NEW YORK
’ INDEPENDENT
j YSTEM OPERATOR

10 Krey Boulevard # Rensselaer, NY 12144

February 26, 2010

By Hand Delivery

Honorable Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

Re: New York Independent System Operator, Inc., Docket No. ER10-___-___
Proposed Amendments to Eliminate Tariff Provisions Concerning Network
Integration Transmission Service

Dear Ms. Bose:

Pursuant to Section 205 of the Federal Power Act,' the New York Independent System
Operator, Inc. (“NYISO”) hereby submits proposed revisions to its Open Access Transmission
Tariff (“OATT”) and Market Administration and Control Area Services Tariff (“Services
Tariff”) to delete provisions pursuant to which Network Integration Transmission Service is
currently available in New York. These provisions appear in the NYISO Tariffs as a vestige of
a requirement in the earliest Commission orders addressing the formation of the NYISO, that all
pro forma tariff provisions be included in the NYISO’s OATT. No Market Partlclpant has ever
sought Network Integration Transmission Service under the NYISO OATT.? The NYISO
believes that this is because the NYISO provides a financial reservation-based transmission
service under its OATT that renders Network Integration Transmission Service unnecessary.

The presence of this unused and superfluous service in the NYISO Tariffs has, until
now, not complicated the NYISO’s markets or burdened its Market Participants. However, new
rules being developed by the North American Energy Standards Board {“NAESB”), pursuant o
requirements that the Commission first established in Order No. 890, would require the NYISO
to commit resources to develop new online functionality in support of Network Integration
Transmission Service. The NYISO is now proposing, with the concurrence of its stakeholders,
to remove Network Integration Transmission Service from its Tariffs. The NYISO and a large
majority of its stakeholders have decided that the cost of adding this new electronic functionality
in order to continue maintaining Network Integration Transmission Service far surpasses any
benefits of retaining the service. This is because the principal advantage of the pro forma form
of Network Integration Transmission Service, i.e., the opportunity for a Transmission Customer

116 U.S.C. §824d (2000).

2 See Central Hudson Gas & Flectric Corp., et al., 86 FERC { 61,062 (1999), order on reh’g., 88 FERC {
61,253 (1999).

3 Preventing Undue Discrimination and Preference in Transmission Service, Order No. 890, FERC Stats.

& Regs. § 31,241, order on reh’g, Order No. 890-A, FERC Stats. & Regs. § 31,261 (2007), order on reh’g, Order
No. 890-B, 123 FERC { 61,299 {2008) order on reh’g, Order No. 890-C, 126 FERC { 61,228 (2009)..
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to schedule service from a single generator to a variety of Loads, or from a variety of Generators
to a single Load, without securing physical transmission reservations for each transaction, is also
available under the NYISO OATT through its bid-based, financial rights version of Point-to-
Point transmission service without requiring the level of administrative complexity found in

Network Integration Service.

The proposed tariff amendments have been approved by the NYISO’s Management
Committee.

1. Documents Submitted

1. This filing letter;

2. A clean version of the proposed revisions to the NYISO’s Open Access
Transmission Tariff (‘OATT”) and Market Administration and Control Area
Services Tariff (“Services Tariff””) (“Attachment I"’); and

3. A blacklined version of the proposed revisions to the NYISO’s Open Access
Transmission Tariff (“OATT”) and Market Administration and Control Area
Services Tariff (“Services Tariff”’) (“Attachment II”).

II. Background and Justification

Under the pro forma OATT, Network Integration Transmission Service is a form of
physical reservation based transmission service in which a Transmission Customer reserves
physical capacity by designating Network Resources that are to be used to serve designated
Network Load. The designation of Network Resources and Network Loads reserves the
associated transmission paths, and permits the Transmission Customer to rely on multiple
designated Network Resources across a given territory to serve its load. The pro forma version
of the service provides greater flexibility than the pro forma form of Point-to-Point
Transmission Service and there are therefore more restrictions on its use.

The original proposals to establish the NYISO in 1997 and 1998 provided for a single
form of financial reservation based transmission service. In 1999, the Commission required the
NYISO’s sponsors to file an OATT that included both kinds of pro forma transmission services
but allowed them to propose changes to reflect the financial nature of transmission service in the
NYISO model. The Commission ultimately accepted Point-to-Point and Network Integration
Transmission Service provisions that were substantially modified to reflect the fact that they would
be offered within a framework of locational based marginal pricing and continuous economic
redispatching. Under both services, customers were required to pay congestion costs, unless they
wanted only “non-firm” service, but could hedge those costs by obtaining transmission congestion
contracts (“TCCs”). Both services provided customers with the same ability to use multiple
resources to serve loads. At the same time, some of the pro forma OATT’s restrictions on obtaining
Network Integration Transmission Service, including the extensive application requirements, were
retained in the NYISO OATT. Given that both services offer the same benefits under the NYISO
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system, but Network Integration Transmission Service is the more cumbersome of the two to obtain,
it is not surprising that it has gone unused in the decade since the NYISO’s inception.

Even though Network Integration Transmission Service has been unused the NYISO
has, until recently, had little reason to seek to remove it from its tariff. However, new rules
under development by NAESB’s Wholesale Electric Quadrant (“WEQ”) pertaining to Network
Integration Transmission Service, in compliance with Commission directives in Order Nos. 890,
890-A, and 890-B, would require that the NYISO add significant new electronic functionality to
facilitate the offer and administration of this service. These proposed standards would require
the NYTSO to install entirely new functionality to its online Market Information System (“MIS™)
to allow Transmission Customers to: (1) submit electronic requests to designate and terminate
Network Resources; (2) query requests to designate and terminate Network Resources; and (3)
query all information provided with designation requests. The rules would also require the
NYISO to process requests for Network Integration Transmission Service Applications through
MIS, including requests for temporary and indefinite terminations of Network Resousces and for
concomitant evaluations of transmission requests and temporary terminations. The NYISO
would also be required to mask designated Network Resource operating restrictions and
generating cost information

After weighing the costs and benefits of adding these new functionalities, the NYISO
and a large majority of its stakeholders have concluded that the value of retaining Network
Integration Transmission Service under the NYISO system does not support the investment in
new electronic functionality that will be required by the NAESB standards. Deleting this
service from the NYISO’s tariffs will not disrupt or otherwise negatively impact services
currently being utilized by Transmission Customers in New York (since the service has never
been utilized.) Its removal, however, will allow the NYISO to avoid the potentially expensive
software upgrade that NAESB’s rules would require. Therefore, this filing is proposing a series
of tariff revisions to eliminate Network Integration Transmission Service.

The NYISO has regularly sought, and been granted, waivers of other NAESB WEQ
standards that inapplicable to the NYISO due to the differences between its financial reservatlon
transmission model and the physwal reservation model contemplated under Order 890.° The
NYISO has supported its waiver requests by noting that the NYISO’s Tariffs contain provisions
very different from the pro forma OATT language that otherwise supports NAESB proposals.
Where, as here, however, the proposed standards affect the entire business of offering and
administering this type of transmission service, a waiver request could be less compelling if the
service continues to be offered in NYISO. Eliminating Network Integration Transmission
Service would permit the NYISO to avoid spending scarce project funds on implementing new
electronic business standards for an unnecessary and unused transmission product.

* New York Independent System Operator, Inc., 117 FERC { 61,197 (2006) (granting waivers of several
WEQ standards); New York Independent System Operator, Inc.,121 FERC { 61,036 (2007) (granting waiver of
limited portions of the revised WEQ-004 Coordinate Interchange business practice standard).
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Moreover, vestigial provisions of the OATT concerning transmission service that are
superfluous within the context of the NYISO’s bid-based financial transmission model should
be removed to avoid confusion and to clarify the NYISO’s other compliance obligations.
Notwithstanding such a deletion, however, the NYISO believes that its bid-based point-to-point
financially-based transmission service, coupled with the regular availability of TCCs of longer
than six-months duration,’ will continue to result in the NYISO’s provision of transmission
service that is consistent with or superior to the long-term physically firm transmission service
available under the pro forma OATT.® In 2008, the Commission held that the form of financial
reservation service offered in New York satisfied Order No. 890’s “consistent with or superior
to” standard even though the NYISO made it clear in its compliance filings that Network
Integration Transmission Service had been unused and would likely be targeted for elimination

in future filings.”

The Commission’s own comfort with ISO/RTO tariffs that differ significantly from the
pro forma OATT model appears to have increased significantly since 1999. Most notably, the
California Independent Transmission System Operator Corporation (“CAISO”), has a
Commission-accepted OATT that includes neither of the pro forma transmission services. The
CAISO instead offers a form of “daily” transmission service that is fundamentally similar to
what the NYISO provides.8 As with the NYISO, the CAISO’s form of transmission service was
found to have met the Order No. 890 “consistent with or superior to” standard.’

The NYISO therefore proposes to remove Part III of the OATT and all related references
to Network Integration Transmission Service with the exception of three provisions which it
proposes to revise and retain by moving them to other provisions of the OATT.

The NYISO is proposing to move the only OATT reference to Load Shedding, currently
found in Part ITI of the OATT, to Section 13.6 of the OATT in order to retain the Tariff
authority to pursue Load Shedding and Curtailment procedures in the event of a system
emergency. The proposed revised language in Section 13.6 provides:

5 In compliance with its obligations under Order No. 681, er al., ( Long-Term Firm Transmission Rights in
Organized Electricity Markets, Order No. 681, FERC Stats. & Regs. § 31,226, order on reh’g, Order No. 681-A,
117 FERC 61,201 (2006).) the NYISO is developing with its stakeholders, opportunities for LSEs to seek five
year TCCs, from non-historic points of injection, at fixed prices. The NYISO intends to present its proposal to the
Commission in a filing due April xx, 2010.

6 88 FERC 61,138 (1999) mimeo at p. 8.
7 See. e.g., New York Independent System Operator, Inc., 123 FERC { 61,134 at P 13 (2008).

& See. California Independent System Operator Corporation, Compliance Filing, Docket No. OA08-12-000
(October 11, 2007) (“the CAISO does not offer traditional Order No. 888 network and point-to-point transmission
services; the CAISO offers only a single "daily" transmission service that is available to all eligible customers.
There are no firm, long-term transmission reservations of capacity under the CAISO's service model. Likewise,
there is no formal application process for transmission service. Instead, service is scheduled on a daily basis.”)

% e.g., California Independent System Operator Corporation, 123 FERC { 61,180 (2008).
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The NYISO will implement Load Shedding and Curtailment procedures when the ISO
determines that a system contingency exists and such procedures are necessary to
alleviate such contingency. The ISO will notify all affected Transmission Owners ina
timely manner of any scheduled Load Shedding.

The NYISO also proposes to amend Section 19 E of the OATT and Section A.1.1 of
OATT Attachment Y to address concerns raised by municipal Load Serving Entities (“LSEs”)
during the NYISO’s governance process. These amendments would expressly recognize that
the NYISO’s planning process considers municipal LSE loads as well as Transmission Owner
native load in system planning and strives to maintain transmission capacity to assure delivery
to LSE customers in a manner that is comparable to Transmission Owner obligations to serve
native load. Representatives of the municipal LSEs were concerned that eliminating the
provisions related to Network Integration Transmission Service might somehow reduce or
eliminate these guarantees. The NYISO did not believe that its proposal would have that effect
but has included the additional clarifying language to avoid any possible ambiguity.

Similarly, although the NYISO does not agree that eliminating Network Integration
Transmission Service would adversely affect the manner in which LSE Load is considered in
the NYISO’s planning process, the NYISO is proposing to add the underlined sentence to the
following paragraph of Section 19 E of the OATT:

The ISO shall conduct the Comprehensive Reliability Planning Process in accordance
with Attachment Y to this Tariff and ISO Procedures and shall include all statewide load
on a comparable basis in that process. To the extent practicable, the ISO shall coordinate
the performance of the studies required under Attachment Y with any transmission and
interconnection studies that may be requested under sections 19.0, 19A, 19B, 32.0, 32A,

and 32B of this Tariff.

In addition, the NYISO proposes to add the underlined phrase below to Section A.1.1 of
Attachment Y to expressly indicate that planning for reliability needs includes an evaluation of
the reliability needs of Municipal LSEs:

Sections 4.0 through 9.0 of this Attachment describe the process that the NYISO, the
Transmission Owners, and Market Participants and other interested parties shall foHow
for planning to meet the reliability needs of the New York State Bulk Power
Transmission Facilities (“BPTFs™). The objectives of the process are to: (1) evaluate
the reliability needs of the BPTFs pursuant to Reliability Criteria and Good Utility

Practice, which evaluation shall include all Ioad....
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III.  Description of Proposed Tariff Revisions
A. OATT

1. OATT Body

The N'YISO proposes to delete the entirety of Part III of the OATT, Sections 28 to 35.3,
which describe the application process for, and administration of, Network Integration
Transmission Service. The NYISO also proposes to amend the Body of the OATT by
eliminating the following definitions:

Section 1.20 Network Customer

Section 1.21 Network Integration Transmission Service
Section 1.22 Network Load

Section 1.23 Network Operating Agreement

Section 1.24 Network Operating Committee

Section 1.25 Network Resource

Section .26a Network Upgrade Agreermant10

Section 1.31 Part III

Section 1.44 Third Party Sale

The NYISO proposes to-eliminate throughout the body of the OATT all references to
“Network Integration Service,” “Network Operating Agreement,” “Part II1,” or “Sections 32,
32B, and 32A.” This requires changes in Sections 1.2, 1.17, 1.45, 1.48, 1.49, 7B.1, 7B.1(ii1),
7B.1(iii), 7B.2(ii), 7B.3(ii), 9.0, 13.2, 14.2, 14.7, 19.10, 19C, 19E, 26.0, and Section IV’s
Preamble. As discussed above, the NYISO also proposes an amendment to Section 19 E.

2. OATT Attachments
The NYISO proposes to eliminate in their entirety:

Attachment G, which contains the pro forma Network Operating Agreement;
Attachment I which contains an index of Network Integration Transmission Service

Customers; and
Attachment O which contains the pro forma service agreement for Network Integration

Transmission Service.

