for an interim period in order to maintain system reliability.  10 

 11 

On July 18, 2012, the NYPSC issued a notice directing National Grid and NRG to file an 12 

agreement or proposed terms for an agreement that would ensure adequate generation 13 

support services were being procured to meet reliability needs.  On July 20, 2012, the 14 

Company and NRG submitted a proposed Term Sheet Agreement, which provided for 15 

reliability support services from September 1, 2012 through May 31, 2013. Pursuant to 16 

the Term Sheet Agreement, NRG committed to defer mothballing actions on two 115 kV 17 

generating units and to keep them available during the nine month term of the agreement 18 

in exchange for a monthly fixed-price charge, tax related payments and other provisions. 19 

In an Order issued August 16, 2012, the NYPSC approved the Term Sheet Agreement, 20 

directed National Grid and NRG to file a final executed contract implementing the Term 21 

Sheet Agreement, and also directed the Company to work with Staff to develop a 22 
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schedule and process for soliciting alternative solutions to any remaining reliability needs 1 

that may exist after May 31, 2013.   A final contract between the Company and NRG was 2 

executed on August 27, 2012.   3 

 4 

The August 16 Order also directed the Company to include the RSS expenses associated 5 

with the Term Sheet Agreement in its next Annual Update of the TSC rate.   A copy of 6 

the NYPSC’s August 16, 2012 Order is attached to my testimony as Exhibit No. NMP-5.  7 

  8 

Q. Please describe the second RSS agreement entered into with NRG. 9 

A. On March 4, 2013, NMPC entered into a second agreement with NRG to keep one unit of 10 

the Dunkirk generating station open and to operate and maintain that unit during the term 11 

of the contract from June 1, 2013 through May 31, 2015 when it is expected that 12 

transmission reinforcements will have been constructed to alleviate the reliability need 13 

caused by mothballing the Dunkirk generating station.  A copy of the Company’s March 14 

5, 2013 NYPSC filing seeking approval of the second agreement, redacted to exclude 15 

confidential information, is provided as an attachment to my testimony as Exhibit No. 16 

NMP-6.    17 

 18 

IV. Proposed Amendments to the TSC Formula Rate to Incorporate RSS Expenses 19 

Q.   Please describe the changes being proposed to NMPC’s CCC component to 20 

incorporate RSS expenses.   21 
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A.   NMPC is proposing to incorporate RSS expenses accounted for under FERC Account 1 

561.1 into the CCC component of the TSC formula.  While the CCC component already 2 

includes transmission Operation and Maintenance Expenses in Account Nos. 561.1, the 3 

Company is modifying the description of the Account to make clear that RSS expenses 4 

are recoverable through Account 561.1. The specific changes proposed to the CCC 5 

components are identified in the black-lined tariff changes provided in Schedule 11 of 6 

Attachment 1 to Attachment H.  See Exhibit No. NMPC-2. 7 

     8 

Q. Is it appropriate to recover RSS expenses through the TSC rate? 9 

A. Yes.  It is appropriate to include the RSS expenses in the TSC rate because the costs 10 

incurred are directly associated with maintaining reliability on NMPC’s transmission 11 

system.   The Company believes that it will be necessary at times to enter into agreements 12 

supporting payments to generators, or other resources capable of providing similar 13 

reliability functions, in order to maintain reliability on NMPC’s transmission system.  As 14 

I explained above, the Company has recently entered into two such agreements with 15 

NRG Energy, Inc.  During industry restructuring, beginning in the late 1990s, the 16 

Company divested all of its generation and all of its former generating stations became 17 

independently-owned. NMPC therefore has no direct control over decisions to retire or 18 

mothball generating capacity interconnected to its transmission system.  On the other 19 

hand, transmission planning under the NYISO rules for the reliability of NMPC’s 20 

transmission system depends on existing generation to meet reliability needs.  If a 21 

generator decides to retire or mothball its generating units, it may become necessary to 22 
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enter into agreements with the generator-owner in order to keep generation running, or to 1 

procure comparable services from other resources, in order to avoid unacceptable 2 

reliability risks on the transmission system.    3 

  4 

Q. Why is it appropriate to account for RSS expenses in FERC Account No. 561.1? 5 

A. Account 561.1, Load Dispatch Reliability is defined by the Commission’s Uniform 6 

System of Accounts as follows:  “This account shall include the cost of labor, materials 7 

used and expenses incurred by a regional transmission service provider or other 8 

transmission provider to manage the reliability coordination function as specified by the 9 

North American Electric Reliability Council (NERC) and individual reliability 10 

organizations. These activities shall include performing current and next day reliability 11 

analysis. This account shall include the costs incurred to calculate load forecasts, and 12 

performing contingency analysis.”  While none of the transmission-related expense 13 

accounts under the Uniform System of Account would appear to specifically 14 

contemplate the inclusion RSS-type expenses, we believe this account description best 15 

matches the description of RSS arrangements. 16 

 17 

Q. Is it appropriate to classify RSS expenses as purchased power expenses in the 18 

production function? 19 

A. No.  RSS Expenses would not qualify as purchased power expenses under the 20 

production function because they do not purchase energy or capacity for the purpose of 21 

serving load.  Instead, RSS expenses consist of ensuring that sufficient generation is 22 
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online and available in particular locations so as to reasonably manage the reliability 1 

coordination function of the transmission system. 2 

   3 

Q. If NMPC enters into other RSS arrangements will those expenses also be included 4 

in Account 561.1? 5 

A. Yes.  However, NMPC would only include such expenses in Account 561.1 if, as is the 6 

case with the Dunkirk Term Sheet Agreement, NMPC enters into an agreement with a 7 

generator or related resource for the purpose of supporting transmission reliability and 8 

the NYPSC specifically makes a finding that by doing so, NMPC is taking appropriate 9 

steps to ensure reliability in the short-term on its transmission system. NMPC would not 10 

include in Account 561.1 any similar charges that might be allocated to NMPC by the 11 

NYISO.   12 

 13 

Q. Please describe the changes to NMPC’s CCC component to adopt the inclusion of 14 

RSS expenses accounted for in Account 561.1. 15 

A. The Company proposes to add a new definition to the CCC component of the TSC 16 

formula rate, as set forth in Schedule 11 of Attachment 1 to Attachment H.  This new 17 

definition matches the description of Account 561.1 as stated in the FERC Uniform 18 

System of Accounts and further includes a component for, “Reliability Support Services 19 

Expenses” which are defined as “expenses incurred pursuant to agreements entered into 20 

with generators or other similar resources for the purpose of supporting transmission 21 
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reliability.”  This new definition therefore makes clear that RSS Expenses will be 1 

incorporated into Account 561.1. 2 

  3 

Q. When are the rate changes associated with the RSS expenses proposed to become 4 

effective? 5 

A. RSS expenses under the Dunkirk Term Sheet Agreement have been incurred during 6 

2012 and therefore will be reflected in NMPC’s calendar year 2012 revenue 7 

requirement.  In turn they will be reflected in NMPC’s 2013 Annual Update filing.    8 

