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Q.   Please state your name and business address. 

A. James Holodak, Jr., National Grid, 14th Floor,  One Metrotech Center Brooklyn, NY  

11201.  

 

Q.   By whom are you employed and in what capacity? 

A. I am employed by National Grid USA Service Company as Vice President of Regulatory 

Strategy & Integrated Analytics.  National Grid USA Service Company provides 

administrative, accounting, finance, IT, engineering, regulatory, and legal services for the 

National Grid operating companies, one of which is Niagara Mohawk Power Corporation 

(“NMPC”), d/b/a National Grid.   In my current position, I oversee transmission and 

wholesale generation rates for the FERC regulated entities as well as regulatory strategy 

and analytical analysis for the state regulated entities within National Grid’s US 

operations.  

   

Q.  Please describe your educational background and training. 

A. I hold both a Bachelor Degree in Electrical Engineering and an MBA in Finance from 

Manhattan College.  Effective April 2011, I was appointed Vice President of Regulatory 

Strategy & Integrated Analytics for National Grid’s US operations.  From August 2007 

to March 2011, I was Director of Finance, Electric Distribution & Generation, where I 

was responsible for budgeting, financial analysis and support, financial reporting and 

strategic support for the Generation and Long Island Power Authority Finance segment 
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of National Grid’s Electric Distribution and Generation business functions in the United 

States.  From September 2001 to August 2007, I was the Assistant Treasurer for the 

former KeySpan Company, which was acquired by National Grid USA in 2007.  From 

1998 to 2001, I was Director of Financial Planning and Analysis for KeySpan performing 

short-term and long-term financial forecasting and strategy.  Prior to that, I was a 

manager in Financial Planning, Corporate Planning and M&A Economic Analysis, and 

held various engineering positions in Electric Operations, Marketing, and Engineering 

and Construction in LILCO, KeySpan’s predecessor company, from 1980 to 1998. 

 

Q. Have you submitted testimony in any prior rate proceedings? 

A. Yes. I have previously provided testimony, as part of a joint panel, in National Grid 

Generation LLC’s rate case reset filing in Docket No. ER09-628-000, before the Federal 

Energy Regulatory Commission (“Commission”).  The panel was responsible for the 

development of forecasted data upon which the cost of service was prepared.  I have also 

provided testimony and exhibits in National Grid Generation LLC’s rate reset case filing 

in Docket No. ER04-112-000 before the Commission as the Company’s cost of capital 

and capital structure witness.  I have provided testimony and exhibits in LILCO’s 

Electric Rate Case filing in Case No. 96-E-0132 before the New York Public Service 

Commission (“NYPSC”) as the Company’s revenue witness. 

 

II.  Purpose of Testimony: 21 

22 Q. What is the purpose of your testimony? 
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A. The purpose of my testimony is three-fold.  First, I support NMPC’s filing of an 

amendment to its formula rates to update the depreciation rates in its wholesale 

Transmission Service Charge (“TSC”) rate formula under the New York Independent 

System Operator’s (“NYISO’s”) Open Access Transmission Tariff (“NYISO  OATT”).  

NMPC proposes to amend its transmission depreciation rates in time for its Annual 

Update establishing TSC rates that will become effective on July 1, 2012 .  NMPC’s 

revenue requirement for calendar year 2011 will be used as the basis for determining its 

July 1, 2012 TSC rates.  NMPC is proposing that the revised depreciation rates become 

effective as of January 24, 2011, the same date that identical depreciation rates were 

approved to become effective for NMPC by the NYPSC in Docket Number 10-E-0050.   

 

Second, I support ministerial changes to Section 14.2 of Attachment H to the NYISO 

OATT, modifying Section headers so that they match the renumbering convention 

recently implemented by the NYISO as part of its e-tariff compliance filing.  Specifically, 

the NYISO modified paragraph numbering in Attachment H of the NYISO OATT as part 

of its compliance with FERC Order 714, Electronic Tariff Filings.  The NYISO OATT 

and Services Tariff were renumbered to facilitate section-based filings in e-Tariff.  The 

NYISO filed its e-Tariff baseline on June 30, 2010 in Docket No. ER10-1657-000.    

 

Third, I support a modification to the revenue requirement calculation in Section 14.2 of 

the NYISO OATT to incorporate the terms of a Stipulation and Agreement accepted by 

the Commission in Docket No. ER11-2228-000 as part of NMPC’s 2010 Annual Update 
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filing.  Under the terms of the Stipulation and Agreement, NMPC agreed to exclude from 

any future Annual Update of the TSC rate the costs of a Temporary Assessment under 

section 18-a of the NY PSC.  We have taken the opportunity in this filing to codify that 

change into NMPC’s revenue requirement formula.  T 

   

Q. Please provide a summary of the depreciation rate changes proposed in this 

proceeding. 

A. NMPC is proposing to reflect updated depreciation rates in its TSC formula rates 

pursuant to new depreciation studies that were submitted to the NYPSC as part of state-

jurisdictional rate case proceedings.  The depreciation rates set forth in this docket were 

approved by the NYPSC on January 20, 2011 with an effective date of January 24, 2011 

in NYPSC Docket Number 10-E-0050  

 

Q.   Are you sponsoring any statements as part of this proceeding? 

A. Yes.  Exhibit No.  NMP-3 contains statements AA through BL required by the 

Commission’s rate filing regulations.  Period I is the twelve months ended December 31, 

2010.  I am sponsoring all of the statements.   

 

Q.   Are you sponsoring any other exhibits as part of this proceeding? 

A. Yes. Exhibit No.  NMP-4 contains the final formula rate spreadsheets filed as a 

Supplement to NMPC’s 2011 Annual Update in Docket No. ER08-552-000.  The 

supplement was filed with the Commission on December 9, 2011. Exhibit No. NMP-4 
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contains NMPC’s final revenue requirement for calendar year 2010 and is used in this 

filing as the reference or starting point for NMPC’s Period I revenue requirement under 

present rates.  NMPC’s revenue requirement under proposed rates is provided in 

Statement BJ/BK/BL of Exhibit No. NMP-3.  I am also sponsoring Exhibit No. NMP-5, 

which is Exhibit No. NMP-4 modified to reflect the paragraph renumbering convention 

adopted by the NYISO as part of its e-Tariff compliance with the Commission’s Order 

No. 714    The updated references are black-lined to show the changes.    I am also 

sponsoring Exhibit No. NMP-6 and Exhibit No. NMP-7.  NMP-6 is the testimony and 

exhibits prepared by NMPC’s depreciation witness that were submitted to the NYPSC as 

part of state-jurisdictional rate case proceeding 10-E-0050.  NMP-7 is the testimony and 

exhibits prepared by the NYPSC staff that was submitted in the same state-jurisdictional 

rate case proceeding. 

 

   

III.   Background 15 

16 

17 

18 

19 

20 

21 

22 

Q.   Please provide a history of the TSC rates currently set forth in Attachment H. 

A. On January 27, 1999, the Commission conditionally accepted in Docket No. ER97-1523-

000 the proposal made by the Company and the other New York Transmission Owners 

(“NYTOs”) to establish the NYISO.  On November 17, 1999, the NYTOs filed a joint 

settlement agreement among all parties (the “NYISO Settlement”).  The NYISO 

Settlement established in Attachment H of the NYISO OATT a “Settlement” Revenue 

Requirement and a Transmission Service Charge (“Settlement TSC”) for wholesale 
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transmission services provided under the NYISO OATT to all of the Company’s 

customers.   The NYISO Settlement was approved by the Commission by letter order 

dated July 31, 2000.   

 

On February 11, 2008, as supplemented on May 30, 2008, NMPC submitted a filing 

under Section 205 of the Federal Power Act in Docket No. ER08-552-000 to replace the 

stated rates for its Transmission Service Charge (“National Grid TSC”) in Attachment H 

to the NYISO OATT with formula rates to become effective May 1, 2008. On April 6, 

2009, NMPC, on behalf of the Settling Parties, filed a settlement intended to resolve all 

issues set for hearing in that proceeding (“2009 Settlement”). Among other things, the 

2009 Settlement set forth the terms of a formula rate for the calculation of NMPC’s 

transmission service charge under the NYISO OATT (the “Settlement TSC Formula 

Rate”), as well as procedures for the annual adjustment of certain inputs to the formula 

rate. In a letter order issued June 22, 2009, the Commission approved the 2009 

Settlement.  

 

On November 30, 2009, NMPC filed to modify the manner of calculating the long-term 

debt cost of capital rate in its revenue requirement underlying the TSC rate in Docket 

Nos. ER10-328-000 and ER10-328-001. The filing sought to adjust the determination of 

the amount of long-term debt used in the calculation which was based on the average 

beginning of the year and year end long-term debt balances. On January 13, 2010 the 

filing was accepted by the Commission effective February 1, 2010. 
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In accordance with the 2009 Settlement, NMPC is directed to calculate each year new 

values for the Revenue Requirement(“RR”), Control Center Costs (“CCC”)  and Billing 

Units (“BU”) components of the Settlement TSC Formula Rate based on updated Data 

Inputs. NMPC is further directed to prepare an Annual Update that reflects the revised 

Data Inputs, the resulting RR, CCC, and BU components, and certain supporting 

information. According to Section 14.1.9.4 of Attachment H to the NYISO OATT, 

NMPC is directed on or before June 14th of each year to (1) post the Annual Update on 

the NYISO’s Internet website, (2) submit its Annual Update to the Commission as an 

informational filing requiring no action by the Commission, and (3) serve the Annual 

Update electronically on all Interested Parties.   

With respect to its 2010 Annual Update, on November 18, 2010 NMPC filed with the 

Commission a Stipulation and Agreement and a Supplemental Informational Filing 

(“2010 Stipulation”) in Docket No. ER11-2228-000 setting forth a modification to be 

made in NMPC’s future Annual Updates of certain components of the NMPC TSC rate 

based on adjusted inputs to the Settlement TSC Formula Rate. Specifically, NMPC 

agreed to exclude the costs of the section 18-a Temporary Assessment in any future 

Annual Update of the Settlement TSC Formula Rate. . The Commission accepted the 

2010 Stipulation in a letter order issued January 7, 2011. 

 

In accordance with the Annual Update procedures set forth in Section 14.1.9.4.1 of 
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Attachment H, NMPC filed its 2011 Annual Update with the Commission for 

informational purposes on June 14, 2011. On November 8, 2011 the New York 

Association of Public Power (“NYAPP”) and the New York Municipal Power Agency 

(“NYMPA”) submitted a list of Preliminary Challenges to NMPC. In accordance with 

Section 14.1.9.4.3 of Attachment H, NMPC notified the Interested Parties on November 

18, 2011 of the successful resolution of the Preliminary Challenges, including the rate 

impact of that resolution. In accordance with Section 14.1.9.4.3.2 of Attachment H, 

NMPC submitted a Supplement on December 9, 2011 to reflect the impact of this 

resolution on the TSC rate that became effective as of January 1, 2012. 

 

Q.   Please describe NMPC’s TSC formula rate. 

A. The TSC is a formula rate.  Attachment H to the NYISO OATT specifically provides for 

the Revenue Requirement (“RR”) component, Control Center Costs (“CCC”) component, 

and Annual Billing Units (“BU”) component of a Transmission Owner’s Wholesale TSC 

rate to be updated “based on Transmission Owner filings to FERC.”  Each Transmission 

Owner is entitled to amend these three components of Attachment H to the NYISO Tariff 

on its own initiative.  As stated above, NMPC has filed and received approval via a 

settlement agreement accepted by the Commission in Docket No. ER08-552-000 to 

utilize a formula rate in accordance with the definitions set forth in Section 14.1.9.1, 

formerly Section 9.1, and the formula references in Section 14.1.9.2, formerly Section 

9.2, of the NYISO Electric Tariff, Attachment H. 

IV. Proposed Amendments to the TSC Formula Rate 22 
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Q.   Please describe the depreciation rate changes being proposed to NMPC’s TSC 

formula rate under Attachment H of the NYISO OATT.   

A.   On January 20, 2011, the New York State Public Service Commission issued an order 

establishing rates for NMPC’s electric retail customers, including a change to NMPC’s 

depreciation rates.  NMPC is making this filing with the Commission so that the TSC 

formula rate will reflect the same depreciation rate changes approved by the NYPSC.  

This will permit NMPC to have a consistent set of depreciation rates on its books and 

ensure that both electric retail customers and transmission wholesale customers are 

consistently charged the same depreciation rates.      

Q. Why are these changes being proposed at this time? 

A. According to Section 14.1.9.4 of Attachment H to the NYISO OATT, NMPC recalculates 

its RR, CCC, and BU components as part of its Annual Update  to become effective as of 

July 1 of each year.    With the exception of forecasted information, the cost data used in 

the Annual Update is the cost data from NMPC’s Annual FERC Form 1 or NMPC’s 

official books of Record from the prior calendar year.  The depreciation rate changes 

approved by the NYPSC to become effective as of January 24, 2011 will be reflected in 

NMPC’s 2011 FERC Form 1.  NMPC’s 2012 Annual Update would be the first time the 

new depreciation rates would be utilized to calculate a TSC Formula Rate that will 

become effective as of July 1, 2012. 

 

Q. Please describe the NYPSC proceeding in which these depreciation rates were 

approved. 
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A. In January 2010, NMPC submitted a general rate filing to the NYPSC to increase its 

electric delivery revenues in Case 10-E-0050.  On November 17, 2010, the 

Administrative Law Judges assigned to the case provided their recommended decision, 

which addressed the contested issues and reported the stipulations the parties reached in 

this case.  On January 20, 2011, The NYPSC issued an order establishing rates for 

Electric Service to be effective January 24, 2011.  This order is included in Exhibit No. 

NMP-3, Statement AX. 

 NMPC provided a depreciation study with its rate filing.  This depreciation study, along 

with expert testimony is provided in Exhibit No. NMP-6.  As indicated on Page 19 of this 

exhibit, the Company proposed  to keep the then effective depreciation rates in effect 

going forward..  However, NYPSC staff disagreed and proposed modifications to 

NMPC’s depreciation rates.  A copy of NYPSC Staff’s testimony and exhibits is 

contained in Exhibit No. NMP-7.  The NYPSC Staff proposed net salvage adjustments 

that, overall, decreased depreciation expenses by approximately $25.5 million.  NYPSC 

Staff also proposed changes in average service lives that would similarly decrease 

depreciation expenses by another $10.5 million.  Although the overall recommendation 

by the NYPSC staff resulted in a reduction to depreciation expenses, the NYPSC Staff’s 

recommendation resulted in an increase in depreciation expenses for Transmission assets.   

The Administrative Law Judges recommended the NYPSC Staff’s depreciation 

adjustments for NYPSC approval and NMPC filed exceptions to the recommendation.    

In its January 2011 Order, the NYPSC denied NMPC’s exceptions and approved the 

depreciation rates recommended by NYPSC Staff. 

  



FERC Docket No. ER11-_______ 
Exhibit No. NMP-1  
Witness:  Holodak   

Page 11 of 14 
  
 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Q. Please describe the changes to depreciation rates. 

A.  In this proceeding, NMPC is proposing to modify its depreciation rates to match those 

approved by the NYPSC.  Exhibit No. NMP-3, Statement BJ/BK/BL pages 8 through 10 

calculates the change in depreciation expense that results from the proposed depreciation 

rate changes, by FERC account, for the twelve months of depreciation expense reported 

in NMPC’s 2010 FERC Form 1 (Period I).  These pages also show the depreciation rates 

in effect in calendar year 2010 and the proposed depreciation rates ordered by the 

NYPSC to become effective as of January 24, 2011.  The column labeled “Provision at 

New Rate” on these schedules calculates depreciation expense for calendar year 2010 

under NMPC’s proposed  depreciation rates.  Line 21 on page 8 of Statement BJ/BK/BL 

demonstrates that the proposed depreciation rate change results in an increase to NMPC’s 

total Transmission Depreciation Expense of $3.5 million. The change in depreciation 

rates also impacts the calculation of depreciation reserves and deferred taxes in the RR 

calculation.  In total, the depreciation rate changes result in a total increase of $2,735,595 

to the RR calculation.   The resulting increase to TSC customers would be 9% of that 

amount or $244,813. 

 

Q. Why is it important to adopt the updated depreciation rates for NMPC that are 

identical to those approved by the NYPSC? 

A. The goal of depreciation accounting is to charge to operations a reasonable estimate of 

the cost of the service potential of an asset or group of assets consumed during an 

accounting interval. Appropriate recovery of investor-supplied capital is dependent upon 
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appropriate levels of depreciation expense.  The NYPSC has already determined that the 

proposed depreciation rates are appropriate.   However, it is also important to recognize 

that Commission approval is needed to ensure that NMPC’s depreciation rates already 

approved by the NYPSC can be uniformly and consistently applied across the entire 

company.  Consistently applied depreciations rates is administratively efficient for the 

Company and results in consistent reporting and cost recovery from all rate payers.  

Modified depreciation rates consistent with the rates approved for NMPC by the NYPSC  

are therefore proposed to be used in the TSC transmission formula rate. 

 

Q. When are these depreciation rate changes proposed to become effective? 

A. The depreciation rate changes are proposed to become effective as of January 24, 2011, 

the same date that they were permitted to become effective by the NYPSC.  These 

depreciation rate changes to NMPC’s calendar year 2011 revenue requirement will be 

reflected in NMPC’s 2012 Annual Update that will become effective for TSC rates as of 

July 1, 2012.    

 

Q. What parts of Attachment H is NMPC proposing to amend to reflect these 

depreciation rate changes? 

A. As shown in Exhibit No. NMP-3, Statement BJ/BK/BL NMPC is proposing to change 

the depreciation rates in Section 14.1.9.1, Paragraph 14, Attachment H to coincide with 

the effective date of revisions to its retail electric rates approved by the New York Public 

Service Commission in Case 10-E-0050 . 
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Q.   Please describe the updates to NMPC’s formula rate spreadsheets related to etariff 

compliance.   

A.   As a result of its compliance with FERC Order 714, Electronic Tariff Filings, the NYISO 

modified its paragraph numbering in Attachment H of the NYISO OATT.  The NYISO 

OATT and Services Tariff were renumbered to facilitate section-based filings under the e-

Tariff.  The NYISO filed its e-Tariff baseline on June 30, 2010, in Docket No. ER10-

1657-000.    NMPC is taking this opportunity to update references to Attachment H in its 

formula rate spreadsheets so that they track the updated references in Attachment H..  

Exhibit NMP-5 is the formula rate spreadsheets with the updated references black-lined to 

show changes. There is no revenue impact related to these changes.  

Q. Please describe the updates to NMPC’s formula rate spreadsheets related to reflect 

the 2010 Stipulation and Agreement. 

A. As discussed above, in January 2011 FERC accepted in an unpublished letter order 

NMPC’s negotiated settlement of the limited issues raised by the parties on the 2010 

Annual Update filing, including removal from the formula rate a component reflecting the 

Temporary State Assessment under Section 18-a of the New York Public Service Law to 

prevent duplicate charging of that 18-a assessment to entities who are directly assessed or 

are otherwise exempt from such assessment.  Schedule 1 and Schedule 9 of Attachment H 

is proposed to be updated to reflect the additional line item in the tariff illustrating the 
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removal of 18a assessment from the formula rate.  This is also reflected in the spreadsheet 

presented in Exhibit No. NMP-5.   
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Q.   Please explain the customer rate impact of implementing the new depreciation rates 

for the formula TSC rate.    

A. A comparison of the present TSC rate and the proposed TSC rate using the 2010 Period I  

test year yields a total revenue increase of $244,813 on an annual basis.  This is shown in 

Exhibit NMP-3, Statement BG/BH.  The estimated increase in the TSC rate of $.0738 per 

MWh is calculated in Exhibit NMP-3, Statement BJ/BK/BL.  As shown in Statement 

BG/BH, this increase is a result of a change in total Transmission Revenue Requirement 

of $2,735,595 divided by Total Billing Units of 37,088,552MWh.   Billing Units from 

TSC customers of 3,317,253MWh multiplied by the projected increase in the TSC rate 

yields a total increase of $244,813. 

 

VII. Conclusion: 17 

18 

19 

Q. Does this conclude your testimony? 

A.        Yes, it does. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

Exhibit________ NMP-2 
Clean and Black-lined Tariff Changes 



14.1 Transmission Service Charge (“TSC”) 

14.1.1 Applicability of the Transmission Service Charge to Wholesale Customers 

Each month, each wholesale Transmission Customer shall pay to the appropriate 

Transmission Owner the applicable Wholesale Transmission Service Charge (“Wholesale TSC”) 

calculated in accordance with Section 14.1.2.2 of this Attachment for the first two months of 

LBMP implementation and in accordance with Section 14.1.2.1 of this Attachment thereafter.  

The TSC shall apply to Transmission Service: 

14.1.1.1 from one or more Interconnection Points between the NYCA and another 

Control Area to one or more Interconnection Points between the NYCA and 

another Control Area (“Wheels Through”);1   

14.1.1.2 from the NYCA to one or more Interconnection Points between the 

NYCA and another Control Area, including transmission to deliver Energy 

purchased from the LBMP Market and delivered to such a Control Area 

Interconnection Point (“Exports”);1 or  

14.1.1.3 to serve Load within the NYCA; except, the Wholesale TSC shall not 

apply to:  

14.1.1.3.1 a  Transmission Owner’s use of its own system to provide bundled retail 

service to its Native Load Customers pursuant to a retail service tariff on file with 

the PSC or, in the case of LIPA, has been approved by the Long Island Power 

Authority’s Board of Trustees;  

                                                 
1 The TSC shall not apply to Wheels Through or Exports scheduled with the ISO to destinations within the New 
England Control Area provided that the conditions listed in Section 2.7.2.1.4 of this Tariff are satisfied. 



14.1.1.3.2 Transmission Service pursuant to an Existing Transmission Agreement 

whereby the otherwise applicable TSC does not apply pursuant to Attachment K; 

or  

14.1.1.3.3 retail Transmission Service pursuant to any tariff or rate schedule of a 

Transmission Owner that explicitly provides for other transmission charges in lieu 

of the Wholesale TSC, subject to any applicable provisions of the Federal Power 

Act. 

Each Transmission Owner subject to FERC and/or PSC jurisdiction may file with FERC 

a separate TSC applicable to retail access in accordance with its retail access program filed with 

the PSC.  To the extent that LIPA’s rates for service are established by the Long Island Power 

Authority’s Board of Trustees pursuant to Article 5, Title 1-A of the New York Public 

Authorities Law, Section 1020-f(u) and 1020-s and are not subject to FERC jurisdiction, this 

requirement will not apply to LIPA. 

14.1.2 Wholesale TSC Calculation 

Sections 14.1.2-14.1.6 do not apply to the development of the NYPA TSC, which is 

described in Section 14.1.7. 

14.1.2.1 Wholesale TSC Formula 

Beginning with the second month of the Capability Period corresponding to the initial 

auction for Long Term TCCs through the end of the LBMP Transition Period, each Transmission 

Owner, except NYPA shall calculate its TSC applicable to Transmission Service to serve Load 

within or exiting the NYCA at its Transmission District as follows:  

WHOLESALE TSC = {(RR:12) + (CCC:12) + (LTPP:12) - SR - ECR - CRR - WR - 

Reserved}/(BU:12). 



Where:  

RR = The Annual Transmission Revenue Requirement, as stated in Table 1 of this 

Attachment.  Gross Receipts Tax (“GRT”) treatment by each individual company 

is described in Section 14.1.7.  Revenues from grandfathered agreements listed on 

Attachment H-1 are treated as a revenue credit in the RR. 

 
CCC = The annual Scheduling, System Control and Dispatch Costs of the individual 

Transmission Owner (i.e., the transmission component of control center costs) as 

stated on Table 1 of this Attachment. 

LTPP = The Transmission Owner’s annual Net LBMP Transition Period Payment 

(“LTPP”) (expressed as a positive value) or receipt (expressed as a negative 

value) as described in Attachment K, Section 17.6 (Note - The LTPP will be 

established once for the entire LBMP Transition Period after the Initial Auction, 

as defined in Attachment M, for Long Term TCCs).  Prior to a 205 Filing under 

the FPA by the Transmission Owners, the LTPP will be set at zero.  

SR = SR1 + SR2. 

SR1 will equal the revenues from the Direct Sale by the Transmission Owner of Original 

Residual TCCs, TCCs derived from Existing Transmission Capacity for Native Load, and 

Grandfathered TCCs associated with ETAs, the expenses for which are included in the 

Transmission Owner’s Revenue Requirements where the Transmission Owner is the Primary 

Owner of said TCCs. 

SR2 will equal the Transmission Owner's revenues from the Centralized TCC Auction 

allocated pursuant to Attachments N.  SR2 includes revenues from:  (a) TCCs associated with 

Residual Transmission Capacity that are sold in the Centralized TCC Auction; (b) the sale of 



Grandfathered TCCs associated with ETAs, if the expenses for those ETAs are included in the 

Transmission Owner’s Revenue Requirements; and (c) TCCs derived from Existing 

Transmission Capacity for Native Load that are sold in the Centralized TCC Auction. 

Revenue from TCCs associated with Residual Transmission Capacity includes payments 

for Original Residual TCCs that the Transmission Owners sell through the Centralized TCC 

Auction and the allocation of revenue for other TCCs sold through the Centralized TCC Auction 

(per the Facility Flow-Based Methodology described in Attachment N). 

SR1 shall be updated prior to the start of each month based on actual data for the calendar 

month prior to the month in which the adjustment is made (i.e., January actual data will be used 

in February to calculate the TSC effective in March).  SR1 for a month in which a Direct Sale is 

applicable shall equal the total nominal revenue that the Transmission Owner will receive under 

each applicable TCC sold in the Direct Sale divided by the duration of the TCC (in months).  

SR2 shall equal the Transmission Owner’s share of Net Auction Revenue for all rounds of a 

Centralized TCC Auction, as calculated pursuant to Attachment N, divided equally among the 

months covered by the Centralized TCC Auction.  SR2 shall be adjusted after each Centralized 

TCC Auction and the revised SR2 shall be effective at the start of each Capability Period; 

ECR = The Transmission Owner's share of Net Congestion Rents in a month, calculated 

pursuant to Attachment N; 

CRR = The Transmission Owner's Congestion Payments received from Grandfathered 

TCCs and Imputed Revenues from Grandfathered Rights from ETA's, the 

expenses for which are included in the Transmission Owner's Revenue 

Requirement; 



WR = The Transmission Owner's revenues from external sales (Wheels Through and 

Export Transactions) not associated with Existing Transmission Agreements 

included in Attachment L, Tables 18.1, 18.2 and 18.3 and wheeling revenue, 

associated with OATT reservations extending beyond the start-up of the ISO.  

(i.e., grandfathered OATT agreements) 

14.1.2.1.1  Elements of the WR Component 

The WR component will equal the sum of: (1) TSC revenues received from new external 

transactions (Wheels Through and Export Transactions); (2) transmission revenues received 

under grandfathered OATT agreements and actual revenues under Schedule 1 to the 

grandfathered OATT agreements, but not under Schedules 2 through 6 to the grandfathered 

OATT agreements; and (3) any revenues related to pre-OATT grandfathered arrangements if the 

transmission owner increased its OATT revenue requirement to derive its RR component to 

reflect the fact that revenues related to such transactions are at risk due to options available to the 

customers resulting from the current restructuring, and the customer retains its grandfathered 

arrangement.  

In each subcomponent of the WR component above, the revenues will include the Gross 

Receipts Tax (“GRT”) when the Transmission Owner has included the GRT in the RR. 

14.1.2.1.2  Treatment of Schedule 1 Associated with Grandfathered OATT 
Service 

All customers under grandfathered OATT service agreements must continue to pay the 

Schedule 1 charge applicable under the individual OATT, absent a settlement to the contrary.  

The revenues received from Schedule 1 charges paid by grandfathered OATT customers will be 



treated as revenue credit in the WR component as part of the wheeling revenue associated with 

OATT reservations extending beyond the start-up of the ISO.  

Reserved = Reserved1 + Reserved2 + Reserved3 + Reserved4 

Reserved1 will equal the Transmission Owner's Congestion payments for a month 

received pursuant to Section 20.2.3 of Attachment N of this Tariff for the Transmission Owner’s 

ETCNL TCCs.  Reserved2 will equal the Transmission Owner's Congestion payments for a 

month received pursuant to Section 20.2.3 of Attachment N of this Tariff for the Transmission 

Owner’s RCRR TCCs.  Reserved3 will equal the value that a Transmission Owner receives for 

the sale of its ETCNL TCCs in a month, with the value for each ETCNL TCC sold divided 

equally over the months remaining until the expiration of that ETCNL TCC.  Reserved4 will 

equal the value that a Transmission Owner receives for the sale of its RCRR TCCs in a month, 

with the value for each RCRR TCC sold divided equally over the months remaining until the 

expiration of that ETCNL TCC. 

BU = The Transmission Owner's Billing Units (annual MWh) for the Transmission 

District (see Table 1 of this Attachment) The Transmission Owner's BU has been 

adjusted upward to include subtransmission and distribution losses. 

The RR, SR and CRR will not include expenses for the Transmission Owner's purchase 

of TCCs or revenues from the sale of said TCCs or from the collection of Congestion Rents for 

said TCCs.  The ECR, CRR, WR, and Reserved shall be updated prior to the start of each month 

based on actual data for the calendar month prior to the month in which the adjustment is made 

(e.g., January actual data will be used in February to calculate the TSC effective in March).  The 

TSC shall not apply to the scheduled quantities physically Curtailed by the ISO. 



Each Member System is responsible for calculating: (1) the RR component of its TSC 

charge; (2) the CCC component of its TSC charge; and (3) the BU component of its TSC charge.  

The LTPP component of each Member System's TSC charge is initially set at zero.  Any 

changes must be made by unanimous consent of the Transmission Owners (See ISO OATT 

Original Sheet No. 267).  The Member Systems will make a Section 205 filing to propose any 

change to the LTPP. 

The NYISO is responsible for calculating (1) the SR component of each Member 

System's TSC charge based on information provided by the Member System and information 

derived from ISO operation; (2) the ECR component of each Member System's TSC charge 

based on information derived from ISO operation; (3) the CRR component of each Member 

System's TSC charge based on information derived from ISO operation; (4) the Reserved 

component of each Member System’s TSC charge based on information provided by the 

Member System and information derived from ISO operation; and (5) the WR component of 

each Member System’s TSC charge based on information provided by the Member System and 

information derived from ISO operation.  Any calculations that the ISO is responsible for are 

subject to review and comment by all affected parties.   

The RR term will be updated based on Transmission Owner filings to FERC (or a 

NYISO filing to FERC on behalf of LIPA) under the FPA.  These filings will be made when a 

Transmission Owner determines that a change to its RR is required under Section 205. 

The CCC term will be updated based on Transmission Owner filings to FERC (or a 

NYISO filing to FERC on behalf of LIPA) under the FPA. These filings will be made when the 

Transmission Owner determines that a change to the CCC is required. 



SR: The revenue from the Direct Sale of TCCs will be determined monthly and will enter 

the TSC formula through the SR term with a two-month lag (e.g., January actual data will be 

used in February to calculate the SR term used in the TSC for March).  The revenue that a 

Transmission Owner receives from a TCC sold in a Centralized Auction will be divided equally 

among the months for which the TCC is sold.  The revenue from these TCCs will enter the TSC 

formula month-by-month through the SR term, beginning with the first month of the period 

covered by the Centralized Auction.  The ISO is responsible for calculating the SR component of 

each Transmission Owner’s TSC.   The Transmission Owner will not adjust the ISO's 

calculation.  The ECR revenue will be calculated monthly and will enter the TSC formula with a 

two-month lag (e.g., January actual data will be used in February to calculate the ECR term used 

in the TSC for March).  The ISO is responsible for calculating the ECR component of each 

Transmission Owner’s TSC.   The Transmission Owner will not adjust the ISO's calculation. 

The CRR revenue will be calculated monthly and will enter the TSC formula with a two-

month lag (e.g., January actual data will be used in February to calculate the CRR term used in 

the TSC for March). Each Transmission Owner will identify for the ISO each ETA (“Identified 

ETA”), under which the Transmission Owner is a customer, the expenses for which are included 

in the Transmission Owner’s RR.  The ISO shall calculate that Transmission Owner’s 

Congestion Payments received from Grandfathered TCCs and Imputed Revenues from 

Grandfathered Rights from the Transmission Owner’s Identified ETAs.  If the inclusion of the 

costs under an Identified ETA in the Transmission Owner’s RR is subject to refund, then the 

CRR shall be subject to adjustment.  If the costs under one or more of the Identified ETAs are 

removed from the RR and the Transmission Owner is required to recalculate its TSC with the 

adjusted RR, then in recalculating the TSC, the Transmission Owner shall reverse the portion of 



the CRR that was attributed to each such ETA.  The Transmission Owner shall rebill the 

customers based on the recalculated TSC.  To the extent the Transmission Owner owes a refund 

to the customer, it shall comply with any applicable refund obligations, including payment of 

interest to the extent due pursuant to 18 C.F.R. § 35.19a(a)(2)(iii), or its successor.  If the 

reversal of the CRR results in a higher TSC than was charged, the customer shall pay in the time 

prescribed for payment of TSCs the Transmission Owner the difference between the TSC 

payments it made and the rebilled amounts, with interest thereon from the dates payments were 

made to the date that the rebilled amounts are due.  Said interest will be calculated in the same 

manner as interest on over-payments as specified in 18 C.F.R. § 35.19a(a)(2)(iii), or its 

successor.   

The Reserved will be calculated monthly and will enter the TSC formula with a two-

month lag (e.g., January actual data will be used in February to calculate the ETCNL TCC term 

used in the TSC for March).  The ISO shall calculate a Transmission Owner’s Reserved. 

WR: The revenue that a Transmission Owner collects for new external sales will be 

calculated monthly and will enter the WR term in the TSC formula with a two-month lag (i.e., 

January actual data will be used in February to calculate the WR term used in the TSC for 

March). The ISO is responsible for calculating new external sales subcomponent of the WR 

component of each Transmission Owner’s TSC. The Transmission Owner will not adjust the 

ISO's calculation. The actual revenue that a Transmission Owner collects for grandfathered 

OATT service that extends beyond ISO start-up, and revenues related to pre-OATT 

grandfathered arrangements as provided for under numbers (2) and (3) of Original Sheet No. 

214A, will also be calculated monthly and will enter the WR term in the TSC formula based 



upon the prior month's information.  For the first month the credit will be equal to the actual 

revenues received under those grandfathered agreements to be included in the WR component. 

The BU term will be updated based on Transmission Owner filings to FERC (or a 

NYISO filing to FERC on behalf of LIPA) under the FPA. These filings will be made when the 

Transmission Owner determines that a change to its BU is required. 

14.1.2.2 Implementation of TSC 

At the start of LBMP implementation, certain variables of the TSC equation will not be 

available.  For the first and second month of LBMP implementation, the only terms in the TSC 

equation that will be known by each Transmission Owner are its Annual Transmission Revenue 

Requirement (RR), Scheduling, System Control and Dispatch Costs (CCC), Revenues from the 

Sale of TCCs in the Transitional Auction (SR2), Wheeling Revenues Associated with continuing 

OATT reservations (WR) and Billing Units (BU), which have been approved by or filed with 

FERC or, in the case of LIPA, approved by the Long Island Power Authority's Board of 

Trustees.  (Billing Units for “metered” retail customers are based on manual meter readings).  