10 The NYISO is proposing to use this opportunity to eliminate this defined term because
it is not currently used anywhere in its OATT. It is likewise not a defined term under the Order
No. 890 pro forma OATT.
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The NYISO proposes to amend provisions in OATT Attachments H, J and Y to delete
references to “Network Integration Transmission Service,” “Part IIL,” or the Sections being
proposed for deletion. As discussed above, the NYISO proposes amendments for Attachment Y.

3. OATT Rate Schedules

The NYISO proposes to amend Schedules 1, 3 and 4 of the OATT to delete references to
«“part III”’ and to delete all of Schedule 9 which describes the schedule of charges for Network

Integration Transmission Service.
B. Services Tariff

The NYISO proposes to delete Section 2.109, the definition of “Network Integration
Transmission Service,” and to amend Section 2.190 to delete the reference to “Network

Integration.”

IV. Effective Date

The NYISO requests an effective date 60 days from the date of this filing, i.e., April 27,
2010.

V. Requisite Stakeholder Approval

The NYISO’s Management Committee approved this proposal with negative votes from
the two representatives of municipal LSEs and positive votes from one Generation Owner, two
Other Suppliers, two Transmission Owners and the only two State Public Power Authorities.
Although several members of the Management Committee abstained, the vote was 90.8% in

favor.

VI1. Communications and Correspondence

All communications and service in this proceeding should be directed to:

Robert E. Fernandez, General Counsel

Elaine Robinson, Interim Vice President External Affairs
*Mollie Lampi, Assistant General Counsel

New York Independent System Operator, Inc.

10 Krey Boulevard

Rensselaer, NY 12144

Tel: (518) 356-8875

Fax: (518) 356-7678

rfernandez @nyiso.com
erobinson @nyiso.com
mlampi @nyiso.com

* Designated to receive service.
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VII. Service

This filing will be posted on the NYISO’s website at www.nyiso.com. In addition, the
NYISO will email an electronic link to this filing to the official representative of each of its
customers, to each participant on its stakeholder committees, to the New York Public Service
Commission, and to the electric utility regulatory agencies of New Jersey and Pennsylvania.
The NYISO will also make a paper copy available to any interested party that requests one.

VIII. Conclusion

Wherefore, for the foregoing reasons, the New York Independent System Operator, Inc.
respectfully requests that the Commission accept this filing to be effective April 27, 2010.

Respectfully submitted,

Mollie Lampi 6 5 C/Z‘Q

Assistant General Counsel

New York Independent System Operator, Inc.
10 Krey Blvd.

Rensselaer, New York 12144

(518) 356 7530

mlampi @nyiso.com

cc: Michael McLaughlin
Anna Cochrane
Connie Caldwel
Michael Bardee
Kathleen Nieman
Lance Hinrichs
Rachel Spiker
Gregory Berson
Jeffrey Honeycutt



New York Independent System Operator, Inc. Tenth Revised Sheet No. 22
FERC Electric Tariff Superseding Ninth Revised Sheet No. 22
Original Volume No. 1

1.2

1.2a

1.3

1.3a

1.3a.1

1.3a.2

1.3a.3

1.3b

1.3c

Issued by:
Issued on:

Annual Transmission Costs: The total annual cost of the Transmission System
for purposes of Point-to-Point Transmission Services shall be the amount
specified in Attachment H until amended by the Transmission Owners or
modified by the Commission.

Annual Transmission Revenue Requirement: The total annual cost for each
Transmission Owner (other than LIPA) to provide transmission service subject to
review and acceptance by FERC or other authority.

Application: A request by an Eligible Customer for Transmission Service
pursuant to the provisions of this Tariff.

Automatic Generation Control (“AGC”): The automatic regulation of the
power output of electric generating facilities within a prescribed range in
response to a change in system frequency, or tie-line loading, to maintain system
frequency or scheduled interchange with other areas within predetermined limits.

Reserved for future use

Reserved for future use.

Reserved for future use.

Availability: A measure of time that a generating facility, transmission line or
other facility is or was capable of providing service, whether or not it actually is
in-service.

Available Generating Capacity: Generating Capacity that is on line to serve
Load and/or provide Ancillary Services, or is capable of initiating start-up for the

purpose of serving Transmission Customers or providing Ancillary Services,
within thirty (30) minutes.

Stephen G. Whitley, President Effective: April 27, 2010
February 26, 2010
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1.15f 1SO Related Agreements: Collectively, the ISO Agreement, the NYSRC
Agreement, the ISO/NYSRC Agreement and the ISO/TO Agreement.

1.15g 1SO Services Tariff: The ISO Market Administration and Control Area Services
Tariff.

1.15h SO Tariffs: The ISO OATT and the ISO Services Tariff, collectively.

1.151 LBMP Markets: A term that collectively refers to both the Real-Time Market
and the Day-Ahead Market.

1.15i.1 Linden VFT Scheduled Line: A transmission facility that interconnects the
NYCA to the PIM Interconnection, L.L.C. Control Area in Linden, New Jersey.

1.15] LIPA Tax-Exempt Bonds: Obligations issued by the Long Island Power
Authority, the interest in which is not included in gross income under the
Internal Revenue Code.

1.15k Load: A term that refers to either a consumer of Energy or the amount of
Energy (MWh) or demand (MW) consumed by certain consumers.

1.16 Load Ratio Share: The ratio of an LSE’s Load to Load within the NYCA during
a specified time period.

1.16a Load Serving Entity (“LSE”): An entity, including a municipal electric system
and an electric cooperative, authorized or required by law, regulatory
authorization or requirement, agreement, or contractual obligation to supply
Energy, Capacity and/or Ancillary Services to retail customers located within the
NYCA, including an entity that takes service directly from the 1SO to supply its
own load in the NYCA.

1.17 Load Shedding: The systematic reduction of system demand by temporarily
decreasing Load in response to Transmission System or area Capacity shortages,
system instability, or voltage control considerations.

1.17a Load Zone: One (1) of eleven (11) geographical areas located within the NYCA
that is bounded by one (1) or more of the fourteen (14) New York State
Interfaces.

Issued by: Stephen G. Whitley, President Effective: April 27, 2010
Issued on: February 26, 2010
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FERC Electric Tariff Superseding Sixth Revised Sheet No. 38A
Original Volume No. 1

1.19b

1.19c

1.19d

1.19

1.20
1.21

1.22

Issued by:
Issued on:

NERC Transaction Priorities: The reservation and scheduling priority applied
to a Transaction under the NERC Transmission Loading Relief Procedure.

NERC Transmission Loading Relief (“TLR”) Procedure: “Standard IRO-006-
3 — Reliability Coordination — Transmission Loading Relief” as approved in
Docket No. ER06-1545, and any amendments thereto. See www.nerc.com for the
current version of the NERC TLR Procedure.

Net Auction Revenue: The total amount, in dollars, as calculated pursuant to
Section 3.1 of Attachment N, remaining after collection of all charges and
allocation of all payments associated with a round of a Centralized TCC Auction
or a Reconfiguration Auction. Net Auction Revenue takes into account: (i)
revenues from and payments for the award of TCCs in a Centralized TCC
Auction or Reconfiguration Auction, (ii) payments to Transmission Owners
releasing ETCNL, (iii) payments or charges to Primary Holders selling TCCs, (iv)
payments to Transmission Owners releasing Original Residual TCCs, (v) O/R-t-S
Auction Revenue Surplus Payments and U/D Auction Revenue Surplus
Payments, and (vi) O/R-t-S Auction Revenue Shortfall Charges and U/D Auction
Revenue Shortfall Charges. Net Auction Revenue may be positive or negative.

Net Congestion Rent: The total amount, in dollars, as calculated pursuant to
Section 2.1 of Attachment N, remaining after collection of all Congestion-related
charges and allocation of all Congestion-related payments associated with the
Day-Ahead Market. Net Congestion Rent takes into account: (i) charges and
payments for Congestion Rents, (ii) settlements with TCC Primary Holders, (iii)
O/R-t-S Congestion Rent Shortfall Charges and U/D Congestion Rent Shortfall
Charges, and (iv) O/R-t-S Rent Congestion Surplus Payments and U/D
Congestion Rent Surplus Payments. Net Congestion Rent may be positive or
negative.

Reserved for future use.
Reserved for future use.

Reserved for future use.

Stephen G. Whitley, President Effective: April 27, 2010
February 26, 2010
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FERC Electric Tariff Superseding Sixth Revised Sheet No. 39
Original Volume No. 1

1.23  Reserved for future use.

1.24  Reserved for future use.

1.25 Reserved for future use.

1.26 Network Upgrades: Modifications or additions to transmission facilities that are

integrated with and support the Transmission Owner’s overall Transmission

System for the general benefit of all users of such Transmission System.

1.26a Reserved for future use.

Issued by: Stephen G. Whitley, President Effective: April 27, 2010
Issued on: February 26, 2010
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1.30

1.31
1.31a

1.32

1.32a

1.33

Issued by:
Issued on:

Part I1: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part |
and appropriate Schedules and Attachments.

Reserved for future use.
Part IV: Tariff Sections 36 through 37 pertaining to Retail Access Service.

Party or Parties: The ISO and the Transmission Customer receiving service
under the Tariff.

Performance Tracking System: A system designed to provide quantitative
comparisons of actual values versus expected and forecasted values for
Generators and Loads (See Rate Schedule 3 of the ISO Services Tariff). This
system will be used by the 1SO to measure compliance with criteria associated
with the provision of Regulation and Frequency Response Service.

Point(s) of Delivery: Point(s) on the NYS Transmission System where Capacity
and Energy transmitted by the ISO will be made available to the Receiving Party
under Part 11 of the Tariff. The Point(s) of Delivery shall be specified in the
Service Agreement for Firm Point-To-Point Transmission Service. (Same as
Point of Withdrawal.)

Stephen G. Whitley, President Effective: April 27, 2010
February 26, 2010
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1.42e

1.43

1.43a

1.44

Issued by:
Issued on:

Supplemental Resource Evaluation (*“SRE™): A determination of the least cost
selection of additional Generators, which are to be committed, to meet:

(i) changed or local system conditions for the Dispatch Day that may cause the
Day-Ahead schedules for the Dispatch Day to be inadequate to meet the
reliability requirements of the Transmission Owner’s local system or to meet
Load or reliability requirements of the 1SO; or (ii) forecast Load and reserve
requirements over the six-day period that follows the Dispatch Day.

System Impact Study: An assessment by the 1SO of (i) the adequacy of the
NYS Transmission System to accommodate a request to build facilities in order to
create incremental transfer capability, resulting in incremental TCCs, in
connection with a request for Firm Point-To-Point Transmission Service; and (ii)
the additional costs to be incurred in order to provide the incremental transfer
capability.

Tangible Net Worth: The value, determined by the 1SO, of all of a Customer’s
assets less both: (i) the amount of the Customer’s liabilities and (ii) all of the
Customer’s intangible assets, including, but not limited to, patents, trademarks,
franchises, intellectual property, and goodwill.

Reserved for future use.

Stephen G. Whitley, President Effective: April 27, 2010
February 26, 2010
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1.44a

1.44b

Third Party Transmission Wheeling Agreements (“Third Party TWAS”): A
Transmission Wheeling Agreement, as amended, between Transmission Owners
or between a Transmission Owner and an entity that is not a Transmission Owner
associated with the purchase (or sale) of Energy, Capacity, and/or Ancillary
Services for the benefit of an entity that is not a Transmission Owner. These
agreements are listed in Attachment L, Table 1A and 1B.

Total Transfer Capability (“TTC”): The amount of electric power that can be
transferred over the interconnected transmission network in a reliable manner.

1.44b.1 Trading Hub: A virtual location in a given Load Zone, modeled as a Generator

bus and/or Load bus, for scheduling Bilateral Transactions in which both the POI
and POW are located within the NYCA.

1.44b.2 Trading Hub Energy Owner: A Customer who buys energy in a Bilateral

1.44c

1.44d

Transaction in which the POW is a Trading Hub, or who sells energy in a
Bilateral Transaction in which the POI is a Trading Hub.

Transaction: The purchase and/or sale of Energy or Capacity, or the sale of
Ancillary Services.

Transfer Capability: The measure of the ability of interconnected electrical
systems to reliably move or transfer power from one area to another over all
transmission facilities (or paths) between those areas under specified system
conditions.

1.44d.1 Transmission Congestion Contract Component (“TCC Component™): As

1.44e

1.45

Issued by:
Issued on:

defined in the I1SO Services Tariff.

Transmission Congestion Contracts (“TCCs”): The right to collect or
obligation to pay Congestion Rents in the Day-Ahead Market for Energy
associated with a single MW of transmission between a specified POl and POW.
TCCs are financial instruments that enable Energy buyers and sellers to hedge
fluctuations in the price of transmission.

Transmission Customer: Any Eligible Customer (or its designated agent) that
(i) executes a Service Agreement, or (ii) requests in writing that the 1SO file with
the Commission a proposed unexecuted Service Agreement to receive
Transmission Service under Part Il and/or IV of the Tariff.

Stephen G. Whitley, President Effective: April 27, 2010
February 26, 2010
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1.47b

1.48

1.48a

1.48b

1.49

1.49a

1.49b

Transmission Owners and others, that are found to meet all applicable criteria.

Transmission Reliability Margin (“TRM?”): The amount of TTC reserved by
the 1SO to ensure the interconnected transmission network is secure under a
reasonable range of uncertainties in system conditions.

Transmission Service: Point-To-Point or Retail Access Transmission Service
provided under Parts Il and IV of the Tariff.

Transmission Service Charge (“TSC”): A charge designed to ensure recovery
of the embedded cost of a Transmission Owner’s transmission system.

Transmission Shortage Cost: The maximum reduction in system costs resulting
from an incremental relaxation of a particular Constraint that will be used in
calculating LBMP. The Transmission Shortage Cost is set at $4000/MWHh.

Transmission System: The facilities operated by the ISO that are used to provide
Transmission Services under Part Il or Part 1V of this Tariff.

Transmission Usage Charge (“TUC™): Payments made by the Transmission
Customer to cover the cost of Marginal Losses and, during periods of time when
the transmission system is Constrained, the marginal cost of Congestion. The
TUC is equal to the product of: (1) the LBMP at the POW minus the LBMP at the
POI (in $/MWHh); and (2) the scheduled or delivered Energy (in MWh).