 9 

Q. What is the estimated impact of these changes to TSC rate customers? 10 

A. As shown in Exhibit No. NMP-4, Statement BG/BH, a comparison of the TSC rate and 11 

the revised TSC rate using 2011 as the test year yields a total increase of $1,510,443 on 12 

an annual basis.  The estimated increase in the TSC rate of $0.47542 per MWh is 13 

calculated in Exhibit NMP-4, Statement BJ/BK/BL.  As shown in Statement BG/BH, this 14 

increase is a result of a change in Scheduling, System Control and Dispatch Costs of 15 

$17,691,625, the actual total RSS expenses incurred in calendar year 2012, divided by 16 

Total Billing Units of 37,212,621 MWh.   Billing Units from TSC customers of 17 

3,177,070 MWh multiplied by the projected increase in the TSC rate yields a total 18 

increase of $1,510,443. 19 

 20 

V.  Ministerial Updates to NMPC Formula Rate: 21 

Q.   Please describe the ministerial updates to NMPC’s formula rate.   22 
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A.   A description of certain ministerial changes which I am proposing to Attachment H to the 1 

NYISO OATT to clarify and correct is as follows: 2 

 3 

1.  In the Definitions Sections 14.1.9.1.12, 14.1.9.1.14 and 14.1.9.1.19 of the NYISO 4 

OATT, Attachment H, the Company is proposing to add FERC Accounts 404 and 405 to 5 

the definition of Depreciation Expense for Common Plant, Transmission Plant and 6 

General Plant, respectively.  Schedule 9 of Attachment 1 to Attachment H states “the 7 

source for Depreciation Expense will be the Total of Column (f) of FERC Form 1, page 8 

336”.  This total includes Accounts 403 (Depreciation Expense), 403.1 (Depreciation 9 

Expense for asset retirement costs), 404 (Amortization of Limited Term-Electric) and 405 10 

(Amortization of other electric plant).  Currently, Account 403 is the only account listed 11 

in the Definitions Sections of the NYISO OATT.  Beginning with calendar year 2011, 12 

amortization expenses are being reflected in Account 404 on the FERC Form 1 for land 13 

rights. These expenses were originally classified in Account 403.  Pursuant to the Audit 14 

of Niagara Mohawk Power Corporation Compliance with the Commissions Accounting 15 

and FERC Form 1 and 3-Q Reporting Regulations ,Docket No FA11-2-000, April 2012, 16 

page 8, NMPC was instructed to reclassify its amortization of land rights from Account 17 

403 to Account 404.  Therefore, by adding accounts 404 and 405 to the OATT definition, 18 

NMPC is not increasing the revenue requirement but rather, updating the tariff to reflect 19 

the appropriate accounts. 20 

 21 
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2.  In the Definitions Sections 14.1.9.1.17, 14.1.9.1.22, 14.1.9.1.32, 14.1.9.1.35 and 1 

14.1.9.1.43 of the NYISO OATT, Attachment H, NMPC is proposing to change certain 2 

account expenses from “those being recorded in NMPC’s internal accounts” to those 3 

recorded in a FERC Account.  This change will not impact the calculation of the revenue 4 

requirement but rather, adds consistency with all paragraphs referencing FERC accounts 5 

as opposed to NMPC internal accounts. 6 

 7 

3.  In Attachment 1 to Attachment H, Section 14.2.1, Schedules 1 and 10, the Company is 8 

proposing to clarify the impacts of investment tax credits, billing adjustments, and 9 

revenue credits on the Historical Revenue Requirement based on the numerical sign 10 

(negative or positive).  On Schedule 9 of Attachment 1, we have corrected the references 11 

or the sources for Real Estate Taxes, PSC Regulatory Expenses, Pension and Benefits, 12 

Research and Development, Environmental and Payroll Taxes. 13 

. 14 

Q.   Do these ministerial changes impact the TSC rate in any way? 15 

 A. None of the above ministerial changes have any impact on the TSC rate. 16 

 17 

VI. Conclusion: 18 

Q. Does this conclude your testimony? 19 

A.        Yes, it does.   20 

 21 
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Niagara Mohawk Power Corporation 
Transmission Working Capital 

      
      

Line 
No. Description  Source  December 31, 2011 

      
1 Materials and Supplies Schedule B  8,730,185 
      

2 Prepayments  Schedule C  7,871,447 
      

3 Cash Working Capital Schedule D  7,728,845 
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Niagara Mohawk Power Corporation 

Transmission Materials and Supplies 

      

Line      

No. Description  Source  December 31, 2011 

      

1 Total Materials and Supplies (154) Statement AA/FF1 48.c  33,466,311 

      

2 
Materials and Supplies Directly assigned to 
Transmission    

3 % Directly Assigned to Transmission   10.00% 

4 
Materials and Supplies allocated to 
Transmission Line 3 * Line 1  3,346,631 

      

5 
Materials and Supplies Directly assigned to 
Distribution    

6 % Assigned to Electric Distribution   17.46% 

7 
Materials and Supplies allocated to 
Distribution Line 6 * Line 1  5,843,218 

      

8 Percentage not directly assigned 1 - Line 3 - Line 6  72.54% 

      

9 
Materials and Supplies not directly 
assigned  Line 8 * Line 1  24,276,462 

10 Gross Electric Plant Allocation Factor   78.91% 

11 Transmission Plant Allocation Factor   28.10% 

12 
Remainder Construction Materials & 
Supplies Allocated Line 9 * Line 10  * Line 11  5,383,554 

      

13 Total Transmission Materials & Supplies Line 4 + Line 12  8,730,185 
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Niagara Mohawk Power Corporation 

Transmission Prepayments 

      

Line      

No. Description  Source  December 31, 2011 

      

1 Total Prepayments Statement AA/FF1 57.c  35,495,304 

2 
Less Prepayments for Federal and State 

Income Tax   0 

3 Subtotal of Prepayments Line 1 - Line 2  35,495,304 

4 % Assigned to Electric   78.91% 

5 Materials and Supplies allocated to Electric Line 4 * Line 5  28,008,800 

6 % Assigned to Transmission   28.10% 

7 
Materials and Supplies allocated to 
Transmission Line 5 * Line 6  7,871,447 
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Niagara Mohawk Power Corporation 

Transmission Cash Working Capital 

      

Line      

No. Description  Source  December 31, 2011 

      