For these two months each Transmission Owner shall calculate its TSC using the following 

equation: 

WHOLESALE TSC = [(RR÷12) +(CCC÷12) - SR-WR]/BU÷12) 

LTPP will not be available until after the Initial Auction as defined in Attachment M for 

Long Term TCCs.  For the third month of LBMP implementation until the second month of the 

Capability Period corresponding to the initial auction for Long Term TCCs, each Transmission 

Owner shall calculate its TSC using the following equation: 

WHOLESALE TSC = {(RR÷12) + (CCC÷12) - SR - ECR -CRR-WR}/(BU÷12) 



From the second month of the Capability Period corresponding to the initial auction for 

Long Term TCCs , until the conclusion of the LBMP Transition Period, the TSC shall be 

calculated using the equation in Section 14.1.2.1. 

After the conclusion of the LBMP Transition Period, the LTPP component will no longer 

be applicable and each Transmission Owner shall calculate its Wholesale TSC using the 

following equation:  

WHOLESALE TSC = {(RR:12) + (CCC:12) -  SR  - ECR - CRR - WR - Reserved}/(BU:12) 

14.1.3 Filing and Posting of Wholesale TSCs 

The Transmission Owners shall coordinate with the ISO to update certain components of 

the Wholesale TSC formula on a monthly basis or Capability Period basis.  Each Transmission 

Owner may update its Wholesale TSC calculation to change its RR, CCC, or BU component 

value(s).  Such updates, however, shall be subject to necessary FERC filings under the FPA.  

Each Transmission Owner will calculate its monthly Wholesale TSC and provide the ISO with 

the Wholesale TSC by no later than the fourteenth of each month, for posting on the OASIS to 

become effective on the first of the next calendar month.  Beginning with the implementation of 

LBMP, the monthly Wholesale TSCs for each of the Transmission Districts shall be posted on 

the OASIS by the ISO no later than the fifteenth of each month to become effective on the first 

of the next calendar month. 

14.1.4 TSC Calculation Information 

The Annual Transmission Revenue Requirements (“RR”); Scheduling, System Control 

and Dispatch Costs (“CCC”), Billing Units (“BU”) and Rates of the Transmission Owners, 

except NYPA, for the purpose of calculating the respective Transmission District-based 

Wholesale TSC are shown in Table 1 below. 



 
TABLE 1 - WHOLESALE TSC CALCULATION INFORMATION 

Transmission 
Owner 

Revenue 
Requirement 
(RR) 

Scheduling 
System Control 
and Dispatch 
Costs (CCC) 

Annual Billing 
Units (BU) 
MWh 

Rate 

$/MWh1 

Central Hudson Gas & 
Electric Corp. 

 
$16,375,919 

 
$1,309,980 

 
4,723,659 

 
$3.7441 

Consolidated Edison Co. 
of NY, Inc. 

 
$385,900,000 

 
$21,000,000 

 
49,984,628 

 
$8.1405 

LIPA $105,602,083 $3,453,343 20,618,939 $5.2891 
New York Electric & 

Gas Corporation2 

 
$94,143,899 

 
$1,633,000 

 
14,817,111 

 
$6.4639  

Niagara Mohawk Power 
Corporation 

See Attachment 
H, Section 
14.1.9 

See Attachment 
H, Section 14.1.9

See Attachment 
H, Section 
14.1.9 

See 
Attachment H, 
Section 14.1.9 

Orange and Rockland 
Utilities, Inc. 

 
$21,034,831 

 
$942,579 

 
3,595,947 

 
$6.1117 

Rochester Gas and 
Electric 
Corporation 

 
$25,795,509 

 
$583,577 

 
6,967,556 

 
$3.7860 

1
The rate column represents the unit rate prior to crediting; the actual rate will be determined pursuant to the 

applicable TSC formula rate. 
2
NYSEG’s RR, BU and unit Rate prior to adjustment pursuant to Attachment H, are subject to retroactive 

modification pursuant to the provisions of the Settlement Agreement approved by the Commission in its March 26, 
2004 order issued in Docket No. EL04-56-000.  For any Transmission Customer that “opts out” of the Settlement 
Agreement as described in paragraph 1.E thereof, the applicable NYSEG “RR” shall be $100,541,739; the “BU” 
shall be 13,741,901 MWh; and, the “Rate” prior to adjustment pursuant to Attachment H, shall be $7.4235 effective 
as of March 1, 2004. 
 

14.1.5  Treatment of Gross Receipts Tax 

14.1.5.1 Central Hudson Gas & Electric Corporation 

Central Hudson’s TSC shall be increased by dividing the following surcharge factors into 

the total of all applicable rates and charges to reflect the New York State GRT (0.94922 in the 

MTA regions and 0.95750 in the non-MTA regions), which is not specifically provided for in the 

transmission rate, to the extent such tax is imposed on Central Hudson as a result of the 

transmission service provided to such Customer.  Central Hudson shall make an appropriate 



filing pursuant to Section 205 of the Federal Power Act to implement any change in the specified 

tax rate prior to altering the tax rate under this provision. 

14.1.5.2 Consolidated Edison Company of New York, Inc. 

The GRT is included in Con Edison's TSC rate.  Con Edison will not charge separately 

for GRT. 

14.1.5.3 LIPA 

The GRT is included in LIPA's TSC rate.  LIPA will not charge separately for GRT. 

14.1.5.4 New York State Electric & Gas Corporation 

The Transmission Customer shall pay an amount sufficient to reimburse NYSEG for any 

amounts payable by NYSEG as sales, excise, value-added, gross receipts or other applicable 

taxes with respect to the total amount payable to NYSEG pursuant to the Tariff.  The total of all 

rates and charges will be divided by the appropriate tax factor listed below, depending upon the 

geographic location of the Transmission Customer’s Point(s) of Delivery 

Within the Metropolitan Commuter Transportation District: 0.984583 

Not within the Metropolitan Commuter Transportation District: 0.986823 

These tax factors incorporate the taxes imposed on the Transmission Provider’s electric 

revenues pursuant to New York law and represents the Franchise Tax on Gross Earnings, the 

Gross Income Tax, and where applicable the Metropolitan Commuter Transportation District 

Surcharge. 

This Provision shall be effective upon commencement of services under the ISO OATT. 



14.1.5.5 Niagara Mohawk Power Corporation 

For the settled Niagara Mohawk TSC rate, the GRT is included in the RR and there will 

be no separate GRT tax assessed; For the filed Niagara Mohawk TSC rate, GRT initially is 

included in the RR and there will be no separate GRT assessed; however, this issue with regard 

to GRT is subject to final Commission action in Docket No.  OA96-194-000, including all 

stipulations executed in connection therewith. 

14.1.5.6 Orange and Rockland Utilities, Inc. 

The Transmission Customer’s rate will be increased to reflect the gross receipts tax 

(“GRT”) which is not specifically provided for in the transmission rate and ancillary service 

rates, that a governmental authority may impose on Orange and Rockland as a result of the 

Transmission Service provided to such Transmission Customer pursuant to Sections 186 and 

186-a of the New York Tax Law.  The current effective GRT rate for the Section 186-a tax is 

3.25% from October 1, 1998 through October 31, 1999 and 2.5% on and after January 1, 2000. 

The maximum locality rate allowable under state law for each locality is specified below.   

However, if the actual locality rate is less than the maximum locality rate permitted under state 

law, O&R shall charge the actual tax rate levied by the locality.  The currently effective GRT 

rate for the Section 186 tax is .75%. 

Airmont 1.0% 
Bloomingburg 1.0% 
Chestnut Ridge 1.0% 
Goshen 1.0% 
Grandview on Hudson 1.0% 
Greenwood Lake 1.0% 
Harriman 1.0% 
Haverstraw 1.0% 
Highland Falls 1.0% 
Hillburn 1.0% 
Kaser 1.0% 
Kiryas Joel 1.0% 



Middletown 1.0% 
Monroe 1.0% 
Montebello 1.0% 
New Hempstead 1.0% 
New Square 1.0% 
Nyack 1.0% 
Otisville 1.0% 
Piermont 1.0% 
Pomona 1.0% 
Port Jervis 1.0% 
Sloatsburg 1.0% 
South Nyack 1.0% 
Spring Valley 1.0% 
Suffern 1.0% 
Unionville 1.0% 
Upper Nyack 1.0% 
Warwick 1.0% 
Washingtonville 1.0% 
Wesley Hills 1.0% 
West Haverstraw 1.0% 
Wurtsboro 1.0% 

14.1.5.7 Rochester Gas & Electric Corporation 

The Transmission Customer’s rate will be increased to reflect the gross receipts tax 

which is not specifically provided for in the transmission rate and ancillary service rates, that a 

governmental authority may impose on RG&E as a result of the Transmission Service provided 

to such Transmission Customer pursuant to Sections 186 and 186-a of the New York Tax Law.  

The currently effective GRT rate for the Section 186-a tax is 3.5% and each locality rate is 

specified below.  The currently effective GRT rate for the Section 186 tax is .75%. 

City of Rochester 3.0% 
Leroy 1.0% 
Manchester 1.0% 
Perry 1.0% 
Shortsville 1.0% 
Warsaw 1.0% 
Hilton 1.0% 
Pittsford 1.0% 
Caledonia 1.0% 
Wolcott 1.0% 
Avon 1.0% 



Leicester 1.0% 
Nunda 1.0% 
Genesco 1.0% 
Mt. Morris 1.0% 
Sodus Point 1.0% 
Livonia 1.0% 
Meridian 1.0% 
City of Canandaigua 1.0% 
Fairport 1.0% 
Brockport 1.0% 
Scottsville 1.0% 
East Rochester 1.0% 

14.1.6 TSC For Retail Access Customers (“RTSC”) 

Customers who apply for unbundled Transmission Service in accordance with the 

provisions of a Transmission Owner’s retail access program filed with the PSC or, in the case of 

LIPA, approved by the Long Island Power Authority’s Board of Trustees, will be responsible for 

paying a retail transmission service charge as detailed in Section 5 of this Tariff. 

14.1.7 NYPA Transmission Service Charge 

The NYPA TSC for service to its directly connected Loads (Reynolds Metals, GM-

Massena, Town of Massena and the City of Plattsburgh) shall, at the Eligible Customer’s option, 

be (a) $1.30 per kilowatt-month or (b) no more than $3.75 per MWh; not to exceed $60.00 per 

MW Day applied to peak MWh scheduled any hour each day; not to exceed $300.00 per MW-

Week applied to the peak MWh scheduled any hour each week.  The TSC applicable to service 

over the Vermont intertie2 and the Ontario-Hydro intertie shall be the same as (b).  The TSC 

applicable to service over the Hydro-Quebec intertie shall be no more than $4.62 per MWh; not 

to exceed $73.85 per MW-Day applied to peak MWh scheduled each day; not to exceed $369.23 

per MW-Week applied to the peak MWh scheduled any hour each week.  NYPA shall coordinate 

                                                 
2 The NYPA TSC shall not apply to service over the Vermont intertie provided that the conditions listed in 
Section 2.7.2.1.4 of this Tariff are satisfied. 



with the ISO to update its TSC.  Such updates shall be subject to FERC filings. 

14.1.8 Discounting 

Each Transmission Owner may advise the ISO of discounts to its TSC applicable during 

a specified period to all deliveries to a particular Interconnection between the NYCA and another 

Control Area.  The ISO shall post the discounts on the OASIS for the specified period. 

Three principal requirements apply to discounts for Transmission Service as follows: (1) 

any offer of a discount made by a Transmission Owner must be announced to all Eligible 

Customers solely by posting on the OASIS; (2) any customer-initiated requests for discounts 

(including requests for use by a Transmission Owner's wholesale merchant or an Affiliate's use) 

must occur solely by posting on the OASIS; and (3) once a discount is negotiated, details must 

be immediately posted on the OASIS.  For any discount that the Transmission Owner agrees to 

and advises the ISO of, the same discounted Transmission Service rate will be offered to all 

Transmission Customers for the same period for all deliveries to a particular Interconnection 

between the NYCA and another Control Area.  The ISO will post the discounts on the OASIS for 

the specified period.



TABLE 2 

 Applicable Wholesale TSC for Exports from 
 New York State, by Transmission Circuit 

Ckt.Id From/To kV From Co./To Ext. 

Wholesale 
TSC Paid 

5018 Ramapo / Branchburg 500 O&R/PJM Con Ed/O&R 

398 Pleasant Valley/ Long Mtn 345 CHG&E / NE Con Ed 

B3402 Farragut / Hudson 345 Con Ed / PJM Con Ed 

C3403 Farragut / Hudson 345 Con Ed / PJM Con Ed 

A2253 Goethals / Linden 230 Con Ed / PJM Con Ed 

FE Smithfield / Falls Village 69 CHG&E/NE CHG&E 

1385 Northport / Norwalk 1 138 LIPA / NE LIPA 

393 Alps / Berkshire 345 NMPC / NE NMPC 

69 So. Ripley / Erie East 230 NMPC / PJM NMPC 

E205W Rotterdam / Bear Swamp 230 NMPC / NE NMPC 

BP76 Packard / Beck 230 NMPC / OH NMPC 

171 Falconer / Warren 115 NMPC / PJM NMPC 

6 Hoosick / Bennington 115 NMPC /NE NMPC 

7 Whitehall / Blissville 115 NMPC / NE NMPC 

1 Dennison / Rosemont 115 NMPC / HQ NMPC 

2 Dennison / Rosemont 115 NMPC / HQ NMPC 

37-HS Stolle Road / Homer City 345 NYSEG / PJM NYSEG 

30-HW Watercure / Homer City 345 NYSEG / PJM NYSEG 

70-EH Hillside / East Towanda 230 NYSEG / PJM NYSEG 

952 Goudey / Laurel Lake 115 NYSEG / PJM NYSEG 

956 No. Waverly / East Sayre 115 NYSEG / PJM NYSEG 

J So. Mahwah / Waldwick 345 O&R / PJM Con Ed/O&R 

K So. Mahwah / Walkwick 345 O&R / PJM Con Ed/O&R 

7040 Massena / Chateaugay 765 NYPA / HQ NYPA NYPA 

PA302 Niagara / Beck A 345 NYPA / OH NYPA 

PA301 Niagara / Beck B 345 NYPA / OH NYPA 

L34P Moses / St. Lawrence 230 NYPA / OH NYPA 

L33P Moses / St. Lawrence 230 NYPA / OH NYPA 

PA27 Niagara / Beck 230 NYPA / OH NYPA 

PV-20 Plattsburgh / Grand Isle 115 NYPA / NE NYPA 

1 All scheduling over the Northport - Norwalk Intertie is conducted by LIPA pursuant to Section 5.7 of this Tariff. 

 
  



TABLE 3 
Applicable Wholesale TSC for Municipal Utilities, 

Electric Cooperatives and Loads 
 

Except for those municipal utilities and electric cooperatives that continue to take 

transmission service under an Existing Transmission Agreement, the following Loads shall be 

obligated to pay the noted Transmission District - based TSC as applicable in accordance with 

Section 2.7 of this Tariff. 

 
 
Load 

 
 
TSC Paid 

 
 
Load 

 
 
TSC Paid 

 
 
Load 

 
 
TSC Paid 

  Greene NYSEG Sherrill NMPC 

  Green Island NMPC Silver Springs NYSEG 
  Greenport LIPA Skaneateles NMPC 

  Groton NYSEG Solvay NMPC 
  Hamilton NYSEG Spencerport RG&E 
  Holley NMPC Springville NMPC 
  Ilion NMPC Steuben NYSEG 
Akron NMPC Lake Placid NMPC Theresa NMPC 
Andover NMPC Little Valley NMPC Tupper Lake NMPC 
Angelica RG&E Marathon NYSEG Watkins Glen NYSEG 
Arcade NMPC Mayville NMPC Wellsville NMPC 
Bath NYSEG Mohawk NMPC Westfield NMPC 
Bergen NMPC Oneida 

-Madison 
NMPC/ 
NYSEG 

Massena NYPA 

Boonville NMPC Otsego NYSEG Freeport LIPA 
Brolton NMPC Penn Yan NYSEG Jamestown NMPC 
Castile NYSEG Philadelphia NMPC Rockville Ctr. LIPA 
Churchville NMPC Plattsburgh NYPA Alcoa (1) 
Delaware NYSEG Richmondville NMPC Reynolds NYPA 
Endicott NYSEG Rouses Point NYSEG Gen. Motors 

(Massena, NY) 
NYPA 

Fairport NMPC Salamanca NMPC Cornwall NMPC 
Frankfort NMPC Sherburne NYSEG   

 
Notes: (1) - Load is treated as an entity external to the NYCA. 
 

14.1.9 Niagara Mohawk Power Corporation Wholesale TSC Formula 
Components RR, CCC and BU and Sources of Data Inputs 

Niagara Mohawk Power Corporation (“NMPC”) will calculate and update each of its RR, 

CCC, and BU components annually using the formulas for each component contained in 



Attachment 1 and in accordance with the update procedures set forth in Section 14.1.9.4.  With 

the exception of forecasted information, the cost data used in the Formula Rate will be cost data 

from NMPC’s annual FERC Form 1, NMPC’s Annual Report to the New York State Public 

Service Commission, or NMPC’s official books of record.   

14.1.9.1 Definitions 

Capitalized terms used in this calculation will have the following definitions: 

Allocation Factors 

14.1.9.1.1 Electric Wages and Salaries Allocation Factor shall be fixed at 0.835.   

14.1.9.1.2 Gross Transmission Plant Allocation Factor shall equal the total 

investment in Transmission Plant in Service, Transmission Related Electric 

General Plant, Transmission Related Common Plant and Transmission Related 

Intangible Plant divided by Gross Electric Plant.   

14.1.9.1.3 Transmission Wages and Salaries Allocation Factor shall be fixed at 0.13. 

14.1.9.1.4 Gross Electric Plant Allocation Factor shall equal Gross Electric Plant 

divided by the sum of Total Gas Plant, Total Electric Plant, and total Common 

Plant. 

Ratebase and Expense Items 

14.1.9.1.5 Administrative and General Expense shall equal expenses as recorded in 

FERC Account Nos. 920-935.  FERC Account No. 926 shall be adjusted by 

reversing the adjustment to the deferred pension costs booked per the NYPSC 

Statement of Policy for Accounting and Ratemaking Treatment for Pension and 

Post-Retirement Benefits Other than Pensions.  In addition, Administrative and 



General Expenses shall exclude the actual Post-Employment Benefits Other than 

Pensions (“PBOP”) expenses included in FERC Account No. 926, and shall add 

back the FERC accepted Post Employment Benefit Other than Pensions of 

$88,644,000 annually or $7,387,000 per month or any other amount subsequently 

approved by FERC under Section 205 or 206 of the Federal Power Act.   

14.1.9.1.6 Amortization of Investment Tax Credits shall equal credits as recorded in 

FERC Account No. 420, per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 

14.1.9.1.7 Amortization of Debt Discount Expense shall equal expenses as recorded 

in FERC Account No. 428. 

14.1.9.1.8 Amortization of Loss on Reacquired Debt shall equal expenses as 

recorded in FERC Account No. 428.1.  

14.1.9.1.9 Amortization of Premium on Debt –Credit shall equal the expenses as 

recorded in FERC Account 429. 

14.1.9.1.10 Amortization of Gain on Reacquired Debt--Credit shall equal the expenses 

as recorded in FERC Account No. 429.1. 

14.1.9.1.11 Common Plant shall equal the balance of plant recorded in FERC Account 

Nos. 389-399.  Common Plant shall be defined as the plant common to NMPC’s 

gas and electric functions per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 

14.1.9.1.12 Common Plant Depreciation Expense shall equal the common plant 

depreciation expenses as recorded in FERC Account No. 403 associated with 

Common Plant per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 



14.1.9.1.13 Common Plant Depreciation Reserve shall equal the common plant 

depreciation reserve balance as recorded in FERC Account No. 108 associated 

with Common Plant per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 

14.1.9.1.14 Depreciation Expense for Transmission Plant in Service shall equal 

depreciation expenses as recorded in FERC Account No. 403 calculated using the 

depreciation rates set forth in the following table: 

Depreciation Rates 

FERC Account/NMPC Internal Account No. Annual Rate 

350 Land –Rights of Way and Easements 1.32 

352 Structures and Improvements 2.08 

353 Station Equipment 2.44 

353.55 Station Equipment – EMS 3.40 

354 Towers and Fixtures 1.71 

355 Poles and Fixtures 2.00 

356 Overhead Conductors and Devices 1.60 

  

357 Underground Conduit 1.33 

358 Underground Conductors and Devices 1.48 

359 Roads and Trails 1.33 

370 Meters  

 Meters 5.05 

 Installation 5.05 

14.1.9.1.15 Distribution Plant shall equal the plant balance as recorded in FERC 

Account Nos. 360 – 374. 

14.1.9.1.16 Equity AFUDC Component of Depreciation Expense shall equal the 

activity recorded in FERC Account No. 419.1. 



14.1.9.1.17 Electric Environmental Remediation Expense shall be the environmental 

remediation expense as recorded in NMPC’s internal Account 930.200. 

14.1.9.1.18 Electric General Plant shall equal the plant balance recorded in FERC 

Account Nos. 389-399.  Electric General Plant shall be defined as the general 

plant associated with NMPC’s electric function. 

14.1.9.1.19 Electric General Plant Depreciation Expense shall equal general plant 

depreciation expenses as recorded in FERC Account No. 403 associated with 

Electric General Plant. 

14.1.9.1.20 Electric General Plant Depreciation Reserve shall equal the general plant 

depreciation reserve balance as recorded in FERC Account No. 108 associated 

with Electric General Plant. 

14.1.9.1.21 Electric Property Insurance shall equal property insurance recorded in 

FERC Account No. 924. 

14.1.9.1.22 Electric Research and Development Expense shall equal research and 

development expenses as recorded in NMPC internal Account No. 930.210. 

14.1.9.1.23 Gain on Reacquired Debt shall equal the balance as recorded in FERC 

Account No. 257.  

14.1.9.1.24 Gross Electric Plant shall equal Total Electric Plant plus an allocation of 

Common Plant determined by multiplying Common Plant by the Electric Wages 

and Salaries Allocation Factor. 

14.1.9.1.25 Gross Plant (Gas & Electric) shall equal Total Gas Plant plus Total 

Electric Plant plus Total Common Plant.   



14.1.9.1.26 Gross Transmission Investment shall equal the total of Transmission Plant 

in Service, Transmission Related Electric General Plant, Transmission Related 

Common Plant and Transmission Related Intangible Plant. 

14.1.9.1.27 Intangible Electric Plant shall equal the balance of plant recorded in FERC 

Account Nos. 301-303.  Intangible Electric Plant shall be defined as the intangible 

plant associated with NMPC’s electric functions. 

14.1.9.1.28 Intangible Electric Plant Depreciation Expense shall equal the intangible 

electric plant depreciation expenses as recorded in FERC Account No. 403 

associated with Intangible Electric Plant. 

14.1.9.1.29 Intangible Electric Plant Depreciation Reserve shall equal the intangible 

plant depreciation reserve balance as recorded in FERC Account No. 108 

associated with Intangible Electric Plant. 

14.1.9.1.30 Loss on Reacquired Debt shall equal the loss on reacquired debt as 

recorded in FERC Account No. 189. 

14.1.9.1.31 Materials and Supplies shall equal materials and supplies balance as 

recorded in FERC Account No. 154 per 18 C.F.R. Parts 101 (Electric) and 201 

(Gas). 

14.1.9.1.32 Payroll Taxes shall equal the electric payroll tax expenses related to FICA 

and federal and state unemployment as recorded in NMPC’s internal Account 

Nos. 408.100, 408.110 and 408.130. 

14.1.9.1.33 Plant Held for Future Use shall equal the balance as recorded in FERC 

Account No. 105 for transmission uses within 5 years. 



14.1.9.1.34 Prepayments shall equal prepayment balance as recorded in FERC 

Account No. 165 per 18 C.F.R. Parts 101 (Electric) and 201 (Gas) less prepaid 

state and Federal income taxes. 

14.1.9.1.35 Real Estate Tax Expenses shall equal electric real estate tax expense as 

recorded in NMPC’s internal Account No. 408.140 and 408.180. 

14.1.9.1.36 Regulatory Assets and Liabilities shall equal state and federal regulatory 

asset balances in FERC Account Nos. 182.3 and 254, assets and liabilities solely 

related to FAS109, and excess AFUDC. 

14.1.9.1.37 Total Accumulated Deferred Income Taxes shall equal the sum of deferred 

tax balances recorded in FERC Account Nos. 281 - 283 plus accumulated 

deferred investment tax credits as reflected in FERC Account No. 255, minus the 

deferred tax balance in FERC Account No. 190.  Total Accumulated Deferred 

Income Taxes shall exclude the specifically identified generation-related stranded 

cost deferred taxes.  

14.1.9.1.38 Total Electric Plant shall equal the sum of Transmission Plant, 

Distribution Plant, Electric General Plant and Intangible Electric Plant. 

14.1.9.1.39 Total Gas Plant shall equal the plant balance recorded in 18 C.F.R. Part 

201, FERC Account Nos. 301-399.  Total Gas Plant shall exclude Common Plant. 

14.1.9.1.40 Transmission Depreciation Reserve shall equal electric transmission plant 

related depreciation reserve balance as recorded in FERC Account No. 108, plus 

Transmission Related General Plant Accumulated Depreciation, Transmission 

Related Amortization of Other Utility Plant, and Common Plant Accumulated 

Depreciation associated with Gross Electric Plant. 



14.1.9.1.41 Transmission Operation and Maintenance Expense shall equal the sum of 

electric expenses as recorded in FERC Account Nos. 560, 562-574. 

14.1.9.1.42 Transmission Plant shall equal the gross plant balance as recorded in 

FERC Account Nos. 350-359. 

14.1.9.1.43 Transmission Related Bad Debt Expense shall equal Bad Debt Expense as 

reported in Account 904 related to NMPC’s wholesale transmission billing. 

14.1.9.1.44 Unamortized Discount on Long-Term Debt shall equal the balance in 

FERC Account No. 226. 

14.1.9.1.45 Wholesale Metering Investment shall equal the gross plant investment 

associated with any Revenue or Remote Terminal Unit (“RTU”) meters and 

associated equipment connected to an internal or external tie at voltages equal to 

or greater than 23 kV.  The gross plant investment shall be determined by 

multiplying the number of such existing wholesale meters recorded in FERC 

Account No. 370.3 and in blanket metering accounts by the average cost of the 

meters plus the average costs of installation.  To the extent future gross plant 

investment for Wholesale Metering can be specifically identified, actual gross 

meter costs will be used.  

Forecast and True-up Related Terms 

14.1.9.1.46 Forecast Period shall mean the calendar year immediately following the 

calendar year for which the most recent FERC Form 1 data is available, as of the 

beginning of the Update Year. 

14.1.9.1.47 Forecasted Transmission Plant Additions (“FTPA”) shall mean the sum 

of:  



14.1.9.1.47.1 NMPC’s actual Transmission Plant additions during the first quarter 

(January 1 through March 31) of the Forecast Period; and  

14.1.9.1.47.2 NMPC’s forecasted transmission investment for the Forecast Period less 

the amount (i), divided by 2. 

14.1.9.1.48 Interest on refunds, surcharges, or adjustments, as applicable, shall mean 

interest calculated in accordance with the methodology specified in the 

Commission’s regulations at 18 C.F.R. § 35.19a (a) (2) (iii) (or as such provision 

may be renumbered in the future). 

14.1.9.1.49 Actual Transmission Revenue Requirement shall mean the current 

Historical Transmission Revenue Requirement (as defined in Attachment 1).  

14.1.9.1.50 Actual Scheduling, System Control and Dispatch cost shall mean the most 

recently established CCC (as defined in Attachment 1). 

14.1.9.1.51 Actual Billing Units shall mean the most recently established BU (as 

defined in Attachment 1). 

14.1.9.1.52 Prior Year Transmission Revenue Requirement shall equal RR less 

Annual True-Up (“ATU”), as defined in Attachment 1, for the most recently 

ended calendar year as of the beginning of the Update Year.   

14.1.9.1.53 Prior Year Scheduling, System Control and Dispatch shall equal the CCC, 

as defined in Attachment 1, for the prior calendar year. 

14.1.9.1.54 Prior Year Billing Units shall equal the BU, as defined in Attachment 1, 

for the prior calendar year. 

14.1.9.1.55 Prior Year Unit Rate shall equal the sum of RR, as defined in 

Attachment 1, for the most recently ended Prior Year Revenue Requirement and 



the Prior Year Scheduling, System Control and Dispatch divided by the Prior 

Year Billing Units. 

14.1.9.1.56 Annual Update shall mean the calculation of the RR, CCC, and BU 

components with Data Inputs for an Update Year in accordance with Section 

14.1.9.4. 

14.1.9.1.57 Data Input shall mean any data required for the calculation of RR, CCC 

and BU, in accordance with the Formula Rate. 

14.1.9.1.58 Formal Challenge shall mean a challenge presented in accordance with 

Section 14.1.9.4.3.2. 

14.1.9.1.59 Informational Filing shall mean the filing that NMPC makes in accordance 

with Section 14.1.9.4 to establish the Annual Update for an Update Year. 

14.1.9.1.60 Interested Party shall mean a person that is (i) a party to FERC Docket No. 

ER08-552, (ii) the New York State Public Service Commission; (iii) a 

transmission customer under this Tariff that pays charges based on the Formula 

Rate during the calendar year prior to the submission of the Informational Filing; 

or (iv) a state regulatory authority having jurisdiction over the retail electric rates 

of such a transmission customer, provided that such regulatory authority or such 

customer notifies NMPC of that fact no later than 30 days prior to the Publication 

Date.  An Interested Person includes employees of or consultants to such person. 

14.1.9.1.61 Material Accounting Change shall mean an accounting policy or practice, 

including, but not limited to, a policy or practice affecting the allocation of costs 

or revenues, employed by NMPC during an Update Year that differs from the 

corresponding policy or practice in effect during any of the three previous 



calendar years which change affects any Data Input for the Update Year by $1.0 

million or more, as compared to the previous calendar year.   

14.1.9.1.62 Preliminary Challenge shall mean a challenge presented by an Interested 

Party in accordance with Section 14.1.9.4.2.1. 

14.1.9.1.63 Publication Date shall be the date of an Informational Filing for an Update 

Year. 

14.1.9.1.64 Review Period shall be the period ending one-hundred and fifty (150) days 

after the Publication Date, unless extended in accordance with Section 

14.1.9.4.2.1. 

14.1.9.1.65 Formula Rate shall be the formulas set forth in Attachment 1.    

14.1.9.1.66 Update Year shall be the period from July 1 of a given calendar year 

through June 30 of the subsequent calendar year for a particular Annual Update. 

All references to FERC accounts in the above definitions are references to 18 C.F.R. Part 

101, unless specifically noted otherwise.  In the event that the above-referenced FERC accounts 

are renumbered, renamed, or otherwise modified, the above sections shall be deemed amended to 

incorporate such renumbered, renamed, modified or additional accounts. 

14.1.9.2 Calculation of RR 

The RR component shall equal the (a) Historical Transmission Revenue Requirement 

plus (b) the Forecasted Transmission Revenue Requirement plus (c) the Annual True-Up, 

determined in accordance with the Formula Rate. 

14.1.9.3 Fixed Formula Inputs 

Formula Rate inputs for (i) the authorized return on common equity (“ROE”), (ii) any cap 

on the common equity component of the capital structure, (iii) amount and amortization period 



of extraordinary property losses, (iv) depreciation and/or amortization rates, (v)  PBOP expenses, 

and (vi) the electric wages and salaries allocation factor and transmission wages and salaries 

allocation factor shall be stated values until changed by the FERC pursuant to Section 205 or 

Section 206 of the Federal Power Act.  An application under Section 205 or 206 or a proceeding 

initiated by FERC sua sponte under Section 206 to modify any of these stated values under the 

Formula Rate other than the ROE, the cap on the common equity component of the capital 

structure or the allocation factors in (vi) shall not be deemed to open for review other 

components of the Formula Rate. 

14.1.9.4 Annual Update Process 

14.1.9.4.1   Annual Updates 

14.1.9.4.1.1 On or before June 14th of each year, NMPC shall recalculate its RR, CCC, 

and BU components, applying the Data Inputs called for in the Formula Rate to 

produce the Annual Update for the upcoming Update Year, and: 

14.1.9.4.1.1.1  shall post such Annual Update and a “workable” excel file 

containing that year’s Annual Update on the NYISO’s Internet website;  

14.1.9.4.1.1.2  shall file such Annual Update with the FERC as the Informational 

Filing.  The submission of such Informational Filing with FERC shall not require 

any action by the agency; and 

14.1.9.4.1.1.3  shall serve the Annual Update electronically on all Interested 

Parties. 

14.1.9.4.1.2 If the date for making the Informational Filing should fall on a weekend or 

a holiday recognized by the FERC, then the posting/filing shall coincide with the 

NYISO posting requirement for July rates. 



14.1.9.4.1.3 The Annual Update for the Update Year: 

14.1.9.4.1.3.1  shall use the Data Inputs specified in NMPC’s Formula Rate, and 

therefore, to the extent specified in NMPC’s Formula Rate, be based upon 

NMPC’s FERC Form No. 1 data for the most recent calendar year; to the extent 

specified in NMPC’s Formula Rate, be based upon the books and records of 

NMPC consistent with FERC accounting policies, and, to the extent specified in 

NMPC’s Formula Rate, be based on projections for the upcoming calendar year; 

14.1.9.4.1.3.2  shall provide supporting documentation for Data Inputs in the form 

of the data provided in Attachment C to the Offer of Settlement dated April 6, 

2009, in Docket No. ER08-552;  and, with respect to Billing Units, shall include 

monthly documents in PDF format with redacted names and revised reference 

numbers for each entity to protect confidentiality, showing the Billing Units for 

each month of the most recently completed calendar billing year (the six-month 

updated BUs), including NMPC’s Transmission Owner Load (“TOL”), consisting 

of metered loads for the December through November timeframe showing the 

calendar billing year BUs reported to the NYISO by NMPC.  The total MWh of 

generation (including load modifiers) and net interchange for each NMPC 

transmission zone will be displayed. National Grid will also provide a document 

as a “workable” Excel file summarizing the TOL for disputed station service, 

High Load Factor Fitzpatrick and any other entity excluded from the Billing Units 

calculation in Attachment 1, Schedule 6.12, of the Formula Rate.  The summary 

will be labeled to show the reason for exclusion, consistent with the definition of 



Billing Units and will reconcile to the totals shown on Attachment 1, Schedule 

6.12. 

14.1.9.4.1.3.3  shall provide notice of and describe all Material Accounting 

Changes, which description shall include an explanation of the purpose for and 

the circumstances giving rise to the Material Accounting Change, including 

references to any relevant orders, policies or notices of the Securities and 

Exchange Commission, the FERC or a retail regulator, which explanation may 

incorporate by reference any applicable disclosure statements filed with any such 

agency; 

14.1.9.4.1.3.4  shall provide notice of the date and location of the meeting to be 

held in accordance with Section 14.1.9.4.2.2; 

14.1.9.4.1.3.5  shall be subject to challenge and review only in accordance with 

the procedures set forth in this Section 14.1.9.4, provided that such procedures 

shall not preclude investigation of the Annual Update by FERC, including 

through hearing procedures; 

14.1.9.4.1.3.6  shall not seek to modify NMPC’s Formula Rate and shall not be 

subject to challenge by an Interested Party seeking to modify NMPC’s Formula 

Rate (i.e., all such modifications to the Formula Rate will require, as applicable, a 

Federal Power Act Section 205 or Section 206 proceeding), provided that an 

Interested Party may propose for consideration a change to the Formula Rate, as 

provided in Section 14.1.9.4.3.5;  

14.1.9.4.1.3.7  shall include a list of the email addresses of Interested Parties upon 

which the Annual Update was served; and 



14.1.9.4.1.3.8  shall provide a description of, and workpapers for, any correction 

of an error discovered by NMPC that affects the calculation of any charges under 

the Formula Rate during a prior year within the period applicable under Section 

14.1.9.4.4. 