Transmission Wheeling Agreement (“TWA”): The agreements listed in Tables
1A and 1B of Attachment L to the ISO OATT governing the use of specific or
designated transmission facilities that are owned, controlled or operated by an
entity for the transmission of Energy in interstate commerce.

1.49b.1 UCAP Component: As defined in the ISO Services Tariff.

1.49b.2 Unrated Customer: As defined in the ISO Services Tariff.

1.49b.3 Unsecured Credit: As defined in the ISO Services Tariff.
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Grandfathered Agreements are described in Attachment K.

7B.1 Transmission Service Charge - General Applicability

The TSC charge is applied to all Actual Energy Withdrawals from the NYS
Power System under Part Il of this Tariff, except for withdrawals by a Transmission
Owner to provide bundled retail service or scheduled withdrawals associated with
grandfathered transactions as specified in Attachments K and L. The TSC charge also is
applied to Transactions to destinations outside the NYCA (Export or Wheel-Through
Transactions), except as provided for in Section 7B.1(iv) of this Tariff.

Subject to the foregoing, the TSC applies to all Actual Energy Withdrawals
regardless of whether the withdrawals occur in conjunction with a Bilateral Transaction
or through the purchase of Energy from an LBMP Market. The TSC is payable under
this Section regardless of whether the withdrawal is scheduled under Part Il of this Tariff.

Customers buying Energy from a Transmission Owner as part of a bundled retail rate
will pay a portion of the Transmission Owner’s transmission revenue requirement as part
of their retail rates. Sales to these customers will be included in the billing units used to

calculate each Transmission Owner’s TSC under this Tariff in accordance with

Attachment H.
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Transmission Customers who are parties to grandfathered agreements specified in

Attachment L will pay the applicable contract rate in those agreements. Revenues from

these agreements will be credited against the Transmission Owners’ individual revenue

requirements in calculating the TSC.
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(i)

(i)

(iii)

Payable to Transmission Owners: The TSC will be payable to
Transmission Owners, in the manner described below in the remainder of
Section 7B.1.

Payable by Retail Access Customers: Retail access customers or LSEs
scheduling on their behalf will pay a TSC to their respective Transmission
Owners under the provisions described in Part 1V of this Tariff. The TSC
is payable under Part IV (Retail Access Service) regardless of whether the
LSE takes service under Part Il (Point-to-Point Service) of this Tariff.
Payable by LSEs Serving Non-Retail Access Load in NYCA: LSEs
serving NYCA Load that is not part of a retail access program, such as
customers of municipal electric systems, will pay a TSC to the
Transmission Owner in whose Transmission District the Load is located.

The TSC shall apply to Actual Energy Withdrawals by the Load,

Stephen G. Whitley, President Effective: April 27, 2010
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(iv)

regardless of whether such withdrawals are associated with Transmission
Service under Part Il of this Tariff or purchases from an LBMP Market,
whether the withdrawals are scheduled or unscheduled, and

regardless of whether the withdrawals were made on the Load’s behalf by
the LSE or by another Transmission Customer.

Payable by Eligible Customers Scheduling Export or Wheel-Through
Transactions: Eligible Customers scheduling Transactions to
destinations outside the NYCA (Export or Wheel-Through Transactions)
are subject to a TSC as calculated in Attachment H. The TSC charge shall
be eliminated on all Exports and Wheel-Through Transactions scheduled
with the I1SO to destinations within the New England Control Area;
provided that the following conditions shall continue to be met: (1) a
Commission approved tariff provision is in effect that provides for
unconditional reciprocal elimination of charges on Exports and Wheel-
Through Transactions from the New England Control Area to the New
York Control Area; (2) no change in the provisions in this Tariff related to

Local Furnishing Bonds and Other Tax Exempt Financing shall be
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(i)

(i)

(iv)

Payable by Eligible Customers Scheduling Transmission Service: All
Transmission Customers scheduling Transmission Service under Part Il of
this Tariff shall pay the applicable TUC charge as calculated in the
Attachment J hereto. Eligible Customers scheduling non-firm
transactions under Part Il will be subject to the Losses Component of the
TUC only except as noted in Section 14.7 of this Tariff.

Payable by Transmission Owners Scheduling Bilateral Transactions
on Behalf of Bundled Retail Customers: Transmission Owners
scheduling Transmission Service to supply bundled retail customers shall
pay the applicable TUC charge.

Payable by Eligible Customers or Transmission Owners Scheduling
Direct LBMP Purchases from the LBMP Market: Any Transmission
Customer, or Transmission Owner purchasing from the LBMP Market to
supply bundled retail customers, will pay the Congestion Rent and
Marginal Losses charge applicable to its location. These Congestion Rent
and Marginal Losses charges will be included in the calculation of the
LBMP charged by the ISO for the purchase of Energy from the LBMP

Market.
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7B.3  Ancillary Services
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(i)

(i)

(iii)

Payable to the 1SO: All Ancillary Services charges are payable directly
to the 1SO.

Payable by LSEs: All LSEs scheduling Transmission Service under Part
Il of this Tariff or purchasing Energy from the LMBP Market to supply
Load in the NYCA shall pay Ancillary Services charges as described in
Schedules 1 through 6 of this Tariff. The charges will be assessed on the
basis of all Actual Energy Withdrawals by the Load, regardless of whether
such withdrawals are scheduled or unscheduled, and regardless of whether
they are scheduled on the Load’s behalf by the LSE or by another
Transmission Customer. As explained in Schedule 1, in certain
circumstances the Schedule 1 charge may vary depending upon the
Transmission District in which the Load is located.

Payable by Customers Scheduling External Transactions: Eligible
Customers scheduling Export or Wheel-Through Transactions to
destinations outside the NYCA, or purchases from the LBMP Market to
serve Load outside the NYCA shall pay Ancillary Services charges under
Schedules 1, 2, 4, and 5 of this Tariff. The charges will be assessed on the

basis of all Scheduled Energy Withdrawals from the NYCA.
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Third-Party Sales under this Tariff; and include in a separate operating revenue
account or subaccount the revenues received by the Transmission Owner for a
System Impact Study or Facilities Study performed when such amounts are
separately stated and identified in the Transmission Customer’s billing under this
Tariff.
9.0 Regulatory Filings
Subject to Section 9A, nothing contained in the Tariff, or any Service Agreement shall be
construed as affecting in any way the right of the 1SO, or any Transmission Owner, with respect
to a change in its revenue requirement, to unilaterally make an application to the Commission,
pursuant to Section 205 of the FPA, for a change in rates, terms and conditions, charges,
classification of service or a Service Agreement.
Subject to Section 9A, nothing contained in this Tariff or any Service Agreement shall be
construed as affecting in any way the ability of any party receiving service under this Tariff to

exercise its rights under the FPA and pursuant to the Commission’s rules and regulations

promulgated thereunder.
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1. POINT-TO-POINT TRANSMISSION SERVICE
Preamble

The ISO will provide Firm and Non-Firm Point-To-Point Transmission Service pursuant
to the applicable terms and conditions of this Tariff over the transmission facilities of the parties
to the ISO/TO Agreement. Point-To-Point Transmission Service is for the receipt of Capacity
and Energy at designated Point(s) of Receipt and the transfer of such Capacity and Energy to
designated Point(s) of Delivery. Firm Point-To-Point Transmission Service is service for which
the Transmission Customer has agreed to pay the Congestion Rent associated with its service.
Non-Firm Point-To-Point Transmission Service is service for which the Transmission Customer
has not agreed to pay Congestion Rent. A Transmission Customer may fix the price of
Day-Ahead Congestion Rent associated with its Firm Point-To-Point Transmission Service by
acquiring sufficient TCCs with the same Points of Receipt and Delivery as its Transmission
Service. Notwithstanding any provision in this Part to the contrary, External Transactions
scheduled at the Proxy Generator Buses associated with the Cross-Sound Scheduled Line, the
Neptune Scheduled Line, or the Linden VFT Scheduled Line shall be subject to the requirements
of Attachment N to the ISO Services Tariff.
13.0 Nature of Firm Point-To-Point Transmission Service

13.1 Term: The minimum term of Firm Point-To-Point Transmission Service shall be

one hour and the maximum term shall be specified in the Service Agreement.
13.2  Reservation Priority: All requests for Firm Point-to-Point Transmission Service

will be deemed to have the same reservation priority.
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13.3

13.4
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All Firm Point-to-Point Transmission Service will have priority over Non-Firm
Point-to-Point Transmission Service under the Tariff.

Use of Firm Transmission Service by the Transmission Owner(s): The
Transmission Owner will be subject to the rates, terms and conditions of Part Il of
the Tariff when making Third-Party Sales under (i) agreements executed on or
after the effective date of 1SO, or (ii) agreements executed prior to the
aforementioned date that the Commission requires to be unbundled, by the date
specified by the Commission. The Transmission Owners will maintain separate
accounting, pursuant to Section 8, for any use of the Point-To-Point
Transmission Service to make Third-Party Sales.

Service Agreements: The ISO shall offer a standard form Firm Point-To-Point
Transmission Service Agreement (Attachment A) to an Eligible Customer when it
submits a Completed Application for Firm Point-To-Point Transmission Service.
Executed Service Agreements that contain the information required under this
Tariff shall be filed with the Commission in compliance with applicable

Commission regulations.
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transactions require Curtailment, to the extent practicable and consistent with
right to Curtail, in whole or in part, any Firm Transmission Service provided
under this Tariff when, in the 1SO’s sole discretion, an Emergency or other
unforeseen condition impairs or degrades the reliability of the NYS Power
System. The ISO will notify all affected Transmission Customers in a timely
manner of any scheduled Curtailments. If the ISO declares a Major Emergency
State, Transmission Customers shall comply with all directions issued by the 1ISO
concerning the avoidance, management, and alleviation of the Major Emergency
and shall comply with all procedures concerning a Major Emergency set forth in
the 1SO Procedures and the Reliability Rules. If the ISO is required to Curtail
Transmission Service as a result of a Transmission Loading Relief (“TLR”) event,
the 1SO will perform such Curtailment in accordance with the NERC TLR
Procedure.

The ISO will implement Load Shedding and Curtailment procedures when
the ISO determines that a system contingency exists and such procedures are
necessary to alleviate such contingency. The ISO will notify all affected

Transmission Owners in a timely manner of any scheduled Load Shedding.
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13.7  Classification of Firm Transmission Service:
Q) The Transmission Customer taking Firm Point-To-Point Transmission
Service, other than Transmission Customers taking Firm Point-to-Point
Transmission Service associated with a Pre-Scheduled Transaction, may
(1) change its Receipt and Delivery Points to obtain service on a non-firm
basis consistent with the terms of Section 22.1 or (2) request a

modification of the Points of Receipt or Delivery on a firm basis
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143
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available when there is no Congestion between the Point(s) of Receipt and the
Point(s) of Delivery for the Transaction. In all instances, Non-Firm Point-to-Point
Transmission Service shall have a lower priority than Firm Point-to-Point
Transmission Service. A customer requesting non-firm Transmission Service that
cannot be accommaodated in the Day-Ahead Schedule because of Congestion may
upgrade to Firm Point-to-Point Transmission Service up to ninety (90) minutes prior
to a given hour by rescheduling the Transaction and agreeing to pay the real-time
Congestion Rents associated with the Transaction.

Use of Non-Firm Point-To-Point Transmission Service by the Transmission
Owner: The Transmission Owners will be subject to the rates, terms and
conditions of Part Il of this Tariff when making Third-Party Sales under (i)
agreements executed on or after the date this Tariff is effective or (ii) agreements
executed prior to the aforementioned date that the Commission requires to be
unbundled, by the date specified by the Commission. The Transmission Owners
will maintain separate accounting, pursuant to Section 8, for any use of Non-Firm

Point-To-Point Transmission Service to make Third-Party Sales.
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14.7

Curtailment or Interruption of Service: The I1SO reserves the right to Curtail,
in whole or in part, Non-Firm Point-To-Point Transmission Service provided
under the Tariff for reliability reasons when, an Emergency or other unforeseen
condition threatens to impair or degrade the reliability of the NYS Transmission
System. The ISO reserves the right to Interrupt, in whole or in part, Non-Firm
Point-To-Point Transmission Service provided under this Tariff for economic
reasons if the NY'S Transmission System experiences Congestion. Where
required, Curtailments or Interruptions will be made on a non-discriminatory
basis to the transaction(s) that effectively relieve the Constraint, however, Non-
Firm Point-To-Point Transmission Service shall be subordinate to Firm Point-to-
Point Transmission Service. The ISO will provide advance notice of Curtailment
or Interruption where such notice can be provided consistent with Good Utility
Practice. The process of Curtailment of Non-Firm Point-To-Point Transmission
Service for Imports, Exports, and Wheels Through may cause these non-firm
transactions to incur incidental real-time Congestion Rents due to inter-Control

Area Curtailment procedures.

15.0 Service Availability

151
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General Conditions: The ISO will provide Firm and Non-Firm Point-To-Point
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All Eligible Customers involved in a cluster study will be required to execute the
System Impact Study Agreement and/or Facilities Study Agreement which provides that
the System Impact Study or Facilities Study will be performed as a cluster study. The
study will be performed in accordance with the procedures set forth in section 19.3 and
19.4 with the exception that the timeline for performing the System Impact Study or
Facilities Study will begin to run after all Eligible Customers who have notified the 1ISO
or Transmission Owner of their intent to participate in a cluster study have executed a
System Impact Study Agreement or Facilities Study Agreement, or on a later date
authorized under those provisions.

Once Eligible Customers agree to have the 1ISO or a Transmission Owner cluster
their System Impact Studies or Facilities Studies, the Eligible Customers may not opt out
of the cluster unless the ISO or affected Transmission Owner(s), respectively, agree(s), in
its or their sole discretion, to allow it.