1 
Transmission Operations and Maintenance 
Expense Statement AH/FF1 112.b  73,534,855 

2 Less Load Dispatching Acct # 561  11,416,666 

3 
Less Write off of Regional Delivery 

Venture Capital Exhibit NMP-4 Schedule 9  287,429 

4 Less Write off of Tonawanda Project   0 

5 Subtotal   Line 1 - Line 2 - Line 3 - Line 4  61,830,760 

6 Allocation Factor (45 days / 360 days = 1 month times 1.5)  12.50% 

7 Transmission Cash Working Capital Line 5 * Line 6  7,728,845  
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Niagara Mohawk Power Corporation 
Construction Work In Progress 

 
This statement is not applicable.  The Company’s revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to construction work in 
progress amounts.  In addition, the Company is not requesting inclusion of Construction Work in 
Progress in its revenue requirement formula in the RR component of Attachment H. 
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Niagara Mohawk Power Corporation 
Notes Payable 

 
This statement is not applicable.  The Company’s revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to notes payable amounts.  
In addition, the Company is not requesting inclusion of Notes Payable in its revenue requirement 
formula in the RR component of Attachment H. 
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Niagara Mohawk Power Corporation 
Rate for Allowance for Funds used During Construction 

 
This statement is not applicable.  The Company’s revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to rates for allowance for 
funds used during construction.  In addition, the Company is not requesting inclusion of AFUDC in its 
revenue requirement formula in the RR component of Attachment H. 
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Niagara Mohawk Power Corporation 
Federal Income Tax Deduction – Interest 

(000) 
 

Line          
No.          

          
1 Interest for Borrowed Funds Used for Electric Utility Construction - Account 432 $1,171 

2          

3 
Interest on Debt to Associated 
Companies      

4 Money Pool Interest Expense      $15 

5 
Niagara Mohawk Holdings, 
Inc.      $29,021 

6  Total Account 430      $29,036 

7          
8 Other Interest        
9 Miscellaneous Interest      ($1,161)
10 Interest Expense - Tax      $9,438 

11 
Interest on Customer 
Deposits      $0 

12 Interest on Nuclear Fuel Disposal Costs     $0 
13 Interest on OATT Deposits      $0 
14 Interest on Deferred Compensation     $0 
15 Other Interest - Commitment Fee     $40 

16  Total Account 431      $8,317 

17          
18          
19 Interest on Long Term Debt       
20 Rate Base       $1,152,172 

21 
Weighted Long Term Debt 
Rate      $0 

22  Interest on Long Term Debt     $45,666   
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Niagara Mohawk Power Corporation 
Federal Income Tax Deduction – Other Than Interest 

(000) 
 

Line           
No.           

           

1 (I)  Difference Between Tax and Book Depreciation 1/     $153,737 
           

2 (II)  Taxes, Insurance and Pension Costs Capitalized     $0 
           
3 (III)  Cost of Removal        $44,780 
4  Preferred Dividend Paid Deduction     $297 
           

5  Total Other       $45,077 
           
           
           
6 1/ Tax Depreciation and Amortization Under IRC:      
7  Straight Line      $0  
8  ADR System      $0  
9  ACRS       $696  

10  MACRS       $364,481  
           
           

11  Total Tax Depreciation and Amortization    $365,177 
           

12 Book Depreciation and Amortization:       
13  Book Depreciation      $211,440  

           
14  Total Book Depreciation and Amortization     $211,440 

           

15  Difference Between Tax and Book Depreciation    $153,737 
           

16 Note:  Amounts represent combined electric and gas business and tie to FERC Form 1 page 261-A.   
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Niagara Mohawk Power Corporation 
Federal Income Tax Expense 

FERC Form 1 12/31/11 
 

 
Line            

No.     Electric  Gas   Other  Total 

1 410           

2 Contra Account 282          

3 Property Related Differences  90,015,946  28,426,088  0  118,442,034 

            

4 Contra Account 283          

5 Property Taxes   533,889  109,351  0  643,240 

6 Regulatory Asset - Environmental  (0)  0  0  (0) 

7 Regulatory Asset - Pension  (3,689,321)  (755,644)  0  (4,444,965) 

8 
Regulatory Asset - 
Other   469,188,080  (166,486,093)  0  302,701,987 

9 Regulatory Asset - Not in Rate Base  (8,004,427)  0  0  (8,004,427) 

10 Unamortized Debt Discount  0  0  0  0 

11 Subtotal    458,028,221  (167,132,386)  0   290,895,835 

            

12 Contra Account 190          

13 FIT on Deferred SIT   0  0  0  0 

14 Accrued Interest   0  0  0  0 

15 Bad Debts    1,345,558  523,273  0  1,868,831 

16 Deferred Compensation   (661,339)  (135,455)  0  (796,794) 

17 
Employee Compensation and 
Benefits  0  0  0  0 

18 Hedging    0  0  0  0 

19 OPEB Liability   50,737,810  10,392,082  0  61,129,892 

20 
Other 
Items    0  0  0  0 

21 Pension Liability   82,785,655  16,956,098  0  99,741,753 

22 Regulatory Liability - Other  6,801,931  2,915,113  0  9,717,044 

23 
Reserve - 
Environmental   (1,248,482)  0  0  (1,248,482) 

24 Reserve - Other   3,317,689  679,527  0  3,997,216 

25 Unbilled Revenue   0  0  0  0 

26 Subtotal    143,078,823  31,330,637  0   174,409,460 

            

27 Total 410    691,122,990  (107,375,660)  0   583,747,330 

28 Below the Line Reclass (410.2)  2,427,699  497,239    2,924,938 

            

29 Adjusted Total 410   693,550,689  (106,878,421)    586,672,268   
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Niagara Mohawk Power Corporation 
Federal Income Tax Expense 

FERC Form 1 12/31/11 
 

 
Line            

No.     Electric  Gas   Other  Total 

1 411           

2 Contra Account 282          

3 Property Related Differences  0  0  0  0 

            

4 Contra Account 283          

5 
Executive Deferred Compensation 
Liability (6,034)  (1,236)  0  (7,270) 

6 Regulatory Asset - Environmental  (65,518,887)  35,186,069  0  (30,332,818) 

7 Regulatory Asset - Merger Rate Stranded (194,986,871)  0  0  (194,986,871) 

8 Regulatory Asset - Pension  (43,593,555)  (8,928,801)  0  (52,522,356) 

9 
Regulatory Asset - 
OPEB   (40,747,025)  (8,345,776)  0  (49,092,801) 

10 Regulatory Asset - Storm Costs  (56,373,706)  0  0  (56,373,706) 

11 
Regulatory Asset - 
Other   (87,384,392)  31,007,365  0  (56,377,027) 

12 Regulatory Asset - Not in Rate Base  (220,902,115)  0  0  (220,902,115) 

13 Unamortized Debt Discount  (1,174,752)  (240,612)  0  (1,415,363) 

14 Subtotal    (710,687,337)  48,677,009  0   (662,010,328) 

            