14.1.9.4.1.4 The fixed Formula Rate inputs set forth in Section 14.1.9.3 shall not be 

subject to adjustment in an Annual Update. 

14.1.9.4.2  Annual Review Procedures 

Each Annual Update shall be subject to the following review procedures: 

14.1.9.4.2.1 Any Interested Party shall have up to one hundred fifty (150) days after 

the Publication Date (unless such period is extended with the written consent of 

NMPC) to review the calculations and to notify NMPC in writing of any specific 

challenges to the accuracy of any Data Input in the Annual Update or the 

conformance of any such Data Input with the requirements of the Formula Rate 

(“Preliminary Challenge”); provided, however, that each Interested Party shall 

make a good faith effort to submit Preliminary Challenges at the earliest 

practicable date so that they may be resolved as soon as possible, and provide 

NMPC with a non-binding list of potential Preliminary Challenges it may present, 

based on its review of the Annual Update and on responses to information 

requests provided to that point, within ninety (90) days of the Publication Date.  

Any Preliminary Challenge shall be posted on the NYISO’s internet website and 

served by electronic service on all Interested Parties by the next business day 

following the date it is provided to NMPC. 



14.1.9.4.2.2 Within thirty (30) days of the Publication Date, NMPC shall hold a 

meeting open to all Interested Parties, at which meeting: (a) NMPC shall present 

and explain the Annual Update; (b) NMPC shall respond to questions from 

Interested Parties, to the extent such questions can be answered immediately; and 

(c) Interested Parties shall identify any areas of potential Preliminary Challenges, 

to the extent they have identified them at the time of the meeting.   

14.1.9.4.2.3 Interested Parties shall have up to one hundred thirty (130) days after each 

annual Publication Date (unless such period is extended with the written consent 

of NMPC) to serve reasonable information requests on NMPC; provided, 

however, that the Interested Parties shall make a good faith effort to submit 

consolidated sets of information requests that limit the number and overlap of 

questions to the extent practicable.  Such information requests may be directed to 

matters relevant to the accuracy of the Data Inputs included in the Annual Update 

and the conformance of those Data Inputs with the requirements of the 

corresponding provisions of the Formula Rate, including:  (a) the reasons for any 

change in a Data Input from the corresponding Data Input in an earlier Annual 

Update; (b) the reasons for any change in a Data Input based on actual costs from 

the corresponding Data Input based on a cost projection in an earlier Annual 

Update; (c) any reports or other materials provided to fulfill the requirements of a 

state or federal regulatory agency that explain the basis for projected or actual 

costs reflected in a Data Input; and (d) the impact of any Material Accounting 

Change identified in the Annual Update on the charges produced by the Formula 

Rate. 



14.1.9.4.2.4 NMPC shall make a good faith effort to respond to information requests 

pertaining to the Annual Update within ten (10) business days of receipt of such 

requests. NMPC may give reasonable priority to responding to requests that 

satisfy the practicable coordination and consolidation provision of 

Section 14.1.9.4.2.3, above.  NMPC’s responses to information requests shall not 

be entitled to protection as privileged settlement communications; provided, 

however, that: (a) any communications between NMPC and any Interested Party 

in connection with efforts to negotiate a resolution of a Preliminary Challenge or 

Formal Challenge shall be entitled to such protection; (b) if NMPC’s response to 

an information request contains proprietary or trade secret information or critical 

energy infrastructure information, NMPC and the Interested Party or Parties 

receiving such information shall enter into a confidentiality agreement materially 

similar to the model protective order used by the FERC to protect the 

confidentiality of such information; and (c) nothing herein shall require NMPC to 

provide information that is protected by the attorney-client privilege, the attorney 

work product doctrine, or any other legally recognized privilege.  

14.1.9.4.3 Resolution of Challenges 

14.1.9.4.3.1 NMPC and the Interested Parties shall negotiate in good faith throughout 

the Review Period to attempt to resolve any Preliminary Challenges.   

14.1.9.4.3.2 If NMPC and any Interested Party or Parties have not resolved any 

Preliminary Challenge to the Annual Update within the Review Period, an 

Interested Party shall have an additional twenty-one (21) days (unless such period 

is extended with the written consent of NMPC to continue efforts to resolve a 



Preliminary Challenge) to present the subject matter of the Preliminary Challenge 

to the FERC as a Formal Challenge, which shall be served on NMPC and all other 

Interested Parties by electronic service on the date of such filing and posted on the 

NYISO’s internet website, however, there shall be no need to make a Formal 

Challenge or to await conclusion of the time periods in Section 14.1.9.4.2 if the 

FERC already has initiated a proceeding to investigate the Annual Update.  By no 

later than five (5) business days after the end of the Review Period, NMPC shall 

apprise Interested Parties of the resolution of all Preliminary Challenges that have 

been resolved and of the impact of the resolution of all such Preliminary 

Challenges on the Annual Update.  Within an additional fifteen (15) business 

days, NMPC shall submit a supplement to its Informational Filing to the FERC, 

with electronic service upon the Interested Parties, reflecting the impact of all 

successfully resolved Preliminary Challenges. 

14.1.9.4.3.3 Any response by NMPC to a Formal Challenge must be submitted to the 

FERC within twenty-one (21) days of the date of the filing of the Formal 

Challenge, and shall be posted on the NYISO’s Internet website and served on all 

Interested Parties by electronic service on the date of such filing.  

14.1.9.4.3.4 In any proceeding initiated by the FERC concerning the Annual Update or 

in response to a Formal Challenge, NMPC shall bear the burden of proving that 

the Data Inputs in that year’s Annual Update are correct and conform to the terms 

of the Formula Rate and refunds or adjustments may be made, in either case with 

interest, to charges collected under the Formula Rate if the FERC concludes that 

the Data Inputs are incorrect or do not conform to the terms of the Formula Rate.  



In all other respects, any such proceeding shall be governed by the rules and 

requirements applicable to proceedings under Section 206 of the Federal Power 

Act. 

14.1.9.4.3.5 An Interested Party may propose that resolution of a Preliminary 

Challenge or Formal Challenge concerning a Material Accounting Change 

necessitates changes to the Formula Rate to ensure that the resulting charges, 

including the effect of the Material Accounting Change, are just and reasonable.  

If NMPC agrees to such a proposed change to the Formula Rate to resolve a 

Preliminary Challenge, NMPC shall file the change to the Formula Rate with the 

FERC for approval pursuant to Section 205 of the Federal Power Act.  If NMPC 

does not agree to such a proposed change, the Interested Party may file the 

proposed change with the FERC for approval pursuant to Section 206 of the 

Federal Power Act concurrent with its submission of a Formal Challenge; 

provided that if FERC approves the proposed change, the change to the Formula 

Rate shall take effect as of the beginning of the Update Year during which the 

Section 206 filing is made, and refunds or surcharges shall be made, in either case 

with interest, to charges under the Formula Rate after the beginning of such 

Update Year to reflect the proposed change.  

14.1.9.4.3.6 Nothing herein shall be deemed to limit in any way the right of NMPC to 

file unilaterally, pursuant to Section 205 of the Federal Power Act and the 

regulations thereunder, changes to NMPC’s Formula Rate (including changes in 

connection with any incentive mechanism) or any of its Data Inputs (including, 

but not limited to, any fixed Data Inputs) or the right of any other party to file for 



such changes pursuant to Section 206 of the Federal Power Act and the 

regulations thereunder.  All parties reserve all rights to challenge, or take any 

position in response to, any such filing by any other party. 

14.1.9.4.4  Changes to Data Inputs 

14.1.9.4.4.1 Any changes to the Data Inputs for an Annual Update, including but not 

limited to revisions resulting from any FERC proceeding to consider the Annual 

Update, or as a result of the procedures set forth herein, shall take effect as of the 

beginning of the Update Year and the impact of such changes shall be 

incorporated into the charges produced by the Formula Rate (with interest 

determined in accordance with 18 C.F.R. § 35.19(a)) in the Annual Update for the 

next effective Update Year.  This mechanism shall apply in lieu of mid-Update 

Year adjustments and any refunds or surcharges, except that, if an error in a Data 

Input is discovered and agreed upon within the Review Period, the impact of such 

change shall be incorporated prospectively into the charges produced by the 

Formula Rate during the remainder of the year preceding the next effective 

Update Year, in which case the impact reflected in subsequent charges shall be 

reduced accordingly.   

14.1.9.4.4.2 The impact of an error affecting a Data Input on charges collected during 

the Formula Rate during the five (5) years prior to the Update Year in which the 

error was first discovered shall be corrected by incorporating the impact of the 

error on the charges produced by the Formula Rate during the five-year period 

into the charges produced by the Formula Rate (with interest determined in 

accordance with 18 C.F.R. § 35.19(a)) in the Annual Update for the next effective 



Update Year.  Charges collected before the five-year period shall not be subject to 

correction. 



14.2 Attachment 1 to Attachment H 
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Niagara Mohawk Power Corporation       Attachment 1 

Calculation of RR Pursuant to Attachment H, Section 14.1.9.2      Year   Schedule  1 

          
 Calculation of RR        

 
14.1.9.2 The RR component shall equal the (a) Historical Transmission Revenue Requirement plus (b) the Forecasted Transmission Revenue Requirement plus (c) the Annual 

True-Up, determined in accordance with the formula below.  
          
Historical Transmission Revenue Requirement (Historical TRR)        
          
Line No.         
          

1  Historical Transmission Revenue Requirement (Historical TRR)      
2          
3 14.1.9.2 (a) Historical TRR shall equal the sum of NMPC’s (A) Return and Associated Income Taxes, (B) Transmission Related Depreciation Expense, (C)  
4  Transmission Related Real Estate Tax Expense, (D) Transmission Related Amortization of Investment Tax Credits,   
5  (E) Transmission Operation and Maintenance Expense, (F) Transmission Related Administrative and General Expenses, (G) Transmission  
6  Related Payroll Tax Expense,  (H) Billing Adjustments, and (I) Transmission Related Bad Debt Expense less   
7  (J) Revenue Credits, and (K) Transmission Rents, all determined for the most recently ended calendar year as of the beginning of the update year.  
8     Reference      

9    Section:  0    

10  Return and Associated Income Taxes  (A)  #DIV/0!  Schedule 8, line  64 
11  Transmission-Related Depreciation Expense  (B)  #DIV/0!  Schedule 9, Line 6, column 5 
12  Transmission-Related Real Estate Taxes  (C)  #DIV/0!  Schedule 9, Line 12, column 5 
13  Transmission - Related Investment Tax Credit  (D)  #DIV/0!  Schedule 9, Line 16, column 5 
14  Transmission Operation & Maintenance Expense  (E)  $0   Schedule 9, Line 23, column 5 
15  Transmission Related Administrative & General Expense  (F)  #DIV/0!  Schedule 9, Line 38, column 5 
16  Transmission Related Payroll Tax Expense  (G)  $0   Schedule 9, Line 44, column 5 

17      Sub-Total (sum of Lines 10 - Line 16)    #DIV/0!    

18          
19  Plus: Billing Adjustments  (H)  $0   Schedule 10, Line 1 
20  Plus : Bad Debt Expenses  (I)  $0   Schedule 10, Line 4 
21  Less: Revenue Credits  (J)  $0   Schedule 10, Line 7 
22  Less: Transmission Rents  (K)  $0   Schedule 10, Line 14 

23           

24  
Total Historical Transmission Revenue Requirement (Sum of Line 17 - 
Line 22)   #DIV/0!    

25          
 



 
Niagara Mohawk Power Corporation       Attachment 1 
Forecasted Transmission Revenue Requirement      Schedule  2 
 Attachment H, Section 14.1.9.2         

    0    

   Shading denotes an input           
Line No.         

1 
14.1.9.2 

(b)
FORECASTED TRANSMISSION REVENUE 
REQUIREMENTS        

2 Forecasted TRR shall equal (1) the Forecasted Transmission Plant Additions (FTPA)  multiplied by the Annual FTRRF, plus (2) the Mid-Year Trend  
3 Adjustment (MYTA), plus (3) the Tax Rate Adjustment (TRA), as shown in the following formula:  
4          
5 Forecasted TRR = (FTPA * FTRRF) + MYTA + TRA     
6         
7   Period Reference     Source 

8            
9          

10 (1) Forecasted Transmission Plant Additions (FTPA)     $0   Workpaper 8, Section I, Line 16 
11 Annual Transmission Revenue Requirement Factor (FTRRF)    #DIV/0!   Line 35 

12         Sub-Total (Lines 10*11)    #DIV/0!    

13 Plus Mid-Year Trend Adjustment (2) (MYTA)    $0   
Workpaper 9,  line 31, variance 
column 

14 
     Forecasted Transmission Revenue Requirement (Line 12 + Line 
13)    #DIV/0!    

15          
16 (2) MID YEAR TREND ADJUSTMENT (MYTA)        
17 The Mid-Year Trend Adjustment shall be the difference, whether positive or negative, between      
18 (i) the Historical TRR Component (E) based on actual data for the first three months of the Forecast Period,     
19 and (ii) the Historical TRR Component (E) based on data for the first three months of the year prior to the Forecast Period.   Workpaper 9 
20          
21 (3) The Tax Rate Adjustment (TRA)       
22 The Tax Rate Adjustment shall be the amount, if any, required to adjust Historical TRR Component (A) for any change in the Federal Income Tax Rate  
23 and/or the State Income Tax Rate that takes effect during the first five months of the Forecast Period.    
24         
25 14.1.9.2(c) ANNUAL FORECAST TRANSMISSION REVENUE REQUIREMENT FACTOR      
26 The Annual Forecast Transmission Revenue Requirement Factor (Annual FTRRF) shall equal the sum of Historical TRR components (A) through (C),   
27 divided by the year-end balance of Transmission Plant in Service determined in accordance with Section 14.1.9.2 (a), component (A)1(a).    
28          
29          
30 Investment Return and Income Taxes  (A)  #DIV/0!   Schedule 1,  Line 10 
31 Depreciation Expense  (B)  #DIV/0!   Schedule 1,  Line 11 
32 Property Tax Expense  (C)  #DIV/0!   Schedule 1,  Line 12 
33          Total Expenses (Lines 30 thru 32)    #DIV/0!    
34  Transmission Plant  (a)  #DIV/0!   Schedule 6,   Page 1, Line 12 

35  
         Annual Forecast Transmission Revenue Requirement Factor 
(Lines 33/ Line 34)    #DIV/0!    

 



 
Niagara Mohawk Power Corporation   Attachment 1 
Annual True-up (ATU)   Schedule 3 
 Attachment H Section 14.1.9.2 (c)    
Line No.  0 Year Source: 

1         
2 14.1.9.2(d) The Annual True-Up (ATU) shall equal (1) the difference between the Actual Transmission Revenue Requirement and the Prior Year  
3   Transmission Revenue Requirement, plus (2) the difference between the Actual Scheduling, System Control and Dispatch costs  
4   and Prior Year Scheduling, System Control and Dispatch costs, plus  (3) the difference between the Prior Year Billing Units and the Actual Year  
5   Billing Units multiplied by the Prior Year Unit Rate, plus (4) Interest on the net differences.     
6         
7 (1) Revenue Requirement (RR) of rate effective July 1 of prior year $0   Schedule 4,  Line 1, Col (d) 
8  Less:  Annual True-up (ATU) from rate effective July 1 of prior year $0   Schedule 4,  Line 1, Col (c) 
9  Prior Year Transmission Revenue Requirement $0   Line 7 - Line 8 

10        
11  Actual Transmission Revenue Requirement #DIV/0!  Schedule 4, Line 2, Col (a) 
12      Difference #DIV/0!  Line 11 - Line 9 
13        
14 (2) Prior Year Scheduling, System Control and Dispatch costs (CCC) $0   Schedule 4,  Line 1, Col (e) 
15  Actual Scheduling, System Control and Dispatch costs (CCC) $0   Schedule 4,  Line 2, Col (e) 
16      Difference $0   Line 15 - Line 14 
17      
18 (3) Prior Year Billing Units (MWH) $0   Schedule 4, Line 1, Col (f) 
19  Actual Billing Units  -  Schedule 4, Line 2, Col (f) 
20       Difference  -    Line 18 - Line 19 
21  Prior Year Indicative Rate #DIV/0!  Schedule 4, Line 1, Col (g) 

22        Billing Unit True-Up #DIV/0!  Line 20 * Line 21 
23        
24  Total Annual True-Up before Interest  #DIV/0!  (Line 12 + Line 16 + Line 22) 
25        
26 (4) Interest #DIV/0!  Line 57 
27       
28   Annual True-up RR Component  #DIV/0!  (Line 24 + Line 26) 
29        

 
30   Interest Calculation per 18 CFR § 35.19a               
31   (1)  (2)   (3)   (4)   (5)   (6)  (7) (8) (9) 
32   Quarters Annual  Accrued Prin Monthly  Days   Accrued Prin Accrued 
33   Interest & Int. @ Beg (Over)/Under in   Period  & Int. @ End Int. @ End 
34   Rate (a) Of Period Recovery Period  Days Multiplier Of Period Of Period 
35           

36  
3rd QTR 
'07   0   92 92 1.0000 $0 $0 

37  July 0.00%  #DIV/0! 31 92 1.0000 #DIV/0! #DIV/0! 
38  August 0.00%  #DIV/0! 31 61 1.0000 #DIV/0! #DIV/0! 
39  September 0.00%  #DIV/0! 30 30 1.0000 #DIV/0! #DIV/0! 
40           

41  
4th QTR 
'07   #DIV/0!  92 92 1.0000 #DIV/0! #DIV/0! 

42  October 0.00%  #DIV/0! 31 92 1.0000 #DIV/0! #DIV/0! 
43  November 0.00%  #DIV/0! 30 61 1.0000 #DIV/0! #DIV/0! 
44  December 0.00%  #DIV/0! 31 31 1.0000 #DIV/0! #DIV/0! 
45           
46  1st QTR   #DIV/0!  91 91 1.0000 #DIV/0! #DIV/0! 



'08 
47  January 0.00%  #DIV/0! 31 91 1.0000 #DIV/0! #DIV/0! 
48  February 0.00%  #DIV/0! 29 60 1.0000 #DIV/0! #DIV/0! 
49  March 0.00%  #DIV/0! 31 31 1.0000 #DIV/0! #DIV/0! 
50           

51  
2nd QTR 
'08   #DIV/0!  91 91 1.0000 #DIV/0! #DIV/0! 

52  April 0.00%  #DIV/0! 30 91 1.0000 #DIV/0! #DIV/0! 
53  May 0.00%  #DIV/0! 31 61 1.0000 #DIV/0! #DIV/0! 
54  June 0.00%  #DIV/0! 30 30 1.0000 #DIV/0! #DIV/0! 
55           
56           
57  Total (over)/under Recovery  #DIV/0! (line 24) #DIV/0!   #DIV/0! 

           
  (a) Interest rates shall be the interest rates as reported on the FERC Website http://www.ferc.gov/legal/acct-matts/interest-rates.asp  

 



 
                Attachment 1 
                Schedule 4 
                  
  Niagara Mohawk Power Corporation Wholesale TSC Calculation Information          

  
2008 Forecast using 2007 Historical Data and 2008 Forecast 
          

                  
        See Note (**) below.         

    
(a) 

 
(b) 

 
(c) 

 
(d) 

 
(e) 

 
(f) 

 
(g) 

 

    

Historical 
Transmission 

Revenue 
Requirement 

(Historical TRR) 

Forecasted 
Transmission 

Revenue 
Requirement Annual True Up (**) 

Revenue 
Requirement 

(RR) 

Scheduling 
System Control 
and Dispatch 
Costs (CCC) 

Annual Billing 
Units (BU) 

MWh Rate $/MWh (*) 
1 Prior Year Rates Effective ________ - - - - - - #DIV/0! 

2 
Current Year Rates Effective July 1, 
2008 #DIV/0! #DIV/0!  #DIV/0! - - #DIV/0! 

                  
3 Increase/(Decrease)             #DIV/0! 
4 Percentage Increase/(Decrease)             #DIV/0! 

                  
1.) Information directly from Niagara Mohawk Prior Year Informational Filing            
2.)                 

 (a) Schedule 1,  Line 24               
(b) Schedule 2,  Line 14               
(c) Schedule 3, Line 28               

  (d) Attachment H, Section 14.1.9.2 The RR Component shall equal Col (a) Historical Transmission Revenue Requirement plus Col (b) the Forecasted Transmission Revenue Requirement plus Col (c) 
the Annual True-Up  

(e) Schedule 11 - Annual Scheduling, System Control and Dispatch Costs. (i.e. the Transmission Component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts 
from the prior calendar year excluding any NY Independent System Operating (NYISO) system control and load dispatch expenses already recovered under Schedule 1 of the NYISO Tariff.  

(f) Schedule 12 - Billing Units shall be the total Niagara Mohawk load as reported to the NYISO for the calendar year prior to the Forecast Period, including the load for customers taking service 
under Niagara Mohawk's TSC rate.  The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the WR, CRR, SR, 
ECR, and Reserved components of Attachment H of the NYISO TSC rate including Niagara Mohawk's external sales, load associated with grandfathered OATT agreements, and any load related 
to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with netted station service.  

(g) (Col (d) + Col (e)) / Col (f)               
                  
                  
(*) The rate column represents the unit rate prior to adjustments; the actual rate will be determined pursuant to the applicable TSC formula rate.  
(**) There was no true-up for this period. This is illustrative only.      
                  

 

Niagara Mohawk Power Corporation      Attachment 1 
Allocation Factors - As calculated pursuant to Section 14.1.9.1     Schedule  5 
         
   0    
     Shading denotes an input       

         
Line         
No.         

         
      Source  Definition 



           
1 14.1.9.1 1. Electric Wages and Salaries Factor  83.5000%    Fixed per settlement 
2         
3 14.1.9.1 3. Transmission Wages and Salaries Allocation Factor  13.0000%    Fixed per settlement 
4        
5        
6         
7        
8 14.1.9.1 2. Gross Transmission Plant Allocation Factor      

9 Transmission Plant in Service  #DIV/0! JLL Schedule 6, Page 2, Line 3, Col 5  
Gross Transmission Plant Allocation Factor shall equal the 
total investment in 

10 Plus: Transmission Related General  $0   Schedule 6, Page 2, Line 5, Col 5  
Transmission Plant in Service, Transmission Related Electric 
General Plant, 

11 Plus: Transmission Related Common  $0   Schedule 6, Page 2, Line 10, Col 5  
Transmission Related Common Plant and Transmission 
Related Intangible Plant  

12 Plus: Transmission Related Intangible Plant $0   Schedule 6, Page 2, Line 15, Col 5  divided by Gross Electric Plant. 
13 Gross Transmission Investment  #DIV/0!   Sum of Lines 9 - 13    
14         
15 Total Electric Plant    JLL FF1 207.104   
16 Plus: Electric Common  $0   Schedule 6, Page 2, Line 10, Col 3   
17 Gross Electric Plant in Service   $0   Line 15 + Line 16   
18         
19 Percent Allocation  #DIV/0!   Line 13 / Line 17   

20         

21 14.1.9.1 4.
Gross Electric Plant Allocation 
Factor        

22          
23  Total Electric Plant in Service  $0   Line 15  Gross Electric Plant Allocation Factor shall equal 
24  Plus: Electric Common Plant  $0   Schedule 6, Page 2, Line 10, Col 3  Gross Electric Plant divided by the sum of Total Gas Plant,  
25  Gross Electric Plant in Service  $0   Line 23 + Line 24   Total Electric Plant, and Total Common Plant 
26          
27  Total Gas Plant in Service    JLL FF1 201.8d   
28  Total Electric Plant in Service  $0  Line 15   
29  Total Common Plant in Service  $0  Schedule 6, Page 2, Line 10, Col 1   

30  
Gross Plant in Service (Gas & 
Electric)  -  Sum of Lines 27-Lines 29   

31         
32  Percent Allocation  #DIV/0!  Line 25 / Line 30   

 



 

Niagara Mohawk Power Corporation        

Attachment 1 
Schedule  6 
Page 1 of 2 

Annual Revenue Requirements of Transmission Facilities          
Transmission Investment Base (Part 1 of 2)          
Attachment H, section 14.1.9.2            
                  
Line No.                 

1 14.1.9.2 (a) Transmission Investment Base   
  

   
2          
3 A.1. Transmission Investment Base shall be defined as (a) Transmission Plant in Service, plus (b) Transmission Related Electric General Plant, plus  
4  (c) Transmission Related Common Plant, plus (d) Transmission Related Intangible Plant, plus (e) Transmission Related Plant Held for Future Use, less 
5  (f) Transmission Related Depreciation Reserve, less (g) Transmission Related Accumulated Deferred Taxes, plus (h) Transmission Related 
6  Regulatory Assets net of Regulatory Liabilities, plus (i) Transmission Related Prepayments, plus (j) Transmission Related Materials and Supplies, 
7  plus (k) Transmission Related Cash Working Capital.  
8          
9          

10     Reference 
 

2007  Reference  
11    Section:        

12  Transmission Plant in Service  (a) 
 

#DIV/0!  Schedule 6, page 2, line 3,  column 5 

13  General Plant  (b) 
 

$0  Schedule 6, page 2, line 5,  column 5 

14  Common Plant  (c) 
 

$0  Schedule 6, page 2, line 10,  column 5 

15  Intangible Plant  (d) 
 

$0  Schedule 6, page 2, line 15,  column 5 

16  Plant Held For Future Use    (e) 
 

$0  Schedule 6, page 2, line 19,  column 5 

17          Total Plant (Sum of Line 12 - Line 16)   
 

#DIV/0!   

18     
 

    

19  Accumulated Depreciation  (f) 
 

#DIV/0!  Schedule 6, page 2, line 29,  column 5 

20  Accumulated Deferred Income Taxes  (g) 
 

#DIV/0!  Schedule 7, line 6,  column 5 

21  Other Regulatory Assets  (h) 
 

#DIV/0!  Schedule 7, line 11,  column 5 

22          Net Investment (Sum of Line 17 -Line 21)   
 

#DIV/0!    

23     
 

    

24  Prepayments  (i) 
 

#DIV/0!  Schedule 7, line 15,  column 5 

25  Materials & Supplies  (j) 
 

#DIV/0!  Schedule 7, line 21,  column 5 

26  Cash Working Capital  (k) 
 

$0  Schedule 7, line 28,  column 5 

27     
 

     

28  
        Total Investment Base  (Sum of Line 22 - Line 
26)   

 
#DIV/0!    

 
Niagara Mohawk Power Corporation       Attachment 1 
Annual Revenue Requirements of Transmission Facilities        Schedule  6 
Transmission Investment Base (Part 1 of 2)        Page 2 of 2 
 Attachment H Section 14.1. 9.2 (a) A. 1.             
      0       



               
               
   Shading denotes an input              

               

    (2)  
(3) = 

(1)*(2)  (4)  (5) = (3)*(4)     

Line   (1)  Allocation  Electric  Allocation   Transmission  
FERC Form 
1/PSC Report   

No.  Total   Factor  Allocated  Factor  Allocated  
Reference for 

col (1)  Definition 
                      

1 Transmission Plant            FF1 207.58g 14.1.9.2(a)A.1.(a) Transmission Plant in Service sh

2 Wholesale Meter Plant          #DIV/0!  
Workpaper 1, 
Line 45  

balance of total investment in T
Plant  

3   Total Transmission Plant in Service (Line 1+ Line 2)        #DIV/0!    plus Wholesale Metering Invest

4               

5 General Plant    100.00%  $0  13.00% (c) $0  FF1 207.99g 14.1.9.2(a)A.1.(b) 
Transmission Related Electric G
Plant shall  

6              
equal the balance of investment
General 

7              
Plant mulitplied by the Transmi
Wages and  

8              Salaries Allocation Factor 
9               

10 Common Plant   JLL 83.50% (a) $0  13.00% (c) $0  FF1 201. 8h 14.1.9.2(a)A.1.(c) 
Transmission Related Common
equal Common 

11               
Plant multiplied by the Electric 
Salaries 

12               
Allocation Factor and further m
the 

13               
Transmission Wages and Salari
Allocation Factor. 

14                

15 Intangible Plant   JLL 100.00%  
               
          -     13.00% (c) $0  FF1 205.5g 14.1.9.2(a)A.1.(d) 

Transmission Related Intangible
equal Intangible 

16               
Electric Plant multiplied by the 
Transmission Wages and 

17               Salaries Allocation Factor. 
18                

19 Transmission Plant Held for Future Use $0 JLL       $0  
Workpaper 
10, Line 1 14.1.9.2(a)A.1.(e) 

Transmission Related Plant Hel
Use shall equal 

20              
the balance in Plant Held for Fu
associated with 

21              
property planned to be used for 
transmission service within 

22              five years 

23 
Transmission Accumulated 
Depreciation               

24 Transmission Accum. Depreciation   JLL       $0  FF1 219.25b 14.1.9.2(a)A.1.(f) 
Transmission Related Depreciat
Reserve shall equal the 

25 General Plant Accum.Depreciation   JLL 100.00%  $0  13.00% (c) $0  FF1  219.28b  
balance of: (i) Transmission De
Reserve, plus (ii) 

26 Common Plant Accum Depreciation   JLL 83.50% (a) $0  13.00% (c) $0  FF1 356.1 end of year balance the product of Electric General 



Depreciation Reserve 

27 Amortization of Other Utility Plant   JLL 100.00%  $0  13.00% (c) $0  FF1 200.21c  
multiplied by the Transmission 
Salaries 

28 Wholesale Meters #DIV/0!         #DIV/0!  Workpaper 1, Line 46  
Allocation Factor, plus (iii) the 
Common Plant 

29  Total  Depreciation (Sum of line 24 - Line 28)         #DIV/0!    
Depreciation Reserve multiplie
Electric Wages and 

30                
Salaries Allocation Factor and f
multiplied by the 

31               
Transmission Wages and Salari
Allocation Factor plus (iv) 

32               
the product of Intangible Electr
Depreciation Reserve 

33               
multiplied by the Transmission 
Salaries 

34               
Allocation Factor plus (v) depre
reserve associated with 

35               the Wholesale Metering Investm
36                

 Allocation Factor Reference              
 (a) Schedule  5, line 1              
 (b) Schedule 5, line 32 - not used on this Schedule             
 (c) Schedule 5, line 3              
 (d) Schedule 5, line 19 - not used on this Schedule             
               

 
 

Niagara Mohawk Power Corporation Attachment 1 
Annual Revenue Requirements of Transmission Facilities  Schedule  7 
Transmission Investment Base ( Part 2 of 2)  

 
 Attachment H Section 14.1.9.2 (a) A. 1.         
   Shading denotes an input   0     
          

Line 
No.  

(1) 
Total 

(2) 
Allocation 
     Factor 

(3) = 
(1)*(2) 

Electric 
Allocated 

(4) 
Allocation 

Factor 

(5) = (3)*(4) 
Transmission 

Allocated 

FERC Form 1/PSC 
Report 

Reference for 
col (1)  Definition 

                   

1 
Transmission Accumulated Deferred 
Taxes 

        

2 
 Accumulated Deferred Taxes (281-
282) 

  100.00% $0 #DIV/0!      (d) #DIV/0! FF1 275.2k 14.1.9.2(a)A.1.(g) Transmission Related Accumulated Deferred Income Taxes 

3 Accumulated Deferred Taxes (283) $0  100.00% $0 #DIV/0!      (d) #DIV/0! 
Workpaper 2, 
Line 5 (link) 

 shall equal the electric balance of Total Accumulated Deferred 

4  Accumulated Deferred Taxes (190)   100.00% $0 #DIV/0!      (d) #DIV/0! FF1 234.8c  
Income Taxes (FERC Accounts 190, 55,281, 282, and 283 net 
of  

5 
Accumulated Deferred Inv. Tax Cr 
(255) 

  100.00% $0 #DIV/0!      (d) #DIV/0! FF1 267.8h  stranded costs), multiplied by the Gross Transmission Plant  

6   Total (Sum of line 2 - Line 5)   $0  #DIV/0!   Allocation Factor. 

7           
8  Other Regulatory Assets         
9 FAS 109 (Asset Account 182.3)   100.00% $0 #DIV/0!      (d) #DIV/0! FF1 232 lines 14.1.9.2(a)A.1.(h) Transmission Related Regulatory Assets shall be Regulatory  



2,4,9,17 

10 FAS 109 ( Liability Account 254 )   100.00% $0 #DIV/0!      (d) #DIV/0! 
FF1 278.1 lines 
4&21(f) 

 Assets net of Regulatory Liabilities multiplied by the Gross 

11   Total (line 9 + Line 10) $0   $0  #DIV/0!   Transmission Plant Allocation Factor. 

12           
13 Transmission Prepayments       FF1 111.57c 14.1.9.2(a)A.1.(i) Transmission Related Prepayments shall be the product of  

14 
Less: Prepaid State and Federal 
Income Tax 

      
FF1 263 lines 2 
& 9 (h) 

 Prepayments excluding Federal and State taxes multiplied by 

15 Total Prepayments  $0  
#DIV/0!   
(b) 

#DIV/0! #DIV/0!      (d) #DIV/0!   the Gross Electric Plant Allocation Factor and further 

16         multiplied by the Gross Transmission Plant Allocation Factor. 
17          
18 Transmission Material and Supplies       14.1.9.2(a)A.1.(j) Transmission Related Materials and Supplies shall equal: (i) 

19 
Trans. Specific  O&M Materials and 
Supplies  

     $0 FF1 227.8  the balance of Materials and Supplies assigned to 

20 Construction Materials and Supplies   
#DIV/0!   
(b) 

#DIV/0! #DIV/0!      (d) #DIV/0! FF1 227.5  Transmission plus (ii) the product of Material and Supplies 

21 Total (Line 19 + Line 20)     #DIV/0!   assigned to Construction multiplied by the Gross Electric 

22         Plant Allocation Factor and further multiplied by Gross 
23         Transmission Plant Allocation Factor. 
24          
25 Cash Working Capital       14.1.9.2(a)A.1.(k) Transmission Related Cash Working Capital shall be an 

26 Operation & Maintenance Expense     $0 
Schedule 9, Line 
23 

 
allowance equal to the product of: (i) 12.5% (45 days/ 360 days 
= 12.5%) 

27      0.1250 x 45 / 360  
multiplied by (ii) Transmission Operation and Maintenance 
Expense. 

28   Total (line 26 * line 27)     $0    

29            
30            
 Allocation Factor Reference         

 
(a) Schedule  5, line 1 - not used on this 
Schedule 

       

 (b) Schedule 5, line 32         

 
(c) Schedule 5, line 3 - not used on this 
Schedule 

       

 (d) Schedule 5, line 19         
 



 
 
Niagara Mohawk Power Corporation Attachment 1 
Annual Revenue Requirements of Transmission Facilities  Schedule  8 
Cost of Capital Rate   
   
   Shading denotes an input 0  
Line 
No. 