Eligible Customers that have agreed to cluster their System Impact Study or
Facilities Study shall be responsible for reimbursing the 1SO or affected Transmission
Owner for performing the clustered System Impact Study or Facilities Study in equal

shares, unless the Eligible Customers in the cluster independently agree to an alternate
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with the Transmission Owner with whose system the Eligible Customer proposes
to interconnect. After completion of the Interconnection Facilities Study and
Attachment S cost allocation process, the Developer of a Large Generating
Facility may elect, in accordance with the Large Facility Interconnection
Procedures in Attachment X, to continue with its proposed interconnection by
entering into a Standard Large Generator Interconnection Agreement with the
ISO and the Transmission Owner with whose system the Developer proposes to
interconnect.
19B.4 Interconnection Facilities Cost: The Developer of the proposed Large
Facility shall be responsible for the cost of the facilities needed for its project to
reliably interconnect to the New York State Power System, in accordance with
the interconnection facilities cost allocation rules set out in Attachment S.
19C Prioritizing Transmission and Interconnection Studies
For the purposes of determining the priority for: (i) Interconnection proposals submitted
by an Eligible Customer, in writing, and currently pending with one or more Transmission
Owner(s) prior to the effective date of this Tariff; (ii) transmission studies requested pursuant to
the provisions of a Transmission Owner’s Open Access Tariff prior to the date of ISO OATT
Tariff implementation or transmission studies requested pursuant to Sections 19.4 and 19.8 of
this Tariff; (iii) transmission studies requested by Eligible Customers pursuant to Sections 19A.2

of this Tariff; (iv) proposals submitted pursuant to Section 18.02 of the 1ISO
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Agreement; and (v) interconnection proposals submitted pursuant to 19B of this Tariff; the ISO
shall give priority to each transmission study or Interconnection proposal on the basis of its date
of submittal to the ISO or Transmission Owner. Before the effective date of this Tariff, the date
of submittal of each transmission study or Interconnection proposal shall be determined by the
application procedures of each Transmission Owner. New transmission studies or
Interconnection proposals submitted after the effective date of this Tariff shall be subject to the
same prioritization procedures, unless such procedures are modified by the 1SO. In the event of

different submission dates before one or more Transmission Owners or the 1SO, the earliest
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submittal date shall be used for prioritization. After an effective date to be determined by the
Commission, Large Facility Interconnection Requests shall be subject to the prioritization
process included in the Large Facility Interconnection Procedures in Attachment X. The 1ISO
may determine the priority of transmission studies under Section 18.03 of the ISO Agreement
and studies requested by the PSC under Section 19A.1 of this Tariff according to procedures to
be developed by the 1SO.
19D Small Generator Interconnections

The interconnection procedures, and standard interconnection agreement, to be used for
the interconnection of generating facilities no larger than 20MWs, are set forth in Attachment Z
to this ISO OATT.
19E  The Comprehensive Reliability Planning Process

The I1SO shall conduct the Comprehensive Reliability Planning Process in accordance
with Attachment Y to this Tariff and ISO Procedures and shall include all statewide load on a
comparable basis in that process.. To the extent practicable, the ISO shall coordinate the
performance of the studies required under Attachment Y with any transmission and
interconnection studies that may be requested under sections 19.0, 19A and 19B of this Tariff.
20.0 Procedures if The Transmission Owner is Unable to Complete New Transmission
Facilities for Firm Point-To-Point Transmission Service

20.1 Delays in Construction of New Facilities: If any event occurs that will

materially affect the time for completion of new facilities, or the ability to
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Upon filing of a proposal to recover stranded costs under the FPA, the Transmission
Owner shall immediately provide the ISO with a copy of the appropriate rate schedule which
will be incorporated as a new SIRC rate schedule under this Tariff, subject to refund as may be
required by the Commission. Any SIRC rate schedule developed by LIPA under this Tariff will
be effective upon receipt by the 1SO, subject to any applicable laws and orders.
27.0 Compensation for New Facilities and Redispatch Costs

Whenever a System Impact Study performed by the ISO in connection with the provision
of Firm Point-To-Point Transmission Service identifies the need for new facilities, the

Transmission Customer shall be responsible for such costs to the extent consistent with

Commission policy.
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Customers under this Tariff. Retail access customers will take service under Part IV of this

Tariff. All Sections of this Tariff apply to LSEs serving such customers. Eligible Customers,

such as electric utilities, are not required to offer retail access to their customers as a condition of

service under this Tariff. All retail access customers serving as their own LSE must take

Transmission Service under Part Il of this Tariff in addition to taking service under Part I\VV. The

common service provisions of Part | apply to retail access customers including LSEs.

36.0 Rights and Responsibilities of Eligible Customers and LSEs

36.1 Eligible Customers: Subject to Section 36.2, each Eligible Customer taking

service under a retail access tariff of a Transmission Owner may, but need not,
select an LSE to serve its needs for Energy and related services, according to the
provisions of the applicable retail access tariff or retail access operating
procedures. Such Eligible Customer must become a Transmission Customer under
this Tariff. Each retail access customer shall be responsible for paying the retail
Transmission Service Charge to the affected Transmission Owner, as provided for
in the individual Transmission Owner’s retail access tariffs. If an Eligible

Customer selects an LSE to serve as its agent in procuring Transmission Service
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SCHEDULE 1

SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE

This service is required to schedule the purchase, sale and movement of power through, out of,
within, or into the NYCA. This service can be provided only by the ISO. The Transmission
Customer must purchase this service from the ISO. The ISO Services Charge for Scheduling,
System Control and Dispatch Service and any rebillings associated therewith are set forth below.
1. Parties to Which Charges Apply

The 1SO shall charge, and Transmission Customers taking service under the ISO OATT,
only, including Special Case Resources, Emergency Demand Response Program participants,
Transmission Customers that have their virtual bids accepted and thereby engage in Virtual
Transactions, and Transmission Customers that purchase Transmission Congestion Contracts,
excluding Transmission Congestion Contracts that are created prior to [the date that the
Commission issues an Order approving these revisions], shall pay an “ISO Services Charge” as
calculated in Section 2.B of this Rate Schedule on all Transmission Services provided pursuant
to Parts Il and 1V to this Tariff, provided that Transmission Customers who are retail access
customers who are being served by an LSE shall not pay this charge to the 1SO; the LSE shall
pay these charges. Transmission Customers taking service under both the ISO OATT and the
ISO Services Tariff shall pay the applicable ISO Services Charge as calculated (i) in Sections
3.A through C of Rate Schedule 1 of the ISO Services Tariff, and (ii) in Sections 2.B.3 and 2.B.4
of this Rate Schedule.
2. Billing Units and Calculation of Rates

The I1SO shall charge each Transmission Customer based on the product of: (i) the
ISO Services Charge rate for Scheduling, System Control and Dispatch Service; and (ii) the
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Schedule 1

The actual Residual Adjustment for each month shall be the sum of the hourly

Residual Adjustments calculated as follows: (A) the 1SO’s receipts from Transmission
Customers and Primary Holders of TCCs for services which equal the sum of: (i)
payments for Energy scheduled in the LBMP Market in that hour in the Day-Ahead
commitment; (ii) payments for Energy purchased in the Real-Time LBMP Market for
that hour that was not scheduled Day-Ahead; (iii) payments for Energy by generating
facilities that generated less Energy in the real- time dispatch for that hour than they were
scheduled Day-Ahead to generate in that hour for the LBMP Market; (iv) TUC payments
made in accordance with Parts 11, 11l and IV of this Tariff that were scheduled in that
hour in the Day-Ahead commitment; and (v) real-time TUC payments in accordance
with Parts Il and 1V of this Tariff that were not scheduled in that hour in the Day-Ahead
commitment; (B) less the ISO’s payments to generation facilities, Transmission Owners
and Primary Holders of TCCs equal to the sum of the following: (i) payments for Energy
to generation facilities that were scheduled to operate in the LBMP Market in that hour in
the Day-Ahead commitment; (ii) payments to generation facilities for Energy provided
to the 1ISO in the real-time dispatch for that hour that those generation facilities were not
scheduled to generate in that hour in the Day-Ahead commitment; (iii) payments for

Energy to LSEs that consumed less Energy in the real-time dispatch than those LSEs

were scheduled Day-Ahead to consume in that hour;
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Schedule 3

Self-Supply or purchase this service from alternate Suppliers.

2.0  Charges to Transmission Customers

@ For all Actual Energy Withdrawals for Load located in the NYCA, the LSE is
considered the Transmission Customer taking service under Parts Il and 1V of this Tariff for
purposes of this Rate Schedule and shall pay a charge for this service on all Transmission
Service in accordance with this Tariff and purchases in the LBMP Markets in accordance with
the 1SO Services Tariff, when such service serves Load located in the NYCA.

(b) The ISO shall charge Transmission Customers and LSES serving Load in the
NYCA for Regulation and Frequency Response for each hour. The ISO shall charge
Transmission Customers or LSEs taking service under Part IV of the ISO OATT to supply
Station Power as third-party providers for Regulation and Frequency Response for each day. The
charge shall be calculated as the Regulation and Frequency Response Rate, determined as an
hourly or a daily rate as appropriate, multiplied by the LSE’s or Transmission Customer’s Load
for the hour or by the Transmission Customers or LSEs withdrawals to provide Station Power as
a third party provider for the day. The ISO shall calculate the Regulation and Frequency

Response Rate, for an hour or for a day as appropriate, as follows:

Raterer = (Supplier Payment - Supplier Charge - Generator Charge)
Loadnvca

where: Raterer is the hourly or daily rate for Regulation and Frequency Response;
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SCHEDULE 4
ENERGY IMBALANCE SERVICE

Energy Imbalance Service is provided when (1) a difference occurs between the
scheduled and the actual delivery of Energy to a Load located within the NYCA over a single
hour, or (2) a difference occurs between the scheduled and actual delivery of Energy from a POI
within the NYCA to a neighboring control area in a single hour. The 1SO must offer this service
when the Transmission Service is used to serve Load within the NYCA or for an Export
Transaction when the generation source is a Generator located in the NYCA. The Transmission
Customer must purchase this service from the 1SO.

The charges for Energy Imbalance Service are set forth below.
1.0  Energy Imbalance Service Charges

For each Transmission Customer that has executed a Service Agreement under the 1SO
Services Tariff, Energy Imbalance Service is considered to be supplied by the Real-Time Market
and will be charged at the Real-Time LBMP price determined pursuant to Attachment J.

For each Transmission Customer that is not a Customer under the 1SO Services Tariff

and is receiving service under Part Il of this Tariff, the ISO shall establish a deviation band of +/-

1.5 percent (with a minimum of 2 MW) of the scheduled transaction to be applied hourly
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SCHEDULE 9

Reserved for future use.
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ATTACHMENTH

ANNUAL TRANSMISSION REVENUE REQUIREMENT FOR POINT-TO-POINT
TRANSMISSION SERVICE

I TSC
1.0  Applicability of the Transmission Service Charge to Wholesale Customers

Each month, each wholesale Transmission Customer shall pay to the appropriate
Transmission Owner the applicable Wholesale Transmission Service Charge (“Wholesale TSC”)
calculated in accordance with Section 2.2 of this Attachment for the first two months of LBMP
implementation and in accordance with Section 2.1 of this Attachment thereafter. The TSC shall

apply to Transmission Service:

@ from one or more Interconnection Points between the NYCA and another
Control Area to one or more Interconnection Points between the NYCA
and another Control Area (“Wheels Through”);”

(b) from the NYCA to one or more Interconnection Points between the
NYCA and another Control Area, including transmission to deliver
Energy purchased from the LBMP Market and delivered to such a Control

Area Interconnection Point (“Exports™):” or

“The TSC shall not apply to Wheels Through or Exports scheduled with the 1SO to destinations within the New
England Control Area provided that the conditions listed in Section 7B.1(iv) of this Tariff are satisfied.
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Attachment J
1.1 Loss Matrix
The ISO's RTD software will use a power flow model and penalty factors to
estimate losses incurred in performing generation dispatch and billing functions for losses.
1.2 Residual Loss Payment
The ISO will determine the difference between the payments by Transmission
Customers for losses and the payments to Suppliers for losses associated with all Transactions
(LBMP Market or Transmission Service under Parts Il and IV of this Tariff) for both the Day-
Ahead and Real-Time Markets. The accounting for losses at the margin may result in the
collection of more revenue than is required to compensate the Generators for the Energy they
produced to supply the actual losses in the system. This over collection is termed residual loss
payments. The ISO shall calculate residual loss payments revenue on an hourly basis and will
credit them against the 1SO's Residual Adjustment (See Rate Schedule 1 of the ISO OATT).
2.0  Computation of Residual Loss Payments
2.1 Marginal Losses Component LBMP
The I1SO shall utilize the Marginal Losses Component of the LBMP on an Internal
bus, an External bus, or a zone basis for computing the marginal contribution of each Transaction

to the system losses. The computation of these quantities is described in this Attachment.
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Attachment J

3.0 Day-Ahead Schedules

The I1SO shall compute all NYCA Interface Transfer Capabilities prior to
scheduling Transmission Service Day-Ahead. The ISO shall run the SCUC utilizing the
computed Transfer Capabilities, submitted Firm Point-to-Point Transmission Service schedules,
Load forecasts, and submitted Incremental Energy Bids, Decremental Bids and Sink Price Cap
Bids.

In the Day-Ahead schedule, the ISO shall use the SCUC to determine Generator
schedules, Transmission Service schedules and DNIs with adjacent Control Areas. The I1SO shall
not use Decremental Bids submitted by Transmission Customers for Generators associated with
Non-Firm Point-to-Point Transmission Service in the determination of the Day-Ahead schedule.

4.0  Reduction and Curtailment

If a Transmission Customer's Firm Point-to-Point Transmission Service is
supporting an Internal Bilateral Transaction, or an Import, the ISO shall not reduce the
Transmission Service.

If the Transaction was scheduled in the Day-Ahead Market, and the Day-Ahead
Schedule for the Generator designated as the Supplier of Energy for that Bilateral Transaction
called for that Generator to produce less Energy than was scheduled Day-Ahead to be consumed

in association with that Transaction, the 1SO shall supply the Load or Transmission Customer in
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Attachment Y

A General Overview
1.0  New York Comprehensive System Planning Process (“CSPP”)
1.1  Reliability Planning Process

Sections 4.0 through 9.0 of this Attachment describe the process that the NYISO, the
Transmission Owners, and Market Participants and other interested parties shall follow for
planning to meet the reliability needs of the New York State Bulk Power Transmission Facilities
(“BPTFs”). The objectives of the process are to: (1) evaluate the reliability needs of the BPTFs
pursuant to Reliability Criteria and Good Utility Practice, which evaluation shall include all
Load; (2) identify, through the development of appropriate scenarios, factors and issues that
might adversely impact the reliability of the BPTFs; (3) provide a process whereby solutions to
identified needs are proposed, evaluated on a comparable basis, and implemented in a timely
manner to ensure the reliability of the system; (4) provide an opportunity for the development of
market-based solutions while ensuring the reliability of the BPTFs; and (5) coordinate the
NYISO’s reliability assessments with neighboring Control Areas.