15 Contra Account 190          

16 FIT on Deferred SIT   (3,262,606)  (58,375)  0  (3,320,981) 

17 Accrued Interest   (2,312,088)  (990,895)  0  (3,302,983) 

18 Bad Debts    0  0  0  0 

19 Deferred Compensation   (3,689,172)  (755,613)  0  (4,444,785) 

20 
Employee Compensation and 
Benefits  (225,677)  (46,223)  0  (271,900) 

21 Hedging    0  (24,010,360)  0  (24,010,360) 

22 OPEB Liability   22,245,713  4,556,351  0  26,802,064 

23 
Other 
Items    (9,860,172)  (2,019,553)  0  (11,879,725) 

24 Pension Liability   13,916,843  2,850,438  0  16,767,281 

25 Regulatory Liability - Other  (0)  (0)  0  (1) 

26 
Reserve - 
Environmental   (1,939,131)  0  0  (1,939,131) 

27 Reserve - Other   0  0  0  0 

28 Unbilled Revenue   (5,626,212)  0    (5,626,212) 

29 Subtotal    9,247,499  (20,474,231)  0   (11,226,732) 

            

30 Total 411    (701,439,838)  28,202,778  0   (673,237,060) 

31 Below the Line Reclass (411.2)  0  0    0 

            

32 Adjusted Total 411   (701,439,838)  28,202,778  0   (673,237,060)   
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Niagara Mohawk Power Corporation 
Additional State Income Tax Deductions 

($000) 
 

Line       

No.       

       

1 New York State Franchise Tax     

       

2 Additional New York State Depreciation    $13,667 

3 Regulatory Asset Amortization    $463,996 

4 Additional New York State Loss on Asset Disposition   $349 

       

5  Total Additional State Tax Deductions  (L2 + L3 + L4)  $478,012 

       

6 Tax Exempt Interest Income    ($322) 

7 Dividends Received Deduction    ($69) 

8 Bonus Depreciation    ($184,536) 

9 State Tax Expense    ($13,532) 

       

10  Total State Tax Unallowable Deductions  (L6 + L7+L8 + L9) ($198,459) 

       

       

 NOTE:  Amounts represent combined electric and gas business.        
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Niagara Mohawk Power Corporation 
State Income Tax Expense 

FERC Form 1 12/31/11 
 
 

Line            

No.     Electric  Gas   Other  Total 

1 410           

2 Contra Account 282          

3 Property Related Differences  6,742,728  2,129,282   0  8,872,010 

            

4 Contra Account 283          

5 Property Taxes   0  0   0  0 

6 Regulatory Asset - Environmental  (1)  0   0  (0) 

7 
Regulatory Asset - Merger Rate 
Stranded  0  0   0  0 

8 Regulatory Asset - Pension  (748,405)  (153,288)  0  (901,693) 

9 
Regulatory Asset - 
Other   65,608,084  (23,280,288)  0  42,327,796 

10 Regulatory Asset - Not in Rate Base  (1,578,431)  0   0  (1,578,431) 

11 Unamortized Debt Discount  0  0   0  0 

12 Subtotal    63,281,247  (23,433,575)  0  39,847,672 

            

13 Contra Account 190          

14 Accrued Interest   0  0   0  0 

15 Bad Debts    272,956  106,150   0  379,106 

16 Deferred Compensation   (134,157)  (27,478)  0  (161,636) 

17 Employee Compensation and Benefits  36,221  7,419   0  43,639 

18 Hedging    0  2,902,996   0  2,902,996 

19 OPEB Liability   10,158,125  2,080,580   0  12,238,704 

20 Pension Liability   14,790,042  3,029,286   0  17,819,328 

21 
Other 
Items    0  0   0  0 

22 Regulatory Liability - Other  1,379,820  591,352   0  1,971,172 

23 
Reserve - 
Environmental   (253,264)  0   0  (253,264) 

24 Reserve - Other   593,485  121,557   0  715,042 

25 Unbilled Revenue   0  0   0  0 

26 Subtotal    26,843,227  8,811,860   0  35,655,087 

            

27 Total 410    96,867,202  (12,492,432)  0  84,374,769   
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Niagara Mohawk Power Corporation 
State Income Tax Expense 

FERC Form 1 12/31/11 
 
 

Line            

No.     Electric  Gas   Other  Total 

1 411           

2 Contra Account 282          

3 Property Related Differences  0  0   0  0 

            

4 Contra Account 283          

5 Regulatory Asset - Environmental  (2,473,796)  1,328,520   0  (1,145,276) 

6 
Regulatory Asset - Merger Rate 
Stranded  (3,414,070)  0   0  (3,414,070) 

7 Regulatory Asset - Pension  (8,641,370)  (1,769,919)  0  (10,411,289) 

8 
Regulatory Asset - 
OPEB   (8,265,825)  (1,693,000)  0  (9,958,825) 

9 Regulatory Asset - Storm Costs  (11,435,809)  0   0  (11,435,809) 

10 
Regulatory Asset - 
Other   0  0   0  0 

11 Regulatory Asset - Not in Rate Base  (44,654,090)  0   0  (44,654,090) 

12 Property Taxes   (172,827)  (35,398)  0  (208,225) 

13 Unamortized Debt Discount  (383,655)  (78,580)  0  (462,235) 

14 Subtotal    (79,441,441)  (2,248,377)  0  (81,689,819) 

            

15 Contra Account 190          

16 Net Operating Loss   0  0   0  0 

17 Accrued Interest   (509,225)  (160,808)  0  (670,033) 

18 Bad Debts    0  0   0  0 

19 Deferred Compensation   (408,091)  (83,585)  0  (491,676) 

20 Employee Compensation and Benefits  0  0   0  0 

21 Hedging    0  0   0  0 

22 OPEB Liability   3,593,310  735,979   0  4,329,289 

23 
Other 
Items    (810,322)  (165,969)  0  (976,291) 

24 Pension Liability   2,823,131  578,232   0  3,401,362 

25 Regulatory Liability - Other  (0)  (0)  0  (0) 

26 
Reserve - 
Environmental   (393,367)  0   0  (393,367) 

27 Reserve - Other   0  0   0  0 

28 Subtotal    4,295,435  903,848   0  5,199,284 

            

29 Total 411    (75,146,006)  (1,344,529)  0  (76,490,535)   
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Niagara Mohawk Power Corporation 

Transmission Revenue Credit 
    
Line    

No.  Source Calender Year 11 

    