1 The Cost of Capital Rate shall equal the proposed Weighted Costs of Capital plus Federal Income Taxes and State Income Taxes.  
2  The Weighted Costs of Capital will be calculated for the Transmission Investment Base using NMPC’s actual capital structure and will equal the sum of (i), 

(ii), and (iii) below: 
3   
4 (i) the long-term debt component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s long-term debt outstanding 

during the year and the sum of (a) the ratio of actual long-term debt to total capital at year-end; and  
5 (b) the extent, if any, by which the ratio of NMPC's actual common equity to total capital at year-end exceeds fifty percent (50%). Long term debt shall be 

defined as the average of the beginning of the year and end of year balances of the following: long term debt less the unamortized 
6 Discounts on Long-Term Debt less the unamortized Loss on Reacquired Debt plus unamortized Gain on Reacquired Debt. Cost to maturity of NMPC's 

long-term debt shall be defined as the cost of long term debt included in the debt discount expense and 
7 any loss or gain on reacquired debt. 
8 (ii) the preferred stock component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s preferred stock then 

outstanding and the ratio of actual preferred stock to total capital at year-end; 
9  
10 (iii) the return on equity component shall be the product of the allowed return on equity of 11.5% and the ratio of NMPC’s actual common equity to total capital 

at year-end, provided that such ratio  
11  shall not exceed fifty percent (50%).  
12                
13             WEIGHTED   
14         CAPITALIZATION  COST OF  COST OF  EQUITY 
15       CAPITALIZATION Source: RATIOS  CAPITAL Source: CAPITAL  PORTION 
16                     

17  
   

(i) 
Long-Term Debt 

$0 
Workpaper. 6, Line 

16b #DIV/0! 
 

#DIV/0! 
Workpaper 6, 

Line 17c #DIV/0!   

18  
   

(ii) Preferred Stock   FF1 112.3c #DIV/0! 
 

#DIV/0! 
Workpaper 6, 

Line 24d #DIV/0!  #DIV/0! 

19  
   

(iii) Common Equity   
FF1 112.16c - FF1 
112.3,12,15c #DIV/0! 

 
11.50%   #DIV/0!  #DIV/0! 

20                    

21  
   

 
Total Investment 
Return $0  #DIV/0! 

 
  #DIV/0!  #DIV/0! 

 
22              
23              
24              
25               
26 

14.1.9.2.2.(b) 
Federal Income 
Tax shall equal =   ( A.  + [ B / C] X  

Federal Income 
Tax Rate ) 

27 
 (     1     -   

Federal Income 
Tax Rate ) 

28             
29 

 
 where A is the sum of the preferred stock component and the return on equity component, each as determined in Sections (a)(ii) and for the ROE set forth in (a)(iii) 
above, B is the Equity AFUDC component of Depreciation Expense for  

30 
 

 Transmission Plant in Service as defined at Section 14.1.9.1.16 (FF1 117.38c), and C is the Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 
28. 



  31    
32 

  
=    
( #DIV/0! +( $0 ) /  #DIV/0! X   ) 

33  (  1          -   0 ) 
34               
35  = #DIV/0! 

36     
37      

38 
14.1.9.2.2.(c) 

 

State Income 
Tax shall 
equal 

=    
( A.  + [ B /  C] +  

Federal Income 
Tax Rate )     X 

State 
Income Tax 
Rate 

39 
 (     1     -   

State Income 
Tax Rate ) 

 

40              
41

 
where A is the sum of the preferred stock component and the return on equity component as determined in (a)(ii) and (a)(iii) above , B is the Equity AFUDC 
component of Depreciation Expense for Transmission Plant in  

42 Service as defined at Section 14.1.9.1.16 above, and C is the Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 28. 
43  
44  
45   

46   
=    
( 

#DIV/0
! +( 

$
0 ) /  

#DIV/
0! +  #DIV/0! )     X 

 
 

47  (  1          -   0 ) 
48               
49  = #DIV/0! 

50     
51    
52     

53 
(a)+(b)+(c)  Cost of 
Capital Rate = #DIV/0!     

54         
55        

56 
14.1.9.2(a) A. Return and Associated Income Taxes shall equal the product of the 
Transmission Investment Base and the Cost of Capital Rate 

57       
58       
59        

60 

Transmission 
Investment 
Base  #DIV/0!  Schedule 6, page 1 of 2, Line 28 

61         

62 
Cost of Capital 
Rate  #DIV/0!  Line 53   

63         

64 
= Investment Return 
and Income Taxes  #DIV/0!  Line 60 X Line 62  

          
 



 

Niagara Mohawk Power Corporation Attachment 1 
Annual Revenue Requirements of Transmission Facilities  Schedule  9 
Transmission Expenses   
 Attachment H Section 14.1.9.2   0  
     
  Shading denotes an input     

Line 
No.  

(1) 
Total 

(2) 
Allocation   

  Factor 

(3) = (1)*(2)
Electric 

Allocated 

(4) 
Allocation 

Factor 

(5) = (3)*(4) 
Transmission 

Allocated 

FERC Form 1/ 
PSC Report 

Reference for col (1)  Definition 
 Depreciation Expense    
1 Transmission Depreciation   $0 FF1 336.7f 14.1.9.2.B. Transmission Related Depreciation Expense shall equal the sum of:  
2 General Depreciation  100.0000% $0 13.0000% (c) $0 FF1 336.10f  (i) Depreciation Expense for Transmission Plant in Service, plus 

(ii) 
3 Common Depreciation     83.5000%  

(a) 
$0 13.0000% (c) $0 FF1 356.1  the product of Electric General Plant Depreciation Expense 

multiplied 
4 Intangible Depreciation  100.0000% $0 13.0000% (c) $0 FF1 336.1f  by the Transmission Wages and Salaries Allocation Factor plus (iii)
5 Wholesale Meters     #DIV/0! Workpaper 1, Line 47  Common Plant Depreciation Expense multiplied by the Electric 
6   Total (line 1+2+3+4+5)     #DIV/0!   Wages and Salaries Allocation Factor, further multiplied by the 
7         Transmission Wages and Salaries Allocation Factor plus (iv) 
8         Intangible Electric Plant Depreciation Expense multiplied by the 
9         Transmission Wages and Salaries Factor plus (v) depreciation 
10         expense associated with the Wholesale Metering Investment. 
11         
12 Real Estate Taxes  100.0000% $0  #DIV/0!  (d) #DIV/0! FF1 263.25i 14.1.9.2.C. Transmission Related Real Estate Tax Expense shall equal the  

13         electric Real Estate Tax Expenses multiplied by the Gross 
14         Transmission Plant Allocation Factor. 
15         
16 Amortization of Investment Tax 

Credits 
      #DIV/0!  
 (b) 

#DIV/0! #DIV/0!   (d) #DIV/0! FF1 117.58c 14.1.9.2.D. Transmission Related Amortization of Investment Tax Credits shall

17       equal the product of Amortization of Investment Tax Credits 
multiplied 

18     by the Gross Electric Plant Allocation Factor and further multiplied 
by 

19     the Gross Transmission Plant Allocation Factor.  
20 Transmission Operation and Maintenance        
21 Operation and Maintenance      $0 FF1 321.112b 14.1.9.2.E. Transmission Operation and Maintenance Expense shall equal 
22 less Load Dispatching - #561      $0 FF1 321.84-92b  the sum of electric expenses as recorded in  
23   O&M (Line 21 - Line 22) $0    $0   FERC Account Nos. 560, 562-574. 

24           
25 Transmission Administrative and General 

   
  14.1.9.2.F. Transmission Related Administrative and General Expenses 

shall 
26 Total Administrative and General   

   
 FF1 323.197b  equal the product of  electric Administrative and General 

Expenses, 
27 less Property Insurance (#924)   

   
 FF1 323.185b 

 
excluding the sum of Electric Property Insurance, Electric 
Research and 

28 less Pensions and Benefits (#926)   
   

 FF1 323.187b 
 

Development Expense and Electric Environmental Remediation 
Expense, 

29 less: Research and Development 
Expenses (#930) 

$0 
   

 Workpaper 12, Line 3 
 and 50% of the NYPSC Regulatory Expense 

30 
 

Less: 50% of NY PSC Regulatory 
Expense    

 
 

 FF1 351.4h 
  

multiplied by the Transmission Wages and Salaries Allocation 
Factor, 



31 Less: 18a Charges (Temporary 
Assessment 

FF1 351.1.h, 
Workpaper 16, Line 

15, Column f 

 
 
 

32 less: Environmental Remediation 
Expense 

$0 
 

 
 

 Workpaper 11, Line 3 
 

plus the sum of Electric Property Insurance multiplied by the 
Gross 

33 Subtotal  (Line 26-27-28-29-30-
31-32) 

$0 100.0000
% 

$0 13.0000% (c) $0  
 

Transmission Plant Allocation Factor, plus transmission-specific 
Electric 

34 PLUS  Property Insurance alloc. 
using Plant Allocation 

$0 100.0000
% 

$0   #DIV/0!  (d) #DIV/0! Line 27 
 Research and Development Expense, and transmission-specific 

35 PLUS  Pensions and Benefits $88,64
4,000 

100.0000
% 

$88,644,0
00 

13.0000% (c) $11,523,720 Workpaper 3 
 

Electric Environmental Remediation Expense. In addition, 
Administrative 

36 PLUS Transmission-related 
research and development 

$0    $0 Workpaper 12 
 and General Expenses shall exclude the actual Post-Employment 

37 PLUS Transmission-related 
Environmental Expense 

$0    $0 Workpaper 11 
 

Benefits Other than Pensions ("PBOP") included in FERC 
Account 926, 

38 Total A&G  (Line 
33+34+35+36+37) 

$88,64
4,000 

 $88,644,0
00 

 #DIV/0!  
 

and shall add back in the amounts shown on Workpaper 3, page 
1, 

39         
 

or other amount subsequently approved by FERC under Section 
205 or 206. 

40 Payroll Tax Expense       14.1.9.2.G. Transmission Related Payroll Tax Expense shall equal the 
product of 

41 Federal Unemployment       FF1 263.4i  electric Payroll Taxes multiplied by the Transmission Wages and 
42 FICA       FF1 263.3i  Salaries Allocation Factor. 
43 State Unemployment       FF1 263.17i   
44        Total (Line 41+42+43) $0 100.0000

% 
$0 13.0000% (b) $0  

  

          
 Allocation Factor Reference         
 (a) Schedule  5, line 1         
 (b) Schedule 5, line 32         
 (c) Schedule 5, line 3         
 (d) Schedule 5, line 19         

 



 
Niagara Mohawk Power Corporation   Attachment 1 
Annual Revenue Requirements of Transmission Facilities   Schedule  10 
Billing Adjustments, Revenue Credits, Rental Income   

    0   
 Attachment H Section 

14.1.9.2 (a) 
    

       
     Shading denotes an input     
Line 
No.   

(1) 
Total Source  Definition 

       
1   Billing Adjustments   14.1.9.2.H. Billing Adjustments shall be any adjustments made in accordance with Section 14.1.9.4.4 

below. 
2          
3          
4   Bad Debt Expense $0 Workpaper 4, Line 4 14.1.9.2.I. Transmission Related Bad Debt Expense shall equal 
5        Bad Debt Expense as reported in Account 904 related to NMPC's wholesale transmission 

billing. 
6          
7   Revenue Credits $0 Workpaper 5, Line  11 14.1.9.2.J. Revenue Credits shall equal all Transmission revenue recorded in FERC account 456  
8        excluding (a) any NMPC revenues already reflected in the WR, CRR, SR, ECR and Reserved 
9        components in Attachment  H of the NYISO TSC rate; (b) any revenues associated 
10        with expenses that have been excluded from NMPC’s revenue requirement; and (c) any 
11        revenues associated with transmission service provided under this TSC rate, for which the 
12        load is reflected in the calculation of BU. 
13          
14   Transmission Rents $0 Workpaper 7 14.1.9.2.K. Transmission Rents shall equal all Transmission-related rental income recorded in FERC 
15        account 454.615 
16           
17        14.1.9.4(d)   
18         1 Any changes to the Data Inputs for an Annual Update, including but not limited to  
19           revisions resulting from any FERC proceeding to consider the Annual Update, or 
20           as a result of the procedures set forth herein, shall take effect as of the beginning 
21           of the Update Year and the impact of such changes shall be incorporated into the 
22           charges produced by the Formula Rate (with interest determined in accordance 
23           with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
24           Year.  This mechanism shall apply in lieu of mid-Update Year adjustments and 
25           any refunds or surcharges, except that, if an error in a Data Input is discovered 
26           and agreed upon within the Review Period, the impact of such change shall be 
27           incorporated prospectively into the charges produced by the Formula Rate during 
28           the remainder of the year preceding the next effective Update Year, in which case 
29           the impact reflected in subsequent charges shall be reduced accordingly.   
30         2 The impact of an error affecting a Data Input on charges collected during the  
31           Formula Rate during the five (5) years prior to the Update Year in which the error 
32           was first discovered shall be corrected by incorporating the impact of the error on 
33           the charges produced by the Formula Rate during the five-year period into the 
34           charges produced by the Formula Rate (with interest determined in accordance 
35           with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
36           Year.  Charges collected before the five-year period shall not be subject to correction. 
              
(b)   List of Items excluded from the Revenue 

Requirement  
Reason     

 



 

   Niagara Mohawk Power Corporation        

 Attachment 1 
Schedule 11 
Page 1 of 1 

   System, Control, and Load Dispatch Expenses (CCC)       

  
Attachment H, Section 
 14.1.9.5           

                

    

The CCC shall equal the annual Scheduling, System Control and Dispatch Costs (i.e.,  
the transmission component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts 
using information from the prior calendar year, excluding NYISO system control and load dispatch expense  
already recovered under Schedule 1 of the NYISO Tariff.   

      

1   Scheduling and Dispatch Expenses 0   Source 

2              

3   Accounts 561 Load Dispatching     FF1 321.84b 

4   Accounts 561.1 Reliability     FF1 321.85b 

5   Accounts 561.2 Monitor and Operate Transmission System     FF1 321.86b 

6   Accounts 561.3 Transmission Service and Schedule     FF1 321.87b 

7   Accounts 561.4 Scheduling System Control and Dispatch     FF1 321.88b 

8   Accounts 561.5 Reliability, Planning and Standards Development     FF1 321.89b 

9   Accounts 561.6 Transmission Service Studies     FF1 321.90b 

10   Accounts 561.7 Generation Interconnection Studies     FF1 321.91b 

11   Accounts 561.8 Reliability, Planning and Standards Dev. Services     FF1 321.92b 

12             

13     Total Load Dispatch Expenses (sum of Lines 3 - 11)    sum lines 3 - 11 

14             

15 Less Account 561 directly recovered under Schedule 1 of the NY ISO Tariff      

16              

17   Accounts 561.4 Scheduling System Control and Dispatch    line 7 

18   Accounts 561.8 Reliability, Planning and Standards Dev. Services    line 11 

19     Total NYISO Schedule 1    line 17 + line 18 

20              

21   Total CCC Component       line 13 - line 19 

               
 
 

  
 Niagara Mohawk Power Corporation     

Attachment 1 
Schedule 12   



Page 1 of 1 

  Billing Units  -  MWH     
 Attachment H, Section 14.1.9.6         
              

    

BU shall be the total Niagara Mohawk load as reported to the NYISO for the calendar billing year prior to the Forecast Period, including the load for customers taking service under 
Niagara Mohawk’s TSC Rate. The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the WR, CRR, 
SR, ECR and Reserved components of Workpaper H of the NYISO TSC rate including Niagara Mohawk’s external sales, load associated with grandfathered OATT agreements, and any 
load related to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with netted 
station service.    

Line No. 
 

    Dec 06- Nov 07               SOURCE 

1 
 

Subzone 1      NIMO TOL (transmission owner load) 

2 
 

Subzone 2      NIMO TOL (transmission owner load) 

3 
 

Subzone 3      NIMO TOL (transmission owner load) 

4 
 

Subzone 4      NIMO TOL (transmission owner load) 

5 
 

Subzone 29      NIMO TOL (transmission owner load) 

6 
 

Subzone 31      NIMO TOL (transmission owner load) 
            

7 
 

Total NIMO Load report to NYISO   0.000   sum lines 1-6 
            

8 
 

LESS: All non-retail transactions        

9 
 

Watertown      FF1 page 329.11.j 

10 
 

High Load Factor Fitzpatrick      NIMO TOL (transmission owner load) 

11 
 

Disputed Station Service      NIMO TOL (transmission owner load) 

12 
 

Other non-retail transactions      All other non-retail transactions (Sum of 300,000 series PTID's from TOL) 

13 
 

Total Deductions   0.000   sum lines 9 - 12 
            

14 
 

PLUS: TSC Load        

15 
 NYMPA Muni's, Misc. Villages, Jamestown 

(X1)**      FF1 page 329.19.j **** 

16 
 

NYPA Niagara Muni's (X2)      FF1 page 329.1.j   **** 

17 
 

Total additions   0.000   sum lines 15 -17 
            

18 
 

Total Billing Units   0.000   line 7 - line 13 + line 18  
       

**** 
 

 In 2007, the volumes were not detailed in FERC Form 1 as shown. Detail for 2007 will be provided as requested.   
On 8/31/07, the contracts for Jamestown and the NYPA Niagara Municipal expired. The previous contract was billed at demand.   
The 2007 energy values for the NYPA Niagara Municipals and Jamestown are proxy numbers representing a full year of metered load for December 2006 - November 2007 as billed in January - 
December.  These entities transitioned to the TSC rate on September 1, 2007 for billing effective October 2007.  However, the full year billing load was included above. 

       

** 
 One of the Misc Villages at Line 15 is reported on the TOL file with one of the NYPA Niagara Muni's labeled X2. 



 



14.2.2 NYPA Transmission Adjustment Charge (“NTAC”) 

14.2.2.1 Applicability of the NYPA Transmission Adjustment Charge 

Each Billing Period, the ISO shall charge, and each Transmission Customer shall pay, the 

applicable NYPA Transmission Adjustment Charge (“NTAC”) calculated in accordance with 

Section 14.2.2.2 of this Attachment for the first two (2) months of LBMP and in accordance with 

Section 14.2.2.1 of this Attachment thereafter.  The NTAC shall apply to Transmission Service: 

14.2.2.1.1 from one or more Interconnection Points between the NYCA and another 

Control Area to one or more Interconnection Points between the NYCA and 

another Control Area (“Wheels Through”);1 or 

14.2.2.1.2 from the NYCA to one or more Interconnection Points between the 

NYCA and another Control Area, including transmission to deliver Energy 

purchased from the LBMP Market and delivered to such a Control Area 

Interconnection (“Exports”);1 or 

14.2.2.1.3 to serve Load within the NYCA. 

In summary the NTAC will be applied to all Energy Transactions, including internal New 

York State Loads and Wheels Through and Exports out of the NYCA at a uniform, non-

discountable rate. 

14.2.2.2 NTAC Calculation 

14.2.2.2.1 NTAC Formula 

Beginning with January 2001, NYPA shall calculate the NTAC applicable to 

Transmission Service to serve New York State Load, Wheels Through and Exports as follows: 



 
NTAC = {(RR÷12) - (EA) - (IR÷12) - SR - CRN - WR - ECR - NR - NT}/(BU÷12) 

Where: 

RR = NYPA’s Annual Transmission Revenue Requirement, which includes the 

Scheduling, System Control and Dispatch Costs of NYPA’s control 

center, as approved by FERC; 

EA = Monthly Net Revenues from Modified Wheeling Agreements, Facility 

Agreements and Third Party TWAs, and Deliveries to directly connected 

Transmission Customers; 

SR = SR1
 + SR2 

SR1 will equal the revenues from the Direct Sale by NYPA of Original Residual TCCs, 

and Grandfathered TCCs associated with ETAs, the expenses for which are included in NYPA’s 

Revenue Requirement where NYPA is the Primary Owner of said TCCs. 

SR2 will equal NYPA’s revenues from the Centralized TCC Auction allocated 

pursuant to Attachment M; this includes revenues from: (a) TCCs associated with Residual 

Transmission Capacity that are sold in the Centralized TCC Auction; and (b) the sale of 

Grandfathered TCCs associated with ETAs, if the expenses for these ETAs are included in 

NYPA's Revenue Requirement. 

Revenue from TCCs associated with Residual Transmission Capacity includes payments 

for Original Residual TCCs that the Transmission Providers sell through the Centralized TCC 

Auction and the allocation of revenue for other TCCs sold through the Centralized TCC Auction 

(per the Facility Flow-Based Methodology described in Attachment N). 

                                                                                                                                                             
1 The NTAC shall not apply to Wheels Through or Exports scheduled with the ISO to destinations within the New 



SR1 shall be updated prior to the start of each month based on actual data for the calendar 

month prior to the month in which the adjustment is made (i.e., January actual data will be used 

in February to calculate the NTAC effective in March).  SR1 for a month in which a Direct Sale 

is applicable shall equal the total nominal revenue that NYPA will receive under each applicable 

TCC sold in a Direct Sale divided by the duration of the TCC (in months). 

SR2 shall equal the Transmission Owner’s share of Net Auction Revenue for all rounds of 

a Centralized TCC Auction, as calculated pursuant to Attachment N, divided equally among the 

months covered by the Centralized TCC Auction.  SR2 shall be adjusted after each Centralized 

TCC Auction, and the revised SR2 shall be effective at the start of each Capability Period; 

ECR = NYPA's share of Net Congestion Rents in a month, calculated pursuant to 

Attachment N. The computation of ECR is exclusive of any Congestion payments 

or Rents included in the CRN term; 

CRN = Monthly Day-Ahead Congestion Rents in excess of those required to offset 

Congestion paid by NYPA’s SENY governmental customers associated with the 

NYPA OATT Niagara/St. Lawrence Service reservations, net of the Initial Cost. 

IR = A. The amount that NYPA will credit to its RR assessed to the SENY Load 

on account of the foregoing NYPA Niagara/St. Lawrence OATT reservations for 

SENY governmental customers.  Such annual revenues will be computed as the 

product (“Initial Cost”) of NYPA’s current OATT system rate of $2.23 per 

kilowatt per month and the 600 MW of TCCs (or the amount of TCCs reduced by 

Paragraph C below). In the event NYPA sells these TCCs (or any part thereof), all 

revenues from these sales will offset the NTAC and the Initial Cost will be 

                                                                                                                                                             
England Control Area provided that the conditions listed in Section 2.7.2.1.4 of this Tariff are satisfied. 



concomitantly reduced to reflect the net amount of Niagara/St. Lawrence OATT 

Reservations, if any, retained by NYPA for the SENY Load. The parties hereby 

agree that the revenue offset to NTAC will be the greater of the actual sale price 

obtained by NYPA for the TCCs sold or that computed at the applicable system 

rate in accordance with Paragraph B below;  

  B.  The system rate of $2.23 per kilowatt per month will be benchmarked to 

the RR for NYPA transmission initially accepted by FERC (“Base Period RR”) 

for the purposes of computing the Initial Cost.  Whenever an amendment to the 

RR is accepted by FERC (“Amended RR”), the system rate for the purpose of 

computing the Initial Cost will be increased (or decreased) by the ratio of the 

Amended RR to the Base Period RR and the effect of Paragraph A on NTAC will 

be amended accordingly.   

  C.   If prior to the Centralized TCC Auction all Grandfathered Transmission 

Service including NYPA's 600 MW Niagara/St. Lawrence OATT reservations 

held on behalf of its SENY governmental customers are found not to be feasible, 

then such OATT reservations will be reduced until feasibility is assured.  A  

reduction, subject to a 200 MW cap on the total reduction as described in 

Attachment M, will be applied to the NYPA Niagara/St. Lawrence OATT 

reservations held on behalf of its SENY governmental customers. 

WR = NYPA’s revenues from external sales (Wheels Through and Exports) not 

associated with Existing Transmission Agreements in Attachment L, Tables 1 and 

2 and Wheeling revenues from OATT reservations extending beyond the start-up 

of the ISO; 



NR = NYPA Reserved1 + NYPA Reserved2 

NYPA Reserved1 will equal NYPA’s Congestion payments for a month received 

pursuant to Section 20.2.3 of Attachment N of this Tariff for NYPA’s RCRR TCCs.  NYPA 

Reserved2 will equal the value that NYPA receives for the sale of RCRR TCCs in a month, with 

the value for each RCRR TCC sold divided equally over the months remaining until the 

expiration of that RCRR TCC. 

NT = The amount of actual NYPA transmission revenues minus NYPA’s monthly 

revenue requirement. 

BU = Annual Billing Units are New York State Loads and Loads associated with 

Wheels Through and Exports in megawatt-hours (“MWh”). 

The RR and SR will not include expenses for NYPA’s purchase of TCCs or revenues 

from the sale of such purchased TCCs or from the collection of Congestion Rents for such TCCs.  

The ECR, EA, CRN, WR, NR, and NT shall be updated prior to the start of each month 

based on actual data for the calendar month prior to the month in which the adjustment is made 

(i.e., January actual data will be used in February to calculate the NTAC effective in March).   

The NTAC shall be calculated as a $/MWh charge and shall be applied to Actual Energy 

Withdrawals, except for Wheels Through and Exports in which case the NTAC shall be 

applied to scheduled Energy quantities.  The NTAC shall not apply to scheduled quantities that 

are Curtailed by the ISO. 

14.2.2.2.2 Implementation of NTAC 

At the start of LBMP implementation certain variables of the NTAC equation will not be 

available.  For the first and second months of LBMP implementation, the only terms in the 

NTAC equation that will be known by NYPA are its historical Annual Transmission Revenue 



Requirement (RR) and the historical Billing Units (BU), which have been approved by or filed 

with FERC.  For these two months NYPA shall calculate the NTAC using the following 

equation: 

NTAC = {(RR÷12) - (EA) - (IR÷12)}/(BU÷12) 

SR2 shall not be available until after the first Centralized TCC Auction.  For the third 

month of LBMP implementation until the second month of the Capability Period 

corresponding to the first Centralized TCC Auction, NYPA shall recalculate the NTAC using the 

following equation: 

NTAC = {(RR÷12) - (EA) - (IR÷12) - WR - CRN - SR1 - ECR}/(BU÷12) 

Prior to and during implementation of LBMP those current NYPA transmission 

customers wishing to terminate their Third Party TWAs shall notify the ISO.  The ISO shall duly 

inform NYPA of such conversion so that NYPA can calculate revenues (EA) to be derived from 

Existing Transmission Wheeling Agreements. 

14.2.2.2.2.1 NYPA’s recovery pursuant to NTAC initially is limited to expenses and 

return associated with its transmission system as that system exists at the time of FERC approval 

of the NTAC (“base period revenue requirement”).  Additions to its system may be included in 

the computation of NTAC only if:  a) upgrades or expansions do not exceed $5 million on an 

annual basis; or b) such upgrades or expansions have been unanimously approved by the 

Transmission Owners. Notwithstanding the above, NYPA may invest in transmission facilities in 

excess of $5 million annually without unanimous Transmission Owners’ authorization outside 

the NTAC recovery mechanism.  In that case, NYPA cannot recover any expenses or return 

associated with such additions under NTAC and any TCC or other revenues associated with such 



additions will not be considered NYPA transmission revenue for purposes of developing the 

NTAC nor be used as a credit in the allocation of NTAC to transmission system users. 

14.2.2.2.3 Filing and Posting of NTAC 

NYPA shall coordinate with the ISO to update certain components of the NTAC formula 

on a monthly or Capability Period basis.  NYPA may update the NTAC calculation to change the 

RR, initially approved by FERC, and such updates shall be submitted to FERC.  An integral part 

of the agreement between the other Transmission Owners and NYPA is NYPA’s consent to the 

submission of its RR for FERC review and approval on the same basis and subject to the same 

standards as the Revenue Requirements of the Investor-Owned Transmission Owners. Each 

January, beginning with January 2001, the ISO shall inform NYPA of the prior year’s actual 

New York internal Load requirements and the actual Wheels Through and Exports and shall post 

this information on the OASIS.  NYPA shall change the BU component of the NTAC formula to 

reflect the prior calendar year’s information, with such change to take effect beginning with the 

March NTAC of the current year.  NYPA will calculate the monthly NTAC and provide this 

information to the ISO by no later than the fourteenth day of each month, for posting on the 

OASIS to become effective on the first day of the next calendar month.  Beginning with LBMP 

implementation, the monthly NTAC shall be posted on the OASIS by the ISO no later than the 

fifteenth day of each month to become effective on the first day of the next calendar month. 

14.2.2.3 NTAC Calculation Information 

NYPA’s Annual Transmission Revenue Requirement (RR), for facilities owned as of 

January 31, 1997, and Annual Billing Units (BU) of the NTAC are: 

RR = $165,449,297 

BU = 133,386,541MWh 



NYPA’s Annual Transmission Revenue Requirement is subject to Commission 

approval in accordance with Section 14.2.3 of this Attachment. 

14.2.2.4 Billing 

The New York State Loads, Wheels Through, and Exports will be billed based on the 

product of:  (i) the NTAC; and (ii) the Customer’s billing units for the Billing Period.  The 

billing units will be based on the metered energy for all Transactions to supply Load in the 

NYCA during the Billing Period, and hourly Energy schedules for the Billing Period for all 

Wheels Through and Exports.   



14.1 Transmission Service Charge (“TSC”) 

14.1.1 Applicability of the Transmission Service Charge to Wholesale Customers 

Each month, each wholesale Transmission Customer shall pay to the appropriate 

Transmission Owner the applicable Wholesale Transmission Service Charge (“Wholesale TSC”) 

calculated in accordance with Section 14.1.2.2 of this Attachment for the first two months of 

LBMP implementation and in accordance with Section 14.1.2.1 of this Attachment thereafter.  

The TSC shall apply to Transmission Service: 

14.1.1.1 from one or more Interconnection Points between the NYCA and another 

Control Area to one or more Interconnection Points between the NYCA and 

another Control Area (“Wheels Through”);1   

14.1.1.2 from the NYCA to one or more Interconnection Points between the 

NYCA and another Control Area, including transmission to deliver Energy 

purchased from the LBMP Market and delivered to such a Control Area 

Interconnection Point (“Exports”);1 or  

14.1.1.3 to serve Load within the NYCA; except, the Wholesale TSC shall not 

apply to:  

14.1.1.3.1 a  Transmission Owner’s use of its own system to provide bundled retail 

service to its Native Load Customers pursuant to a retail service tariff on file with 

the PSC or, in the case of LIPA, has been approved by the Long Island Power 

Authority’s Board of Trustees;  

                                                 
1 The TSC shall not apply to Wheels Through or Exports scheduled with the ISO to destinations within the New 
England Control Area provided that the conditions listed in Section 2.7.2.1.4 of this Tariff are satisfied. 



14.1.1.3.2 Transmission Service pursuant to an Existing Transmission Agreement 

whereby the otherwise applicable TSC does not apply pursuant to Attachment K; 

or  

14.1.1.3.3 retail Transmission Service pursuant to any tariff or rate schedule of a 

Transmission Owner that explicitly provides for other transmission charges in lieu 

of the Wholesale TSC, subject to any applicable provisions of the Federal Power 

Act. 

Each Transmission Owner subject to FERC and/or PSC jurisdiction may file with FERC 

a separate TSC applicable to retail access in accordance with its retail access program filed with 

the PSC.  To the extent that LIPA’s rates for service are established by the Long Island Power 

Authority’s Board of Trustees pursuant to Article 5, Title 1-A of the New York Public 

Authorities Law, Section 1020-f(u) and 1020-s and are not subject to FERC jurisdiction, this 

requirement will not apply to LIPA. 

14.1.2 Wholesale TSC Calculation 

Sections 14.1.2-14.1.6 do not apply to the development of the NYPA TSC, which is 

described in Section 14.1.7. 

14.1.2.1 Wholesale TSC Formula 

Beginning with the second month of the Capability Period corresponding to the initial 

auction for Long Term TCCs through the end of the LBMP Transition Period, each Transmission 

Owner, except NYPA shall calculate its TSC applicable to Transmission Service to serve Load 

within or exiting the NYCA at its Transmission District as follows:  

WHOLESALE TSC = {(RR:12) + (CCC:12) + (LTPP:12) - SR - ECR - CRR - WR - 

Reserved}/(BU:12). 



Where:  

RR = The Annual Transmission Revenue Requirement, as stated in Table 1 of this 

Attachment.  Gross Receipts Tax (“GRT”) treatment by each individual company 

is described in Section 14.1.7.  Revenues from grandfathered agreements listed on 

Attachment H-1 are treated as a revenue credit in the RR. 

 
CCC = The annual Scheduling, System Control and Dispatch Costs of the individual 

Transmission Owner (i.e., the transmission component of control center costs) as 

stated on Table 1 of this Attachment. 

LTPP = The Transmission Owner’s annual Net LBMP Transition Period Payment 

(“LTPP”) (expressed as a positive value) or receipt (expressed as a negative 

value) as described in Attachment K, Section 17.6 (Note - The LTPP will be 

established once for the entire LBMP Transition Period after the Initial Auction, 

as defined in Attachment M, for Long Term TCCs).  Prior to a 205 Filing under 

the FPA by the Transmission Owners, the LTPP will be set at zero.  

SR = SR1 + SR2. 

SR1 will equal the revenues from the Direct Sale by the Transmission Owner of Original 

Residual TCCs, TCCs derived from Existing Transmission Capacity for Native Load, and 

Grandfathered TCCs associated with ETAs, the expenses for which are included in the 

Transmission Owner’s Revenue Requirements where the Transmission Owner is the Primary 

Owner of said TCCs. 

SR2 will equal the Transmission Owner's revenues from the Centralized TCC Auction 

allocated pursuant to Attachments N.  SR2 includes revenues from:  (a) TCCs associated with 

Residual Transmission Capacity that are sold in the Centralized TCC Auction; (b) the sale of 



Grandfathered TCCs associated with ETAs, if the expenses for those ETAs are included in the 

Transmission Owner’s Revenue Requirements; and (c) TCCs derived from Existing 

Transmission Capacity for Native Load that are sold in the Centralized TCC Auction. 

Revenue from TCCs associated with Residual Transmission Capacity includes payments 

for Original Residual TCCs that the Transmission Owners sell through the Centralized TCC 

Auction and the allocation of revenue for other TCCs sold through the Centralized TCC Auction 

(per the Facility Flow-Based Methodology described in Attachment N). 

SR1 shall be updated prior to the start of each month based on actual data for the calendar 

month prior to the month in which the adjustment is made (i.e., January actual data will be used 

in February to calculate the TSC effective in March).  SR1 for a month in which a Direct Sale is 

applicable shall equal the total nominal revenue that the Transmission Owner will receive under 

each applicable TCC sold in the Direct Sale divided by the duration of the TCC (in months).  

SR2 shall equal the Transmission Owner’s share of Net Auction Revenue for all rounds of a 

Centralized TCC Auction, as calculated pursuant to Attachment N, divided equally among the 

months covered by the Centralized TCC Auction.  SR2 shall be adjusted after each Centralized 

TCC Auction and the revised SR2 shall be effective at the start of each Capability Period; 

ECR = The Transmission Owner's share of Net Congestion Rents in a month, calculated 

pursuant to Attachment N; 

CRR = The Transmission Owner's Congestion Payments received from Grandfathered 

TCCs and Imputed Revenues from Grandfathered Rights from ETA's, the 

expenses for which are included in the Transmission Owner's Revenue 

Requirement; 



WR = The Transmission Owner's revenues from external sales (Wheels Through and 

Export Transactions) not associated with Existing Transmission Agreements 

included in Attachment L, Tables 18.1, 18.2 and 18.3 and wheeling revenue, 

associated with OATT reservations extending beyond the start-up of the ISO.  

(i.e., grandfathered OATT agreements) 

14.1.2.1.1  Elements of the WR Component 

The WR component will equal the sum of: (1) TSC revenues received from new external 

transactions (Wheels Through and Export Transactions); (2) transmission revenues received 

under grandfathered OATT agreements and actual revenues under Schedule 1 to the 

grandfathered OATT agreements, but not under Schedules 2 through 6 to the grandfathered 

OATT agreements; and (3) any revenues related to pre-OATT grandfathered arrangements if the 

transmission owner increased its OATT revenue requirement to derive its RR component to 

reflect the fact that revenues related to such transactions are at risk due to options available to the 

customers resulting from the current restructuring, and the customer retains its grandfathered 

arrangement.  