The NYISO will provide, through the analysis of historical system congestion costs,
information about historical congestion including the causes for that congestion so that Market
Participants and other stakeholders can make appropriately informed decisions. See Appendix
A.

1.2 Transmission Owner Planning Process

The Transmission Owners will continue to plan for their transmission systems, including
the BPTFs and other NYS Transmission System facilities. The planning process of each
Transmission Owner is referred to herein as the Local Transmission Owner Planning Process
(“LTPP”), and the plans resulting from the LTPP are referred to herein as Local Transmission
Plans (“LTPs™), whether under consideration or finalized. Each Transmission Owner will be
responsible for administering its LTPP and for making provisions for stakeholder input into its
LTPP. The NYISO’s role in the LTPP is limited to the procedural activities described in this
Attachment Y.

The finalized portions of the LTPs periodically prepared by the Transmission Owners
will be used as inputs to the Reliability Planning Process described in this Attachment Y. Each
Transmission Owner will prepare an LTP for its transmission system in accordance with the
procedures described in Section 4.0.

Issued by: Stephen G. Whitley, President Effective: April 27, 2010
Issued on: February 26, 2010



New York Independent System Operator, Inc. First Revised Sheet No. 958E
FERC Electric Tariff Superseding Substitute Original Sheet No. 958E
Original Volume No. 1

Attachment Y

b. The NYISO, in conjunction with ESPWG, will develop criteria for the selection
and grouping of the three congestion and resource integration studies that comprise each CARIS,
as well as for setting the associated timelines for completion of the selected studies. Study
selection criteria may include congestion estimates, and shall include a process to prioritize the
three studies that comprise each CARIS. Criteria shall also include a process to set the cut off
date for inputs into and completion of each CARIS study cycle.

C. The NYISO, in conjunction with ESPWG, will develop a process by which
interested parties can request and fund other congestion and resource integration studies, in
addition to those included in each CARIS. These individual congestion and resource integration
studies are in addition to those studies that a customer can request related to firm point-to-point
transmission service pursuant to Section 19 of the NYISO OATT, or studies related to
interconnection requests under Attachment X or Attachment Z of the NYISO OATT.

d. The NYISO shall post all requests for congestion and resource integration studies
on its website.

11.3  Preparation of the CARIS

a. The Study Period for the CARIS shall be the same ten-year Study Period covered
by the CRP.

b. The CARIS will assume a reliable system throughout the Study Period, based
upon the solutions identified in the most recently completed and approved CRP. The baseline
system for the CARIS shall first incorporate sufficient viable market-based solutions to meet the
identified Reliability Needs as well as any regulated backstop solutions triggered in prior or
current CRPs. The NYISO, in conjunction with the ESPWG, will develop methodologies to
scale back market-based solutions to the minimum needed to meet the identified Reliability
Needs, if more have been proposed than are necessary to meet the identified Reliability Needs.
Regulated backstop solutions that have been proposed but not triggered in the most recent CRP
shall also be used if there are insufficient market-based solutions for the ten-year study period.
Multiple market-based solutions, as well as regulated solutions to Reliability Needs, may be
included in the scenario assessments described in Section 11.5.
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13.3 Interconnection Cost Allocation

The cost allocation principles and methodologies in this Attachment Y do not apply to the
interconnection costs of generation and merchant transmission projects. Interconnection costs
are determined and allocated in accordance with Attachment S and Attachment X and
Attachment Z of the NYISO OATT.

13.4 Individual Transmission Service Requests

The cost allocation principles and methodologies in this Attachment Y do not apply to the
cost of transmission expansion projects undertaken in connection with an individual request for
Transmission Service. The cost of such a project is determined and allocated in accordance with
Section 19 of the NYISO OATT.

13.5 LTP Facilities

The cost allocation principles and methodologies in this Attachment Y do not apply to the
cost of transmission projects included in LTPs or LTP updates. Each Transmission Owner will
recover the cost of such transmission projects in accordance with its then existing rate recovery
mechanisms.

13.6  Regulated Non-Transmission Solutions to Reliability Needs

Costs related to regulated non-transmission reliability projects will be recovered by
Responsible Transmission Owners, Transmission Owners and Other Developers in accordance
with the provisions of New York Public Service Law, New York Public Authorities Law, or
other applicable state law. Nothing in this section shall affect the Commission’s jurisdiction
over the sale and transmission of electric energy subject to the jurisdiction of the Commission.

14.0 Regulated Responses to Reliability Needs
14.1  Cost Allocation Principles

Cost allocation for regulated transmission solutions to Reliability Needs shall be
determined by the NYISO based upon the principle that beneficiaries should bear the cost
responsibility. The specific cost allocation methodology, to be developed by the NYISO in
consultation with the ESPWG, will incorporate the following elements:
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2.109 Reserved for future use.
2.109a New York City

The electrical area comprised of Load Zone J, as identified in the ISO Procedures.
2.110 New York Control Area (“NYCA”)

The Control Area that is under the control of the ISO which includes transmission
facilities listed in the ISO/TO Agreement Appendices A-1 and A-2, as amended from
time-to-time, and generation located outside the NYS Power System that is subject to protocols
(e.q., telemetry signal biasing) which allow the ISO and other Control Area operator(s) to treat
some or all of that generation as though it were part of the NYS Power System.

2.111 New York Power Pool (“NYPP”)

An organization established by agreement (the “New York Power Pool Agreement”)
made as of July 21, 1966, and amended as of July 16, 1991, by and among Central Hudson Gas
& Electric Corporation, Consolidated Edison Company of New York, Inc., Long Island Lighting
Company, New York State Electric & Gas Corporation, Niagara Mohawk Power Corporation,
Orange and Rockland Utilities, Inc., Rochester Gas and Electric Corporation, and the Power
Authority of the State of New York. LIPA became a Member of the NYPP on May 28, 1998 as
a result of the acquisition of the Long Island Lighting Company by the Long Island Power

Authority.
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facilities to the sum of investments in transmission and generation facilities.
2.187 Transmission Owner

The public utility or authority (or its designated agent) that owns facilities used for the
transmission of Energy in interstate commerce and provides Transmission Service under the
Tariff.
2.188 Transmission Owner’s Monthly Transmission System Peak

The maximum hourly firm usage as measured in megawatts (“MW?”) of the Transmission
Owner’s transmission system in a calendar month.
2.189 Transmission Reliability Margin (“TRM”)

The amount of TTC reserved by the ISO to ensure the interconnected transmission
network is secure under a reasonable range of uncertainties in system conditions.
2.190 Transmission Service

Point-To-Point Retail Access Transmission Service provided under the ISO OATT.
2.191 Transmission Service Charge (“TSC”)

A charge designed to ensure recovery of the embedded cost of a Transmission Owner’s
transmission system.
2.191a Transmission Shortage Cost

The maximum reduction in system costs resulting from an incremental relaxation of a

particular Constraint that will be used in calculating LBMP. The Transmission Shortage Cost is

set at $4000/MWh.
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1.2 Annual Transmission Costs: The total annual cost of the Transmission System
for purposes of Network-tategrationand-Point-to-Point Transmission Services
shall be the amount specified in Attachment H until amended by the Transmission
Owners or modified by the Commission.

1.2a Annual Transmission Revenue Requirement: The total annual cost for each
Transmission Owner (other than LIPA) to provide transmission service subject to
review and acceptance by FERC or other authority.

1.3 Application: A request by an Eligible Customer for Transmission Service
pursuant to the provisions of this Tariff.

1.3a Automatic Generation Control (“AGC”): The automatic regulation of the
power output of electric generating facilities within a prescribed range in
response to a change in system frequency, or tie-line loading, to maintain system
frequency or scheduled interchange with other areas within predetermined limits.

1.3a.1 Reserved for future use

1.3a.2 Reserved for future use.

1.3a.3 Reserved for future use.

1.3b  Availability: A measure of time that a generating facility, transmission line or
other facility is or was capable of providing service, whether or not it actually is
in-service.

1.3c  Available Generating Capacity: Generating Capacity that is on line to serve
Load and/or provide Ancillary Services, or is capable of initiating start-up for the

purpose of serving Transmission Customers or providing Ancillary Services,
within thirty (30) minutes.

Issued by: Elaine BD-Rebinson, Dir—Reg--AffairsStephen G. Whitley, President Effective:dune-2April 27, 206810
Issued on: May—LG ebruarx 26, 2098 O




New York Independent System Operator, Inc. Fourth-Fifth Revised Sheet No. 35
FERC Electric Tariff Superseding Fhird-Fourth Revised Sheet No. 35
Original Volume No. 1

1.15f

1.159

1.15h

1.15i

ISO Related Agreements: Collectively, the ISO Agreement, the NYSRC
Agreement, the ISO/NYSRC Agreement and the ISO/TO Agreement.

ISO Services Tariff: The ISO Market Administration and Control Area Services
Tariff.

ISO Tariffs: The ISO OATT and the ISO Services Tariff, collectively.

LBMP Markets: A term that collectively refers to both the Real-Time Market
and the Day-Ahead Market.

1.15i.1 Linden VFT Scheduled Line: A transmission facility that interconnects the

1.15

1.15k

1.16

1.16a

1.17

1.17a

Issued by:
Issued on:

NYCA to the PIM Interconnection, L.L.C. Control Area in Linden, New Jersey.

LIPA Tax-Exempt Bonds: Obligations issued by the Long Island Power
Authority, the interest in which is not included in gross income under the
Internal Revenue Code.

Load: A term that refers to either a consumer of Energy or the amount of
Energy (MWh) or demand (MW) consumed by certain consumers.

Load Ratio Share: The ratio of an LSE’s Load to Load within the NYCA during
a specified time period.

Load Serving Entity (“LSE”): An entity, including a municipal electric system
and an electric cooperative, authorized or required by law, regulatory
authorization or requirement, agreement, or contractual obligation to supply
Energy, Capacity and/or Ancillary Services to retail customers located within the
NYCA, including an entity that takes service directly from the 1SO to supply its
own load in the NYCA.

Load Shedding: The systematic reduction of system demand by temporarily
decreasing Load in response to Transmission System or area Capacity shortages,
system instability, or voltage control considerations-underPRartH-of theTFarHf.

Load Zone: One (1) of eleven (11) geographical areas located within the NYCA
that is bounded by one (1) or more of the fourteen (14) New York State
Interfaces.

Stephen G. Whitley, President Effective: June9April 27, 200910
Apri-10February 26, 200910
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1.19b

1.19c

1.19d

1.19

1.20

1.21

1.22

Issued by:
Issued on:

NERC Transaction Priorities: The reservation and scheduling priority applied
to a Transaction under the NERC Transmission Loading Relief Procedure.

NERC Transmission Loading Relief (“TLR”) Procedure: “Standard IRO-006-
3 — Reliability Coordination — Transmission Loading Relief” as approved in
Docket No. ER06-1545, and any amendments thereto. See www.nerc.com for the
current version of the NERC TLR Procedure.

Net Auction Revenue: The total amount, in dollars, as calculated pursuant to
Section 3.1 of Attachment N, remaining after collection of all charges and
allocation of all payments associated with a round of a Centralized TCC Auction
or a Reconfiguration Auction. Net Auction Revenue takes into account: (i)
revenues from and payments for the award of TCCs in a Centralized TCC
Auction or Reconfiguration Auction, (ii) payments to Transmission Owners
releasing ETCNL, (iii) payments or charges to Primary Holders selling TCCs, (iv)
payments to Transmission Owners releasing Original Residual TCCs, (v) O/R-t-S
Auction Revenue Surplus Payments and U/D Auction Revenue Surplus
Payments, and (vi) O/R-t-S Auction Revenue Shortfall Charges and U/D Auction
Revenue Shortfall Charges. Net Auction Revenue may be positive or negative.

Net Congestion Rent: The total amount, in dollars, as calculated pursuant to
Section 2.1 of Attachment N, remaining after collection of all Congestion-related
charges and allocation of all Congestion-related payments associated with the
Day-Ahead Market. Net Congestion Rent takes into account: (i) charges and
payments for Congestion Rents, (ii) settlements with TCC Primary Holders, (iii)
O/R-t-S Congestion Rent Shortfall Charges and U/D Congestion Rent Shortfall
Charges, and (iv) O/R-t-S Rent Congestion Surplus Payments and U/D
Congestion Rent Surplus Payments. Net Congestion Rent may be positive or
negative.

Ianﬁ—Reserved for future use.

I . . co TI . .
provided-underPartHH-of the Fariff-Reserved for future use.

GustemeFReserved for future use.

Elaine-B-Rebinson,-Dir—Reg-AffairsStephen G. Whitley, President Effective:April 1527, 208810
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1.23
ligibl I I . tor 4 . (£ 4 g6
shal-function-as-their-Network-Operating-AgreementReserved for future use.

1.24

1.25

1.26 Network Upgrades: Modifications or additions to transmission facilities that are
integrated with and support the Transmission Owner’s overall Transmission
System for the general benefit of all users of such Transmission System.

Hf-Reserved

for future use.
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1.30

1.31

1.31a

1.32

1.32a

1.33

Issued by:
Issued on:

Part I1: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part |
and appropriate Schedules and Attachments.

 Tariff Secti ol - | :

Provisions of Part | and appropriate Schedules and Attachments.Reserved for
future use.

Part IV: Tariff Sections 36 through 37 pertaining to Retail Access Service.

Party or Parties: The ISO and the Transmission Customer receiving service
under the Tariff.

Performance Tracking System: A system designed to provide quantitative
comparisons of actual values versus expected and forecasted values for
Generators and Loads (See Rate Schedule 3 of the ISO Services Tariff). This
system will be used by the 1SO to measure compliance with criteria associated
with the provision of Regulation and Frequency Response Service.

Point(s) of Delivery: Point(s) on the NYS Transmission System where Capacity
and Energy transmitted by the 1SO will be made available to the Receiving Party
under Part 11 of the Tariff. The Point(s) of Delivery shall be specified in the
Service Agreement for Firm Point-To-Point Transmission Service. (Same as
Point of Withdrawal.)