1 Transmission of Electricity for Others (456.1) FF 1 300.22b 109,604,995 

2 Less:  Transmission of Electricity by ISO (ECR, CRR, SR)  42,691,419 

3 Subtotal  Line 1 - Line 2 66,913,576 

4    

5 Less:     

6 TSC Customers  20,591,932 

7 Green Island & Richmondville  196,499 

8 Subtotal Deductions  Line 6 + Line 7 20,788,431 

9    

10 Subtotal Transmission Revenue Credit Line 3 + Line 8 46,125,145 

11    

12 Transmission Support Revenue (456010 & 456040)  1,249,832 

13    

14 Total Transmission Revenue Credit Line 10 + Line 12 47,374,977 

15     
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 Niagara Mohawk Power Corporation 
 Transmission Rate of Return 
 December 31, 2011 
       

Line    
Percent 

of   

No.  Source Amount Total Rate Return 

       

1 Long Term Debt Statement AA/FF1 112.24c 2,399,711,594    

2 Less Unamortized Loss on Reacquired Debt Statement AA/FF1 111.81c 24,128,513    

3 Long Term Debt Line 1 - Line 2 2,375,583,081 49.53% 3.96% 1.96% 

4 Preferred Stock Statement AA/FF1 112.3c 28,984,701 0.47% 3.66% 0.02% 

5 Common Stock Issued Statement AA/FF1 112.2c 187,364,863    

6 Other Paid in Capital Statement AA/FF1 112.7c 2,913,140,406    

7 Retained Earnings Statement AA/FF1 112.11c 713,216,553    

8 Common Equity Lines 5 thru 7 3,813,721,822 50.00% 11.50% 5.75% 

9       

10 Total Investment Return Line 3 + Line 4 + Line 8 6,218,289,604   7.73%  
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 Niagara Mohawk Power Corporation 
 Cost of Money 
 Twelve Months Ending December 31, 2011 
       
Line   Beginning Ending   

No.  Source Balance Balance Average 2011 

       

1 Interest on Long Term Debt      

2       

3 Total Niagara Mohawk Interest on Long Term Debt Statement AB FF1/117 62c + 67c    90,619,469 

4 Amortization of Debt Discount Expense Statement AB/FF1 117 63c    2,464,006 

5 Amortization of Loss on Reacquired Debt Statement AB/FF1 117 64c    1,108,069 

6 Less: Amortization of Premium on Debt Statement AB/FF1 117 65c     

7 Less: Amortization of Gain on Reacquired Debt Statement AB/FF1 117 66c    60,460 

8 Interest Costs plus Expense Sum Lines 3-7    94,131,084 

9       

10 Total Long Term Debt      

11       

12 Total Niagara Mohawk Long Term Outstanding Debt Statement AA/FF1 112.18 thru .21 2,400,065,000 2,400,065,000 2,400,065,000  

13 Unamortized Premium on Long Term Debt Statement AA/FF1 112.22   0  

14 Less Unamortized Debt Discount Expense Statement AA/FF1 112.23 415,359 353,406 384,383  

15 Less: Unamortized Loss on Reacquired Debt Statement AA/FF1 111.81 25,339,795 24,128,513 24,734,154  

16 Total Long Term Debt Sum Lines 12-15 2,374,309,846 2,375,583,081 2,374,946,464  

17 Debt Cost as % of Debt Line 8 / Line 16 Average   3.96%  

18       

19       

20 Preferred Stock      

21       

22 Total Niagara Mohawk Dividends Declared Statement AC/FF1 118 29c    1,060,497 

23 Total Niagara Mohawk Preferred Stock Statement AA/FF1 112.3c    28,984,701 

24 Preferred Stock Cost Line 22 / Line 23    3.66% 
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NIAGARA MOHAWK POWER CORPORATION 
Cost of short-term debt 

 
  
 
This statement is not applicable. The Company's revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to cost of short term debt 
amounts. In addition, the Company is not requesting inclusion of Cost of Short Term Debt in its revenue 
requirement formula under Attachment H. 
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Recent and Pending Rate Changes 
 
 
The following reflects recent and pending rate changes of Niagara Mohawk Power Corporation d/b/a 
National Grid (“NMPC” or “Company”) describing the extent to which operating revenues are subject to 
refund since the start date of Period I on January 1, 2011:  
 
Transmission ROE Complaint 
On September 11, 2012, in Docket No. EL12-101-000, the New York Association of Public Power 
(“NYAPP”) filed with the Commission a complaint under Section 206 of the Federal Power Act against 
Niagara Mohawk Power Corporation to lower the base ROE for transmission service under the TSC 
Rate from the Commission-approved rate of 11.5% which includes a NYISO participation incentive 
adder, to 9.49 percent.  Similarly, on November 2, 2012 the Municipal Electric Utilities Association 
(“MEUA”) filed a Section 206 complaint in Docket No. EL13-16-000 seeking to lower the Company’s 
ROE to 9.25% including the NYISO participation adder.  MEUA also challenges certain aspects of the 
Company’s TSC transmission formula rate.  As of the date of the Company’s filing in this proceeding, 
both of the complaint proceedings are currently pending.  Accordingly, the Company’s revenues under 
the TSC rate are subject to refund on an effective date that could occur as early as September 11, 2012, 
depending on the Commission’s decisions in the complaint proceedings. 
 
Retail Rate Proceedings 
 
NYPSC Case 10-E-0050 
In January 2010, the Company filed an application with the New York Public Service Commission 
(“NYPSC”) in Case 10-E-0050 for new electricity base rates, effective January 2011, which would 
terminate its then-existing Merger Rate Plan (“MRP”) one year early.  In correspondence dated January 
31, 2011, the Company advised the NYPSC that it accepted the conditions set forth in the NYPSC’s 
January 24, 2011 Order Establishing Rates for Electric Service and filed tariffs to reflect a 9.3% ROE, 
which would result in a revenue requirement increase totaling approximately $119 million. Of the 
increase granted, $50 million in revenue was established as temporary rates subject to the results of the 
NYPSC’s audit of service company costs allocated to the Company.  The NYPSC also established a 
fixed level of $29.8 million per year for the Company’s costs associated with site investigation and 
remediation (“SIR”) of former manufactured gas plants (“MGPs”) and other environmental sites.  While 
the Company had previously recovered all prudently incurred SIR costs, for any annual spend above the 
fixed level, 80% will now be placed into a deferral account for recovery in a future rate case and the 
other 20% will be the responsibility of the Company.  For any annual spend below the fixed level, a 
credit will be applied to the deferral account. 
 