In each subcomponent of the WR component above, the revenues will include the Gross 

Receipts Tax (“GRT”) when the Transmission Owner has included the GRT in the RR. 

14.1.2.1.2  Treatment of Schedule 1 Associated with Grandfathered OATT 
Service 

All customers under grandfathered OATT service agreements must continue to pay the 

Schedule 1 charge applicable under the individual OATT, absent a settlement to the contrary.  

The revenues received from Schedule 1 charges paid by grandfathered OATT customers will be 



treated as revenue credit in the WR component as part of the wheeling revenue associated with 

OATT reservations extending beyond the start-up of the ISO.  

Reserved = Reserved1 + Reserved2 + Reserved3 + Reserved4 

Reserved1 will equal the Transmission Owner's Congestion payments for a month 

received pursuant to Section 20.2.3 of Attachment N of this Tariff for the Transmission Owner’s 

ETCNL TCCs.  Reserved2 will equal the Transmission Owner's Congestion payments for a 

month received pursuant to Section 20.2.3 of Attachment N of this Tariff for the Transmission 

Owner’s RCRR TCCs.  Reserved3 will equal the value that a Transmission Owner receives for 

the sale of its ETCNL TCCs in a month, with the value for each ETCNL TCC sold divided 

equally over the months remaining until the expiration of that ETCNL TCC.  Reserved4 will 

equal the value that a Transmission Owner receives for the sale of its RCRR TCCs in a month, 

with the value for each RCRR TCC sold divided equally over the months remaining until the 

expiration of that ETCNL TCC. 

BU = The Transmission Owner's Billing Units (annual MWh) for the Transmission 

District (see Table 1 of this Attachment) The Transmission Owner's BU has been 

adjusted upward to include subtransmission and distribution losses. 

The RR, SR and CRR will not include expenses for the Transmission Owner's purchase 

of TCCs or revenues from the sale of said TCCs or from the collection of Congestion Rents for 

said TCCs.  The ECR, CRR, WR, and Reserved shall be updated prior to the start of each month 

based on actual data for the calendar month prior to the month in which the adjustment is made 

(e.g., January actual data will be used in February to calculate the TSC effective in March).  The 

TSC shall not apply to the scheduled quantities physically Curtailed by the ISO. 



Each Member System is responsible for calculating: (1) the RR component of its TSC 

charge; (2) the CCC component of its TSC charge; and (3) the BU component of its TSC charge.  

The LTPP component of each Member System's TSC charge is initially set at zero.  Any 

changes must be made by unanimous consent of the Transmission Owners (See ISO OATT 

Original Sheet No. 267).  The Member Systems will make a Section 205 filing to propose any 

change to the LTPP. 

The NYISO is responsible for calculating (1) the SR component of each Member 

System's TSC charge based on information provided by the Member System and information 

derived from ISO operation; (2) the ECR component of each Member System's TSC charge 

based on information derived from ISO operation; (3) the CRR component of each Member 

System's TSC charge based on information derived from ISO operation; (4) the Reserved 

component of each Member System’s TSC charge based on information provided by the 

Member System and information derived from ISO operation; and (5) the WR component of 

each Member System’s TSC charge based on information provided by the Member System and 

information derived from ISO operation.  Any calculations that the ISO is responsible for are 

subject to review and comment by all affected parties.   

The RR term will be updated based on Transmission Owner filings to FERC (or a 

NYISO filing to FERC on behalf of LIPA) under the FPA.  These filings will be made when a 

Transmission Owner determines that a change to its RR is required under Section 205. 

The CCC term will be updated based on Transmission Owner filings to FERC (or a 

NYISO filing to FERC on behalf of LIPA) under the FPA. These filings will be made when the 

Transmission Owner determines that a change to the CCC is required. 



SR: The revenue from the Direct Sale of TCCs will be determined monthly and will enter 

the TSC formula through the SR term with a two-month lag (e.g., January actual data will be 

used in February to calculate the SR term used in the TSC for March).  The revenue that a 

Transmission Owner receives from a TCC sold in a Centralized Auction will be divided equally 

among the months for which the TCC is sold.  The revenue from these TCCs will enter the TSC 

formula month-by-month through the SR term, beginning with the first month of the period 

covered by the Centralized Auction.  The ISO is responsible for calculating the SR component of 

each Transmission Owner’s TSC.   The Transmission Owner will not adjust the ISO's 

calculation.  The ECR revenue will be calculated monthly and will enter the TSC formula with a 

two-month lag (e.g., January actual data will be used in February to calculate the ECR term used 

in the TSC for March).  The ISO is responsible for calculating the ECR component of each 

Transmission Owner’s TSC.   The Transmission Owner will not adjust the ISO's calculation. 

The CRR revenue will be calculated monthly and will enter the TSC formula with a two-

month lag (e.g., January actual data will be used in February to calculate the CRR term used in 

the TSC for March). Each Transmission Owner will identify for the ISO each ETA (“Identified 

ETA”), under which the Transmission Owner is a customer, the expenses for which are included 

in the Transmission Owner’s RR.  The ISO shall calculate that Transmission Owner’s 

Congestion Payments received from Grandfathered TCCs and Imputed Revenues from 

Grandfathered Rights from the Transmission Owner’s Identified ETAs.  If the inclusion of the 

costs under an Identified ETA in the Transmission Owner’s RR is subject to refund, then the 

CRR shall be subject to adjustment.  If the costs under one or more of the Identified ETAs are 

removed from the RR and the Transmission Owner is required to recalculate its TSC with the 

adjusted RR, then in recalculating the TSC, the Transmission Owner shall reverse the portion of 



the CRR that was attributed to each such ETA.  The Transmission Owner shall rebill the 

customers based on the recalculated TSC.  To the extent the Transmission Owner owes a refund 

to the customer, it shall comply with any applicable refund obligations, including payment of 

interest to the extent due pursuant to 18 C.F.R. § 35.19a(a)(2)(iii), or its successor.  If the 

reversal of the CRR results in a higher TSC than was charged, the customer shall pay in the time 

prescribed for payment of TSCs the Transmission Owner the difference between the TSC 

payments it made and the rebilled amounts, with interest thereon from the dates payments were 

made to the date that the rebilled amounts are due.  Said interest will be calculated in the same 

manner as interest on over-payments as specified in 18 C.F.R. § 35.19a(a)(2)(iii), or its 

successor.   

The Reserved will be calculated monthly and will enter the TSC formula with a two-

month lag (e.g., January actual data will be used in February to calculate the ETCNL TCC term 

used in the TSC for March).  The ISO shall calculate a Transmission Owner’s Reserved. 

WR: The revenue that a Transmission Owner collects for new external sales will be 

calculated monthly and will enter the WR term in the TSC formula with a two-month lag (i.e., 

January actual data will be used in February to calculate the WR term used in the TSC for 

March). The ISO is responsible for calculating new external sales subcomponent of the WR 

component of each Transmission Owner’s TSC. The Transmission Owner will not adjust the 

ISO's calculation. The actual revenue that a Transmission Owner collects for grandfathered 

OATT service that extends beyond ISO start-up, and revenues related to pre-OATT 

grandfathered arrangements as provided for under numbers (2) and (3) of Original Sheet No. 

214A, will also be calculated monthly and will enter the WR term in the TSC formula based 



upon the prior month's information.  For the first month the credit will be equal to the actual 

revenues received under those grandfathered agreements to be included in the WR component. 

The BU term will be updated based on Transmission Owner filings to FERC (or a 

NYISO filing to FERC on behalf of LIPA) under the FPA. These filings will be made when the 

Transmission Owner determines that a change to its BU is required. 

14.1.2.2 Implementation of TSC 

At the start of LBMP implementation, certain variables of the TSC equation will not be 

available.  For the first and second month of LBMP implementation, the only terms in the TSC 

equation that will be known by each Transmission Owner are its Annual Transmission Revenue 

Requirement (RR), Scheduling, System Control and Dispatch Costs (CCC), Revenues from the 

Sale of TCCs in the Transitional Auction (SR2), Wheeling Revenues Associated with continuing 

OATT reservations (WR) and Billing Units (BU), which have been approved by or filed with 

FERC or, in the case of LIPA, approved by the Long Island Power Authority's Board of 

Trustees.  (Billing Units for “metered” retail customers are based on manual meter readings).  

For these two months each Transmission Owner shall calculate its TSC using the following 

equation: 

WHOLESALE TSC = [(RR÷12) +(CCC÷12) - SR-WR]/BU÷12) 

LTPP will not be available until after the Initial Auction as defined in Attachment M for 

Long Term TCCs.  For the third month of LBMP implementation until the second month of the 

Capability Period corresponding to the initial auction for Long Term TCCs, each Transmission 

Owner shall calculate its TSC using the following equation: 

WHOLESALE TSC = {(RR÷12) + (CCC÷12) - SR - ECR -CRR-WR}/(BU÷12) 



From the second month of the Capability Period corresponding to the initial auction for 

Long Term TCCs , until the conclusion of the LBMP Transition Period, the TSC shall be 

calculated using the equation in Section 14.1.2.1. 

After the conclusion of the LBMP Transition Period, the LTPP component will no longer 

be applicable and each Transmission Owner shall calculate its Wholesale TSC using the 

following equation:  

WHOLESALE TSC = {(RR:12) + (CCC:12) -  SR  - ECR - CRR - WR - Reserved}/(BU:12) 

14.1.3 Filing and Posting of Wholesale TSCs 

The Transmission Owners shall coordinate with the ISO to update certain components of 

the Wholesale TSC formula on a monthly basis or Capability Period basis.  Each Transmission 

Owner may update its Wholesale TSC calculation to change its RR, CCC, or BU component 

value(s).  Such updates, however, shall be subject to necessary FERC filings under the FPA.  

Each Transmission Owner will calculate its monthly Wholesale TSC and provide the ISO with 

the Wholesale TSC by no later than the fourteenth of each month, for posting on the OASIS to 

become effective on the first of the next calendar month.  Beginning with the implementation of 

LBMP, the monthly Wholesale TSCs for each of the Transmission Districts shall be posted on 

the OASIS by the ISO no later than the fifteenth of each month to become effective on the first 

of the next calendar month. 

14.1.4 TSC Calculation Information 

The Annual Transmission Revenue Requirements (“RR”); Scheduling, System Control 

and Dispatch Costs (“CCC”), Billing Units (“BU”) and Rates of the Transmission Owners, 

except NYPA, for the purpose of calculating the respective Transmission District-based 

Wholesale TSC are shown in Table 1 below. 



 
TABLE 1 - WHOLESALE TSC CALCULATION INFORMATION 

Transmission 
Owner 

Revenue 
Requirement 
(RR) 

Scheduling 
System Control 
and Dispatch 
Costs (CCC) 

Annual Billing 
Units (BU) 
MWh 

Rate 

$/MWh1 

Central Hudson Gas & 
Electric Corp. 

 
$16,375,919 

 
$1,309,980 

 
4,723,659 

 
$3.7441 

Consolidated Edison Co. 
of NY, Inc. 

 
$385,900,000 

 
$21,000,000 

 
49,984,628 

 
$8.1405 

LIPA $105,602,083 $3,453,343 20,618,939 $5.2891 
New York Electric & 

Gas Corporation2 

 
$94,143,899 

 
$1,633,000 

 
14,817,111 

 
$6.4639  

Niagara Mohawk Power 
Corporation 

See Attachment 
H, Section 
14.1.9 

See Attachment 
H, Section 14.1.9

See Attachment 
H, Section 
14.1.9 

See 
Attachment H, 
Section 14.1.9 

Orange and Rockland 
Utilities, Inc. 

 
$21,034,831 

 
$942,579 

 
3,595,947 

 
$6.1117 

Rochester Gas and 
Electric 
Corporation 

 
$25,795,509 

 
$583,577 

 
6,967,556 

 
$3.7860 

1
The rate column represents the unit rate prior to crediting; the actual rate will be determined pursuant to the 

applicable TSC formula rate. 
2
NYSEG’s RR, BU and unit Rate prior to adjustment pursuant to Attachment H, are subject to retroactive 

modification pursuant to the provisions of the Settlement Agreement approved by the Commission in its March 26, 
2004 order issued in Docket No. EL04-56-000.  For any Transmission Customer that “opts out” of the Settlement 
Agreement as described in paragraph 1.E thereof, the applicable NYSEG “RR” shall be $100,541,739; the “BU” 
shall be 13,741,901 MWh; and, the “Rate” prior to adjustment pursuant to Attachment H, shall be $7.4235 effective 
as of March 1, 2004. 
 

14.1.5  Treatment of Gross Receipts Tax 

14.1.5.1 Central Hudson Gas & Electric Corporation 

Central Hudson’s TSC shall be increased by dividing the following surcharge factors into 

the total of all applicable rates and charges to reflect the New York State GRT (0.94922 in the 

MTA regions and 0.95750 in the non-MTA regions), which is not specifically provided for in the 

transmission rate, to the extent such tax is imposed on Central Hudson as a result of the 

transmission service provided to such Customer.  Central Hudson shall make an appropriate 



filing pursuant to Section 205 of the Federal Power Act to implement any change in the specified 

tax rate prior to altering the tax rate under this provision. 

14.1.5.2 Consolidated Edison Company of New York, Inc. 

The GRT is included in Con Edison's TSC rate.  Con Edison will not charge separately 

for GRT. 

14.1.5.3 LIPA 

The GRT is included in LIPA's TSC rate.  LIPA will not charge separately for GRT. 

14.1.5.4 New York State Electric & Gas Corporation 

The Transmission Customer shall pay an amount sufficient to reimburse NYSEG for any 

amounts payable by NYSEG as sales, excise, value-added, gross receipts or other applicable 

taxes with respect to the total amount payable to NYSEG pursuant to the Tariff.  The total of all 

rates and charges will be divided by the appropriate tax factor listed below, depending upon the 

geographic location of the Transmission Customer’s Point(s) of Delivery 

Within the Metropolitan Commuter Transportation District: 0.984583 

Not within the Metropolitan Commuter Transportation District: 0.986823 

These tax factors incorporate the taxes imposed on the Transmission Provider’s electric 

revenues pursuant to New York law and represents the Franchise Tax on Gross Earnings, the 

Gross Income Tax, and where applicable the Metropolitan Commuter Transportation District 

Surcharge. 

This Provision shall be effective upon commencement of services under the ISO OATT. 



14.1.5.5 Niagara Mohawk Power Corporation 

For the settled Niagara Mohawk TSC rate, the GRT is included in the RR and there will 

be no separate GRT tax assessed; For the filed Niagara Mohawk TSC rate, GRT initially is 

included in the RR and there will be no separate GRT assessed; however, this issue with regard 

to GRT is subject to final Commission action in Docket No.  OA96-194-000, including all 

stipulations executed in connection therewith. 

14.1.5.6 Orange and Rockland Utilities, Inc. 

The Transmission Customer’s rate will be increased to reflect the gross receipts tax 

(“GRT”) which is not specifically provided for in the transmission rate and ancillary service 

rates, that a governmental authority may impose on Orange and Rockland as a result of the 

Transmission Service provided to such Transmission Customer pursuant to Sections 186 and 

186-a of the New York Tax Law.  The current effective GRT rate for the Section 186-a tax is 

3.25% from October 1, 1998 through October 31, 1999 and 2.5% on and after January 1, 2000. 

The maximum locality rate allowable under state law for each locality is specified below.   

However, if the actual locality rate is less than the maximum locality rate permitted under state 

law, O&R shall charge the actual tax rate levied by the locality.  The currently effective GRT 

rate for the Section 186 tax is .75%. 

Airmont 1.0% 
Bloomingburg 1.0% 
Chestnut Ridge 1.0% 
Goshen 1.0% 
Grandview on Hudson 1.0% 
Greenwood Lake 1.0% 
Harriman 1.0% 
Haverstraw 1.0% 
Highland Falls 1.0% 
Hillburn 1.0% 
Kaser 1.0% 
Kiryas Joel 1.0% 



Middletown 1.0% 
Monroe 1.0% 
Montebello 1.0% 
New Hempstead 1.0% 
New Square 1.0% 
Nyack 1.0% 
Otisville 1.0% 
Piermont 1.0% 
Pomona 1.0% 
Port Jervis 1.0% 
Sloatsburg 1.0% 
South Nyack 1.0% 
Spring Valley 1.0% 
Suffern 1.0% 
Unionville 1.0% 
Upper Nyack 1.0% 
Warwick 1.0% 
Washingtonville 1.0% 
Wesley Hills 1.0% 
West Haverstraw 1.0% 
Wurtsboro 1.0% 

14.1.5.7 Rochester Gas & Electric Corporation 

The Transmission Customer’s rate will be increased to reflect the gross receipts tax 

which is not specifically provided for in the transmission rate and ancillary service rates, that a 

governmental authority may impose on RG&E as a result of the Transmission Service provided 

to such Transmission Customer pursuant to Sections 186 and 186-a of the New York Tax Law.  

The currently effective GRT rate for the Section 186-a tax is 3.5% and each locality rate is 

specified below.  The currently effective GRT rate for the Section 186 tax is .75%. 

City of Rochester 3.0% 
Leroy 1.0% 
Manchester 1.0% 
Perry 1.0% 
Shortsville 1.0% 
Warsaw 1.0% 
Hilton 1.0% 
Pittsford 1.0% 
Caledonia 1.0% 
Wolcott 1.0% 
Avon 1.0% 
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Leicester 1.0% 
Nunda 1.0% 
Genesco 1.0% 
Mt. Morris 1.0% 
Sodus Point 1.0% 
Livonia 1.0% 
Meridian 1.0% 
City of Canandaigua 1.0% 
Fairport 1.0% 
Brockport 1.0% 
Scottsville 1.0% 
East Rochester 1.0% 

14.1.6 TSC For Retail Access Customers (“RTSC”) 

Customers who apply for unbundled Transmission Service in accordance with the 

provisions of a Transmission Owner’s retail access program filed with the PSC or, in the case of 

LIPA, approved by the Long Island Power Authority’s Board of Trustees, will be responsible for 

paying a retail transmission service charge as detailed in Section 5 of this Tariff. 

14.1.7 NYPA Transmission Service Charge 

The NYPA TSC for service to its directly connected Loads (Reynolds Metals, GM-

Massena, Town of Massena and the City of Plattsburgh) shall, at the Eligible Customer’s option, 

be (a) $1.30 per kilowatt-month or (b) no more than $3.75 per MWh; not to exceed $60.00 per 

MW Day applied to peak MWh scheduled any hour each day; not to exceed $300.00 per MW-

Week applied to the peak MWh scheduled any hour each week.  The TSC applicable to service 

over the Vermont intertie2 and the Ontario-Hydro intertie shall be the same as (b).  The TSC 

applicable to service over the Hydro-Quebec intertie shall be no more than $4.62 per MWh; not 

to exceed $73.85 per MW-Day applied to peak MWh scheduled each day; not to exceed $369.23 

per MW-Week applied to the peak MWh scheduled any hour each week.  NYPA shall coordinate 

                                                 
2 The NYPA TSC shall not apply to service over the Vermont intertie provided that the conditions listed in 
Section 2.7.2.1.4 of this Tariff are satisfied. 



with the ISO to update its TSC.  Such updates shall be subject to FERC filings. 

14.1.8 Discounting 

Each Transmission Owner may advise the ISO of discounts to its TSC applicable during 

a specified period to all deliveries to a particular Interconnection between the NYCA and another 

Control Area.  The ISO shall post the discounts on the OASIS for the specified period. 

Three principal requirements apply to discounts for Transmission Service as follows: (1) 

any offer of a discount made by a Transmission Owner must be announced to all Eligible 

Customers solely by posting on the OASIS; (2) any customer-initiated requests for discounts 

(including requests for use by a Transmission Owner's wholesale merchant or an Affiliate's use) 

must occur solely by posting on the OASIS; and (3) once a discount is negotiated, details must 

be immediately posted on the OASIS.  For any discount that the Transmission Owner agrees to 

and advises the ISO of, the same discounted Transmission Service rate will be offered to all 

Transmission Customers for the same period for all deliveries to a particular Interconnection 

between the NYCA and another Control Area.  The ISO will post the discounts on the OASIS for 

the specified period.



TABLE 2 

 Applicable Wholesale TSC for Exports from 
 New York State, by Transmission Circuit 

Ckt.Id From/To kV From Co./To Ext. 

Wholesale 
TSC Paid 

5018 Ramapo / Branchburg 500 O&R/PJM Con Ed/O&R 

398 Pleasant Valley/ Long Mtn 345 CHG&E / NE Con Ed 

B3402 Farragut / Hudson 345 Con Ed / PJM Con Ed 

C3403 Farragut / Hudson 345 Con Ed / PJM Con Ed 

A2253 Goethals / Linden 230 Con Ed / PJM Con Ed 

FE Smithfield / Falls Village 69 CHG&E/NE CHG&E 

1385 Northport / Norwalk 1 138 LIPA / NE LIPA 

393 Alps / Berkshire 345 NMPC / NE NMPC 

69 So. Ripley / Erie East 230 NMPC / PJM NMPC 

E205W Rotterdam / Bear Swamp 230 NMPC / NE NMPC 

BP76 Packard / Beck 230 NMPC / OH NMPC 

171 Falconer / Warren 115 NMPC / PJM NMPC 

6 Hoosick / Bennington 115 NMPC /NE NMPC 

7 Whitehall / Blissville 115 NMPC / NE NMPC 

1 Dennison / Rosemont 115 NMPC / HQ NMPC 

2 Dennison / Rosemont 115 NMPC / HQ NMPC 

37-HS Stolle Road / Homer City 345 NYSEG / PJM NYSEG 

30-HW Watercure / Homer City 345 NYSEG / PJM NYSEG 

70-EH Hillside / East Towanda 230 NYSEG / PJM NYSEG 

952 Goudey / Laurel Lake 115 NYSEG / PJM NYSEG 

956 No. Waverly / East Sayre 115 NYSEG / PJM NYSEG 

J So. Mahwah / Waldwick 345 O&R / PJM Con Ed/O&R 

K So. Mahwah / Walkwick 345 O&R / PJM Con Ed/O&R 

7040 Massena / Chateaugay 765 NYPA / HQ NYPA NYPA 

PA302 Niagara / Beck A 345 NYPA / OH NYPA 

PA301 Niagara / Beck B 345 NYPA / OH NYPA 

L34P Moses / St. Lawrence 230 NYPA / OH NYPA 

L33P Moses / St. Lawrence 230 NYPA / OH NYPA 

PA27 Niagara / Beck 230 NYPA / OH NYPA 

PV-20 Plattsburgh / Grand Isle 115 NYPA / NE NYPA 

1 All scheduling over the Northport - Norwalk Intertie is conducted by LIPA pursuant to Section 5.7 of this Tariff. 

 
  



TABLE 3 
Applicable Wholesale TSC for Municipal Utilities, 

Electric Cooperatives and Loads 
 

Except for those municipal utilities and electric cooperatives that continue to take 

transmission service under an Existing Transmission Agreement, the following Loads shall be 

obligated to pay the noted Transmission District - based TSC as applicable in accordance with 

Section 2.7 of this Tariff. 

 
 
Load 

 
 
TSC Paid 

 
 
Load 

 
 
TSC Paid 

 
 
Load 

 
 
TSC Paid 

  Greene NYSEG Sherrill NMPC 

  Green Island NMPC Silver Springs NYSEG 
  Greenport LIPA Skaneateles NMPC 

  Groton NYSEG Solvay NMPC 
  Hamilton NYSEG Spencerport RG&E 
  Holley NMPC Springville NMPC 
  Ilion NMPC Steuben NYSEG 
Akron NMPC Lake Placid NMPC Theresa NMPC 
Andover NMPC Little Valley NMPC Tupper Lake NMPC 
Angelica RG&E Marathon NYSEG Watkins Glen NYSEG 
Arcade NMPC Mayville NMPC Wellsville NMPC 
Bath NYSEG Mohawk NMPC Westfield NMPC 
Bergen NMPC Oneida 

-Madison 
NMPC/ 
NYSEG 

Massena NYPA 

Boonville NMPC Otsego NYSEG Freeport LIPA 
Brolton NMPC Penn Yan NYSEG Jamestown NMPC 
Castile NYSEG Philadelphia NMPC Rockville Ctr. LIPA 
Churchville NMPC Plattsburgh NYPA Alcoa (1) 
Delaware NYSEG Richmondville NMPC Reynolds NYPA 
Endicott NYSEG Rouses Point NYSEG Gen. Motors 

(Massena, NY) 
NYPA 

Fairport NMPC Salamanca NMPC Cornwall NMPC 
Frankfort NMPC Sherburne NYSEG   

 
Notes: (1) - Load is treated as an entity external to the NYCA. 
 

14.1.9 Niagara Mohawk Power Corporation Wholesale TSC Formula 
Components RR, CCC and BU and Sources of Data Inputs 

Niagara Mohawk Power Corporation (“NMPC”) will calculate and update each of its RR, 

CCC, and BU components annually using the formulas for each component contained in 



Attachment 1 and in accordance with the update procedures set forth in Section 14.1.9.4.  With 

the exception of forecasted information, the cost data used in the Formula Rate will be cost data 

from NMPC’s annual FERC Form 1, NMPC’s Annual Report to the New York State Public 

Service Commission, or NMPC’s official books of record.   

14.1.9.1 Definitions 

Capitalized terms used in this calculation will have the following definitions: 

Allocation Factors 

14.1.9.1.1 Electric Wages and Salaries Allocation Factor shall be fixed at 0.835.   

14.1.9.1.2 Gross Transmission Plant Allocation Factor shall equal the total 

investment in Transmission Plant in Service, Transmission Related Electric 

General Plant, Transmission Related Common Plant and Transmission Related 

Intangible Plant divided by Gross Electric Plant.   

14.1.9.1.3 Transmission Wages and Salaries Allocation Factor shall be fixed at 0.13. 

14.1.9.1.4 Gross Electric Plant Allocation Factor shall equal Gross Electric Plant 

divided by the sum of Total Gas Plant, Total Electric Plant, and total Common 

Plant. 

Ratebase and Expense Items 

14.1.9.1.5 Administrative and General Expense shall equal expenses as recorded in 

FERC Account Nos. 920-935.  FERC Account No. 926 shall be adjusted by 

reversing the adjustment to the deferred pension costs booked per the NYPSC 

Statement of Policy for Accounting and Ratemaking Treatment for Pension and 

Post-Retirement Benefits Other than Pensions.  In addition, Administrative and 



General Expenses shall exclude the actual Post-Employment Benefits Other than 

Pensions (“PBOP”) expenses included in FERC Account No. 926, and shall add 

back the FERC accepted Post Employment Benefit Other than Pensions of 

$88,644,000 annually or $7,387,000 per month or any other amount subsequently 

approved by FERC under Section 205 or 206 of the Federal Power Act.   

14.1.9.1.6 Amortization of Investment Tax Credits shall equal credits as recorded in 

FERC Account No. 420, per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 

14.1.9.1.7 Amortization of Debt Discount Expense shall equal expenses as recorded 

in FERC Account No. 428. 

14.1.9.1.8 Amortization of Loss on Reacquired Debt shall equal expenses as 

recorded in FERC Account No. 428.1.  

14.1.9.1.9 Amortization of Premium on Debt –Credit shall equal the expenses as 

recorded in FERC Account 429. 

14.1.9.1.10 Amortization of Gain on Reacquired Debt--Credit shall equal the expenses 

as recorded in FERC Account No. 429.1. 

14.1.9.1.11 Common Plant shall equal the balance of plant recorded in FERC Account 

Nos. 389-399.  Common Plant shall be defined as the plant common to NMPC’s 

gas and electric functions per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 

14.1.9.1.12 Common Plant Depreciation Expense shall equal the common plant 

depreciation expenses as recorded in FERC Account No. 403 associated with 

Common Plant per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 



14.1.9.1.13 Common Plant Depreciation Reserve shall equal the common plant 

depreciation reserve balance as recorded in FERC Account No. 108 associated 

with Common Plant per 18 C.F.R. Parts 101 (Electric) and 201 (Gas). 

14.1.9.1.14 Depreciation Expense for Transmission Plant in Service shall equal 

depreciation expenses as recorded in FERC Account No. 403 calculated using the 

depreciation rates set forth in the following table: 

Depreciation Rates 

FERC Account/NMPC Internal Account No. Annual Rate 

350 Land –Rights of Way and Easements 1.32 

352 Structures and Improvements 2.08 

353 Station Equipment 2.44 

353.55 Station Equipment – EMS 3.40 

354 Towers and Fixtures 1.71 

355 Poles and Fixtures 2.00 

356 Overhead Conductors and Devices 1.60 

  

357 Underground Conduit 1.33 

358 Underground Conductors and Devices 1.48 

359 Roads and Trails 1.33 

370 Meters  

 Meters 5.05 

 Installation 5.05 

14.1.9.1.15 Distribution Plant shall equal the plant balance as recorded in FERC 

Account Nos. 360 – 374. 

14.1.9.1.16 Equity AFUDC Component of Depreciation Expense shall equal the 

activity recorded in FERC Account No. 419.1. 

Deleted: 3

Deleted: 1.92

Deleted: 1.90

Deleted: 5.00

Deleted: 1.47

Deleted: 1.91

Deleted: Steel Tower Lines 1.40¶
Wood Pole Lines 1.58¶

Deleted: 2.02

Deleted: 0

Deleted: 2.78

Deleted: 2.78



14.1.9.1.17 Electric Environmental Remediation Expense shall be the environmental 

remediation expense as recorded in NMPC’s internal Account 930.200. 

14.1.9.1.18 Electric General Plant shall equal the plant balance recorded in FERC 

Account Nos. 389-399.  Electric General Plant shall be defined as the general 

plant associated with NMPC’s electric function. 

14.1.9.1.19 Electric General Plant Depreciation Expense shall equal general plant 

depreciation expenses as recorded in FERC Account No. 403 associated with 

Electric General Plant. 

14.1.9.1.20 Electric General Plant Depreciation Reserve shall equal the general plant 

depreciation reserve balance as recorded in FERC Account No. 108 associated 

with Electric General Plant. 

14.1.9.1.21 Electric Property Insurance shall equal property insurance recorded in 

FERC Account No. 924. 

14.1.9.1.22 Electric Research and Development Expense shall equal research and 

development expenses as recorded in NMPC internal Account No. 930.210. 

14.1.9.1.23 Gain on Reacquired Debt shall equal the balance as recorded in FERC 

Account No. 257.  

14.1.9.1.24 Gross Electric Plant shall equal Total Electric Plant plus an allocation of 

Common Plant determined by multiplying Common Plant by the Electric Wages 

and Salaries Allocation Factor. 

14.1.9.1.25 Gross Plant (Gas & Electric) shall equal Total Gas Plant plus Total 

Electric Plant plus Total Common Plant.   



14.1.9.1.26 Gross Transmission Investment shall equal the total of Transmission Plant 

in Service, Transmission Related Electric General Plant, Transmission Related 

Common Plant and Transmission Related Intangible Plant. 

14.1.9.1.27 Intangible Electric Plant shall equal the balance of plant recorded in FERC 

Account Nos. 301-303.  Intangible Electric Plant shall be defined as the intangible 

plant associated with NMPC’s electric functions. 

14.1.9.1.28 Intangible Electric Plant Depreciation Expense shall equal the intangible 

electric plant depreciation expenses as recorded in FERC Account No. 403 

associated with Intangible Electric Plant. 

14.1.9.1.29 Intangible Electric Plant Depreciation Reserve shall equal the intangible 

plant depreciation reserve balance as recorded in FERC Account No. 108 

associated with Intangible Electric Plant. 

14.1.9.1.30 Loss on Reacquired Debt shall equal the loss on reacquired debt as 

recorded in FERC Account No. 189. 

14.1.9.1.31 Materials and Supplies shall equal materials and supplies balance as 

recorded in FERC Account No. 154 per 18 C.F.R. Parts 101 (Electric) and 201 

(Gas). 

14.1.9.1.32 Payroll Taxes shall equal the electric payroll tax expenses related to FICA 

and federal and state unemployment as recorded in NMPC’s internal Account 

Nos. 408.100, 408.110 and 408.130. 

14.1.9.1.33 Plant Held for Future Use shall equal the balance as recorded in FERC 

Account No. 105 for transmission uses within 5 years. 



14.1.9.1.34 Prepayments shall equal prepayment balance as recorded in FERC 

Account No. 165 per 18 C.F.R. Parts 101 (Electric) and 201 (Gas) less prepaid 

state and Federal income taxes. 

14.1.9.1.35 Real Estate Tax Expenses shall equal electric real estate tax expense as 

recorded in NMPC’s internal Account No. 408.140 and 408.180. 

14.1.9.1.36 Regulatory Assets and Liabilities shall equal state and federal regulatory 

asset balances in FERC Account Nos. 182.3 and 254, assets and liabilities solely 

related to FAS109, and excess AFUDC. 

14.1.9.1.37 Total Accumulated Deferred Income Taxes shall equal the sum of deferred 

tax balances recorded in FERC Account Nos. 281 - 283 plus accumulated 

deferred investment tax credits as reflected in FERC Account No. 255, minus the 

deferred tax balance in FERC Account No. 190.  Total Accumulated Deferred 

Income Taxes shall exclude the specifically identified generation-related stranded 

cost deferred taxes.  

14.1.9.1.38 Total Electric Plant shall equal the sum of Transmission Plant, 

Distribution Plant, Electric General Plant and Intangible Electric Plant. 

14.1.9.1.39 Total Gas Plant shall equal the plant balance recorded in 18 C.F.R. Part 

201, FERC Account Nos. 301-399.  Total Gas Plant shall exclude Common Plant. 

14.1.9.1.40 Transmission Depreciation Reserve shall equal electric transmission plant 

related depreciation reserve balance as recorded in FERC Account No. 108, plus 

Transmission Related General Plant Accumulated Depreciation, Transmission 

Related Amortization of Other Utility Plant, and Common Plant Accumulated 

Depreciation associated with Gross Electric Plant. 



14.1.9.1.41 Transmission Operation and Maintenance Expense shall equal the sum of 

electric expenses as recorded in FERC Account Nos. 560, 562-574. 

14.1.9.1.42 Transmission Plant shall equal the gross plant balance as recorded in 

FERC Account Nos. 350-359. 

14.1.9.1.43 Transmission Related Bad Debt Expense shall equal Bad Debt Expense as 

reported in Account 904 related to NMPC’s wholesale transmission billing. 

14.1.9.1.44 Unamortized Discount on Long-Term Debt shall equal the balance in 

FERC Account No. 226. 

14.1.9.1.45 Wholesale Metering Investment shall equal the gross plant investment 

associated with any Revenue or Remote Terminal Unit (“RTU”) meters and 

associated equipment connected to an internal or external tie at voltages equal to 

or greater than 23 kV.  The gross plant investment shall be determined by 

multiplying the number of such existing wholesale meters recorded in FERC 

Account No. 370.3 and in blanket metering accounts by the average cost of the 

meters plus the average costs of installation.  To the extent future gross plant 

investment for Wholesale Metering can be specifically identified, actual gross 

meter costs will be used.  

Forecast and True-up Related Terms 

14.1.9.1.46 Forecast Period shall mean the calendar year immediately following the 

calendar year for which the most recent FERC Form 1 data is available, as of the 

beginning of the Update Year. 

14.1.9.1.47 Forecasted Transmission Plant Additions (“FTPA”) shall mean the sum 

of:  



14.1.9.1.47.1 NMPC’s actual Transmission Plant additions during the first quarter 

(January 1 through March 31) of the Forecast Period; and  

14.1.9.1.47.2 NMPC’s forecasted transmission investment for the Forecast Period less 

the amount (i), divided by 2. 