William-J-—-MuselerStephen G. Whitley, President Effective:February-2April 27, 208510
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1.42e Supplemental Resource Evaluation (“SRE”): A determination of the least cost
selection of additional Generators, which are to be committed, to meet:
(i) changed or local system conditions for the Dispatch Day that may cause the
Day-Ahead schedules for the Dispatch Day to be inadequate to meet the
reliability requirements of the Transmission Owner’s local system or to meet
Load or reliability requirements of the 1SO; or (ii) forecast Load and reserve
requirements over the six-day period that follows the Dispatch Day.

1.43  System Impact Study: An assessment by the 1SO of (i) the adequacy of the
NYS Transmission System to accommodate a request to build facilities in order to
create incremental transfer capability, resulting in incremental TCCs, in
connection with a request for either-Firm Point-To-Point Transmission Service-e¢

Network-IntegrationTransmission-Service; and (ii) the additional costs to be

incurred in order to provide the incremental transfer capability.

1.43a Tangible Net Worth: The value, determined by the ISO, of all of a Customer’s
assets less both: (i) the amount of the Customer’s liabilities and (ii) all of the
Customer’s intangible assets, including, but not limited to, patents, trademarks,
franchises, intellectual property, and goodwill.

1.44 IM#d—Paﬁyéale—Nw—sﬂeiewesal&wm%e#&ta%&eemmeFeﬂeﬁewer

Jrn!eeg;auen—'FransmssqenéewreeReserved for future use.
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1.44a Third Party Transmission Wheeling Agreements (“Third Party TWAs”): A
Transmission Wheeling Agreement, as amended, between Transmission Owners
or between a Transmission Owner and an entity that is not a Transmission Owner
associated with the purchase (or sale) of Energy, Capacity, and/or Ancillary
Services for the benefit of an entity that is not a Transmission Owner. These
agreements are listed in Attachment L, Table 1A and 1B.

1.44b Total Transfer Capability (“TTC”): The amount of electric power that can be
transferred over the interconnected transmission network in a reliable manner.

1.44b.1 Trading Hub: A virtual location in a given Load Zone, modeled as a Generator
bus and/or Load bus, for scheduling Bilateral Transactions in which both the POI
and POW are located within the NYCA.

1.44b.2 Trading Hub Energy Owner: A Customer who buys energy in a Bilateral
Transaction in which the POW is a Trading Hub, or who sells energy in a
Bilateral Transaction in which the POI is a Trading Hub.

1.44c Transaction: The purchase and/or sale of Energy or Capacity, or the sale of
Ancillary Services.

1.44d Transfer Capability: The measure of the ability of interconnected electrical
systems to reliably move or transfer power from one area to another over all
transmission facilities (or paths) between those areas under specified system
conditions.

1.44d.1 Transmission Congestion Contract Component (“TCC Component™): As
defined in the 1SO Services Tariff.

1.44e Transmission Congestion Contracts (“TCCs”): The right to collect or
obligation to pay Congestion Rents in the Day-Ahead Market for Energy
associated with a single MW of transmission between a specified POl and POW.
TCCs are financial instruments that enable Energy buyers and sellers to hedge
fluctuations in the price of transmission.

1.45 Transmission Customer: Any Eligible Customer (or its designated agent) that
(i) executes a Service Agreement, or (ii) requests in writing that the 1SO file with
the Commission a proposed unexecuted Service Agreement to receive
Transmission Service under Part I1--H4 and/or IV of the Tariff.

Issued by: Stephen G. Whitley, President Effective:October20April 27, 206910
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1.47b

1.48

1.48a

1.48b

1.49

1.49a

1.49b

Transmission Owners and others, that are found to meet all applicable criteria.

Transmission Reliability Margin (“TRM?”): The amount of TTC reserved by
the 1SO to ensure the interconnected transmission network is secure under a
reasonable range of uncertainties in system conditions.

Transmission Service: Point-To-Point,-Netweork-tntegration or Retail Access
Transmission Service provided under Parts II-+H and 1V of the Tariff.

Transmission Service Charge (“TSC”): A charge designed to ensure recovery
of the embedded cost of a Transmission Owner’s transmission system.

Transmission Shortage Cost: The maximum reduction in system costs resulting
from an incremental relaxation of a particular Constraint that will be used in
calculating LBMP. The Transmission Shortage Cost is set at $4000/MWHh.

Transmission System: The facilities operated by the ISO that are used to provide
Transmission Services under Part Il;--PartHH or Part 1V of this Tariff.

Transmission Usage Charge (“TUC™): Payments made by the Transmission
Customer to cover the cost of Marginal Losses and, during periods of time when
the transmission system is Constrained, the marginal cost of Congestion. The
TUC is equal to the product of: (1) the LBMP at the POW minus the LBMP at the
POI (in $/MWHh); and (2) the scheduled or delivered Energy (in MWh).

Transmission Wheeling Agreement (“TWA”): The agreements listed in Tables
1A and 1B of Attachment L to the ISO OATT governing the use of specific or
designated transmission facilities that are owned, controlled or operated by an
entity for the transmission of Energy in interstate commerce.

1.49b.1 UCAP Component: As defined in the ISO Services Tariff.

1.49b.2 Unrated Customer: As defined in the ISO Services Tariff.

1.49b.3 Unsecured Credit: As defined in the ISO Services Tariff.

Issued by:
Issued on:
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Grandfathered Agreements are described in Attachment K.
7B.1 Transmission Service Charge - General Applicability
The TSC charge is applied to all Actual Energy Withdrawals from the NYS
Power System under Part Il e—PartHH-of this Tariff, except for withdrawals by a
Transmission Owner to provide bundled retail service or scheduled withdrawals
associated with grandfathered transactions as specified in Attachments K and L. The
TSC charge also is applied to Transactions to destinations outside the NYCA (Export or
Wheel-Through Transactions), except as provided for in Section 7B.1(iv) of this Tariff.
Subject to the foregoing, the TSC applies to all Actual Energy Withdrawals
regardless of whether the withdrawals occur in conjunction with a Bilateral Transaction
or through the purchase of Energy from an LBMP Market. The TSC is payable under
this Section regardless of whether the withdrawal is scheduled under Part 1l erPart-+HH-of
this Tariff. Customers buying Energy from a Transmission Owner as part of a bundled
retail rate will pay a portion of the Transmission Owner’s transmission revenue
requirement as part of their retail rates. Sales to these customers will be included in the

billing units used to calculate each Transmission Owner’s TSC under this Tariff in

accordance with Attachment H.

Issued by: Withiam-J—MuselerStephen G. Whitley, President Effective:December1April 27, 200410
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Transmission Customers who are parties to grandfathered agreements specified in
Attachment L will pay the applicable contract rate in those agreements. Revenues from
these agreements will be credited against the Transmission Owners’ individual revenue
requirements in calculating the TSC.

Q) Payable to Transmission Owners: The TSC will be payable to
Transmission Owners, in the manner described below in the remainder of
Section 7B.1.

(i)  Payable by Retail Access Customers: Retail access customers or LSES
scheduling on their behalf will pay a TSC to their respective Transmission
Owners under the provisions described in Part 1V of this Tariff. The TSC
is payable under Part IV (Retail Access Service) regardless of whether the
LSE takes service under Part 1l (Point-to-Point Service)-er-Part-Ht
Network-tntegration-Service) of this Tariff.

(iti)  Payable by LSEs Serving Non-Retail Access Load in NYCA: LSEs
serving NYCA Load that is not part of a retail access program, such as
customers of municipal electric systems, will pay a TSC to the
Transmission Owner in whose Transmission District the Load is located.

The TSC shall apply to Actual Energy Withdrawals by the Load,

Issued by: William-J-—-MuselerStephen G. Whitley, President Effective:September2April 27, 200010
Issued on; February 26, 206610
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(iv)

regardless of whether such withdrawals are associated with Transmission
Service under Part 1l erPRartHH-of this Tariff or purchases from an LBMP
Market, whether the withdrawals are scheduled or unscheduled, and
regardless of whether the withdrawals were made on the Load’s behalf by
the LSE or by another Transmission Customer.

Payable by Eligible Customers Scheduling Export or Wheel-Through
Transactions: Eligible Customers scheduling Transactions to
destinations outside the NYCA (Export or Wheel-Through Transactions)
are subject to a TSC as calculated in Attachment H. The TSC charge shall
be eliminated on all Exports and Wheel-Through Transactions scheduled
with the I1SO to destinations within the New England Control Area;
provided that the following conditions shall continue to be met: (1) a
Commission approved tariff provision is in effect that provides for
unconditional reciprocal elimination of charges on Exports and Wheel-
Through Transactions from the New England Control Area to the New
York Control Area; (2) no change in the provisions in this Tariff related to

Local Furnishing Bonds and Other Tax Exempt Financing shall be

Issued by: William-J-—-MuselerStephen G. Whitley, President Effective:Deecember-1April 27, 200410

Issued on:
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(i) Payable by Eligible Customers Scheduling Transmission Service: All
Transmission Customers scheduling Transmission Service under Part I ef
Part-H-of this Tariff shall pay the applicable TUC charge as calculated in
the Attachment J hereto. Eligible Customers scheduling non-firm
transactions under Part Il will be subject to the Losses Component of the
TUC only except as noted in Section 14.7 of this Tariff.

(ili)  Payable by Transmission Owners Scheduling Bilateral Transactions
on Behalf of Bundled Retail Customers: Transmission Owners
scheduling Transmission Service to supply bundled retail customers shall
pay the applicable TUC charge.

(iv)  Payable by Eligible Customers or Transmission Owners Scheduling
Direct LBMP Purchases from the LBMP Market: Any Transmission
Customer, or Transmission Owner purchasing from the LBMP Market to
supply bundled retail customers, will pay the Congestion Rent and
Marginal Losses charge applicable to its location. These Congestion Rent
and Marginal Losses charges will be included in the calculation of the
LBMP charged by the ISO for the purchase of Energy from the LBMP

Market.

Issued by: William-J-—-MuselerStephen G. Whitley, President Effective:September-2April 27, 206610
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7B.3  Ancillary Services

Q) Payable to the 1SO: All Ancillary Services charges are payable directly
to the 1SO.

(i) Payable by LSEs: All LSEs scheduling Transmission Service under Part
I erPRart-H-of this Tariff or purchasesing Energy from the LMBP Market
to supply Load in the NYCA shall pay Ancillary Services charges as
described in Schedules 1 through 6 _of this Tariff. The charges will be
assessed on the basis of all Actual Energy Withdrawals by the Load,
regardless of whether such withdrawals are scheduled or unscheduled, and
regardless of whether they are scheduled on the Load’s behalf by the LSE
or by another Transmission Customer. As explained in Schedule 1, in
certain circumstances the Schedule 1 charge may vary depending upon the
Transmission District in which the Load is located.

(ili)  Payable by Customers Scheduling External Transactions: Eligible
Customers scheduling Export or Wheel-Through Transactions to
destinations outside the NYCA, or purchases from the LBMP Market to
serve Load outside the NYCA shall pay Ancillary Services charges under
Schedules 1, 2, 4, and 5 of this Tariff. The charges will be assessed on the

basis of all Scheduled Energy Withdrawals from the NYCA.

Issued by: Withiam-J—MuselerStephen G. Whitley, President Effective:September-1April 27, 206010
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Third-Party Sales under this Tariff; and include in a separate operating revenue
account or subaccount the revenues received by the Transmission Owner for a
System Impact Study or Facilities Study performed when such amounts are
separately stated and identified in the Transmission Customer’s billing under this
Tariff.
9.0 Regulatory Filings
Subject to Section 9A, nothing contained in the Tariff, or any Service Agreement;-er-any
Network-Operating-Agreement shall be construed as affecting in any way the right of the ISO, or
any Transmission Owner, with respect to a change in its revenue requirement, to unilaterally
make an application to the Commission, pursuant to Section 205 of the FPA, for a change in
rates, terms and conditions, charges, classification of service; or a Service Agreement-era
Network Operating Agreement.
Subject to Section 9A, nothing contained in this Tariff or any Service Agreement shall be
construed as affecting in any way the ability of any party receiving service under this Tariff to

exercise its rights under the FPA and pursuant to the Commission’s rules and regulations

promulgated thereunder.
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1. POINT-TO-POINT TRANSMISSION SERVICE
Preamble

The ISO will provide Firm and Non-Firm Point-To-Point Transmission Service pursuant
to the applicable terms and conditions of this Tariff over the transmission facilities of the parties
to the ISO/TO Agreement. Point-To-Point Transmission Service is for the receipt of Capacity
and Energy at designated Point(s) of Receipt and the transfer of such Capacity and Energy to
designated Point(s) of Delivery. Firm Point-To-Point Transmission Service is service for which
the Transmission Customer has agreed to pay the Congestion Rent associated with its service.
Non-Firm Point-To-Point Transmission Service is service for which the Transmission Customer
has not agreed to pay Congestion Rent. A Transmission Customer may fix the price of
Day-Ahead Congestion Rent associated with its Firm Point-To-Point Transmission Service by
acquiring sufficient TCCs with the same Points of Receipt and Delivery as its Transmission
Service. Notwithstanding any provision in this Part to the contrary, External Transactions
scheduled at the Proxy Generator Buses associated with the Cross-Sound Scheduled Line, the
Neptune Scheduled Line, or the Linden VFT Scheduled Line shall be subject to the requirements
of Attachment N to the ISO Services Tariff.
13.0 Nature of Firm Point-To-Point Transmission Service

13.1 Term: The minimum term of Firm Point-To-Point Transmission Service shall be

one hour and the maximum term shall be specified in the Service Agreement.
13.2  Reservation Priority: All requests for Firm Point-to-Point Transmission Service

will be deemed to have the same reservation priority. Firm-Point-to-Point

Issued by: Stephen G. Whitley, President Effective: June-9April 27, 200910
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Seetion-13-6-—All Firm Point-to-Point Transmission Service will have priority

over Non-Firm Point-to-Point Transmission Service under the Tariff.

