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23.4.5.7.6

Exemption and Offer Floor Determinations for Additional CRIS MW:

All requests for Additional CRIS MW for an Examined Facility located in a
Mitigated Capacity Zone, in a Class Year Study, Cluster Study, Additional SDU
Study, Expedited Deliverability Study or through a transfer, shall be evaluated for
a buyer-side mitigation exemption or Offer Floor in accordance with this Section
23.4.5.7.6 and with respect to requests for Competitive Entry Exemption in
accordance with Section 23.4.5.7.9.6 and the applicable provisions of Section
23.4.5.7.9. Additional CRIS MW obtained in a Class Year Study, Cluster Study
Additional SDU Study, Expedited Deliverability Study or obtained through a
transfer at the same location shall be exempt from an Offer Floor (a) if the price
that is equal to (x) the average of the ICAP Spot Market Auction price for each
month in the two Capability Periods, beginning with the Summer Capability
Period commencing three years from the start of the Starting Capability Period is
projected by the 1SO, in accordance with Section 23.4.5.7.15, to be higher than
(y) the highest Offer Floor based on the Mitigation Net CONE that would be
applicable to such Additional CRIS MW in the same two (2) Capability Periods
(utilized to compute (x)); (b) if the price that is equal to the average of the ICAP
Spot Market Auction prices in the Mitigation Study Period is projected by the
ISO, in accordance with Section 23.4.5.7.15, to be higher than the reasonably
anticipated Unit Net CONE computed in accordance with (i) and (ii) of Section
23.4.5.7.6.1 for the Installed Capacity Supplier’s Additional CRIS MW, or (c) for
the quantity of MW determined to be exempt pursuant to Section 23.4.5.7.13 or

23.4.5.7.14 (i.e., a Self Supply Exemption can be received for some Additional
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CRIS MW that comprise all or part of the same request for Additional CRIS MW
in a given Class Year Study, Cluster Study, Additional SDU Study, and Expedited
Deliverability Study (except that Self Supply Exemptions are not available for

projects evaluated as part of the Expedited Deliverability Study).

23.45.7.6.1 For Additional CRIS MW requested by an Examined Facility, when an

(i)

exemption or Offer Floor is determined pursuant to this Section 23.4.5.7.6, the
ISO shall compute Unit Net CONE as follows:

Unit Net CONE for the Additional CRIS MW shall be based on the Additional
CRIS MW and the costs and revenues of and associated with the Additional CRIS
MW if:

(@) the prior final determination(s) concluded that the Installed Capacity for which
the Examined Facility accepted CRIS was exempt from the Offer Floor pursuant
to Section 23.4.5.7.2(b), 23.4.5.7.6(b), 23.4.5.7.7, or 23.4.5.7.8; or

(b) at the time of an Examined Facility’s request for Additional CRIS MW: (1) it
has accepted CRIS MW equal to, or greater than, 95 percent of the Examined
Facility’s maximum MW of electrical capability, net of auxiliary load, at an
ambient temperature of 93° F as determined in accordance with ISO Procedures
and (2) the amount of Cleared UCAP is greater than or equal to the amount of
UCAP calculated pursuant to Section 23.4.5.7.6.3; or

(c) the Examined Facility’s Total Evaluated CRIS MW includes exempted CRIS
MW for which the Examined Facility did not receive a Unit Net CONE

determination and thus did not provide data to the ISO because the determination
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for the exempt CRIS MW received was not based on Unit Net CONE and was
made prior to November 27, 2010.

(i) orin all other cases, Unit Net CONE, shall be the greater of two values, one based
on the Total Evaluated CRIS MW for the Examined Facility, and the costs and
revenues of the Total Evaluated CRIS MW, and one based on the Additional
CRIS MW, and the costs and revenues of the Additional CRIS MW.