14.1.9.1.48 Interest on refunds, surcharges, or adjustments, as applicable, shall mean 

interest calculated in accordance with the methodology specified in the 

Commission’s regulations at 18 C.F.R. § 35.19a (a) (2) (iii) (or as such provision 

may be renumbered in the future). 

14.1.9.1.49 Actual Transmission Revenue Requirement shall mean the current 

Historical Transmission Revenue Requirement (as defined in Attachment 1).  

14.1.9.1.50 Actual Scheduling, System Control and Dispatch cost shall mean the most 

recently established CCC (as defined in Attachment 1). 

14.1.9.1.51 Actual Billing Units shall mean the most recently established BU (as 

defined in Attachment 1). 

14.1.9.1.52 Prior Year Transmission Revenue Requirement shall equal RR less 

Annual True-Up (“ATU”), as defined in Attachment 1, for the most recently 

ended calendar year as of the beginning of the Update Year.   

14.1.9.1.53 Prior Year Scheduling, System Control and Dispatch shall equal the CCC, 

as defined in Attachment 1, for the prior calendar year. 

14.1.9.1.54 Prior Year Billing Units shall equal the BU, as defined in Attachment 1, 

for the prior calendar year. 

14.1.9.1.55 Prior Year Unit Rate shall equal the sum of RR, as defined in 

Attachment 1, for the most recently ended Prior Year Revenue Requirement and 



the Prior Year Scheduling, System Control and Dispatch divided by the Prior 

Year Billing Units. 

14.1.9.1.56 Annual Update shall mean the calculation of the RR, CCC, and BU 

components with Data Inputs for an Update Year in accordance with Section 

14.1.9.4. 

14.1.9.1.57 Data Input shall mean any data required for the calculation of RR, CCC 

and BU, in accordance with the Formula Rate. 

14.1.9.1.58 Formal Challenge shall mean a challenge presented in accordance with 

Section 14.1.9.4.3.2. 

14.1.9.1.59 Informational Filing shall mean the filing that NMPC makes in accordance 

with Section 14.1.9.4 to establish the Annual Update for an Update Year. 

14.1.9.1.60 Interested Party shall mean a person that is (i) a party to FERC Docket No. 

ER08-552, (ii) the New York State Public Service Commission; (iii) a 

transmission customer under this Tariff that pays charges based on the Formula 

Rate during the calendar year prior to the submission of the Informational Filing; 

or (iv) a state regulatory authority having jurisdiction over the retail electric rates 

of such a transmission customer, provided that such regulatory authority or such 

customer notifies NMPC of that fact no later than 30 days prior to the Publication 

Date.  An Interested Person includes employees of or consultants to such person. 

14.1.9.1.61 Material Accounting Change shall mean an accounting policy or practice, 

including, but not limited to, a policy or practice affecting the allocation of costs 

or revenues, employed by NMPC during an Update Year that differs from the 

corresponding policy or practice in effect during any of the three previous 



calendar years which change affects any Data Input for the Update Year by $1.0 

million or more, as compared to the previous calendar year.   

14.1.9.1.62 Preliminary Challenge shall mean a challenge presented by an Interested 

Party in accordance with Section 14.1.9.4.2.1. 

14.1.9.1.63 Publication Date shall be the date of an Informational Filing for an Update 

Year. 

14.1.9.1.64 Review Period shall be the period ending one-hundred and fifty (150) days 

after the Publication Date, unless extended in accordance with Section 

14.1.9.4.2.1. 

14.1.9.1.65 Formula Rate shall be the formulas set forth in Attachment 1.    

14.1.9.1.66 Update Year shall be the period from July 1 of a given calendar year 

through June 30 of the subsequent calendar year for a particular Annual Update. 

All references to FERC accounts in the above definitions are references to 18 C.F.R. Part 

101, unless specifically noted otherwise.  In the event that the above-referenced FERC accounts 

are renumbered, renamed, or otherwise modified, the above sections shall be deemed amended to 

incorporate such renumbered, renamed, modified or additional accounts. 

14.1.9.2 Calculation of RR 

The RR component shall equal the (a) Historical Transmission Revenue Requirement 

plus (b) the Forecasted Transmission Revenue Requirement plus (c) the Annual True-Up, 

determined in accordance with the Formula Rate. 

14.1.9.3 Fixed Formula Inputs 

Formula Rate inputs for (i) the authorized return on common equity (“ROE”), (ii) any cap 

on the common equity component of the capital structure, (iii) amount and amortization period 



of extraordinary property losses, (iv) depreciation and/or amortization rates, (v)  PBOP expenses, 

and (vi) the electric wages and salaries allocation factor and transmission wages and salaries 

allocation factor shall be stated values until changed by the FERC pursuant to Section 205 or 

Section 206 of the Federal Power Act.  An application under Section 205 or 206 or a proceeding 

initiated by FERC sua sponte under Section 206 to modify any of these stated values under the 

Formula Rate other than the ROE, the cap on the common equity component of the capital 

structure or the allocation factors in (vi) shall not be deemed to open for review other 

components of the Formula Rate. 

14.1.9.4 Annual Update Process 

14.1.9.4.1   Annual Updates 

14.1.9.4.1.1 On or before June 14th of each year, NMPC shall recalculate its RR, CCC, 

and BU components, applying the Data Inputs called for in the Formula Rate to 

produce the Annual Update for the upcoming Update Year, and: 

14.1.9.4.1.1.1  shall post such Annual Update and a “workable” excel file 

containing that year’s Annual Update on the NYISO’s Internet website;  

14.1.9.4.1.1.2  shall file such Annual Update with the FERC as the Informational 

Filing.  The submission of such Informational Filing with FERC shall not require 

any action by the agency; and 

14.1.9.4.1.1.3  shall serve the Annual Update electronically on all Interested 

Parties. 

14.1.9.4.1.2 If the date for making the Informational Filing should fall on a weekend or 

a holiday recognized by the FERC, then the posting/filing shall coincide with the 

NYISO posting requirement for July rates. 



14.1.9.4.1.3 The Annual Update for the Update Year: 

14.1.9.4.1.3.1  shall use the Data Inputs specified in NMPC’s Formula Rate, and 

therefore, to the extent specified in NMPC’s Formula Rate, be based upon 

NMPC’s FERC Form No. 1 data for the most recent calendar year; to the extent 

specified in NMPC’s Formula Rate, be based upon the books and records of 

NMPC consistent with FERC accounting policies, and, to the extent specified in 

NMPC’s Formula Rate, be based on projections for the upcoming calendar year; 

14.1.9.4.1.3.2  shall provide supporting documentation for Data Inputs in the form 

of the data provided in Attachment C to the Offer of Settlement dated April 6, 

2009, in Docket No. ER08-552;  and, with respect to Billing Units, shall include 

monthly documents in PDF format with redacted names and revised reference 

numbers for each entity to protect confidentiality, showing the Billing Units for 

each month of the most recently completed calendar billing year (the six-month 

updated BUs), including NMPC’s Transmission Owner Load (“TOL”), consisting 

of metered loads for the December through November timeframe showing the 

calendar billing year BUs reported to the NYISO by NMPC.  The total MWh of 

generation (including load modifiers) and net interchange for each NMPC 

transmission zone will be displayed. National Grid will also provide a document 

as a “workable” Excel file summarizing the TOL for disputed station service, 

High Load Factor Fitzpatrick and any other entity excluded from the Billing Units 

calculation in Attachment 1, Schedule 6.12, of the Formula Rate.  The summary 

will be labeled to show the reason for exclusion, consistent with the definition of 



Billing Units and will reconcile to the totals shown on Attachment 1, Schedule 

6.12. 

14.1.9.4.1.3.3  shall provide notice of and describe all Material Accounting 

Changes, which description shall include an explanation of the purpose for and 

the circumstances giving rise to the Material Accounting Change, including 

references to any relevant orders, policies or notices of the Securities and 

Exchange Commission, the FERC or a retail regulator, which explanation may 

incorporate by reference any applicable disclosure statements filed with any such 

agency; 

14.1.9.4.1.3.4  shall provide notice of the date and location of the meeting to be 

held in accordance with Section 14.1.9.4.2.2; 

14.1.9.4.1.3.5  shall be subject to challenge and review only in accordance with 

the procedures set forth in this Section 14.1.9.4, provided that such procedures 

shall not preclude investigation of the Annual Update by FERC, including 

through hearing procedures; 

14.1.9.4.1.3.6  shall not seek to modify NMPC’s Formula Rate and shall not be 

subject to challenge by an Interested Party seeking to modify NMPC’s Formula 

Rate (i.e., all such modifications to the Formula Rate will require, as applicable, a 

Federal Power Act Section 205 or Section 206 proceeding), provided that an 

Interested Party may propose for consideration a change to the Formula Rate, as 

provided in Section 14.1.9.4.3.5;  

14.1.9.4.1.3.7  shall include a list of the email addresses of Interested Parties upon 

which the Annual Update was served; and 



14.1.9.4.1.3.8  shall provide a description of, and workpapers for, any correction 

of an error discovered by NMPC that affects the calculation of any charges under 

the Formula Rate during a prior year within the period applicable under Section 

14.1.9.4.4. 

14.1.9.4.1.4 The fixed Formula Rate inputs set forth in Section 14.1.9.3 shall not be 

subject to adjustment in an Annual Update. 

14.1.9.4.2  Annual Review Procedures 

Each Annual Update shall be subject to the following review procedures: 

14.1.9.4.2.1 Any Interested Party shall have up to one hundred fifty (150) days after 

the Publication Date (unless such period is extended with the written consent of 

NMPC) to review the calculations and to notify NMPC in writing of any specific 

challenges to the accuracy of any Data Input in the Annual Update or the 

conformance of any such Data Input with the requirements of the Formula Rate 

(“Preliminary Challenge”); provided, however, that each Interested Party shall 

make a good faith effort to submit Preliminary Challenges at the earliest 

practicable date so that they may be resolved as soon as possible, and provide 

NMPC with a non-binding list of potential Preliminary Challenges it may present, 

based on its review of the Annual Update and on responses to information 

requests provided to that point, within ninety (90) days of the Publication Date.  

Any Preliminary Challenge shall be posted on the NYISO’s internet website and 

served by electronic service on all Interested Parties by the next business day 

following the date it is provided to NMPC. 



14.1.9.4.2.2 Within thirty (30) days of the Publication Date, NMPC shall hold a 

meeting open to all Interested Parties, at which meeting: (a) NMPC shall present 

and explain the Annual Update; (b) NMPC shall respond to questions from 

Interested Parties, to the extent such questions can be answered immediately; and 

(c) Interested Parties shall identify any areas of potential Preliminary Challenges, 

to the extent they have identified them at the time of the meeting.   

14.1.9.4.2.3 Interested Parties shall have up to one hundred thirty (130) days after each 

annual Publication Date (unless such period is extended with the written consent 

of NMPC) to serve reasonable information requests on NMPC; provided, 

however, that the Interested Parties shall make a good faith effort to submit 

consolidated sets of information requests that limit the number and overlap of 

questions to the extent practicable.  Such information requests may be directed to 

matters relevant to the accuracy of the Data Inputs included in the Annual Update 

and the conformance of those Data Inputs with the requirements of the 

corresponding provisions of the Formula Rate, including:  (a) the reasons for any 

change in a Data Input from the corresponding Data Input in an earlier Annual 

Update; (b) the reasons for any change in a Data Input based on actual costs from 

the corresponding Data Input based on a cost projection in an earlier Annual 

Update; (c) any reports or other materials provided to fulfill the requirements of a 

state or federal regulatory agency that explain the basis for projected or actual 

costs reflected in a Data Input; and (d) the impact of any Material Accounting 

Change identified in the Annual Update on the charges produced by the Formula 

Rate. 



14.1.9.4.2.4 NMPC shall make a good faith effort to respond to information requests 

pertaining to the Annual Update within ten (10) business days of receipt of such 

requests. NMPC may give reasonable priority to responding to requests that 

satisfy the practicable coordination and consolidation provision of 

Section 14.1.9.4.2.3, above.  NMPC’s responses to information requests shall not 

be entitled to protection as privileged settlement communications; provided, 

however, that: (a) any communications between NMPC and any Interested Party 

in connection with efforts to negotiate a resolution of a Preliminary Challenge or 

Formal Challenge shall be entitled to such protection; (b) if NMPC’s response to 

an information request contains proprietary or trade secret information or critical 

energy infrastructure information, NMPC and the Interested Party or Parties 

receiving such information shall enter into a confidentiality agreement materially 

similar to the model protective order used by the FERC to protect the 

confidentiality of such information; and (c) nothing herein shall require NMPC to 

provide information that is protected by the attorney-client privilege, the attorney 

work product doctrine, or any other legally recognized privilege.  

14.1.9.4.3 Resolution of Challenges 

14.1.9.4.3.1 NMPC and the Interested Parties shall negotiate in good faith throughout 

the Review Period to attempt to resolve any Preliminary Challenges.   

14.1.9.4.3.2 If NMPC and any Interested Party or Parties have not resolved any 

Preliminary Challenge to the Annual Update within the Review Period, an 

Interested Party shall have an additional twenty-one (21) days (unless such period 

is extended with the written consent of NMPC to continue efforts to resolve a 



Preliminary Challenge) to present the subject matter of the Preliminary Challenge 

to the FERC as a Formal Challenge, which shall be served on NMPC and all other 

Interested Parties by electronic service on the date of such filing and posted on the 

NYISO’s internet website, however, there shall be no need to make a Formal 

Challenge or to await conclusion of the time periods in Section 14.1.9.4.2 if the 

FERC already has initiated a proceeding to investigate the Annual Update.  By no 

later than five (5) business days after the end of the Review Period, NMPC shall 

apprise Interested Parties of the resolution of all Preliminary Challenges that have 

been resolved and of the impact of the resolution of all such Preliminary 

Challenges on the Annual Update.  Within an additional fifteen (15) business 

days, NMPC shall submit a supplement to its Informational Filing to the FERC, 

with electronic service upon the Interested Parties, reflecting the impact of all 

successfully resolved Preliminary Challenges. 

14.1.9.4.3.3 Any response by NMPC to a Formal Challenge must be submitted to the 

FERC within twenty-one (21) days of the date of the filing of the Formal 

Challenge, and shall be posted on the NYISO’s Internet website and served on all 

Interested Parties by electronic service on the date of such filing.  

14.1.9.4.3.4 In any proceeding initiated by the FERC concerning the Annual Update or 

in response to a Formal Challenge, NMPC shall bear the burden of proving that 

the Data Inputs in that year’s Annual Update are correct and conform to the terms 

of the Formula Rate and refunds or adjustments may be made, in either case with 

interest, to charges collected under the Formula Rate if the FERC concludes that 

the Data Inputs are incorrect or do not conform to the terms of the Formula Rate.  



In all other respects, any such proceeding shall be governed by the rules and 

requirements applicable to proceedings under Section 206 of the Federal Power 

Act. 

14.1.9.4.3.5 An Interested Party may propose that resolution of a Preliminary 

Challenge or Formal Challenge concerning a Material Accounting Change 

necessitates changes to the Formula Rate to ensure that the resulting charges, 

including the effect of the Material Accounting Change, are just and reasonable.  

If NMPC agrees to such a proposed change to the Formula Rate to resolve a 

Preliminary Challenge, NMPC shall file the change to the Formula Rate with the 

FERC for approval pursuant to Section 205 of the Federal Power Act.  If NMPC 

does not agree to such a proposed change, the Interested Party may file the 

proposed change with the FERC for approval pursuant to Section 206 of the 

Federal Power Act concurrent with its submission of a Formal Challenge; 

provided that if FERC approves the proposed change, the change to the Formula 

Rate shall take effect as of the beginning of the Update Year during which the 

Section 206 filing is made, and refunds or surcharges shall be made, in either case 

with interest, to charges under the Formula Rate after the beginning of such 

Update Year to reflect the proposed change.  

14.1.9.4.3.6 Nothing herein shall be deemed to limit in any way the right of NMPC to 

file unilaterally, pursuant to Section 205 of the Federal Power Act and the 

regulations thereunder, changes to NMPC’s Formula Rate (including changes in 

connection with any incentive mechanism) or any of its Data Inputs (including, 

but not limited to, any fixed Data Inputs) or the right of any other party to file for 



such changes pursuant to Section 206 of the Federal Power Act and the 

regulations thereunder.  All parties reserve all rights to challenge, or take any 

position in response to, any such filing by any other party. 

14.1.9.4.4  Changes to Data Inputs 

14.1.9.4.4.1 Any changes to the Data Inputs for an Annual Update, including but not 

limited to revisions resulting from any FERC proceeding to consider the Annual 

Update, or as a result of the procedures set forth herein, shall take effect as of the 

beginning of the Update Year and the impact of such changes shall be 

incorporated into the charges produced by the Formula Rate (with interest 

determined in accordance with 18 C.F.R. § 35.19(a)) in the Annual Update for the 

next effective Update Year.  This mechanism shall apply in lieu of mid-Update 

Year adjustments and any refunds or surcharges, except that, if an error in a Data 

Input is discovered and agreed upon within the Review Period, the impact of such 

change shall be incorporated prospectively into the charges produced by the 

Formula Rate during the remainder of the year preceding the next effective 

Update Year, in which case the impact reflected in subsequent charges shall be 

reduced accordingly.   

14.1.9.4.4.2 The impact of an error affecting a Data Input on charges collected during 

the Formula Rate during the five (5) years prior to the Update Year in which the 

error was first discovered shall be corrected by incorporating the impact of the 

error on the charges produced by the Formula Rate during the five-year period 

into the charges produced by the Formula Rate (with interest determined in 

accordance with 18 C.F.R. § 35.19(a)) in the Annual Update for the next effective 



Update Year.  Charges collected before the five-year period shall not be subject to 

correction. 
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Niagara Mohawk Power Corporation       Attachment 1 

Calculation of RR Pursuant to Attachment H, Section 14.1.9.2      Year   Schedule  1 

          
 Calculation of RR        

 
14.1.9.2 The RR component shall equal the (a) Historical Transmission Revenue Requirement plus (b) the Forecasted Transmission Revenue Requirement plus (c) the Annual 

True-Up, determined in accordance with the formula below.  
          
Historical Transmission Revenue Requirement (Historical TRR)        

          
Line No.         
          

1  Historical Transmission Revenue Requirement (Historical TRR)      
2          
3 14.1.9.2 (a) Historical TRR shall equal the sum of NMPC’s (A) Return and Associated Income Taxes, (B) Transmission Related Depreciation Expense, (C)  
4  Transmission Related Real Estate Tax Expense, (D) Transmission Related Amortization of Investment Tax Credits,   
5  (E) Transmission Operation and Maintenance Expense, (F) Transmission Related Administrative and General Expenses, (G) Transmission  
6  Related Payroll Tax Expense,  (H) Billing Adjustments, and (I) Transmission Related Bad Debt Expense less   
7  (J) Revenue Credits, and (K) Transmission Rents, all determined for the most recently ended calendar year as of the beginning of the update year.  
8     Reference      

9    Section:  0    

10  Return and Associated Income Taxes  (A)  #DIV/0!  Schedule 8, line  64 
11  Transmission-Related Depreciation Expense  (B)  #DIV/0!  Schedule 9, Line 6, column 5 
12  Transmission-Related Real Estate Taxes  (C)  #DIV/0!  Schedule 9, Line 12, column 5 
13  Transmission - Related Investment Tax Credit  (D)  #DIV/0!  Schedule 9, Line 16, column 5 
14  Transmission Operation & Maintenance Expense  (E)  $0  Schedule 9, Line 23, column 5 
15  Transmission Related Administrative & General Expense  (F)  #DIV/0!  Schedule 9, Line 38, column 5 
16  Transmission Related Payroll Tax Expense  (G)  $0  Schedule 9, Line 44, column 5 

17      Sub-Total (sum of Lines 10 - Line 16)    #DIV/0!    

18          
19  Plus: Billing Adjustments  (H)  $0  Schedule 10, Line 1 
20  Plus : Bad Debt Expenses  (I)  $0  Schedule 10, Line 4 
21  Less: Revenue Credits  (J)  $0  Schedule 10, Line 7 
22  Less: Transmission Rents  (K)  $0  Schedule 10, Line 14 

23           

24  
Total Historical Transmission Revenue Requirement (Sum of Line 17 - 
Line 22)   #DIV/0!    

25          
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Niagara Mohawk Power Corporation       Attachment 1 
Forecasted Transmission Revenue Requirement      Schedule  2 
 Attachment H, Section 14.1.9.2         

    0    

   Shading denotes an input           
Line No.         

1 
14.1.9.2 

(b)
FORECASTED TRANSMISSION REVENUE 
REQUIREMENTS        

2 Forecasted TRR shall equal (1) the Forecasted Transmission Plant Additions (FTPA)  multiplied by the Annual FTRRF, plus (2) the Mid-Year Trend  
3 Adjustment (MYTA), plus (3) the Tax Rate Adjustment (TRA), as shown in the following formula:  
4          
5 Forecasted TRR = (FTPA * FTRRF) + MYTA + TRA     
6         
7   Period Reference     Source 

8            
9          

10 (1) Forecasted Transmission Plant Additions (FTPA)     $0   Workpaper 8, Section I, Line 16 
11 Annual Transmission Revenue Requirement Factor (FTRRF)    #DIV/0!   Line 35 

12         Sub-Total (Lines 10*11)    #DIV/0!    

13 Plus Mid-Year Trend Adjustment (2) (MYTA)    $0   
Workpaper 9,  line 31, variance 
column 

14 
     Forecasted Transmission Revenue Requirement (Line 12 + Line 
13)    #DIV/0!    

15          
16 (2) MID YEAR TREND ADJUSTMENT (MYTA)        
17 The Mid-Year Trend Adjustment shall be the difference, whether positive or negative, between      
18 (i) the Historical TRR Component (E) based on actual data for the first three months of the Forecast Period,     
19 and (ii) the Historical TRR Component (E) based on data for the first three months of the year prior to the Forecast Period.   Workpaper 9 
20          
21 (3) The Tax Rate Adjustment (TRA)       
22 The Tax Rate Adjustment shall be the amount, if any, required to adjust Historical TRR Component (A) for any change in the Federal Income Tax Rate  
23 and/or the State Income Tax Rate that takes effect during the first five months of the Forecast Period.    
24         
25 14.1.9.2(c) ANNUAL FORECAST TRANSMISSION REVENUE REQUIREMENT FACTOR      
26 The Annual Forecast Transmission Revenue Requirement Factor (Annual FTRRF) shall equal the sum of Historical TRR components (A) through (C),   
27 divided by the year-end balance of Transmission Plant in Service determined in accordance with Section 14.1.9.2 (a), component (A)1(a).    
28          
29          
30 Investment Return and Income Taxes  (A)  #DIV/0!   Schedule 1,  Line 10 
31 Depreciation Expense  (B)  #DIV/0!   Schedule 1,  Line 11 
32 Property Tax Expense  (C)  #DIV/0!   Schedule 1,  Line 12 
33          Total Expenses (Lines 30 thru 32)    #DIV/0!    
34  Transmission Plant  (a)  #DIV/0!   Schedule 6,   Page 1, Line 12 

35  
         Annual Forecast Transmission Revenue Requirement Factor 
(Lines 33/ Line 34)    #DIV/0!    
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Niagara Mohawk Power Corporation   Attachment 1 
Annual True-up (ATU)   Schedule 3 
 Attachment H Section 14.1.9.2 (c)    
Line No.  0 Year Source: 

1         
2 14.1.9.2(d) The Annual True-Up (ATU) shall equal (1) the difference between the Actual Transmission Revenue Requirement and the Prior Year  
3   Transmission Revenue Requirement, plus (2) the difference between the Actual Scheduling, System Control and Dispatch costs  
4   and Prior Year Scheduling, System Control and Dispatch costs, plus  (3) the difference between the Prior Year Billing Units and the Actual Year  
5   Billing Units multiplied by the Prior Year Unit Rate, plus (4) Interest on the net differences.     
6         
7 (1) Revenue Requirement (RR) of rate effective July 1 of prior year $0  Schedule 4,  Line 1, Col (d) 
8  Less:  Annual True-up (ATU) from rate effective July 1 of prior year $0  Schedule 4,  Line 1, Col (c) 
9  Prior Year Transmission Revenue Requirement $0  Line 7 - Line 8 

10        
11  Actual Transmission Revenue Requirement #DIV/0!  Schedule 4, Line 2, Col (a) 
12      Difference #DIV/0!  Line 11 - Line 9 
13        
14 (2) Prior Year Scheduling, System Control and Dispatch costs (CCC) $0  Schedule 4,  Line 1, Col (e) 
15  Actual Scheduling, System Control and Dispatch costs (CCC) $0  Schedule 4,  Line 2, Col (e) 
16      Difference $0  Line 15 - Line 14 
17      
18 (3) Prior Year Billing Units (MWH) $0  Schedule 4, Line 1, Col (f) 
19  Actual Billing Units  -  Schedule 4, Line 2, Col (f) 
20       Difference  -    Line 18 - Line 19 
21  Prior Year Indicative Rate #DIV/0!  Schedule 4, Line 1, Col (g) 

22        Billing Unit True-Up #DIV/0!  Line 20 * Line 21 
23        
24  Total Annual True-Up before Interest  #DIV/0!  (Line 12 + Line 16 + Line 22) 
25        
26 (4) Interest #DIV/0!  Line 57 
27       
28   Annual True-up RR Component  #DIV/0!  (Line 24 + Line 26) 
29        

 
30   Interest Calculation per 18 CFR § 35.19a               
31   (1)  (2)   (3)   (4)   (5)   (6)  (7) (8) (9) 
32   Quarters Annual  Accrued Prin Monthly  Days   Accrued Prin Accrued 
33   Interest & Int. @ Beg (Over)/Under in   Period  & Int. @ End Int. @ End 
34   Rate (a) Of Period Recovery Period  Days Multiplier Of Period Of Period 
35           

36  
3rd QTR 
'07   0   92 92 1.0000 $0 $0 

37  July 0.00%  #DIV/0! 31 92 1.0000 #DIV/0! #DIV/0! 
38  August 0.00%  #DIV/0! 31 61 1.0000 #DIV/0! #DIV/0! 
39  September 0.00%  #DIV/0! 30 30 1.0000 #DIV/0! #DIV/0! 
40           

41  
4th QTR 
'07   #DIV/0!  92 92 1.0000 #DIV/0! #DIV/0! 

42  October 0.00%  #DIV/0! 31 92 1.0000 #DIV/0! #DIV/0! 
43  November 0.00%  #DIV/0! 30 61 1.0000 #DIV/0! #DIV/0! 
44  December 0.00%  #DIV/0! 31 31 1.0000 #DIV/0! #DIV/0! 
45           
46  1st QTR   #DIV/0!  91 91 1.0000 #DIV/0! #DIV/0! 
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'08 
47  January 0.00%  #DIV/0! 31 91 1.0000 #DIV/0! #DIV/0! 
48  February 0.00%  #DIV/0! 29 60 1.0000 #DIV/0! #DIV/0! 
49  March 0.00%  #DIV/0! 31 31 1.0000 #DIV/0! #DIV/0! 
50           

51  
2nd QTR 
'08   #DIV/0!  91 91 1.0000 #DIV/0! #DIV/0! 

52  April 0.00%  #DIV/0! 30 91 1.0000 #DIV/0! #DIV/0! 
53  May 0.00%  #DIV/0! 31 61 1.0000 #DIV/0! #DIV/0! 
54  June 0.00%  #DIV/0! 30 30 1.0000 #DIV/0! #DIV/0! 
55           
56           
57  Total (over)/under Recovery  #DIV/0! (line 24) #DIV/0!   #DIV/0! 

           
  (a) Interest rates shall be the interest rates as reported on the FERC Website http://www.ferc.gov/legal/acct-matts/interest-rates.asp  

 



 
                Attachment 1 
                Schedule 4 
                  
  Niagara Mohawk Power Corporation Wholesale TSC Calculation Information          

  
2008 Forecast using 2007 Historical Data and 2008 Forecast 
          

                  
        See Note (**) below.         

    
(a) 

 
(b) 

 
(c) 

 
(d) 

 
(e) 

 
(f) 
 

(g) 
 

    

Historical 
Transmission 

Revenue 
Requirement 

(Historical TRR) 

Forecasted 
Transmission 

Revenue 
Requirement Annual True Up (**) 

Revenue 
Requirement 

(RR) 

Scheduling 
System Control 

and Dispatch 
Costs (CCC) 

Annual Billing 
Units (BU) 

MWh Rate $/MWh (*) 
1 Prior Year Rates Effective ________ - - - - - - #DIV/0! 

2 
Current Year Rates Effective July 1, 
2008 #DIV/0! #DIV/0!  #DIV/0! - - #DIV/0! 

                  
3 Increase/(Decrease)             #DIV/0! 
4 Percentage Increase/(Decrease)             #DIV/0! 

                  
1.) Information directly from Niagara Mohawk Prior Year Informational Filing            
2.)                 

 (a) Schedule 1,  Line 24               
(b) Schedule 2,  Line 14               
(c) Schedule 3, Line 28               

  (d) Attachment H, Section 14.1.9.2 The RR Component shall equal Col (a) Historical Transmission Revenue Requirement plus Col (b) the Forecasted Transmission Revenue Requirement plus Col (c) 
the Annual True-Up  

(e) Schedule 11 - Annual Scheduling, System Control and Dispatch Costs. (i.e. the Transmission Component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts 
from the prior calendar year excluding any NY Independent System Operating (NYISO) system control and load dispatch expenses already recovered under Schedule 1 of the NYISO Tariff.  

(f) Schedule 12 - Billing Units shall be the total Niagara Mohawk load as reported to the NYISO for the calendar year prior to the Forecast Period, including the load for customers taking service 
under Niagara Mohawk's TSC rate.  The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the WR, CRR, SR, 
ECR, and Reserved components of Attachment H of the NYISO TSC rate including Niagara Mohawk's external sales, load associated with grandfathered OATT agreements, and any load related 
to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with netted station service.  

(g) (Col (d) + Col (e)) / Col (f)               
                  
                  
(*) The rate column represents the unit rate prior to adjustments; the actual rate will be determined pursuant to the applicable TSC formula rate.  
(**) There was no true-up for this period. This is illustrative only.      
                  

 

Niagara Mohawk Power Corporation      Attachment 1 
Allocation Factors - As calculated pursuant to Section 14.1.9.1     Schedule  5 
         
   0    
     Shading denotes an input       

         
Line         
No.         

         
      Source  Definition 

Deleted:  



           
1 14.1.9.1 1. Electric Wages and Salaries Factor  83.5000%    Fixed per settlement 
2         
3 14.1.9.1 3. Transmission Wages and Salaries Allocation Factor  13.0000%    Fixed per settlement 
4        
5        
6         
7        
8 14.1.9.1 2. Gross Transmission Plant Allocation Factor      

9 Transmission Plant in Service  #DIV/0! JLL Schedule 6, Page 2, Line 3, Col 5  
Gross Transmission Plant Allocation Factor shall equal the 
total investment in 

10 Plus: Transmission Related General  $0   Schedule 6, Page 2, Line 5, Col 5  
Transmission Plant in Service, Transmission Related Electric 
General Plant, 

11 Plus: Transmission Related Common  $0   Schedule 6, Page 2, Line 10, Col 5  
Transmission Related Common Plant and Transmission 
Related Intangible Plant  

12 Plus: Transmission Related Intangible Plant $0   Schedule 6, Page 2, Line 15, Col 5  divided by Gross Electric Plant. 
13 Gross Transmission Investment  #DIV/0!   Sum of Lines 9 - 13    
14         
15 Total Electric Plant    JLL FF1 207.104   
16 Plus: Electric Common  $0   Schedule 6, Page 2, Line 10, Col 3   
17 Gross Electric Plant in Service   $0   Line 15 + Line 16   
18         
19 Percent Allocation  #DIV/0!   Line 13 / Line 17   

20         

21 14.1.9.1 4.
Gross Electric Plant Allocation 
Factor        

22          
23  Total Electric Plant in Service  $0   Line 15  Gross Electric Plant Allocation Factor shall equal 
24  Plus: Electric Common Plant  $0   Schedule 6, Page 2, Line 10, Col 3  Gross Electric Plant divided by the sum of Total Gas Plant,  
25  Gross Electric Plant in Service  $0   Line 23 + Line 24   Total Electric Plant, and Total Common Plant 
26          
27  Total Gas Plant in Service    JLL FF1 201.8d   
28  Total Electric Plant in Service  $0  Line 15   
29  Total Common Plant in Service  $0  Schedule 6, Page 2, Line 10, Col 1   

30  
Gross Plant in Service (Gas & 
Electric)  -  Sum of Lines 27-Lines 29   

31         
32  Percent Allocation  #DIV/0!  Line 25 / Line 30   

 



 

Niagara Mohawk Power Corporation        

Attachment 1 
Schedule  6 
Page 1 of 2 

Annual Revenue Requirements of Transmission Facilities          
Transmission Investment Base (Part 1 of 2)          
Attachment H, section 14.1.9.2            
                  
Line No.                 

1 14.1.9.2 (a) Transmission Investment Base   
  

   
2          
3 A.1. Transmission Investment Base shall be defined as (a) Transmission Plant in Service, plus (b) Transmission Related Electric General Plant, plus  
4  (c) Transmission Related Common Plant, plus (d) Transmission Related Intangible Plant, plus (e) Transmission Related Plant Held for Future Use, less 
5  (f) Transmission Related Depreciation Reserve, less (g) Transmission Related Accumulated Deferred Taxes, plus (h) Transmission Related 
6  Regulatory Assets net of Regulatory Liabilities, plus (i) Transmission Related Prepayments, plus (j) Transmission Related Materials and Supplies, 
7  plus (k) Transmission Related Cash Working Capital.  
8          
9          

10     Reference 
 

2007  Reference  
11    Section:        

12  Transmission Plant in Service  (a) 
 

#DIV/0!  Schedule 6, page 2, line 3,  column 5 

13  General Plant  (b) 
 

$0  Schedule 6, page 2, line 5,  column 5 

14  Common Plant  (c) 
 

$0  Schedule 6, page 2, line 10,  column 5 

15  Intangible Plant  (d) 
 

$0  Schedule 6, page 2, line 15,  column 5 

16  Plant Held For Future Use    (e) 
 

$0  Schedule 6, page 2, line 19,  column 5 

17          Total Plant (Sum of Line 12 - Line 16)   
 

#DIV/0!   

18     
 

    

19  Accumulated Depreciation  (f) 
 

#DIV/0!  Schedule 6, page 2, line 29,  column 5 

20  Accumulated Deferred Income Taxes  (g) 
 

#DIV/0!  Schedule 7, line 6,  column 5 

21  Other Regulatory Assets  (h) 
 

#DIV/0!  Schedule 7, line 11,  column 5 

22          Net Investment (Sum of Line 17 -Line 21)   
 

#DIV/0!    