13.3  Use of Firm Transmission Service by the Transmission Owner(s): The
Transmission Owner will be subject to the rates, terms and conditions of Part Il of
the Tariff when making Third-Party Sales under (i) agreements executed on or
after the effective date of 1SO, or (ii) agreements executed prior to the
aforementioned date that the Commission requires to be unbundled, by the date
specified by the Commission. The Transmission Owners will maintain separate
accounting, pursuant to Section 8, for any use of the Point-To-Point
Transmission Service to make Third-Party Sales.

13.4 Service Agreements: The ISO shall offer a standard form Firm Point-To-Point
Transmission Service Agreement (Attachment A) to an Eligible Customer when it
submits a Completed Application for Firm Point-To-Point Transmission Service.
Executed Service Agreements that contain the information required under this
Tariff shall be filed with the Commission in compliance with applicable

Commission regulations.
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transactions require Curtailment, to the extent practicable and consistent with
right to Curtail, in whole or in part, any Firm Transmission Service provided
under this Tariff when, in the 1SO’s sole discretion, an Emergency or other
unforeseen condition impairs or degrades the reliability of the NYS Power
System. The ISO will notify all affected Transmission Customers in a timely
manner of any scheduled Curtailments. If the ISO declares a Major Emergency
State, Transmission Customers shall comply with all directions issued by the 1ISO
concerning the avoidance, management, and alleviation of the Major Emergency
and shall comply with all procedures concerning a Major Emergency set forth in
the 1SO Procedures and the Reliability Rules. If the ISO is required to Curtail
Transmission Service as a result of a Transmission Loading Relief (“TLR”) event,
the 1SO will perform such Curtailment in accordance with the NERC TLR

Procedure.

The ISO will implement Load Shedding and Curtailment procedures when
the ISO determines that a system contingency exists and such procedures are

necessary to alleviate such contingency. The ISO will notify all affected

Transmission Owners in a timely manner of any scheduled Load Shedding.

Issued by: Mark-S—LynehStephen G. Whitley, President Effective: April 527, 206710
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13.7  Classification of Firm Transmission Service:
Q) The Transmission Customer taking Firm Point-To-Point Transmission

Service, other than Transmission Customers taking Firm Point-to-Point
Transmission Service associated with a Pre-Scheduled Transaction, may
(1) change its Receipt and Delivery Points to obtain service on a non-firm

basis consistent with the terms of Section 22.1 or (2) request a

modification of the Points of Receipt or Delivery on a firm basis

Issued by: Stephen G. Whitley, President Effective: April 27, 2010
Issued on: February 26, 2010



New York Independent System Operator, Inc. First Revised Sheet No. 118
FERC Electric Tariff Superseding Original Sheet No. 118
Original Volume No. 1
available when there is no Congestion between the Point(s) of Receipt and the
Point(s) of Delivery for the Transaction. In all instances, Non-Firm Point-to-Point

Transmission Service shall have a lower priority than Firm Point-to-Point

Transmission Service-and-Network-Service—Non-Firm-Point-to-Point Transmission

reseuree. A customer requesting non-firm Transmission Service that cannot be
accommodated in the Day-Ahead Schedule because of Congestion may upgrade to
Firm Point-to-Point Transmission Service up to ninety (90) minutes prior to a given
hour by rescheduling the Transaction and agreeing to pay the real-time Congestion
Rents associated with the Transaction.

14.3  Use of Non-Firm Point-To-Point Transmission Service by the Transmission
Owner: The Transmission Owners will be subject to the rates, terms and
conditions of Part Il of this Tariff when making Third-Party Sales under (i)
agreements executed on or after the date this Tariff is effective or (ii) agreements
executed prior to the aforementioned date that the Commission requires to be
unbundled, by the date specified by the Commission. The Transmission Owners
will maintain separate accounting, pursuant to Section 8, for any use of Non-Firm

Point-To-Point Transmission Service to make Third-Party Sales.
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14.7  Curtailment or Interruption of Service: The ISO reserves the right to Curtail,
in whole or in part, Non-Firm Point-To-Point Transmission Service provided
under the Tariff for reliability reasons when, an Emergency or other unforeseen
condition threatens to impair or degrade the reliability of the NYS Transmission
System. The ISO reserves the right to Interrupt, in whole or in part, Non-Firm
Point-To-Point Transmission Service provided under this Tariff for economic
reasons if the NY'S Transmission System experiences Congestion. Where
required, Curtailments or Interruptions will be made on a non-discriminatory
basis to the transaction(s) that effectively relieve the Constraint, however, Non-
Firm Point-To-Point Transmission Service shall be subordinate to Firm Point-to-
Point Transmission Service-and-Network-tntegrationTransmission-Service. The
ISO will provide advance notice of Curtailment or Interruption where such notice
can be provided consistent with Good Utility Practice. The process of Curtailment
of Non-Firm Point-To-Point Transmission Service for Imports, Exports, and
Wheels Through may cause these non-firm transactions to incur incidental real-
time Congestion Rents due to inter-Control Area Curtailment procedures.

15.0 Service Availability

15.1 General Conditions: The ISO will provide Firm and Non-Firm Point-To-Point
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All Eligible Customers involved in a cluster study will be required to execute the
System Impact Study Agreement and/or Facilities Study Agreement which provides that

the System Impact Study or Facilities Study will be performed as a cluster study. The

study will be performed in accordance with the procedures set forth in section 19.3; and
19.4,-323-and-324 with the exception that the timeline for performing the System Impact
Study or Facilities Study will begin to run after all Eligible Customers who have notified
the I1SO or Transmission Owner of their intent to participate in a cluster study have
executed a System Impact Study Agreement or Facilities Study Agreement, or on a later
date authorized under those provisions.

Once Eligible Customers agree to have the 1ISO or a Transmission Owner cluster
their System Impact Studies or Facilities Studies, the Eligible Customers may not opt out
of the cluster unless the 1SO or affected Transmission Owner(s), respectively, agree(s), in
its or their sole discretion, to allow it.

Eligible Customers that have agreed to cluster their System Impact Study or
Facilities Study shall be responsible for reimbursing the 1SO or affected Transmission
Owner for performing the clustered System Impact Study or Facilities Study in equal

shares, unless the Eligible Customers in the cluster independently agree to an alternate
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with the Transmission Owner with whose system the Eligible Customer proposes
to interconnect. After completion of the Interconnection Facilities Study and
Attachment S cost allocation process, the Developer of a Large Generating
Facility may elect, in accordance with the Large Facility Interconnection
Procedures in Attachment X, to continue with its proposed interconnection by
entering into a Standard Large Generator Interconnection Agreement with the
ISO and the Transmission Owner with whose system the Developer proposes to
interconnect.
19B.4 Interconnection Facilities Cost: The Developer of the proposed Large
Facility shall be responsible for the cost of the facilities needed for its project to
reliably interconnect to the New York State Power System, in accordance with
the interconnection facilities cost allocation rules set out in Attachment S.
19C Prioritizing Transmission and Interconnection Studies
For the purposes of determining the priority for: (i) Interconnection proposals submitted
by an Eligible Customer, in writing, and currently pending with one or more Transmission
Owner(s) prior to the effective date of this Tariff; (ii) transmission studies requested pursuant to
the provisions of a Transmission Owner’s Open Access Tariff prior to the date of ISO OATT
Tariff implementation or transmission studies requested pursuant to Sections 19.4; and 19.8-and
32:4 of this Tariff; (iii) transmission studies requested by Eligible Customers pursuant to

Sections 19A.2 and-32A-2-of this Tariff; (iv) proposals submitted pursuant to Section 18.02 of

the ISO
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Agreement; and (v) interconnection proposals submitted pursuant to 19B and-32B-of this Tariff;
the 1SO shall give priority to each transmission study or Interconnection proposal on the basis of
its date of submittal to the ISO or Transmission Owner. Before the effective date of this Tariff,
the date of submittal of each transmission study or Interconnection proposal shall be determined
by the application procedures of each Transmission Owner. New transmission studies or
Interconnection proposals submitted after the effective date of this Tariff shall be subject to the
same prioritization procedures, unless such procedures are modified by the ISO. In the event of

different submission dates before one or more Transmission Owners or the 1SO, the earliest
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submittal date shall be used for prioritization. After an effective date to be determined by the
Commission, Large Facility Interconnection Requests shall be subject to the prioritization
process included in the Large Facility Interconnection Procedures in Attachment X. The 1ISO
may determine the priority of transmission studies under Section 18.03 of the ISO Agreement
and studies requested by the PSC under Section 19A.1 of this Tariff according to procedures to
be developed by the 1SO.
19D Small Generator Interconnections

The interconnection procedures, and standard interconnection agreement, to be used for
the interconnection of generating facilities no larger than 20MWs, are set forth in Attachment Z
to this ISO OATT.
19E  The Comprehensive Reliability Planning Process

The I1SO shall conduct the Comprehensive Reliability Planning Process in accordance
with Attachment Y to this Tariff and ISO Procedures_ and shall include all statewide load on a
comparable basis in that process.. To the extent practicable, the ISO shall coordinate the
performance of the studies required under Attachment Y with any transmission and

interconnection studies that may be requested under sections 19.0, 19A; and 19B;32:0;-32Aand

32B of this Tariff.
20.0 Procedures if The Transmission Owner is Unable to Complete New Transmission
Facilities for Firm Point-To-Point Transmission Service
20.1 Delays in Construction of New Facilities: If any event occurs that will
materially affect the time for completion of new facilities, or the ability to
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Upon filing of a proposal to recover stranded costs under the FPA, the Transmission
Owner shall immediately provide the ISO with a copy of the appropriate rate schedule which
will be incorporated as a new SIRC rate schedule under this Tariff, subject to refund as may be

required by the Commission. Fhe-lSO-shal-collectsuch-SIRCHfrom-Network-Service-Customers

—Any SIRC rate

schedule developed by LIPA under this Tariff will be effective upon receipt by the ISO, subject
to any applicable laws and orders.
27.0 Compensation for New Facilities and Redispatch Costs

Whenever a System Impact Study performed by the ISO in connection with the provision
of Firm Point-To-Point Transmission Service identifies the need for new facilities, the
Transmission Customer shall be responsible for such costs to the extent consistent with

Commission policy.
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Customers under this Tariff. Retail access customers will take service under Part IV of this

Tariff. All Sections of this Tariff apply to LSEs serving such customers. Eligible Customers,

such as electric utilities, are not required to offer retail access to their customers as a condition of

service under this Tariff. All retail access customers serving as their own LSE must take

Transmission Service under eitherPart 11 erHH-of this Tariff in addition to taking service under

Part IVV. The common service provisions of Part | apply to retail access customers including

LSEs.

36.0 Rights and Responsibilities of Eligible Customers and LSEs

36.1 Eligible Customers: Subject to Section 36.2, each Eligible Customer taking

service under a retail access tariff of a Transmission Owner may, but need not,
select an LSE to serve its needs for Energy and related services, according to the
provisions of the applicable retail access tariff or retail access operating
procedures. Such Eligible Customer must become a Transmission Customer under
this Tariff. Each retail access customer shall be responsible for paying the retail
Transmission Service Charge to the affected Transmission Owner, as provided for
in the individual Transmission Owner’s retail access tariffs. If an Eligible

Customer selects an LSE to serve as its agent in procuring Transmission Service
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SCHEDULE 1

SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE

This service is required to schedule the purchase, sale and movement of power through, out of,
within, or into the NYCA. This service can be provided only by the ISO. The Transmission
Customer must purchase this service from the ISO. The ISO Services Charge for Scheduling,
System Control and Dispatch Service and any rebillings associated therewith are set forth below.
1. Parties to Which Charges Apply

The 1SO shall charge, and Transmission Customers taking service under the ISO OATT,
only, including Special Case Resources, Emergency Demand Response Program participants,
Transmission Customers that have their virtual bids accepted and thereby engage in Virtual
Transactions, and Transmission Customers that purchase Transmission Congestion Contracts,
excluding Transmission Congestion Contracts that are created prior to [the date that the
Commission issues an Order approving these revisions], shall pay an “ISO Services Charge” as
calculated in Section 2.B of this Rate Schedule on all Transmission Services provided pursuant
to Parts I1I--HH and 1V to this Tariff, provided that Transmission Customers who are retail access
customers who are being served by an LSE shall not pay this charge to the 1SO; the LSE shall
pay these charges. Transmission Customers taking service under both the ISO OATT and the
ISO Services Tariff shall pay the applicable ISO Services Charge as calculated (i) in Sections
3.A through C of Rate Schedule 1 of the ISO Services Tariff, and (ii) in Sections 2.B.3 and 2.B.4
of this Rate Schedule.
2. Billing Units and Calculation of Rates

The ISO shall charge each Transmission Customer based on the product of: (i) the
ISO Services Charge rate for Scheduling, System Control and Dispatch Service; and (ii) the
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The actual Residual Adjustment for each month shall be the sum of the hourly
Residual Adjustments calculated as follows: (A) the 1SO’s receipts from Transmission
Customers and Primary Holders of TCCs for services which equal the sum of: (i)
payments for Energy scheduled in the LBMP Market in that hour in the Day-Ahead
commitment; (ii) payments for Energy purchased in the Real-Time LBMP Market for
that hour that was not scheduled Day-Ahead; (iii) payments for Energy by generating
facilities that generated less Energy in the real- time dispatch for that hour than they were
scheduled Day-Ahead to generate in that hour for the LBMP Market; (iv) TUC payments
made in accordance with Parts 11, 11l and IV of this Tariff that were scheduled in that
hour in the Day-Ahead commitment; and (v) real-time TUC payments in accordance
with Parts I+ and 1V of this Tariff that were not scheduled in that hour in the
Day-Ahead commitment; (B) less the ISO’s payments to generation facilities,
Transmission Owners and Primary Holders of TCCs equal to the sum of the following: (i)
payments for Energy to generation facilities that were scheduled to operate in the LBMP
Market in that hour in the Day-Ahead commitment; (ii) payments to generation facilities
for Energy provided to the ISO in the real-time dispatch for that hour that those
generation facilities were not scheduled to generate in that hour in the Day-Ahead
commitment; (iii) payments for Energy to LSEs that consumed less Energy in the

real-time dispatch than those LSEs were scheduled Day-Ahead to consume in that hour;
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Schedule 3

Self-Supply or purchase this service from alternate Suppliers.
2.0  Charges to Transmission Customers

€)) For all Actual Energy Withdrawals for Load located in the NYCA, the LSE is
considered the Transmission Customer taking service under Parts II--H and IV of this Tariff for
purposes of this Rate Schedule and shall pay a charge for this service on all Transmission
Service in accordance with this Tariff and purchases in the LBMP Markets in accordance with
the 1SO Services Tariff, when such service serves Load located in the NYCA.