The NYPSC adopted the capital expenditures stipulation entered into between the Company, 
Department of Public Service (“DPS”) Staff, and Multiple Intervenors in the rate case, which addresses, 
among other things, the Company’s capital budget and investments for fiscal years 2011 and 2012.  The 
revenue requirement associated with the amount of capital reflected in the Company’s rates for calendar 
year 2011 is subject to refund to customers, through a regulatory liability, if the Company fails to invest 
up to the levels agreed in the stipulation. Based on calendar year 2011 actual results, the Company has 
determined that the combined plant in service and depreciation levels approved in the rate case were 
exceeded and that no refund is required. In addition, the NYPSC approved the revenue decoupling  
 



FERC Docket No.ER13-  
EXH No. ___ (NMP-4) 

         Statement AX 
         Page 2 of 2 
 
 
stipulation entered into between the Company, DPS Staff, the New York Power Authority, and Natural 
Resources Defense Council /Pace Energy Project which allows for the implementation of a revenue  
decoupling mechanism whereby the Company implements a surcharge or credit as a result of the 
reconciliation between allowed revenue and billed revenue.  A copy of the NYPSC’s order from that 
proceeding, issued and effective January 24, 2011, is attached to this Statement AX as Attachment 1.    
 
 
NYPSC Cases 12-E-0201 and 12-G-0202 
On April 27, 2012, the Company filed with the NYPSC to adjust its base electric and gas rates.  The 
Company’s filing sought to increase electric delivery base revenues by approximately $130.7 million 
and gas delivery base revenues by approximately $39.8 million.  In October 2012, the Department of 
Public Service Staff, the Company and other parties reached a comprehensive agreement to settle the 
both cases.  A joint proposal formalizing the settlement agreement was filed December 7, 2012.  On 
March 15, 2013 the NYPSC issued its Order Approving Electric and Gas Rate Plans in Accord with 
Joint Proposal, adopting the terms of the new rate plan with minor modifications effective April 1, 2013.  
The Company is directed to file such further electric and gas tariff revisions as are necessary to 
effectuate the provisions adopted by this order to go into effect on a temporary basis on April 1, 2013, 
subject to refund if any showing is made that the revised rates are not in compliance with the NYPSC’s 
order. A copy of the NYPSC order is attached to this Statement AX as Attachment 2.  
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NIAGARA MOHAWK POWER CORPORATION 
Income & Revenue Tax Rate Data 

 
  
 
 
FEDERAL INCOME TAX RATE    35.00% 
STATE INCOME TAX RATE      7.10% 
PROPORTION OF FED INC TAX DEDUCTIBLE  NONE  
REVENUE TAX RATE        N/A 
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Wholesale Customer Rate Group 
 
Municipals 
 
Village of Akron 
Village of Andover 
Village of Arcade 
Municipal Commission of Boonville 
Village of Brocton 
Village of Churchville 
Village of Frankfort 
Village of Holley 
Village of Ilion 
Village of Little Valley 
Village of Mohawk 
Village of Philadelphia 
City of Salamanca 
Village of Skaneateles 
Village of Springville 
Village of Theresa 
Village of Wellsville 
Village of Westfield 
Village of Fairport 
New York Municipal Power Agency 
Bergen 
Lake Placid 
Oneida Madison 
Tupper Lake 
Jamestown 
Green Island 
Richmondville 
Griffiss Local Development Corp. 
 
Other 
 
Barclays Bank PLC 
BP Energy Company 
BNP Paribas Energy 
Brookfield Energy Marketing, Inc. 
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Other (Cont.) 
 
Bruce Power Inc. 
Cargill Alliant, LLC 
Centre Lane Trading 
Citigroup Energy 
ConocoPhillips Company 
Consolidated Edison Energy, Inc. 
Constellation Energy Commondities Group 
Constellation New Energy 
DB Energy Trading, LLC 
DC Energy LLC 
DTE Energy Trading 
EDF Trading North America LLC 
Emera Energy Services 
Endure Energy, LLC 
Exelon Generation LLC (formerly PECO) 
Capital Power Corporation 
Gotham Energy marketing 
Hess Corporation 
HQ Energy Services (US) 
Integrys (formerly WPS) Energy Services 
J.P. Morgan Venture Energy Corporation 
Macquarie Energy LLC 
MAG Energy Solutions 
Merrill Lynch Commodities, Inc. 
Morgan Stanley 
NexEra Energy Power Marketing LLC 
North Point Energy 
NRG Power Marketing 
NYPA 
NYSEG (LSE) 
Noble Americas Gas and Power Corp. 
Ontario Power Generation 
Ontario Power Generation Energy Trading, Inc. 
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Other (Cont.) 
 
Powerex Corporation 
PP&L Energy Plus Co 
Pure Energy, Inc. 
PSEG Energy Resources & Trading, LLC 
Rainbow Energy Marketing Corporation 
Iberdrola Renewables, Inc 
RBC Energy Services 
Rochester Gas and Electric 
Saracen Merchant Energy LP 
SESCO Enterprises LLC 
Sempra Energy Trading LLC 
Shell Energy North America (US) L.P. 
Silverhell Ltd. 
Trademark Merchant Energy, LLC 
TransAlta Energy Mar 
TransCanada Power Marketing LTD. 
Twin Cities Energy LLC 
Twin Cities Power Generation 
Vitol Inc. 
West Oaks Energy NY NE LP 
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NIAGARA MOHAWK POWER CORPORATION 
Allocation Demand and Capability Data 

 
 
This statement is not applicable as the allocation of demand and capability data are not provided because 
they are not used as a basis for allocating related costs or charges in Niagara Mohawk’s component RR 
of Attachment H of the NYISO OATT in this proceeding. 
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NIAGARA MOHAWK POWER CORPORATION 
Reliability Data 

 
 
This statement is not applicable as it relates to reference standards of the filing utility for electric power 
supply reliability, and to information designed to reflect monthly availability of generating capacity 
reserves.  Cost support for this transmission tariff filing does not rely on such data.   
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NIAGARA MOHAWK POWER CORPORATION 
Allocation Energy and Supporting Data 

 
 
This statement is not applicable as it contains information relating to electric utility energy data to be 
considered as bases for allocating energy related costs to the wholesale services subject to the changed 
rate.  Cost support for this transmission rate does not rely on energy data.   
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NIAGARA MOHAWK POWER CORPORATION 
Specific Assignment Data 

 
 
This statement is not applicable as it lists specific components of the cost of service that do not rely on 
(a) demand, capability  or energy, (b) a proportional relationship based on select plant or expense 
categories, or (c) an exclusive use commitment.  This filing does not include such components.   
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NIAGARA MOHAWK POWER CORPORATION 
Exclusive-Use Commitments of Major Power Supply Facilities 

 
 
This statement is not applicable as it describes and justifies the commitment to exclusive-use for 
particular services of all or a stated portion of electric utility generation units or plants, or major 
transmission facilities.  There is no specific exclusive-use of major transmission facilities under this 
tariff. 
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Niagara Mohawk Power Corporation 

Summary of Present and Proposed Revenues - CY 2011 

                  

                  

Line                  

No.                  