23     
 

    

24  Prepayments  (i) 
 

#DIV/0!  Schedule 7, line 15,  column 5 

25  Materials & Supplies  (j) 
 

#DIV/0!  Schedule 7, line 21,  column 5 

26  Cash Working Capital  (k) 
 

$0  Schedule 7, line 28,  column 5 

27     
 

     

28  
        Total Investment Base  (Sum of Line 22 - Line 
26)   

 
#DIV/0!    
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   Shading denotes an input              

               

    (2)  
(3) = 

(1)*(2)  (4)  (5) = (3)*(4)     

Line   (1)  Allocation  Electric  Allocation  Transmission  
FERC Form 
1/PSC Report   

No.  Total   Factor  Allocated  Factor  Allocated  
Reference for 

col (1)  Definition 
                      

1 Transmission Plant            FF1 207.58g 14.1.9.2(a)A.1.(a) Transmission Plant in Service sh

2 Wholesale Meter Plant          #DIV/0!  
Workpaper 1, 
Line 45  

balance of total investment in T
Plant  

3   Total Transmission Plant in Service (Line 1+ Line 2)        #DIV/0!    plus Wholesale Metering Invest

4               

5 General Plant    100.00%  $0  13.00% (c) $0   FF1 207.99g 14.1.9.2(a)A.1.(b) 
Transmission Related Electric G
Plant shall  

6              
equal the balance of investment
General 

7              
Plant mulitplied by the Transmi
Wages and  

8              Salaries Allocation Factor 
9               

10 Common Plant   JLL 83.50% (a) $0  13.00% (c) $0   FF1 201. 8h 14.1.9.2(a)A.1.(c) 
Transmission Related Common
equal Common 

11               
Plant multiplied by the Electric 
Salaries 

12               
Allocation Factor and further m
the 

13               
Transmission Wages and Salari
Allocation Factor. 

14                

15 Intangible Plant   JLL 100.00%  
               
          -     13.00% (c) $0   FF1 205.5g 14.1.9.2(a)A.1.(d) 

Transmission Related Intangible
equal Intangible 

16               
Electric Plant multiplied by the 
Transmission Wages and 

17               Salaries Allocation Factor. 
18                

19 Transmission Plant Held for Future Use $0 JLL       $0   
Workpaper 
10, Line 1 14.1.9.2(a)A.1.(e) 

Transmission Related Plant Hel
Use shall equal 

20              
the balance in Plant Held for Fu
associated with 

21              
property planned to be used for 
transmission service within 

22              five years 

23 
Transmission Accumulated 
Depreciation               

24 Transmission Accum. Depreciation   JLL       $0   FF1 219.25b 14.1.9.2(a)A.1.(f) 
Transmission Related Depreciat
Reserve shall equal the 

25 General Plant Accum.Depreciation   JLL 100.00%  $0  13.00% (c) $0   FF1  219.28b  
balance of: (i) Transmission De
Reserve, plus (ii) 

26 Common Plant Accum Depreciation   JLL 83.50% (a) $0  13.00% (c) $0   FF1 356.1 end of year balance the product of Electric General 



Depreciation Reserve 

27 Amortization of Other Utility Plant   JLL 100.00%  $0  13.00% (c) $0   FF1 200.21c  
multiplied by the Transmission 
Salaries 

28 Wholesale Meters #DIV/0!         #DIV/0!  Workpaper 1, Line 46  
Allocation Factor, plus (iii) the 
Common Plant 

29  Total  Depreciation (Sum of line 24 - Line 28)         #DIV/0!    
Depreciation Reserve multiplie
Electric Wages and 

30                
Salaries Allocation Factor and f
multiplied by the 

31               
Transmission Wages and Salari
Allocation Factor plus (iv) 

32               
the product of Intangible Electr
Depreciation Reserve 

33               
multiplied by the Transmission 
Salaries 

34               
Allocation Factor plus (v) depre
reserve associated with 

35               the Wholesale Metering Investm
36                

 Allocation Factor Reference              
 (a) Schedule  5, line 1              
 (b) Schedule 5, line 32 - not used on this Schedule             
 (c) Schedule 5, line 3              
 (d) Schedule 5, line 19 - not used on this Schedule             
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 Attachment H Section 14.1.9.2 (a) A. 1.         
   Shading denotes an input   0     
          

Line 
No.  

(1) 
Total 

(2) 
Allocation 
     Factor 

(3) = 
(1)*(2) 

Electric 
Allocated 

(4) 
Allocation 

Factor 

(5) = (3)*(4) 
Transmission 

Allocated 

FERC Form 1/PSC 
Report 

Reference for 
col (1)  Definition 

                   

1 
Transmission Accumulated Deferred 
Taxes 

        

2 
 Accumulated Deferred Taxes (281-
282) 

  100.00% $0 #DIV/0!      (d) #DIV/0! FF1 275.2k 14.1.9.2(a)A.1.(g) Transmission Related Accumulated Deferred Income Taxes 

3 Accumulated Deferred Taxes (283) $0  100.00% $0 #DIV/0!      (d) #DIV/0! 
Workpaper 2, 
Line 5 (link) 

 shall equal the electric balance of Total Accumulated Deferred 

4  Accumulated Deferred Taxes (190)   100.00% $0 #DIV/0!      (d) #DIV/0! FF1 234.8c  
Income Taxes (FERC Accounts 190, 55,281, 282, and 283 net 
of  

5 
Accumulated Deferred Inv. Tax Cr 
(255) 

  100.00% $0 #DIV/0!      (d) #DIV/0! FF1 267.8h  stranded costs), multiplied by the Gross Transmission Plant  

6   Total (Sum of line 2 - Line 5)   $0  #DIV/0!   Allocation Factor. 

7           
8  Other Regulatory Assets         
9 FAS 109 (Asset Account 182.3)   100.00% $0 #DIV/0!      (d) #DIV/0! FF1 232 lines 14.1.9.2(a)A.1.(h) Transmission Related Regulatory Assets shall be Regulatory  
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2,4,9,17 

10 FAS 109 ( Liability Account 254 )   100.00% $0 #DIV/0!      (d) #DIV/0! 
FF1 278.1 lines 
4&21(f) 

 Assets net of Regulatory Liabilities multiplied by the Gross 

11   Total (line 9 + Line 10) $0   $0  #DIV/0!   Transmission Plant Allocation Factor. 

12           
13 Transmission Prepayments       FF1 111.57c 14.1.9.2(a)A.1.(i) Transmission Related Prepayments shall be the product of  

14 
Less: Prepaid State and Federal 
Income Tax 

      
FF1 263 lines 2 
& 9 (h) 

 Prepayments excluding Federal and State taxes multiplied by 

15 Total Prepayments  $0  
#DIV/0!   
(b) 

#DIV/0! #DIV/0!      (d) #DIV/0!   the Gross Electric Plant Allocation Factor and further 

16         multiplied by the Gross Transmission Plant Allocation Factor. 
17          
18 Transmission Material and Supplies       14.1.9.2(a)A.1.(j) Transmission Related Materials and Supplies shall equal: (i) 

19 
Trans. Specific  O&M Materials and 
Supplies  

     $0 FF1 227.8  the balance of Materials and Supplies assigned to 

20 Construction Materials and Supplies   
#DIV/0!   
(b) 

#DIV/0! #DIV/0!      (d) #DIV/0! FF1 227.5  Transmission plus (ii) the product of Material and Supplies 

21 Total (Line 19 + Line 20)     #DIV/0!   assigned to Construction multiplied by the Gross Electric 

22         Plant Allocation Factor and further multiplied by Gross 
23         Transmission Plant Allocation Factor. 
24          
25 Cash Working Capital       14.1.9.2(a)A.1.(k) Transmission Related Cash Working Capital shall be an 

26 Operation & Maintenance Expense     $0 
Schedule 9, Line 
23 

 
allowance equal to the product of: (i) 12.5% (45 days/ 360 days 
= 12.5%) 

27      0.1250 x 45 / 360  
multiplied by (ii) Transmission Operation and Maintenance 
Expense. 

28   Total (line 26 * line 27)     $0    

29            
30            
 Allocation Factor Reference         

 
(a) Schedule  5, line 1 - not used on this 
Schedule 

       

 (b) Schedule 5, line 32         

 
(c) Schedule 5, line 3 - not used on this 
Schedule 

       

 (d) Schedule 5, line 19         
 



 
 
Niagara Mohawk Power Corporation Attachment 1 
Annual Revenue Requirements of Transmission Facilities  Schedule  8 
Cost of Capital Rate   
   
   Shading denotes an input 0  
Line 
No. 

1 The Cost of Capital Rate shall equal the proposed Weighted Costs of Capital plus Federal Income Taxes and State Income Taxes.  
2  The Weighted Costs of Capital will be calculated for the Transmission Investment Base using NMPC’s actual capital structure and will equal the sum of (i), 

(ii), and (iii) below: 
3   
4 (i) the long-term debt component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s long-term debt outstanding 

during the year and the sum of (a) the ratio of actual long-term debt to total capital at year-end; and  
5 (b) the extent, if any, by which the ratio of NMPC's actual common equity to total capital at year-end exceeds fifty percent (50%). Long term debt shall be 

defined as the average of the beginning of the year and end of year balances of the following: long term debt less the unamortized 
6 Discounts on Long-Term Debt less the unamortized Loss on Reacquired Debt plus unamortized Gain on Reacquired Debt. Cost to maturity of NMPC's 

long-term debt shall be defined as the cost of long term debt included in the debt discount expense and 
7 any loss or gain on reacquired debt. 
8 (ii) the preferred stock component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s preferred stock then 

outstanding and the ratio of actual preferred stock to total capital at year-end; 
9  
10 (iii) the return on equity component shall be the product of the allowed return on equity of 11.5% and the ratio of NMPC’s actual common equity to total capital 

at year-end, provided that such ratio  
11  shall not exceed fifty percent (50%).  
12                
13             WEIGHTED   
14         CAPITALIZATION  COST OF  COST OF  EQUITY 
15       CAPITALIZATION Source: RATIOS  CAPITAL Source: CAPITAL  PORTION 
16                     

17  
   

(i) 
Long-Term Debt 

$0 
Workpaper. 6, Line 

16b #DIV/0! 
 

#DIV/0! 
Workpaper 6, 

Line 17c #DIV/0!   

18  
   

(ii) Preferred Stock   FF1 112.3c #DIV/0! 
 

#DIV/0! 
Workpaper 6, 

Line 24d #DIV/0!  #DIV/0! 

19  
   

(iii) Common Equity   
FF1 112.16c - FF1 
112.3,12,15c #DIV/0! 

 
11.50%   #DIV/0!  #DIV/0! 

20                    

21  
   

 
Total Investment 
Return $0  #DIV/0! 

 
  #DIV/0!  #DIV/0! 

 
22              
23              
24              
25               
26 

14.1.9.2.2.(b) 
Federal Income 
Tax shall equal =   ( A.  + [ B / C] X  

Federal Income 
Tax Rate ) 

27 
 (     1     -   

Federal Income 
Tax Rate ) 

28             
29 

 
 where A is the sum of the preferred stock component and the return on equity component, each as determined in Sections (a)(ii) and for the ROE set forth in (a)(iii) 
above, B is the Equity AFUDC component of Depreciation Expense for  

30 
 

 Transmission Plant in Service as defined at Section 14.1.9.1.16 (FF1 117.38c), and C is the Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 
28. 
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  31    
32 

  
=    
( #DIV/0! +( $0 ) /  #DIV/0! X   ) 

33  (  1          -   0 ) 
34               
35  = #DIV/0! 

36     
37      

38 
14.1.9.2.2.(c) 

 

State Income 
Tax shall 
equal 

=    
( A.  + [ B /  C] +  

Federal Income 
Tax Rate )     X 

State 
Income Tax 
Rate 

39 
 (     1     -   

State Income 
Tax Rate ) 

 

40              
41

 
where A is the sum of the preferred stock component and the return on equity component as determined in (a)(ii) and (a)(iii) above , B is the Equity AFUDC 
component of Depreciation Expense for Transmission Plant in  

42 Service as defined at Section 14.1.9.1.16 above, and C is the Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 28. 
43  
44  
45   

46   
=    
( 

#DIV/0
! +( 

$
0 ) /  

#DIV/
0! +  #DIV/0! )     X 

 
 

47  (  1          -   0 ) 
48               
49  = #DIV/0! 

50     
51    
52     

53 
(a)+(b)+(c)  Cost of 
Capital Rate = #DIV/0!     

54         
55        

56 
14.1.9.2(a) A. Return and Associated Income Taxes shall equal the product of the 
Transmission Investment Base and the Cost of Capital Rate 

57       
58       
59        

60 

Transmission 
Investment 
Base  #DIV/0!  Schedule 6, page 1 of 2, Line 28 

61         

62 
Cost of Capital 
Rate  #DIV/0!  Line 53   

63         

64 
= Investment Return 
and Income Taxes  #DIV/0!  Line 60 X Line 62  

          
 



 

Niagara Mohawk Power Corporation Attachment 1 
Annual Revenue Requirements of Transmission Facilities  Schedule  9 
Transmission Expenses   
 Attachment H Section 14.1.9.2    0 
      
  Shading denotes an input     

Line 
No.  

(1) 
Total 

(2) 
Allocation   

  Factor 

(3) = (1)*(2) 
Electric 

Allocated 

(4) 
Allocation 

Factor 

(5) = (3)*(4) 
Transmission 

Allocated 

FERC Form 1/ 
PSC Report 

Reference for col (1)  Definition 
 Depreciation Expense    
1 Transmission Depreciation    $0 FF1 336.7f 14.1.9.2.B. Transmission Related Depreciation Expense shall equal the sum of: 
2 General Depreciation  100.0000% $0 13.0000% (c) $0 FF1 336.10f  (i) Depreciation Expense for Transmission Plant in Service, plus 

(ii) 
3 Common Depreciation     83.5000%  

(a) 
$0 13.0000% (c) $0 FF1 356.1  the product of Electric General Plant Depreciation Expense 

multiplied 
4 Intangible Depreciation  100.0000% $0 13.0000% (c) $0 FF1 336.1f  by the Transmission Wages and Salaries Allocation Factor plus (iii)
5 Wholesale Meters     #DIV/0! Workpaper 1, Line 47  Common Plant Depreciation Expense multiplied by the Electric 
6   Total (line 1+2+3+4+5)     #DIV/0!   Wages and Salaries Allocation Factor, further multiplied by the 
7         Transmission Wages and Salaries Allocation Factor plus (iv) 
8         Intangible Electric Plant Depreciation Expense multiplied by the 
9         Transmission Wages and Salaries Factor plus (v) depreciation 
10         expense associated with the Wholesale Metering Investment. 
11         
12 Real Estate Taxes  100.0000% $0  #DIV/0!  (d) #DIV/0! FF1 263.25i 14.1.9.2.C. Transmission Related Real Estate Tax Expense shall equal the  

13         electric Real Estate Tax Expenses multiplied by the Gross 
14         Transmission Plant Allocation Factor. 
15         
16 Amortization of Investment Tax 

Credits 
      #DIV/0!  
 (b) 

#DIV/0! #DIV/0!   (d) #DIV/0! FF1 117.58c 14.1.9.2.D. Transmission Related Amortization of Investment Tax Credits shall

17      equal the product of Amortization of Investment Tax Credits 
multiplied 

18      by the Gross Electric Plant Allocation Factor and further multiplied 
by 

19      the Gross Transmission Plant Allocation Factor.  
20 Transmission Operation and Maintenance        
21 Operation and Maintenance      $0 FF1 321.112b 14.1.9.2.E. Transmission Operation and Maintenance Expense shall equal 
22 less Load Dispatching - #561      $0 FF1 321.84-92b  the sum of electric expenses as recorded in  
23   O&M (Line 21 - Line 22) $0    $0   FERC Account Nos. 560, 562-574. 

24           
25 Transmission Administrative and General 

   
  14.1.9.2.F. Transmission Related Administrative and General Expenses 

shall 
26 Total Administrative and General   

   
 FF1 323.197b  equal the product of  electric Administrative and General 

Expenses, 
27 less Property Insurance (#924)   

   
 FF1 323.185b 

 
excluding the sum of Electric Property Insurance, Electric 
Research and 

28 less Pensions and Benefits (#926)   
   

 FF1 323.187b 
 

Development Expense and Electric Environmental Remediation 
Expense, 

29 less: Research and Development 
Expenses (#930) 

$0 
   

 Workpaper 12, Line 3
 and 50% of the NYPSC Regulatory Expense 

30 
 

Less: 50% of NY PSC Regulatory 
Expense    

 
 

 FF1 351.4h 
  

multiplied by the Transmission Wages and Salaries Allocation 
Factor, 
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Formatted: Right:  -6 pt

Formatted: Right:  -1.5 pt



31 Less: 18a Charges (Temporary 
Assessment 

FF1 351.1.h, 
Workpaper 16, Line 

15, Column f 

 
 
 

32 less: Environmental Remediation 
Expense 

$0 
 

 
 

 Workpaper 11, Line 3
 

plus the sum of Electric Property Insurance multiplied by the 
Gross 

33 Subtotal  (Line 26-27-28-29-30-
31-32) 

$0 100.0000
% 

$0 13.0000% (c) $0  
 

Transmission Plant Allocation Factor, plus transmission-specific 
Electric 

34 PLUS  Property Insurance alloc. 
using Plant Allocation 

$0 100.0000
% 

$0   #DIV/0!  (d) #DIV/0! Line 27 
 Research and Development Expense, and transmission-specific 

35 PLUS  Pensions and Benefits $88,64
4,000 

100.0000
% 

$88,644,0
00 

13.0000% (c) $11,523,720 Workpaper 3 
 

Electric Environmental Remediation Expense. In addition, 
Administrative 

36 PLUS Transmission-related 
research and development 

$0    $0 Workpaper 12 
 and General Expenses shall exclude the actual Post-Employment 

37 PLUS Transmission-related 
Environmental Expense 

$0    $0 Workpaper 11 
 

Benefits Other than Pensions ("PBOP") included in FERC 
Account 926, 

38 Total A&G  (Line 
33+34+35+36+37) 

$88,64
4,000 

 $88,644,0
00 

 #DIV/0!  
 

and shall add back in the amounts shown on Workpaper 3, page 
1, 

39         
 

or other amount subsequently approved by FERC under Section 
205 or 206. 

40 Payroll Tax Expense       14.1.9.2.G. Transmission Related Payroll Tax Expense shall equal the 
product of 

41 Federal Unemployment       FF1 263.4i  electric Payroll Taxes multiplied by the Transmission Wages and 
42 FICA       FF1 263.3i  Salaries Allocation Factor. 
43 State Unemployment       FF1 263.17i   
44        Total (Line 41+42+43) $0 100.0000

% 
$0 13.0000% (b) $0  

  

          
 Allocation Factor Reference         
 (a) Schedule  5, line 1         
 (b) Schedule 5, line 32         
 (c) Schedule 5, line 3         
 (d) Schedule 5, line 19         
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Niagara Mohawk Power Corporation   Attachment 1 
Annual Revenue Requirements of Transmission Facilities   Schedule  10 
Billing Adjustments, Revenue Credits, Rental Income   

    0   
 Attachment H Section 

14.1.9.2 (a) 
    

       
     Shading denotes an input     
Line 
No.   

(1) 
Total Source  Definition 

       
1   Billing Adjustments   14.1.9.2.H. Billing Adjustments shall be any adjustments made in accordance with Section 14.1.9.4.4 

below. 
2          
3          
4   Bad Debt Expense $0 Workpaper 4, Line 4 14.1.9.2.I. Transmission Related Bad Debt Expense shall equal 
5        Bad Debt Expense as reported in Account 904 related to NMPC's wholesale transmission 

billing. 
6          
7   Revenue Credits $0 Workpaper 5, Line  11 14.1.9.2.J. Revenue Credits shall equal all Transmission revenue recorded in FERC account 456  
8        excluding (a) any NMPC revenues already reflected in the WR, CRR, SR, ECR and Reserved 
9        components in Attachment  H of the NYISO TSC rate; (b) any revenues associated 
10        with expenses that have been excluded from NMPC’s revenue requirement; and (c) any 
11        revenues associated with transmission service provided under this TSC rate, for which the 
12        load is reflected in the calculation of BU. 
13          
14   Transmission Rents $0 Workpaper 7 14.1.9.2.K. Transmission Rents shall equal all Transmission-related rental income recorded in FERC 
15        account 454.615 
16           
17        14.1.9.4(d)   
18         1 Any changes to the Data Inputs for an Annual Update, including but not limited to  
19           revisions resulting from any FERC proceeding to consider the Annual Update, or 
20           as a result of the procedures set forth herein, shall take effect as of the beginning 
21           of the Update Year and the impact of such changes shall be incorporated into the 
22           charges produced by the Formula Rate (with interest determined in accordance 
23           with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
24           Year.  This mechanism shall apply in lieu of mid-Update Year adjustments and 
25           any refunds or surcharges, except that, if an error in a Data Input is discovered 
26           and agreed upon within the Review Period, the impact of such change shall be 
27           incorporated prospectively into the charges produced by the Formula Rate during 
28           the remainder of the year preceding the next effective Update Year, in which case 
29           the impact reflected in subsequent charges shall be reduced accordingly.   
30         2 The impact of an error affecting a Data Input on charges collected during the  
31           Formula Rate during the five (5) years prior to the Update Year in which the error 
32           was first discovered shall be corrected by incorporating the impact of the error on 
33           the charges produced by the Formula Rate during the five-year period into the 
34           charges produced by the Formula Rate (with interest determined in accordance 
35           with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
36           Year.  Charges collected before the five-year period shall not be subject to correction. 
              
(b)   List of Items excluded from the Revenue 

Requirement  
Reason     

 



 

   Niagara Mohawk Power Corporation        

 Attachment 1 
Schedule 11 
Page 1 of 1 

   System, Control, and Load Dispatch Expenses (CCC)       

  
Attachment H, Section 
 14.1.9.5           

                

    

The CCC shall equal the annual Scheduling, System Control and Dispatch Costs (i.e.,  
the transmission component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts 
using information from the prior calendar year, excluding NYISO system control and load dispatch expense  
already recovered under Schedule 1 of the NYISO Tariff.   

      

1   Scheduling and Dispatch Expenses 0   Source 

2              

3   Accounts 561 Load Dispatching     FF1 321.84b 

4   Accounts 561.1 Reliability     FF1 321.85b 

5   Accounts 561.2 Monitor and Operate Transmission System     FF1 321.86b 

6   Accounts 561.3 Transmission Service and Schedule     FF1 321.87b 

7   Accounts 561.4 Scheduling System Control and Dispatch     FF1 321.88b 

8   Accounts 561.5 Reliability, Planning and Standards Development     FF1 321.89b 

9   Accounts 561.6 Transmission Service Studies     FF1 321.90b 

10   Accounts 561.7 Generation Interconnection Studies     FF1 321.91b 

11   Accounts 561.8 Reliability, Planning and Standards Dev. Services     FF1 321.92b 

12             

13     Total Load Dispatch Expenses (sum of Lines 3 - 11)    sum lines 3 - 11 

14             

15 Less Account 561 directly recovered under Schedule 1 of the NY ISO Tariff      

16              

17   Accounts 561.4 Scheduling System Control and Dispatch    line 7 

18   Accounts 561.8 Reliability, Planning and Standards Dev. Services    line 11 

19     Total NYISO Schedule 1    line 17 + line 18 

20              

21   Total CCC Component       line 13 - line 19 

               
 
 

  
 Niagara Mohawk Power Corporation     

Attachment 1 
Schedule 12   



Page 1 of 1 

  Billing Units  -  MWH     
 Attachment H, Section 14.1.9.6         
              

    

BU shall be the total Niagara Mohawk load as reported to the NYISO for the calendar billing year prior to the Forecast Period, including the load for customers taking service under 
Niagara Mohawk’s TSC Rate. The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the WR, CRR, 
SR, ECR and Reserved components of Workpaper H of the NYISO TSC rate including Niagara Mohawk’s external sales, load associated with grandfathered OATT agreements, and any 
load related to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with netted 
station service.    

Line No. 
 

    Dec 06- Nov 07               SOURCE 

1 
 

Subzone 1      NIMO TOL (transmission owner load) 

2 
 

Subzone 2      NIMO TOL (transmission owner load) 

3 
 

Subzone 3      NIMO TOL (transmission owner load) 

4 
 

Subzone 4      NIMO TOL (transmission owner load) 

5 
 

Subzone 29      NIMO TOL (transmission owner load) 

6 
 

Subzone 31      NIMO TOL (transmission owner load) 
            

7 
 

Total NIMO Load report to NYISO   0.000   sum lines 1-6 
            

8 
 

LESS: All non-retail transactions        

9 
 

Watertown      FF1 page 329.11.j 

10 
 

High Load Factor Fitzpatrick      NIMO TOL (transmission owner load) 

11 
 

Disputed Station Service      NIMO TOL (transmission owner load) 

12 
 

Other non-retail transactions      All other non-retail transactions (Sum of 300,000 series PTID's from TOL) 

13 
 

Total Deductions   0.000   sum lines 9 - 12 
            

14 
 

PLUS: TSC Load        

15 
 NYMPA Muni's, Misc. Villages, Jamestown 

(X1)**      FF1 page 329.19.j **** 

16 
 

NYPA Niagara Muni's (X2)      FF1 page 329.1.j   **** 

17 
 

Total additions   0.000   sum lines 15 -17 
            

18 
 

Total Billing Units   0.000   line 7 - line 13 + line 18  
       

**** 
 

 In 2007, the volumes were not detailed in FERC Form 1 as shown. Detail for 2007 will be provided as requested.   
On 8/31/07, the contracts for Jamestown and the NYPA Niagara Municipal expired. The previous contract was billed at demand.   
The 2007 energy values for the NYPA Niagara Municipals and Jamestown are proxy numbers representing a full year of metered load for December 2006 - November 2007 as billed in January - 
December.  These entities transitioned to the TSC rate on September 1, 2007 for billing effective October 2007.  However, the full year billing load was included above. 

       

** 
 One of the Misc Villages at Line 15 is reported on the TOL file with one of the NYPA Niagara Muni's labeled X2. 



 



14.2.2 NYPA Transmission Adjustment Charge (“NTAC”) 

14.2.2.1 Applicability of the NYPA Transmission Adjustment Charge 

Each Billing Period, the ISO shall charge, and each Transmission Customer shall pay, the 

applicable NYPA Transmission Adjustment Charge (“NTAC”) calculated in accordance with 

Section 14.2.2.2 of this Attachment for the first two (2) months of LBMP and in accordance with 

Section 14.2.2.1 of this Attachment thereafter.  The NTAC shall apply to Transmission Service: 

14.2.2.1.1 from one or more Interconnection Points between the NYCA and another 

Control Area to one or more Interconnection Points between the NYCA and 

another Control Area (“Wheels Through”);1 or 

14.2.2.1.2 from the NYCA to one or more Interconnection Points between the 

NYCA and another Control Area, including transmission to deliver Energy 

purchased from the LBMP Market and delivered to such a Control Area 

Interconnection (“Exports”);1 or 

14.2.2.1.3 to serve Load within the NYCA. 

In summary the NTAC will be applied to all Energy Transactions, including internal New 

York State Loads and Wheels Through and Exports out of the NYCA at a uniform, non-

discountable rate. 

14.2.2.2 NTAC Calculation 

14.2.2.2.1 NTAC Formula 

Beginning with January 2001, NYPA shall calculate the NTAC applicable to 

Transmission Service to serve New York State Load, Wheels Through and Exports as follows: 



 
NTAC = {(RR÷12) - (EA) - (IR÷12) - SR - CRN - WR - ECR - NR - NT}/(BU÷12) 

Where: 

RR = NYPA’s Annual Transmission Revenue Requirement, which includes the 

Scheduling, System Control and Dispatch Costs of NYPA’s control 

center, as approved by FERC; 

EA = Monthly Net Revenues from Modified Wheeling Agreements, Facility 

Agreements and Third Party TWAs, and Deliveries to directly connected 

Transmission Customers; 

SR = SR1
 + SR2 

SR1 will equal the revenues from the Direct Sale by NYPA of Original Residual TCCs, 

and Grandfathered TCCs associated with ETAs, the expenses for which are included in NYPA’s 

Revenue Requirement where NYPA is the Primary Owner of said TCCs. 

SR2 will equal NYPA’s revenues from the Centralized TCC Auction allocated 

pursuant to Attachment M; this includes revenues from: (a) TCCs associated with Residual 

Transmission Capacity that are sold in the Centralized TCC Auction; and (b) the sale of 

Grandfathered TCCs associated with ETAs, if the expenses for these ETAs are included in 

NYPA's Revenue Requirement. 

Revenue from TCCs associated with Residual Transmission Capacity includes payments 

for Original Residual TCCs that the Transmission Providers sell through the Centralized TCC 

Auction and the allocation of revenue for other TCCs sold through the Centralized TCC Auction 

(per the Facility Flow-Based Methodology described in Attachment N). 

                                                                                                                                                             
1 The NTAC shall not apply to Wheels Through or Exports scheduled with the ISO to destinations within the New 



SR1 shall be updated prior to the start of each month based on actual data for the calendar 

month prior to the month in which the adjustment is made (i.e., January actual data will be used 

in February to calculate the NTAC effective in March).  SR1 for a month in which a Direct Sale 

is applicable shall equal the total nominal revenue that NYPA will receive under each applicable 

TCC sold in a Direct Sale divided by the duration of the TCC (in months). 

SR2 shall equal the Transmission Owner’s share of Net Auction Revenue for all rounds of 

a Centralized TCC Auction, as calculated pursuant to Attachment N, divided equally among the 

months covered by the Centralized TCC Auction.  SR2 shall be adjusted after each Centralized 

TCC Auction, and the revised SR2 shall be effective at the start of each Capability Period; 

ECR = NYPA's share of Net Congestion Rents in a month, calculated pursuant to 

Attachment N. The computation of ECR is exclusive of any Congestion payments 

or Rents included in the CRN term; 

CRN = Monthly Day-Ahead Congestion Rents in excess of those required to offset 

Congestion paid by NYPA’s SENY governmental customers associated with the 

NYPA OATT Niagara/St. Lawrence Service reservations, net of the Initial Cost. 

IR = A. The amount that NYPA will credit to its RR assessed to the SENY Load 

on account of the foregoing NYPA Niagara/St. Lawrence OATT reservations for 

SENY governmental customers.  Such annual revenues will be computed as the 

product (“Initial Cost”) of NYPA’s current OATT system rate of $2.23 per 

kilowatt per month and the 600 MW of TCCs (or the amount of TCCs reduced by 

Paragraph C below). In the event NYPA sells these TCCs (or any part thereof), all 

revenues from these sales will offset the NTAC and the Initial Cost will be 

                                                                                                                                                             
England Control Area provided that the conditions listed in Section 2.7.2.1.4 of this Tariff are satisfied. 



concomitantly reduced to reflect the net amount of Niagara/St. Lawrence OATT 

Reservations, if any, retained by NYPA for the SENY Load. The parties hereby 

agree that the revenue offset to NTAC will be the greater of the actual sale price 

obtained by NYPA for the TCCs sold or that computed at the applicable system 

rate in accordance with Paragraph B below;  

  B.  The system rate of $2.23 per kilowatt per month will be benchmarked to 

the RR for NYPA transmission initially accepted by FERC (“Base Period RR”) 

for the purposes of computing the Initial Cost.  Whenever an amendment to the 

RR is accepted by FERC (“Amended RR”), the system rate for the purpose of 

computing the Initial Cost will be increased (or decreased) by the ratio of the 

Amended RR to the Base Period RR and the effect of Paragraph A on NTAC will 

be amended accordingly.   

  C.   If prior to the Centralized TCC Auction all Grandfathered Transmission 

Service including NYPA's 600 MW Niagara/St. Lawrence OATT reservations 

held on behalf of its SENY governmental customers are found not to be feasible, 

then such OATT reservations will be reduced until feasibility is assured.  A  

reduction, subject to a 200 MW cap on the total reduction as described in 

Attachment M, will be applied to the NYPA Niagara/St. Lawrence OATT 

reservations held on behalf of its SENY governmental customers. 

WR = NYPA’s revenues from external sales (Wheels Through and Exports) not 

associated with Existing Transmission Agreements in Attachment L, Tables 1 and 

2 and Wheeling revenues from OATT reservations extending beyond the start-up 

of the ISO; 



NR = NYPA Reserved1 + NYPA Reserved2 

NYPA Reserved1 will equal NYPA’s Congestion payments for a month received 

pursuant to Section 20.2.3 of Attachment N of this Tariff for NYPA’s RCRR TCCs.  NYPA 

Reserved2 will equal the value that NYPA receives for the sale of RCRR TCCs in a month, with 

the value for each RCRR TCC sold divided equally over the months remaining until the 

expiration of that RCRR TCC. 

NT = The amount of actual NYPA transmission revenues minus NYPA’s monthly 

revenue requirement. 

BU = Annual Billing Units are New York State Loads and Loads associated with 

Wheels Through and Exports in megawatt-hours (“MWh”). 

The RR and SR will not include expenses for NYPA’s purchase of TCCs or revenues 

from the sale of such purchased TCCs or from the collection of Congestion Rents for such TCCs.  

The ECR, EA, CRN, WR, NR, and NT shall be updated prior to the start of each month 

based on actual data for the calendar month prior to the month in which the adjustment is made 

(i.e., January actual data will be used in February to calculate the NTAC effective in March).   

The NTAC shall be calculated as a $/MWh charge and shall be applied to Actual Energy 

Withdrawals, except for Wheels Through and Exports in which case the NTAC shall be 

applied to scheduled Energy quantities.  The NTAC shall not apply to scheduled quantities that 

are Curtailed by the ISO. 

14.2.2.2.2 Implementation of NTAC 

At the start of LBMP implementation certain variables of the NTAC equation will not be 

available.  For the first and second months of LBMP implementation, the only terms in the 

NTAC equation that will be known by NYPA are its historical Annual Transmission Revenue 



Requirement (RR) and the historical Billing Units (BU), which have been approved by or filed 

with FERC.  For these two months NYPA shall calculate the NTAC using the following 

equation: 

NTAC = {(RR÷12) - (EA) - (IR÷12)}/(BU÷12) 

SR2 shall not be available until after the first Centralized TCC Auction.  For the third 

month of LBMP implementation until the second month of the Capability Period 

corresponding to the first Centralized TCC Auction, NYPA shall recalculate the NTAC using the 

following equation: 

NTAC = {(RR÷12) - (EA) - (IR÷12) - WR - CRN - SR1 - ECR}/(BU÷12) 

Prior to and during implementation of LBMP those current NYPA transmission 

customers wishing to terminate their Third Party TWAs shall notify the ISO.  The ISO shall duly 

inform NYPA of such conversion so that NYPA can calculate revenues (EA) to be derived from 

Existing Transmission Wheeling Agreements. 

14.2.2.2.2.1 NYPA’s recovery pursuant to NTAC initially is limited to expenses and 

return associated with its transmission system as that system exists at the time of FERC approval 

of the NTAC (“base period revenue requirement”).  Additions to its system may be included in 

the computation of NTAC only if:  a) upgrades or expansions do not exceed $5 million on an 

annual basis; or b) such upgrades or expansions have been unanimously approved by the 

Transmission Owners. Notwithstanding the above, NYPA may invest in transmission facilities in 

excess of $5 million annually without unanimous Transmission Owners’ authorization outside 

the NTAC recovery mechanism.  In that case, NYPA cannot recover any expenses or return 

associated with such additions under NTAC and any TCC or other revenues associated with such 



additions will not be considered NYPA transmission revenue for purposes of developing the 

NTAC nor be used as a credit in the allocation of NTAC to transmission system users. 

14.2.2.2.3 Filing and Posting of NTAC 

NYPA shall coordinate with the ISO to update certain components of the NTAC formula 

on a monthly or Capability Period basis.  NYPA may update the NTAC calculation to change the 

RR, initially approved by FERC, and such updates shall be submitted to FERC.  An integral part 

of the agreement between the other Transmission Owners and NYPA is NYPA’s consent to the 

submission of its RR for FERC review and approval on the same basis and subject to the same 

standards as the Revenue Requirements of the Investor-Owned Transmission Owners. Each 

January, beginning with January 2001, the ISO shall inform NYPA of the prior year’s actual 

New York internal Load requirements and the actual Wheels Through and Exports and shall post 

this information on the OASIS.  NYPA shall change the BU component of the NTAC formula to 

reflect the prior calendar year’s information, with such change to take effect beginning with the 

March NTAC of the current year.  NYPA will calculate the monthly NTAC and provide this 

information to the ISO by no later than the fourteenth day of each month, for posting on the 

OASIS to become effective on the first day of the next calendar month.  Beginning with LBMP 

implementation, the monthly NTAC shall be posted on the OASIS by the ISO no later than the 

fifteenth day of each month to become effective on the first day of the next calendar month. 