(b) The ISO shall charge Transmission Customers and LSES serving Load in the
NY CA for Regulation and Frequency Response for each hour. The ISO shall charge
Transmission Customers or LSEs taking service under Part IV of the ISO OATT to supply
Station Power as third-party providers for Regulation and Frequency Response for each day. The
charge shall be calculated as the Regulation and Frequency Response Rate, determined as an
hourly or a daily rate as appropriate, multiplied by the LSE’s or Transmission Customer’s Load
for the hour or by the Transmission Customers or LSEs withdrawals to provide Station Power as
a third party provider for the day. The ISO shall calculate the Regulation and Frequency
Response Rate, for an hour or for a day as appropriate, as follows:

Raterrr = (Supplier Payment - Supplier Charge - Generator Charge)
Loadnvca

where: Raterer is the hourly or daily rate for Regulation and Frequency Response;
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SCHEDULE 4

ENERGY IMBALANCE SERVICE

Energy Imbalance Service is provided when (1) a difference occurs between the
scheduled and the actual delivery of Energy to a Load located within the NYCA over a single
hour, or (2) a difference occurs between the scheduled and actual delivery of Energy from a POI
within the NYCA to a neighboring control area in a single hour. The 1SO must offer this service
when the Transmission Service is used to serve Load within the NYCA or for an Export
Transaction when the generation source is a Generator located in the NYCA. The Transmission
Customer must purchase this service from the 1SO.

The charges for Energy Imbalance Service are set forth below.
1.0  Energy Imbalance Service Charges

For each Transmission Customer that has executed a Service Agreement under the 1SO
Services Tariff, Energy Imbalance Service is considered to be supplied by the Real-Time Market
and will be charged at the Real-Time LBMP price determined pursuant to Attachment J.

For each Transmission Customer that is not a Customer under the 1SO Services Tariff
and is receiving service under Part Il erHH-of this Tariff, the ISO shall establish a deviation band

of +/- 1.5 percent (with a minimum of 2 MW) of the scheduled transaction to be applied hourly
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SCHEDULE 9
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ATTACHMENT G
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ATTACHMENTH
ANNUAL TRANSMISSION REVENUE REQUIREMENT FOR POINT-TO-POINT

TRANSMISSION SERVICE
ANB-NEFPWORKINFEGRAHONTIRANSMISSION-SERVACE

I TSC
1.0  Applicability of the Transmission Service Charge to Wholesale Customers

Each month, each wholesale Transmission Customer shall pay to the appropriate
Transmission Owner the applicable Wholesale Transmission Service Charge (“Wholesale TSC”)
calculated in accordance with Section 2.2 of this Attachment for the first two months of LBMP
implementation and in accordance with Section 2.1 of this Attachment thereafter. The TSC shall

apply to Transmission Service:

@) from one or more Interconnection Points between the NYCA and another
Control Area to one or more Interconnection Points between the NYCA
and another Control Area (“Wheels Through”);”

(b) from the NYCA to one or more Interconnection Points between the
NYCA and another Control Area, including transmission to deliver
Energy purchased from the LBMP Market and delivered to such a Control

Area Interconnection Point (“Exports™):” or

“The TSC shall not apply to Wheels Through or Exports scheduled with the 1SO to destinations within the New
England Control Area provided that the conditions listed in Section 7B.1(iv) of this Tariff are satisfied.
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ATTACHMENT I
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Attachment J

1.1 Loss Matrix
The ISO's RTD software will use a power flow model and penalty factors to
estimate losses incurred in performing generation dispatch and billing functions for losses.
1.2 Residual Loss Payment
The ISO will determine the difference between the payments by Transmission
Customers for losses and the payments to Suppliers for losses associated with all Transactions
(LBMP Market or Transmission Service under Parts I+ and 1V of this Tariff) for both the
Day-Ahead and Real-Time Markets. The accounting for losses at the margin may result in the
collection of more revenue than is required to compensate the Generators for the Energy they
produced to supply the actual losses in the system. This over collection is termed residual loss
payments. The ISO shall calculate residual loss payments revenue on an hourly basis and will
credit them against the 1SO's Residual Adjustment (See Rate Schedule 1 of the ISO OATT).
2.0  Computation of Residual Loss Payments
2.1 Marginal Losses Component LBMP
The I1SO shall utilize the Marginal Losses Component of the LBMP on an Internal
bus, an External bus, or a zone basis for computing the marginal contribution of each Transaction

to the system losses. The computation of these quantities is described in this Attachment.
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3.0 Day-Ahead Schedules

The I1SO shall compute all NYCA Interface Transfer Capabilities prior to
scheduling Transmission Service Day-Ahead. The ISO shall run the SCUC utilizing the
computed Transfer Capabilities, submitted Firm Point-to-Point Transmission Service anéd
Network-IntegrationTFransmission-Service-schedules, Load forecasts, and submitted Incremental
Energy Bids, Decremental Bids and Sink Price Cap Bids.

In the Day-Ahead schedule, the ISO shall use the SCUC to determine Generator
schedules, Transmission Service schedules and DNIs with adjacent Control Areas. The I1SO shall
not use Decremental Bids submitted by Transmission Customers for Generators associated with
Non-Firm Point-to-Point Transmission Service in the determination of the Day-Ahead schedule.

4.0  Reduction and Curtailment

If a Transmission Customer's Firm Point-to-Point Transmission Service of
Network-IntegrationTransmission-Service-is supporting an Internal Bilateral Transaction, or an
Import, the 1SO shall not reduce the Transmission Service.

If the Transaction was scheduled in the Day-Ahead Market, and the Day-Ahead
Schedule for the Generator designated as the Supplier of Energy for that Bilateral Transaction
called for that Generator to produce less Energy than was scheduled Day-Ahead to be consumed

in association with that Transaction, the 1SO shall supply the Load or Transmission Customer in
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Attachment Y

A General Overview
1.0  New York Comprehensive System Planning Process (“CSPP”)
1.1  Reliability Planning Process

Sections 4.0 through 9.0 of this Attachment describe the process that the NYISO, the
Transmission Owners, and Market Participants and other interested parties shall follow for
planning to meet the reliability needs of the New York State Bulk Power Transmission Facilities
(“BPTFs”). The objectives of the process are to: (1) evaluate the reliability needs of the BPTFs
pursuant to Reliability Criteria.and Good Utility Practice, which evaluation shall include all
Load; (2) identify, through the development of appropriate scenarios, factors and issues that
might adversely impact the reliability of the BPTFs; (3) provide a process whereby solutions to
identified needs are proposed, evaluated on a comparable basis, and implemented in a timely
manner to ensure the reliability of the system; (4) provide an opportunity for the development of
market-based solutions while ensuring the reliability of the BPTFs; and (5) coordinate the
NYISO’s reliability assessments with neighboring Control Areas.

The NYISO will provide, through the analysis of historical system congestion costs,
information about historical congestion including the causes for that congestion so that Market
Participants and other stakeholders can make appropriately informed decisions. See Appendix
A.

1.2 Transmission Owner Planning Process

The Transmission Owners will continue to plan for their transmission systems, including
the BPTFs and other NYS Transmission System facilities. The planning process of each
Transmission Owner is referred to herein as the Local Transmission Owner Planning Process
(“LTPP”), and the plans resulting from the LTPP are referred to herein as Local Transmission
Plans (“LTPs™), whether under consideration or finalized. Each Transmission Owner will be
responsible for administering its LTPP and for making provisions for stakeholder input into its
LTPP. The NYISO’s role in the LTPP is limited to the procedural activities described in this
Attachment Y.

The finalized portions of the LTPs periodically prepared by the Transmission Owners
will be used as inputs to the Reliability Planning Process described in this Attachment Y. Each
Transmission Owner will prepare an LTP for its transmission system in accordance with the
procedures described in Section 4.0.

Issued by: Stephen G. Whitley, President Effective:December7April 27, 200710
Issued on: Januapy—m ebruar¥ 26, 200910
Hed-to-comply-with-Orde —890




New York Independent System Operator, Inc. Substitute-Original-First Revised Sheet No. 958E
FERC Electric Tariff Superseding Substitute Original Sheet No. 958E
Original Volume No. 1

Attachment Y

b. The NYISO, in conjunction with ESPWG, will develop criteria for the selection
and grouping of the three congestion and resource integration studies that comprise each CARIS,
as well as for setting the associated timelines for completion of the selected studies. Study
selection criteria may include congestion estimates, and shall include a process to prioritize the
three studies that comprise each CARIS. Criteria shall also include a process to set the cut off
date for inputs into and completion of each CARIS study cycle.

C. The NYISO, in conjunction with ESPWG, will develop a process by which
interested parties can request and fund other congestion and resource integration studies, in
addition to those included in each CARIS. These individual congestion and resource integration
studies are in addition to those studies that a customer can request related to firm point-to-point
transmlssmn service pursuant to Sectlon 19 of the NYISO OATT er—stuel+es—that—a—eustemer—ean

NAAISQ—QA—'I'—'I'Tor studles related to |nterconnect|on requests under Attachment X or Attachment
Z of the NYISO OATT.

d. The NYISO shall post all requests for congestion and resource integration studies
on its website.

11.3  Preparation of the CARIS

a. The Study Period for the CARIS shall be the same ten-year Study Period covered
by the CRP.

b. The CARIS will assume a reliable system throughout the Study Period, based
upon the solutions identified in the most recently completed and approved CRP. The baseline
system for the CARIS shall first incorporate sufficient viable market-based solutions to meet the
identified Reliability Needs as well as any regulated backstop solutions triggered in prior or
current CRPs. The NYISO, in conjunction with the ESPWG, will develop methodologies to
scale back market-based solutions to the minimum needed to meet the identified Reliability
Needs, if more have been proposed than are necessary to meet the identified Reliability Needs.
Regulated backstop solutions that have been proposed but not triggered in the most recent CRP
shall also be used if there are insufficient market-based solutions for the ten-year study period.
Multiple market-based solutions, as well as regulated solutions to Reliability Needs, may be
included in the scenario assessments described in Section 11.5.
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2.109 Network Integration Transmission Service
FheTFransmission-Serviceprovided-underPart H-of the Tariff-Reserved for future use.

2.109a New York City

The electrical area comprised of Load Zone J, as identified in the ISO Procedures.
2.110 New York Control Area (“NYCA”)

The Control Area that is under the control of the ISO which includes transmission
facilities listed in the ISO/TO Agreement Appendices A-1 and A-2, as amended from
time-to-time, and generation located outside the NYS Power System that is subject to protocols
(e.q., telemetry signal biasing) which allow the ISO and other Control Area operator(s) to treat
some or all of that generation as though it were part of the NYS Power System.

2.111 New York Power Pool (“NYPP”)

An organization established by agreement (the “New York Power Pool Agreement”)
made as of July 21, 1966, and amended as of July 16, 1991, by and among Central Hudson Gas
& Electric Corporation, Consolidated Edison Company of New York, Inc., Long Island Lighting
Company, New York State Electric & Gas Corporation, Niagara Mohawk Power Corporation,
Orange and Rockland Utilities, Inc., Rochester Gas and Electric Corporation, and the Power
Authority of the State of New York. LIPA became a Member of the NYPP on May 28, 1998 as

a result of the acquisition of the Long Island Lighting Company by the Long Island Power

Authority.
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facilities to the sum of investments in transmission and generation facilities.
2.187 Transmission Owner

The public utility or authority (or its designated agent) that owns facilities used for the
transmission of Energy in interstate commerce and provides Transmission Service under the
Tariff.
2.188 Transmission Owner’s Monthly Transmission System Peak

The maximum hourly firm usage as measured in megawatts (“MW?”) of the Transmission
Owner’s transmission system in a calendar month.
2.189 Transmission Reliability Margin (“TRM”)

The amount of TTC reserved by the ISO to ensure the interconnected transmission
network is secure under a reasonable range of uncertainties in system conditions.
2.190 Transmission Service

Point-To-Point Network-ttegration-or-Retail Access Transmission Service provided
under the 1ISO OATT.
2.191 Transmission Service Charge (“TSC”)

A charge designed to ensure recovery of the embedded cost of a Transmission Owner’s
transmission system.
2.191a Transmission Shortage Cost

The maximum reduction in system costs resulting from an incremental relaxation of a

particular Constraint that will be used in calculating LBMP. The Transmission Shortage Cost is

set at $4000/MWh.
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13.3 Interconnection Cost Allocation

The cost allocation principles and methodologies in this Attachment Y do not apply to the
interconnection costs of generation and merchant transmission projects. Interconnection costs
are determined and allocated in accordance with Attachment S and Attachment X and
Attachment Z of the NYISO OATT.

13.4 Individual Transmission Service Requests

The cost allocation principles and methodologies in this Attachment Y do not apply to the
cost of transmission expansion projects undertaken in connection with an individual request for
Transmission Service. The cost of such a project is determined and allocated in accordance with
Section 19 er-Seetion-32-0f the NYISO OATT.

13.5 LTP Facilities

The cost allocation principles and methodologies in this Attachment Y do not apply to the
cost of transmission projects included in LTPs or LTP updates. Each Transmission Owner will
recover the cost of such transmission projects in accordance with its then existing rate recovery
mechanisms.

13.6  Regulated Non-Transmission Solutions to Reliability Needs

Costs related to regulated non-transmission reliability projects will be recovered by
Responsible Transmission Owners, Transmission Owners and Other Developers in accordance
with the provisions of New York Public Service Law, New York Public Authorities Law, or
other applicable state law. Nothing in this section shall affect the Commission’s jurisdiction
over the sale and transmission of electric energy subject to the jurisdiction of the Commission.

14.0 Regulated Responses to Reliability Needs
14.1  Cost Allocation Principles

Cost allocation for regulated transmission solutions to Reliability Needs shall be
determined by the NYISO based upon the principle that beneficiaries should bear the cost
responsibility. The specific cost allocation methodology, to be developed by the NYISO in
consultation with the ESPWG, will incorporate the following elements:
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