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Service Agreement No. 125 

Attachment 1 

Glossary of Terms 

 

Affected System - An electric system other than the Transmission owner's Transmission System 

that may be affected by the proposed interconnection. 

 

Applicable Laws and Regulations - All duly promulgated applicable federal, state and local 

laws, regulations, rules, ordinances, codes, decrees, judgments, directives, or judicial or 

administrative orders, permits and other duly authorized actions of any Governmental Authority. 

 

Business Day - Monday through Friday, excluding Federal Holidays. 

 

Default - The failure of a breaching Party to cure its Breach under the Small Generator 

Interconnection Agreement. 

 

Distribution System - The Transmission Owner's facilities and equipment used to transmit 

electricity to ultimate usage points such as homes and industries directly from nearby generators 

or from interchanges with higher voltage transmission networks which transport bulk power over 

longer distances. The voltage levels at which Distribution Systems operate differ among areas. 

 

Distribution Upgrades - The additions, modifications, and upgrades to the Transmission Owner's 

Distribution System at or beyond the Point of Interconnection to facilitate interconnection of the 

Small Generating Facility and render the transmission service necessary to effect the 

Interconnection Customer's wholesale sale of electricity in interstate commerce. Distribution 

Upgrades do not include Interconnection Facilities. 

 

Good Utility Practice - Any of the practices, methods and acts engaged in or approved by a 

significant portion of the electric industry during the relevant time period, or any of the practices, 

methods and acts which, in the exercise of reasonable judgment in light of the facts known at the 

time the decision was made, could have been expected to accomplish the desired result at a 

reasonable cost consistent with good business practices, reliability, safety and expedition. Good 

Utility Practice is not intended to be limited to the optimum practice, method, or act to the 

exclusion of all others, but rather to be acceptable practices, methods, or acts generally accepted 

in the region. 

 

Governmental Authority - Any federal, state, local or other governmental regulatory or 

administrative agency, court, commission, department, board, or other governmental subdivision, 

legislature, rulemaking board, tribunal, or other governmental authority having jurisdiction over 

the Parties, their respective facilities, or the respective services they provide, and exercising or 

entitled to exercise any administrative, executive, police, or taxing authority or power; provided, 

however, that such term does not include the Interconnection Customer, the Interconnection 

Provider, or any Affiliate thereof. 
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Interconnection Customer - Any entity, including the Transmission Provider, the Transmission 

Owner or any of the affiliates or subsidiaries of either, that proposes to interconnect its Small 

Generating Facility with the Transmission Owner's Transmission System. 

 

Interconnection Facilities - The Transmission Owner's Interconnection Facilities and the 

Interconnection Customer's Interconnection Facilities. Collectively, Interconnection Facilities 

include all facilities and equipment between the Small Generating Facility and the Point of 

Interconnection, including any modification, additions or upgrades that are necessary to 

physically and electrically interconnect the Small Generating Facility to the Transmission Owner's 

Transmission System. Interconnection Facilities are sole use facilities and shall not include 

Distribution Upgrades or Network Upgrades. 

 

Interconnection Request - The Interconnection Customer's request, in accordance with the 

Tariff, to interconnect a new Small Generating Facility, or to increase the capacity of, or make a 

Material Modification to the operating characteristics of, an existing Small Generating Facility 

that is interconnected with the Transmission Owner's Transmission System. 

 

Material Modification - A modification that has a material impact on the cost or timing of any 

Interconnection Request with a later queue priority date. 

 

Network Upgrades - Additions, modifications, and upgrades to the Transmission Owner's 

Transmission System required at or beyond the point at which the Small Generating Facility 

interconnects with the Transmission Owner's Transmission System to accommodate the 

interconnection of the Small Generating Facility with the Transmission Owner's Transmission 

System. Network Upgrades do not include Distribution Upgrades. 

 

Operating Requirements - Any operating and technical requirements that may be applicable due 

to Regional Transmission Organization, Independent System Operator, control area, or the 

Transmission Owner's requirements, including those set forth in the Small Generator 

Interconnection Agreement. 

 

Party or Parties as applicable - The Transmission Provider, Transmission Owner, 

Interconnection Customer or any combination of the above. 

 

Point of Interconnection - The point where the Interconnection Facilities connect with the 

Transmission Owner's Transmission System. 

 

Reasonable Efforts - With respect to an action required to be attempted or taken by a Party under 

the Small Generator Interconnection Agreement, efforts that are timely and consistent with Good 

Utility Practice and are otherwise substantially equivalent to those a Party would use to protect its 

own interests. 

 

Small Generating Facility - The Interconnection Customer's device for the production of 

electricity identified in the Interconnection Request, but shall not include the Interconnection 

Customer's Interconnection Facilities. 
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Tariff - The Transmission Provider's Tariff through which open access transmission 

service and Interconnection Service are offered, as filed with the FERC, and as amended 

or supplemented from time to time, or any successor tariff. 

 

Transmission Owner - The entity that owns, leases or otherwise possesses an interest in 

the portion of the Transmission System at the Point of Interconnection and may be a 

Party to the Small Generator Interconnection Agreement to the extent necessary. 

 

Transmission Provider - The public utility (or its designated agent) that controls, or 

operates transmission or distribution facilities used for the transmission of electricity in 

interstate commerce and provides transmission service under the Tariff. . 

 

Transmission System - The facilities controlled or operated by the Transmission 

Provider or the Transmission Owner that are used to provide transmission service under 

the Tariff. 

 

Upgrades - The required additions and modifications to the Transmission Provider's 

Transmission System at or beyond the Point of Interconnection. Upgrades may be 

Network Upgrades or Distribution Upgrades. Upgrades do not include Interconnection 

Facilities. 