   
Billing 
Units  

Proposed 
Rate  

Proposed 
Revenue  

Current 
Rate  

Current 
Revenue  

Change in 
Revenue  

% Change 
in Revenue 

  

1 January-11  336,241     2,821,381    2,661,525       

2 Februay-11  335,482     2,815,007    2,655,512       

3 March-11  282,708     2,372,185    2,237,780       

4 April-11  276,492     2,320,025    2,188,576       

5 May-11  250,007     2,097,791    1,978,933       

6 June-11  232,907     1,954,308    1,843,579       

7 July-11  230,442     1,933,624    1,824,067       

8 August-11  254,890     2,138,765    2,017,585       

9 September-11  237,518     1,992,997    1,880,077       

10 October-11  227,201     1,906,430    1,798,415       

11 November-11  265,733     2,229,748    2,103,413       

12 December-11  247,451     2,076,345    1,958,702       

13 Total  3,177,070   8.39094  26,658,606  7.91552  25,148,163  1,510,443  6.01%   
                  
                  
 Current Rate from Statement BJ/BK/BL, Line 1, Column (g).          
 Proposed Rate from Statement BJ/BK/BL, Line 2, Column (g).          
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Niagara Mohawk Power Corporation 

Summary of Present and Proposed Revenues - CY 2011 

Line 
No. Customer Impacts Billing Units  

Proposed 
Rate  

Proposed 
Revenue      
CY 2011  

Current 
Rate  

Current 
Revenue       
CY 2011  Change 

 

1 Municipals             
2 Customer 1 59,197    496,720    468,577  28,144  
3 Customer 2 8,842    74,194    69,990  4,204  
4 Customer 3 165,054    1,384,957    1,306,487  78,470  
5 Customer 4 87,174    731,470    690,026  41,444  
6 Customer 5 16,483    138,308    130,471  7,836  
7 Customer 6 24,785    207,967    196,184  11,783  
8 Customer 7 474,858    3,984,508    3,758,751  225,757  
9 Customer 8 29,666    248,921    234,818  14,104  
10 Customer 9 34,968    293,417    276,792  16,625  
11 Customer 10 71,943    603,667    569,464  34,203  
12 Customer 11 15,723    131,929    124,454  7,475  
13 Customer 12 24,719    207,413    195,661  11,752  
14 Customer 13 25,345    212,671    200,621  12,050  
15 Customer 14 10,924    91,662    86,469  5,193  
16 Customer 15 129,125    1,083,482    1,022,093  61,389  
17 Customer 16 34,790    291,918    275,378  16,540  
18 Customer 17 68,852    577,730    544,997  32,733  
19 Customer 18 8,177    68,610    64,723  3,887  
20 Customer 19 67,714    568,188    535,995  32,193  
21 Customer 20 84,883    712,249    671,894  40,355  
22 Customer 21 8,311    69,735    65,784  3,951  
23 Customer 22 31,248    262,199    247,343  14,856  
24 Customer 23 165,747    1,390,774    1,311,974  78,799  
25 Customer 24 83,275    698,755    659,164  39,591  
26 Customer 25 401,434    3,368,408    3,177,558  190,850  
27 Customer 26 5,488    46,051    43,442  2,609  
28 Customer 26 17    146    138  8  
29 Total Municipals 2,138,741  8.3909  17,946,049  7.9155  16,929,249  1,016,800  
30              
31 Other             
32 Customer 27 2,646    22,202    20,944  1,258  
33 Customer 28 544    4,565    4,306  259  
34 Customer 29 599    5,026    4,741  285  
35 Customer 30 17,059    143,141    135,031  8,110  
36 Customer 31 2,057    17,260    16,282  978  
37 Customer 32 3,198    26,834    25,314  1,520  
38 Customer 33 4,244    35,611    33,593  2,018  
39 Customer 34 0    0    0  0  
40 Customer 35 3,639    30,535    28,805  1,730  
41 Customer 36 346    2,907    2,742  165  
42 Customer 37 0    0    0  0  
43 Customer 38 2,420    20,306    19,156  1,151  
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Niagara Mohawk Power Corporation 
Summary of Present and Proposed Revenues - CY 2011 

Line 
No. Customer Impacts Billing Units    

Proposed 
Revenue      
CY 2011  

Current 
Rate  

Current 
Revenue       
CY 2011  Change 

 

 Other Continued             
1 Customer 38 4,154    34,856    32,881  1,975  
2 Customer 39 42    353    333  20  
3 Customer 40 3,478    29,184    27,530  1,654  
4 Customer 41 4    34    32  2  
5 Customer 42 1,938    16,262    15,340  921  
6 Customer 43 0    0    0  0  
7 Customer 44 222    1,863    1,757  106  
8 Customer 45 561    4,707    4,441  267  
9 Customer 46 0    0    0  0  
10 Customer 47 854    7,166    6,760  406  
11 Customer 48 31,945    268,049    252,861  15,187  
12 Customer 49 3,785    31,760    29,960  1,799  
13 Customer 50 67    562    530  32  
14 Customer 51 0    0    0  0  
15 Customer 52 25    210    198  12  
16 Customer 53 308    2,584    2,438  146  
17 Customer 54 22,999    192,983    182,049  10,934  
18 Customer 55 25    210    198  12  
19 Customer 56 0    0    0  0  
20 Customer 57 0    0    0  0  
21 Customer 58 51    428    404  24  
22 Customer 59 480    4,028    3,799  228  
23 Customer 60 218    1,829    1,726  104  
24 Customer 61 216,890    1,819,911    1,716,797  103,114  
25 Customer 62 0    0    0  0  
26 Customer 63 25    210    198  12  
27 Customer 64 355    2,979    2,811  169  
28 Customer 65 4,270    35,829    33,799  2,030  
29 Customer 66 0    0    0  0  
30 Customer 67 1,613    13,535    12,768  767  
31 Customer 68 7,075    59,366    56,002  3,364  
32 Customer 69 1,812    15,204    14,343  861  
33 Customer 70 0    0    0  0  
34 Customer 71 1,528    12,821    12,095  726  
35 Customer 72 8,391    70,408    66,419  3,989  
36 Customer 73 0    0    0  0  
37 Customer 74 0    0    0  0  
38 Customer 75 4,630    38,850    36,649  2,201  
39 Customer 76 0    0    0  0  
40 Customer 77 39    327    309  19  
41 Customer 78 1,605    13,467    12,704  763  
42 Customer 79 2,148    18,024    17,003  1,021  
43 Customer 80 970    8,139    7,678  461  
44 Customer 81 8,538    71,642    67,583  4,059  
45 Customer 82 549    4,607    4,346  261  
46 Customer 83 67    566    534  32  
47 Customer 84 669,915    5,621,217    5,302,726  318,491  
48 Customer 85 1,038,329  8.3909  8,712,556  7.9155  8,218,914  493,642  
49              
50 Total increase 3,177,070  8.3909  26,658,607  7.9155  25,148,164  1,510,443  
Customer detail has not been provided in order to protect customer confidentiality.     
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NIAGARA MOHAWK POWER CORPORATION 
Fuel Cost Adjustment Factors 