23.4.5.7.6.2 When calculating the Unit Net CONE of the Total Evaluated CRIS MW
for an Examined Facility, the ISO shall utilize the Examined Facility’s first year
Unit Net CONE determined pursuant to Section 23.4.5.7 and Section 23.4.5.7.3.2,
adjusted to the year’s dollars at the time of an Examined Facility’s request for
Additional CRIS MW using: (i) the relevant value from the price index for non-
farm business output published in the Survey of Current Business by the
Department of Commerce’s Bureau of Economic Analysis (“BEA Non-Farm
Price Index”), or its successor; or (ii) the most recent inflation rate determined
pursuant to Section 5.14.1.2.2.4.11 for any future year which is beyond the
published BEA Non-Farm Price Index, or its successor.

23.4.5.7.6.3  For purposes of making the determination pursuant to Section
23.4.5.7.6.1(i)(b)(2), the amount of Cleared UCAP shall be compared to an
amount of UCAP calculated as the product of the CRIS MW held by the
Examined Facility immediately prior to its request for Additional CRIS MW and
(1-EFORd). Except as specified in the next paragraph, for purposes of this
calculation, if the Examined Facility is a Generator, its EFORd shall be derived

using the data in the 5-year average NERC-GADS Generating Availability
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Report, or its successor, for the main class of the unit (hereinafter the “Class
Average EFORA”) that is current at the time of the request for Additional CRIS
MW, when available. In all other cases, the ISO will apply the 5-year average
derating factor from the ICAP/UCAP translation, for the smallest Mitigated
Capacity Zone in which the resource is located at the time of the request. The
EFORd applied by the ISO at the time that the Examined Facility first offers or
certifies UCAP in an Installed Capacity auction (“Initial Entry EFORA”) shall be
used instead of Class Average EFORd when it is higher (i.e., a greater outage
rate) than the Class Average EFORd calculated at the time of the Examined
Facility’s request for Additional CRIS MW.

23.4.5.7.6.4 Additional CRIS MW shall be subject to the Mitigation Net CONE Offer
Floor for the period specified in Section 23.4.5.7, for any Examined Facility
whose Total Evaluated CRIS MW includes CRIS MW that are or have ever been
subject to the Mitigation Net CONE Offer Floor, pursuant to Section 23.4.5.7.3.4.

23.4.5.7.6.5 The Offer Floor for Additional CRIS MW shall be equal to the lesser of:
(a) the Unit Net CONE for the Additional CRIS MW; or (b) a numerical value
equal to 75 percent of the Mitigation Net CONE translated into a seasonally
adjusted monthly UCAP value for the Additional CRIS MW.

23.4.5.7.6.6  The results of this exemption determination shall apply only to the
Additional CRIS MW and shall not alter or affect any prior exemption or Offer
Floor determination for the Examined Facility. The Additional CRIS MW for

which CRIS is received shall be bound by the determination rendered and will not
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be reevaluated unless the Examined Facility enters a new Class Year for the
Additional CRIS MW.

23.4.5.7.6.7 When the ISO makes a mitigation exemption or Offer Floor determination
for an Examined Facility’s Additional CRIS MW for an Installed Capacity
Supplier other than that to which the Unit Net CONE determination for the
Examined Facility was rendered, the 1SO shall provide such Installed Capacity
Supplier with the Examined Facility’s first year Unit Net CONE value if the
Installed Capacity Supplier (a) requests that information, and (b) represents that it:
(1) will use that information solely for purposes of considering a request for
Additional CRIS MW for the Examined Facility, and (ii) will not share that
information with or make it available to any other person except those that are
assisting it in considering a request for Additional CRIS MW.

23.45.7.6.8 The ISO shall post on its website the determination of whether the project
is exempt or non-exempt from an Offer Floor as soon as the determination is
final. Concurrent with the ISO’s posting, the Market Monitoring Unit shall
publish a report on the ISO’s determination, as further specified in Section
30.4.6.2.13 of Attachment O to this Services Tariff.

23.4.5.7.6.9 For Additional CRIS MW requested by an Examined Facility, the ISO
may consider any shared costs when determining the methodology for calculating
the Unit Net CONE for Additional CRIS MW in accordance with Section

23.4.5.7.6.1 above.
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