 
 
This statement is not applicable as The Company’s revenue requirement formula under the 
NYISO OATT Attachment H does not rely on fuel cost adjustment factors to drive rates for 
the transmission service included in this filing.   
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Niagara Mohawk Power Corporation Wholesale TSC Calculation Information    Attachment 1  
2012 Forecast using 2011 Historical Data and 2012 Forecast     Schedule 4  
          
   Shading denotes an input         
   2011    
  (a) (b) (c) (d) (e) (f) (g)  

Line 
No. Description 

Historical 
Transmission 
Revenue 
Requirement 
(Historical TRR) 

Forecasted 
Transmission 
Revenue 
Requirement 

Annual 
True Up 

Revenue 
Requirement 
(RR) 

Scheduling 
System 
Control and 
Dispatch 
Costs 
(CCC) 

Annual 
Billing 
Units (BU) 
MWh Rate $/MWh (*)  

1 Current Year Rates Effective July 1, 2012 279,004,169 16,691,390 
-
7,560,961  288,134,598  

       
6,422,651  37,212,621 7.91552   

2 
Proposed Rates With Capacity Payments To 
NRG 279,004,169 16,691,390 

-
7,560,961  288,134,598  

      
24,114,276  37,212,621 8.39094   

          

3 Increase due to 2012 Capacity Payments to NRG                       -   17,691,625 
                    
-    

                
0.47542   

4 Percentage Increase/(Decrease)       6%  
          
1.) Information directly from Niagara Mohawk Prior Year Informational Filing adjusted per the Nov 30, 2009 Filing to reflect changes in the debt rate calculation.  
2.)          
 (a) Schedule 1,  Line 24         
(b) Schedule 2,  Line 14         
(c) Schedule 3, Line 30         
 (d) Attachment H, Section 14.1.9.2 The RR Component shall equal Col (a) Historical Transmission Revenue Requirement plus Col (b) the Forecasted Transmission Revenue Requirement 

 plus Col (c) the Annual True-Up         
(e) Schedule 11 - Annual Scheduling, System Control and Dispatch Costs. (i.e. the Transmission Component of control center costs) as recorded in   
 FERC Account 561 and its associated sub-accounts from the prior calendar year excluding any NY Independent System    
 Operating (NYISO) system control and load dispatch expenses already recovered under Schedule 1 of the NYISO Tariff.     
(f) Schedule 12 - Billing Units shall be the total Niagara Mohawk load as reported to the NYISO for the calendar year prior to the Forecast Period, including the load for customers taking 

 
service under Niagara Mohawk's TSC rate.  The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the 
WR, 

 
 CRR, SR, ECR, and Reserved components of Attachment H of the NYISO TSC rate including Niagara Mohawk's external sales, load associated with grandfathered OATT agreements, 
and 

  any load related to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with  

 netted station service.         
(g) (Col (d) + Col (e)) / Col (f)         
          
          
(*) The rate column represents the unit rate prior to adjustments; the actual rate will be determined pursuant to the applicable TSC formula rate.   
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Niagara Mohawk Power Corporation      Attachment 1 

System, Control, and Load Dispatch Expenses (CCC)      Schedule 11 

Attachment H, Section 14.1.9.5      Page 1 of 1 

          
  

 Shading denotes an 
input        

           

  The CCC shall equal the annual Scheduling, System Control and Dispatch Costs (i.e.,       

  the transmission component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts   

  using information from the prior calendar year, excluding NYISO system control and load dispatch expense    

  already recovered under Schedule 1 of the NYISO Tariff.       

Line            

No.  Scheduling and Dispatch Expenses 2011  

Increase due 
to 2012 
Capacity 

Payments to 
NRG  

2011 plus 
Capacity 
payments 

to NRG Source 

1           

2           

3  Accounts 561 Load Dispatching $2,375,753        $2,375,753  FF1 321.84b 

4  Accounts 561.1 Reliability $0    $17,691,625    $17,691,625  FF1 321.85b 

5  Accounts 561.2 Monitor and Operate Transm. System 
   

2,759,628        $2,759,628  FF1 321.86b 

6  Accounts 561.3 Transmission Service and Schedule 
   

155        $155  FF1 321.87b 

7  Accounts 561.4 Scheduling System Control and Dispatch 
   

4,109,374        $4,109,374  FF1 321.88b 

8  Accounts 561.5 Reliability, Planning and Standards Development 
   

1,274,783        $1,274,783  FF1 321.89b 

9  Accounts 561.6 Transmission Service Studies 
   

686        $686  FF1 321.90b 

10  Accounts 561.7 Generation Interconnection Studies 
   

11,646        $11,646  FF1 321.91b 

11  Accounts 561.8 Reliability, Planning and Standards Dev. Services 
   

884,641        $884,641  FF1 321.92b 

12           

13   Total Load Dispatch Expenses (sum of Lines 3 - 11) $11,416,665   $17,691,625   $29,108,290   

14           

15 Less Account 561 directly recovered under Schedule 1 of the NY ISO Tariff       

16           

17  Accounts 561.4 Scheduling System Control and Dispatch $4,109,374     $4,109,374  Line 7  

18  Accounts 561.8 Reliability, Planning and Standards Dev. Services $884,641     $884,641  Line 11 

19   Total NYISO Schedule 1 $4,994,014     $4,994,014  Line 17 + Line 18 

20           

21  
Total CCC 
Component   $6,422,651   $17,691,625   $24,114,276  Line 13 - Line 19 

           

  

Accounts 561.1 shall include the costs of labor, materials used and expenses incurred by a regional transmission service provider or other transmission provider to manage the reliability 
coordination function as specified by the North American Electric Reliability Council (NERC) and individual reliability organizations.  These activities shall include performing current and next day 
reliability analysis.  This account shall include the costs incurred to calculate load forecasts, and performing contingency analysis.  This account shall also include "Reliability Support Services 
Expenses" which shall be defined as expenses incurred pursuant to agreements entered into with generators or other similiar resources for the purpose of supporting transmission reliability 
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NIAGARA MOHAWK POWER CORPORATION 
Construction Program Statement 

 
 
This statement is not applicable as it contains a summary of data and supporting assumptions relating to 
the economics of any construction program to replace or expand the utility’s power supply that shall be 
filed if the utility is filing for construction work in progress in rate base.  Cost support for this filing does 
not rely on such data.   
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