14.2.2.3 NTAC Calculation Information 

NYPA’s Annual Transmission Revenue Requirement (RR), for facilities owned as of 

January 31, 1997, and Annual Billing Units (BU) of the NTAC are: 

RR = $165,449,297 

BU = 133,386,541MWh 



NYPA’s Annual Transmission Revenue Requirement is subject to Commission 

approval in accordance with Section 14.2.3 of this Attachment. 

14.2.2.4 Billing 

The New York State Loads, Wheels Through, and Exports will be billed based on the 

product of:  (i) the NTAC; and (ii) the Customer’s billing units for the Billing Period.  The 

billing units will be based on the metered energy for all Transactions to supply Load in the 

NYCA during the Billing Period, and hourly Energy schedules for the Billing Period for all 

Wheels Through and Exports.   
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Notes to Financial Statements 

Please refer to Statement AA, Pages 6 – 43, for Notes to Financial Statements 
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Niagara Mohawk Power Corporation 
Notes to Financial Statements 

Please refer to Statement AA, Pages 6 – 43, for Notes to Financial Statements 
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Niagara Mohawk Power Corporation 
Transmission Working Capital 

      
      

Line 
No. Description  Source  December 31, 2010 

      
1 Materials and Supplies Schedule B  8,449,675 
      
2 Prepayments  Schedule C  10,226,833 
      
3 Cash Working Capital Schedule D  8,185,584 
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Niagara Mohawk Power Corporation 

Transmission Materials and Supplies 

      
Line      
No. Description  Source  December 31, 2010 

      
1 Total Materials and Supplies (154) Statement AA/FF1 48.c  32,612,163 
      

2 
Materials and Supplies Directly assigned to 
Transmission    

3 % Directly Assigned to Transmission   10.00% 

4 
Materials and Supplies allocated to 
Transmission Line 3 * Line 1  3,261,216 

      

5 
Materials and Supplies Directly assigned to 
Distribution    

6 % Assigned to Electric Distribution   17.46% 

7 
Materials and Supplies allocated to 
Distribution Line 6 * Line 1  5,694,084 

      
8 Percentage not directly assigned 1 - Line 3 - Line 6  72.54% 
      

9 
Materials and Supplies not directly 
assigned  Line 8 * Line 1  23,656,863 

10 Gross Electric Plant Allocation Factor   78.78% 

11 Transmission Plant Allocation Factor   27.84% 

12 
Remainder Construction Materials & 
Supplies Allocated Line 9 * Line 10  * Line 11  5,188,459 

      
13 Total Transmission Materials & Supplies Line 4 + Line 12  8,449,675 
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Niagara Mohawk Power Corporation 

Transmission Prepayments 

      
Line      
No. Description  Source  December 31, 2010 

      
1 Total Prepayments Statement AA/FF1 57.c  58,577,794 

2 
Less Prepayments for Federal and State 

Income Tax   11,948,387 
3 Subtotal of Prepayments Line 1 - Line 2  46,629,407 
4 % Assigned to Electric   78.78% 
5 Materials and Supplies allocated to Electric Line 4 * Line 5  36,736,898 
6 % Assigned to Transmission   27.84% 

7 
Materials and Supplies allocated to 
Transmission Line 5 * Line 6  10,226,833 

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
         EXH No. ___ (NMP-3) 
         Statement AL 
         Schedule D 
              Page 1 of 1 
 
 
 

Niagara Mohawk Power Corporation 

Transmission Cash Working Capital 

      
Line      
No. Description  Source  December 31, 2010 

      

1 
Transmission Operations and Maintenance 
Expense Statement AH/FF1 112.b  93,594,038 

2 Less Load Dispatching Acct # 561  12,349,796 

3 
Less Write off of Regional Delivery 

Venture Capital Exhibit NMP-4 Schedule 9  10,942,773 
4 Less Write off of Tonawanda Project   4,816,801 
5 Subtotal   Line 1 - Line 2 - Line 3 - Line 4  65,484,668 
6 Allocation Factor (45 days / 360 days = 1 month times 1.5)  12.50% 
7 Transmission Cash Working Capital Line 5 * Line 6  8,185,584 
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Niagara Mohawk Power Corporation 
Construction Work In Progress 

 
This statement is not applicable.  The Company’s revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to construction work in 
progress amounts.  In addition, the Company is not requesting inclusion of Construction Work in 
Progress in its revenue requirement formula in the RR component of Attachment H. 
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Niagara Mohawk Power Corporation 
Notes Payable 

 
This statement is not applicable.  The Company’s revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to notes payable amounts.  
In addition, the Company is not requesting inclusion of Notes Payable in its revenue requirement 
formula in the RR component of Attachment H. 
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Niagara Mohawk Power Corporation 
Rate for Allowance for Funds used During Construction 

 
This statement is not applicable.  The Company’s revenue requirement formula under Attachment H of 
the NYISO OATT does not rely on data and supporting assumptions relating to rates for allowance for 
funds used during construction.  In addition, the Company is not requesting inclusion of AFUDC in its 
revenue requirement formula in the RR component of Attachment H. 
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Niagara Mohawk Power Corporation 
Federal Income Tax Deduction – Interest 

(000) 
 

Line          
No.          

          
1 Interest for Borrowed Funds Used for Electric Utility Construction - Account 432 $1,206 
2          

3 
Interest on Debt to Associated 
Companies      

4 Money Pool Interest Expense      $75 

5 
Niagara Mohawk Holdings, 
Inc.      $35,748 

6  Total Account 430      $35,823 
7          
8 Other Interest        
9 Miscellaneous Interest      $1,993 
10 Interest Expense - Tax      $25,656 

11 
Interest on Customer 
Deposits      $1,033 

12 Interest on Nuclear Fuel Disposal Costs     $218 
13 Interest on OATT Deposits      $7 
14 Interest on Deferred Compensation     $216 
15 Other Interest - Commitment Fee     $5 
16  Total Account 431      $29,128 
17          
18          
19 Interest on Long Term Debt       

20 
Rate 
Base (Statement BJ/BK/BL Schedule 1)    $1,127,180 

21 Weighted Long Term Debt Rate (Statement BJ/BK/BL Schedule 4)  2.08%
22  Interest on Long Term Debt     $23,445 
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Niagara Mohawk Power Corporation 
Federal Income Tax Deduction – Other Than Interest 

(000) 
 

Line           
No.           

           

1 (I)  Difference Between Tax and Book Depreciation     ($49,010) 
           

2 
(II)  Taxes, Insurance and Pension Costs 
Capitalized      $0  

           
3 (III)  Cost of Removal        $81,275  
4  Preferred Dividend Paid Deduction      $297  
           

5  Total Other       $81,572  
           
           
           
6 1/ Tax Depreciation and Amortization Under IRC:      
7  Straight Line      $570  
8  ADR System      $0  
9  ACRS       $706  
10  MACRS       $181,514  

           
           

11  Total Tax Depreciation and Amortization     $182,790  
           

12 Book Depreciation and Amortization:        
13  Book Depreciation      $231,800  
           

14  Total Book Depreciation and Amortization     $231,800  
           

15  Difference Between Tax and Book Depreciation     ($49,010) 
           

16 Note:  Amounts represent combined electric and gas business and tie to FERC Form 1 page 261-A. 
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Niagara Mohawk Power Corporation 
Federal Income Tax Expense 

FERC Form 1 12/31/10 
 

 
Line          
No.   Electric  Gas   Other  Total 

1 410         
2 Contra Account 282        
3 Property Related Differences 94,881,066   29,962,442   0  124,843,508  

          
4 Contra Account 283        

5 
Property 
Taxes  851,963   174,498   0  1,026,461  

6 Regulatory Asset - Environmental (12,148,783)  6,524,347   0  (5,624,437) 
7 Regulatory Asset - Pension 3,689,321   755,644   0  4,444,965  
8 Regulatory Asset - Other (61,826,085)  21,938,288   0  (39,887,797) 

9 
Regulatory Asset - Not in Rate 
Base 8,322,650   0   0  8,322,650  

10 Unamortized Debt Discount 601,273   123,152   0  724,425  
11 Subtotal  (60,509,663)  29,515,930   0   (30,993,733) 

          
12 Contra Account 190        
13 FIT on Deferred SIT 5,063,583   2,037,970   0  7,101,553  

14 
Accrued 
Interest  7,864,842   3,370,647   0  11,235,489  

15 Bad Debts  (3,707,046)  (1,441,629)  0  (5,148,675) 
16 Deferred Compensation 600,340   122,961   0  723,301  

17 
Employee Compensation and 
Benefits (2,316,932)  (474,552)  0  (2,791,484) 

18 Hedging  0   3,122,107   0  3,122,107  

19 
OPEB 
Liability  52,561,201   10,765,547   0  63,326,748  

20 Other Items  (29,791,415)  (6,101,856)  0  (35,893,271) 

21 
Pension 
Liability  17,917,402   3,669,829   0  21,587,231  

22 Regulatory Liability - Other 1,393,890   597,381   0  1,991,271  
23 Reserve - Environmental 5,942,698   0   0  5,942,698  
24 Unbilled Revenue 3,870,067   0   0  3,870,067  
25 Subtotal  59,398,630   15,668,405   0   75,067,035  

          
26 Total 410  93,770,034   75,146,777   0   168,916,810  
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Niagara Mohawk Power Corporation 
Federal Income Tax Expense 

FERC Form 1 12/31/10 
 

 
Line          
No.   Electric  Gas   Other  Total 

1 411         
2 Contra Account 282        
3 Property Related Differences (35,149,149)  (11,099,731)  0  (46,248,880) 

          
4 Contra Account 283        

5 
Executive Deferred Compensation 
Liability (5,324)  (1,091)  0  (6,415) 

6 Regulatory Asset - Environmental 3,762,070   (2,020,371)  0  1,741,699  

7 
Regulatory Asset - Merger Rate 
Stranded (182,057,462)  0   0  (182,057,462) 

8 Regulatory Asset - Pension (13,900,249)  (2,847,039)  0  (16,747,288) 
9 Regulatory Asset - Storm Costs (985,176)  0   0  (985,176) 

10 Regulatory Asset - Other (2,912,665)  1,033,526   0  (1,879,139) 
11 Regulatory Asset - Not in Rate Base 7,566,366   0   0  7,566,366  
12 Unamortized Debt Discount (3,238,471)  (663,301)  0  (3,901,773) 
13 Subtotal  (191,770,912)  (4,498,275)  0   (196,269,187) 

          
14 Contra Account 190        
15 FIT on Deferred SIT 1,261,486   442,003   0  1,703,489  

16 
Accrued 
Interest  (1,014,089)  (434,609)  0  (1,448,698) 

17 Bad Debts  (2,150,459)  (836,290)  0  (2,986,749) 
18 Deferred Compensation (689,154)  (141,152)  0  (830,307) 
19 Employee Compensation and Benefits (2,252,630)  (461,382)  0  (2,714,012) 
20 Hedging  0   (2,659,864)  0  (2,659,864) 

21 
OPEB 
Liability  3,845,270   787,586   0  4,632,856  

22 Other Items  12,861,334   2,634,249   0  15,495,583  

23 
Pension 
Liability  1,960,437   401,535   0  2,361,972  

24 Regulatory Liability - Other (504,761)  (216,326)  0  (721,088) 

25 
Reserve - 
Other  (352,648)  (72,229)  0  (424,877) 

16 Subtotal  12,964,786   (556,479)  0   12,408,307  
          

27 Total 411  (213,955,274)  (16,154,486)  0   (230,109,760) 
28 Below the Line Reclass (411.2) 1,438,807   294,696     1,733,503  

          
29 Adjusted Total 411 (212,516,467)  (15,859,791)  0   (228,376,257) 
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Niagara Mohawk Power Corporation 
Additional State Income Tax Deductions 

($000) 
 

Line         
No.         

         

1 New York State Franchise Tax      
         
2 Additional New York State Depreciation    $81,805 
3 Regulatory Asset Amortization     $326,246 
4 Additional New York State Loss on Asset Disposition   $0 
         
5  Total Additional State Tax Deductions  (L2 + L3 + L4)  $408,051 
         
6 Tax Exempt Interest Income     ($310) 
7 Dividends Received Deduction     ($72) 
8 Bonus Depreciation      ($205,911) 
9 State Tax Expense      ($6,597) 
         

10  Total State Tax Unallowable Deductions  (L6 + L7+L8 + L9) ($212,890) 
         
         
 NOTE:  Amounts represent combined electric and gas business.    
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Niagara Mohawk Power Corporation 
State Income Tax Expense 

FERC Form 1 12/31/10 
 
 

Line          
No.   Electric  Gas   Other  Total 
1 410         
2 Contra Account 282        
3 Property Related Differences 58,472,952   18,465,143   0  76,938,095  
          

4 Contra Account 283        

5 
Property 
Taxes  276,031   56,536   0  332,567  

6 Regulatory Asset - Environmental (2,464,468)  1,323,510   0  (1,140,957) 
7 Regulatory Asset - Merger Rate Stranded (313,639)  0   0  (313,639) 
8 Regulatory Asset - Pension 748,405   153,288   0  901,693  
9 Regulatory Asset - Other (6,601,851)  2,342,592   0  (4,259,259) 

10 Regulatory Asset - Not in Rate Base (819,728)  0   0  (819,728) 
11 Unamortized Debt Discount 132,664   27,172   0  159,836  
12 Subtotal  (9,042,587)  3,903,099   0   (5,139,487) 

          
13 Contra Account 190        

14 
Accrued 
Interest  1,732,191   547,008   0  2,279,199  

15 Bad Debts  (752,001)  (292,445)  0  (1,044,446) 
16 Deferred Compensation 121,783   24,944   0  146,727  
17 Employee Compensation and Benefits 312,984   64,105   0  377,090  
18 Hedging  0   93,769   0  93,769  

19 
OPEB 
Liability  10,286,677   2,106,910   0  12,393,586  

20 Other Items  (4,929,867)  (1,009,732)  0  (5,939,599) 
21 Regulatory Liability - Other 282,761   121,183   0  403,944  
22 Reserve - Environmental 1,205,519   0   0  1,205,519  
23 Unbilled Revenue 2,000,084   0   0  2,000,084  
24 Subtotal  10,260,130   1,655,742   0   11,915,872  

          
25 Total 410  59,690,496   24,023,984   0   83,714,479  
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Niagara Mohawk Power Corporation 
State Income Tax Expense 

FERC Form 1 12/31/10 
 
 

Line          
No.   Electric  Gas   Other  Total 
1 411         
2 Contra Account 282        
3 Property Related Differences 980,497   309,631   0  1,290,128  
          

4 Contra Account 283        
5 Regulatory Asset - Environmental 763,163   (409,847)  0  353,316  
6 Regulatory Asset - Merger Rate Stranded (5,305,851)  0   0  (5,305,851) 
7 Regulatory Asset - Pension (2,685,616)  (550,066)  0  (3,235,682) 
8 Regulatory Asset - Storm Costs (199,850)  0   0  (199,850) 
9 Regulatory Asset - Other (1,611,286)  571,747   0  (1,039,539) 

10 Regulatory Asset - Not in Rate Base 505,909   0   0  505,909  
11 Unamortized Debt Discount (601,445)  (123,188)  0  (724,633) 
12 Subtotal  (9,134,976)  (511,353)  0   (9,646,329) 

          
13 Contra Account 190        
14 Net Operating Loss (15,084,821)  (6,464,923)  0  (21,549,744) 

15 
Accrued 
Interest  (223,348)  (70,531)  0  (293,879) 

16 Bad Debts  (436,236)  (169,647)  0  (605,883) 
17 Deferred Compensation (203,079)  (41,595)  0  (244,674) 
18 Employee Compensation and Benefits 1,681   344   0  2,026  
19 Hedging  0   (539,572)  0  (539,572) 

20 
OPEB 
Liability  (470,673)  (96,403)  0  (567,076) 

21 Other Items  3,911,741   801,200   0  4,712,941  

22 
Pension 
Liability  2,974,785   609,293   0  3,584,078  

23 Regulatory Liability - Other 450,034   192,872   0  642,905  

24 
Reserve - 
Other  398,083   81,535   0  479,618  

25 Subtotal  (8,681,834)  (5,697,427)  0   (14,379,261) 
          

26 Total 411  (16,836,312)  (5,899,150)  0   (22,735,462) 
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Niagara Mohawk Power Corporation 
Transmission Revenue Credit 

    
Line    
No.  Source Calendar Year 10 

    
1 Transmission of Electricity for Others (456.1) FF 1 300.22b 128,808,812 
2 Less:  Transmission of Electricity by ISO (ECR, CRR, SR)  62,608,329 
3 Subtotal  Line 1 - Line 2 66,200,483 
4    
5 Less:     
6 TSC Customers  19,918,015 
7 Green Island & Richmondville  195,203 
8 Subtotal Deductions  Line 6 + Line 7 20,113,219 
9    

10 Subtotal Transmission Revenue Credit Line 3 + Line 8 46,087,265 
11    
12 Transmission Support Revenue (456010 & 456040)  1,134,884 
13    
14 Total Transmission Revenue Credit Line 10 + Line 12 47,222,149 
15    
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 Niagara Mohawk Power Corporation 
 Transmission Rate of Return 
 December 31, 2010 
       

Line    
Percent 

of   

No.  Source Amount Total Rate Return 

       

1 Long Term Debt Statement AA/FF1 112.24c 2,399,649,641    

2 Less Unamortized Loss on Reacquired Debt Statement AA/FF1 111.81c 25,339,795    

3 Long Term Debt Line 1 - Line 2 2,374,309,846 49.55% 4.20% 2.08% 

4 Preferred Stock Statement AA/FF1 112.3c 28,984,700 0.45% 3.66% 0.02% 

5 Common Stock Issued Statement AA/FF1 112.2c 187,364,863    

6 Other Paid in Capital Statement AA/FF1 112.7c 2,913,140,406    

7 Retained Earnings Statement AA/FF1 112.11c 883,594,219    

8 Common Equity Lines 5 thru 7 3,984,099,488 50.00% 11.50% 5.75% 

9       

10 Total Investment Return Line 3 + Line 4 + Line 8 6,387,394,034   7.85%  
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 Niagara Mohawk Power Corporation 
 Cost of Money 
 Twelve Months Ending December 31, 2010 
       
Line   Beginning Ending   

No.  Source Balance Balance Average 2010 

       

1 Interest on Long Term Debt      

2       

3 Total Niagara Mohawk Interest on Long Term Debt Statement AB FF1/117 62c + 67c    98,020,023 

4 Amortization of Debt Discount Expense Statement AB/FF1 117 63c    2,434,668 

5 Amortization of Loss on Reacquired Debt Statement AB/FF1 117 64c    6,576,120 

6 Less: Amortization of Premium on Debt Statement AB/FF1 117 65c     

7 Less: Amortization of Gain on Reacquired Debt Statement AB/FF1 117 66c    60,460 

8 Interest Costs plus Expense Sum Lines 3-7    106,970,351 

9       

10 Total Long Term Debt      

11       

12 Total Niagara Mohawk Long Term Outstanding Debt Statement AA/FF1 112.18 thru .21 2,750,065,000 2,400,065,000 2,575,065,000  

13 Unamortized Premium on Long Term Debt Statement AA/FF1 112.22   0  

14 Less Unamortized Debt Discount Expense Statement AA/FF1 112.23 477,312 415,359 446,336  

15 Less: Unamortized Loss on Reacquired Debt Statement AA/FF1 111.81 32,019,130 25,339,795 28,679,463  

16 Total Long Term Debt Sum Lines 12-15 2,717,568,558 2,374,309,846 2,545,939,202  

17 Debt Cost as % of Debt Line 8 / Line 16 Average   4.20%  

18       

19       

20 Preferred Stock      

21       

22 Total Niagara Mohawk Dividends Declared Statement AB/FF1 118 29c    1,060,498 

23 Total Niagara Mohawk Preferred Stock Statement AA/FF1 112.3c    28,984,700 

24 Preferred Stock Cost Line 22 / Line 23    3.66% 

        
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



         EXH No. ___ (NMP-3) 
         Statement AW 
         Page 1 of   1 
 
 

 
NIAGARA MOHAWK POWER CORPORATION 

Cost of short-term debt 
 
  
 

This statement is not applicable. The Company's revenue requirement formula under Attachment H of the 
NYISO OATT does not rely on data and supporting assumptions relating to cost of short term debt 
amounts. In addition, the Company is not requesting inclusion of Cost of Short Term Debt in its revenue 
requirement formula under Attachment H. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
 

Recent and Pending Rate Changes 
 
There are no operating revenues subject to refund for the Period I test year used in this filing, calendar 
year 2010. 
 
The only application for a rate increase acted on during Period I, Period II, or the interval between, was 
a rate increase request filed in January 2010 before the by New York Public Service Commission 
(NYPSC) in  Case #10-E-0050.  A copy of the NYPSC’s order from that proceeding, issued January 20, 
2011, is attached to this Statement AX. 
 
The attached order promulgated changes to NMPC’s depreciation rates.  Through this Section 205 filing, 
NMPC is seeking Commission approval to modify its depreciation rates specified as part of the TSC 
formula rate under Attachment H of the NYISO OATT to track the depreciation rate changes approved 
by the NYPSC. 
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NIAGARA MOHAWK POWER CORPORATION 
Income & Revenue Tax Rate Data 

 
  
 

 
FEDERAL INCOME TAX RATE    35.00% 
STATE INCOME TAX RATE      7.10% 
PROPORTION OF FED INC TAX DEDUCTIBLE  NONE  
REVENUE TAX RATE        N/A 
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Wholesale Customer Rate Group 
 
Municipals 
 
Village of Akron 
Village of Andover 
Village of Arcade 
Municipal Commission of Boonville 
Village of Brocton 
Village of Churchville 
Village of Frankfort 
Village of Holley 
Village of Ilion 
Village of Little Valley 
Village of Mohawk 
Village of Philadelphia 
City of Salamanca 
Village of Skaneateles 
Village of Springville 
Village of Theresa 
Village of Wellsville 
Village of Westfield 
Village of Fairport 
New York Municipal Power Agency 
Bergen 
Lake Placid 
Oneida Madison 
Tupper Lake 
Jamestown 
Green Island 
Richmondville 
 
Other 
 
Barclays Bank PLC 
Black Oak Capital 
Black Oak Energy 
BP Energy Company 
Brookfield Energy Marketing, Inc. 
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Other (Cont.) 
 
Bruce Power Inc. 
Calpine Energy Service 
Cargill Alliant, LLC 
Centre Lane Trading 
Fortis Energy Marketing 
Citigroup Energy 
City Power Market, LLC 
Conectiv Energy Supply 
Constellation Energy Commondities Group 
Constellation New Energy 
Coral Power LLC 
Dayton Power and Light 
DC Energy LLC 
DTE Energy Trading 
Dynegy Power Marketing 
EDF Trading North America LLC 
Epcor 
Exelon Generation LLC (formerly PECO) 
Capital Power Corporation 
FPL Energy Marketing 
Gotham Energy marketing 
Hess Corporation 
HQ Energy Services (US) 
Integrys (formerly WPS) Energy Services 
J. Aron and Company 
KeyTex Energy LLC 
Lehman Brothers 
Lighthouse Energy Trading 
Macquarie Energy LLC 
Mirant Energy Trading 
Morgan Stanley 
NexEra Energy Power Marketing LLC 
Northern States Power 
North Point Energy 
NRG Power Marketing 
NYPA 
NYSEG (LSE) 
Ontario Power Generation 
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Other (Cont.) 
 
Powerex Corporation 
PP&L Energy Plus Co 
PPM Energy Inc. 
PSEG Energy Resources & Trading, LLC 
Iberdrola Renewables, Inc 
RBC Energy Services 
Rochester Gas and Electric 
S.A.C Energy Invest 
Saracen Merchant Energy LP 
Sempra Energy Trading Corp. 
SESCO Enterprises LLC 
Sempra Energy Trading LLC 
Shell Energy North America (US) L.P. 
SIG Energy LLP 
Silverhell Ltd. 
Sithe 
Split Rock Energy, LLC 
Strategic Energy, Ltd. 
Susquehanna Energy 
TransAlta Energy Mar 
Twin Cities Power Generation 
Vitol Inc. 
West Oaks Energy NY NE LP 
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NIAGARA MOHAWK POWER CORPORATION 
Allocation Demand and Capability Data 

 
 

This statement is not applicable as the allocation of demand and capability data are not provided because 
they are not used as a basis for allocating related costs or charges in Niagara Mohawk’s component RR 
of Attachment H of the NYISO OATT in this proceeding. 
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NIAGARA MOHAWK POWER CORPORATION 
Reliability Data 

 
 

This statement is not applicable as it relates to reference standards of the filing utility for electric power 
supply reliability, and to information designed to reflect monthly availability of generating capacity 
reserves.  Cost support for this transmission tariff filing does not rely on such data.   
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NIAGARA MOHAWK POWER CORPORATION 
Allocation Energy and Supporting Data 

 
 

This statement is not applicable as it contains information relating to electric utility energy data to be 
considered as bases for allocating energy related costs to the wholesale services subject to the changed 
rate.  Cost support for this transmission rate does not rely on energy data.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                                                          
         EXH No. ___ (NMP-3) 
         Statement BE 
                    Page 1 of   1 
 
 
 

NIAGARA MOHAWK POWER CORPORATION 
Specific Assignment Data 

 
 

This statement is not applicable as it lists specific components of the cost of service that do not rely on 
(a) demand, capability  or energy, (b) a proportional relationship based on select plant or expense 
categories, or (c) an exclusive use commitment.  This filing does not include such components.   
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NIAGARA MOHAWK POWER CORPORATION 
Exclusive-Use Commitments of Major Power Supply Facilities 

 
 

This statement is not applicable as it describes and justifies the commitment to exclusive-use for 
particular services of all or a stated portion of electric utility generation units or plants, or major 
transmission facilities.  There is no specific exclusive-use of major transmission facilities under this 
tariff. 
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Niagara Mohawk Power Corporation 

Summary of Present and Proposed Revenues - CY 2010 

                 

                 

Line                 

No.                 

   
Billing 
Units  

Proposed 
Rate  

Proposed 
Revenue  

Current 
Rate  

Current 
Revenue  

Change in 
Revenue  

% Change 
in Revenue  

1 January-10  315,825     2,327,060    2,303,752      

2 Februay-10  332,183     2,447,588    2,423,073      

3 March-10  304,165     2,241,151    2,218,703      

4 April-10  282,103     2,078,590    2,057,771      

5 May-10  226,971     1,672,365    1,655,614      

6 June-10  233,464     1,720,213    1,702,983      

7 July-10  238,957     1,760,683    1,743,048      

8 August-10  279,849     2,061,984    2,041,331      

9 September-10  273,056     2,011,935    1,991,783      

10 October-10  247,825     1,826,021    1,807,732      

11 November-10  294,815     2,172,255    2,150,498      

12 December-10  288,041     2,122,341    2,101,084      

13 Total  3,317,253   7.3682  24,442,185  7.2944  24,197,372  244,813  1.01%  
                 
                 
 Billing Units equals TSC Sales from Statement BJ/BK/BL line 31.        
 Current Rate from Statement BJ/BK/BL, Period I Line 30.  Current Revenue Requirement divided by Total Billing Units  
 Proposed Rate from Statement BJ/BK/BL, Period II Line 30.  Proposed Revenue Requirement divided by Total Billing Units  
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Niagara Mohawk Power Corporation 

Summary of Present and Proposed Revenues - CY 2010 

Line 
No. Customer Impacts Billing Units  

Proposed 
Rate  

Proposed 
Revenue      
CY 2010  

Current 
Rate  

Current 
Revenue       
CY 2010  Change 

 

1 Municipals             
2 Customer 1 3,003    22,125    21,903  222  
3 Customer 2 16    114    113  1  
4 Customer 3 439,181    3,235,976    3,203,564  32,412  
5 Customer 4 57,501    423,681    419,437  4,244  
6 Customer 5 8,779    64,683    64,035  648  
7 Customer 6 157,269    1,158,787    1,147,181  11,606  
8 Customer 7 83,954    618,588    612,392  6,196  
9 Customer 8 16,666    122,799    121,569  1,230  

10 Customer 9 24,188    178,221    176,436  1,785  
11 Customer 10 464,335    3,421,316    3,387,048  34,268  
12 Customer 11 28,820    212,348    210,222  2,127  
13 Customer 12 33,256    245,040    242,586  2,454  
14 Customer 13 69,987    515,679    510,514  5,165  
15 Customer 14 24,243    178,626    176,837  1,789  
16 Customer 15 25,114    185,042    183,188  1,853  
17 Customer 16 10,642    78,415    77,630  785  
18 Customer 17 126,277    930,437    921,118  9,319  
19 Customer 18 33,946    250,121    247,616  2,505  
20 Customer 19 67,271    495,666    490,701  4,965  
21 Customer 20 7,905    58,243    57,660  583  
22 Customer 21 66,927    493,132    488,193  4,939  
23 Customer 22 82,599    608,609    602,513  6,096  
24 Customer 23 8,735    64,361    63,717  645  
25 Customer 24 36,601    269,680    266,979  2,701  
26 Customer 25 159,762    1,177,161    1,165,371  11,790  
27 Customer 26 82,176    605,492    599,428  6,065  
28 Total Municipals 2,119,153  7.3682  15,614,344  7.2944  15,457,951  156,394  
29              
30 Other             
31 Customer 27 331    2,439    2,414  24  
32 Customer 28 7,778    57,310    56,736  574  
33 Customer 29 9,500    69,998    69,297  701  
34 Customer 30 559    4,119    4,078  41  
35 Customer 31 2,932    21,604    21,387  216  
36 Customer 32 25    184    182  2  
37 Customer 33 425    3,131    3,100  31  
38 Customer 34 4,047    29,819    29,520  299  
39 Customer 35 3,575    26,341    26,077  264  
40 Customer 36 14,047    103,501    102,464  1,037  
41 Customer 37 4,274    31,492    31,176  315  
42 Customer 38 4,018    29,605    29,309  297  
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Niagara Mohawk Power Corporation 
Summary of Present and Proposed Revenues - CY 2010 

Line 
No. Customer Impacts Billing Units    

Present Rates 
Total CY 2010    

Proposed 
Rates Total CY 

2010  Change 
 

 Other Continued             
1 Customer 38 48    354    350  4  
2 Customer 39 149    1,098    1,087  11  
3 Customer 40 3,432    25,288    25,034  253  
4 Customer 41 585    4,310    4,267  43  
5 Customer 42 17    125    124  1  
6 Customer 43 891    6,565    6,499  66  
7 Customer 44 142,990    1,053,579    1,043,026  10,553  
8 Customer 45 0    0    0  0  
9 Customer 46 438    3,227    3,195  32  

10 Customer 47 324    2,387    2,363  24  
11 Customer 48 13,464    99,205    98,212  994  
12 Customer 49 17    125    124  1  
13 Customer 50 167    1,230    1,218  12  
14 Customer 51 25    184    182  2  
15 Customer 52 464    3,419    3,385  34  
16 Customer 53 214,099    1,577,524    1,561,724  15,801  
17 Customer 54 686,429    5,057,746    5,007,088  50,658  
18 Customer 55 284    2,093    2,072  21  
19 Customer 56 1,142    8,414    8,330  84  
20 Customer 57 77    566    561  6  
21 Customer 58 10,074    74,227    73,484  743  
22 Customer 59 3,179    23,424    23,189  235  
23 Customer 60 4,297    31,661    31,344  317  
24 Customer 61 11,656    85,884    85,024  860  
25 Customer 62 848    6,248    6,186  63  
26 Customer 63 396    2,918    2,889  29  
27 Customer 64 2,169    15,982    15,822  160  
28 Customer 65 15,156    111,672    110,554  1,119  
29 Customer 66 894    6,587    6,521  66  
30 Customer 67 1,245    9,173    9,082  92  
31 Customer 68 3,539    26,076    25,815  261  
32 Customer 69 12,005    88,455    87,569  886  
33 Customer 70 526    3,876    3,837  39  
34 Customer 71 2,606    19,202    19,009  192  
35 Customer 72 7,769    57,244    56,670  573  
36 Customer 73 844    6,219    6,156  62  
37 Customer 74 2,341    17,249    17,076  173  
38 Customer 75 345    2,542    2,517  25  
39 Customer 76 545    4,016    3,975  40  
40 Customer 77 644    4,745    4,698  48  
41 Customer 78 469    3,456    3,421  35  
42 Total Other 1,198,100  7.3682  8,827,840  7.2944  8,739,420  88,420  
43              
44 Total increase 3,317,253  7.3682  24,442,185    24,197,372  244,813  
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NIAGARA MOHAWK POWER CORPORATION 
Fuel Cost Adjustment Factors 

 
 

This statement is not applicable as The Company’s revenue requirement formula under the NYISO 
OATT Attachment H does not rely on fuel cost adjustment factors to drive rates for the transmission 
service included in this filing.   
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 Niagara Mohawk Power Corporation 
 Network Transmission Revenue Requirement 
 Summary Page 

         
   (1) (2) (3) (4) = (1) + (3)   

Line 
No. Description Source 

Present Rates 
CY10 Source 

Effect of 
change in 

Depreciation 
Rates 

Proposed Rates CY 
10 

  

1 Transmission Investment Base:        

2 Transmission Plant In Service Schedule 2 line 3 
   

1,872,168,717    
   

1,872,168,717    
3 General Plant Schedule 2 line 5           40,274,055                  40,274,055    
4 Common Plant Schedule 2 line 7            34,179,455                   34,179,455    
5 Intangible Plant Schedule 2 line 9           10,032,845                  10,032,845    

6 Subtotal Plant Sum of Lines 2 -5 
   

1,956,655,071              1,956,655,071    
         

7 Accumulated Depreciation Reserve Schedule 2 line 18 
   

(571,581,816) Schedule 7 line 5 
   

(3,590,134) 
   

(575,171,950)   

8 Accumulated Deferred Taxes Schedule 3 line 12      (304,830,100) 
Schedule 7 line 

10 
   

(3,607,215)           (308,437,315)   
9 Other Regulatory Assets Schedule 3 line 21          20,074,963                 20,074,963    

10 Transmission Prepayments Schedule 3 line 23           10,226,833                 10,226,833    
11 Transmission Materials & Supplies Schedule 3 line 25             8,449,675                    8,449,675    
12 Transmission Working Capital Schedule 3 line 27              8,185,584                      8,185,584    

13 Total Transmission Investment Base Sum of Lines 6 - 12       1,127,180,209   
   

(7,197,348)           1,119,982,861    
         

14 Cost of Capital Rate Schedule 4 line 18 11.87%   11.87%   
         

15 Transmission Revenue Requirement        

16 Return and Assoc. Income Taxes Schedule 4 Line 21         133,829,768  
Schedule 4 line 

25 
   

(854,539)             132,975,229    

17 Transmission Depreciation Expense Schedule 5 Line 6           34,783,085  Schedule 7 line 5 
   

3,590,134                38,373,219    
18 Transmission Real Estate Tax Expense Schedule 5 Line 8           38,313,586                  38,313,586    
19 Transmission Amort. Of ITC Schedule 5 Line 10              (364,943)                   (364,943)   
20 Transmission Operation and Maintenance Expense Schedule 5 Line 17          65,484,668                 65,484,668    
21 Transmission A&G Schedule 5 Line 32            47,417,836                  47,417,836    
22 Transmission Payroll Tax Expense Schedule 5 Line 41             2,374,562                     2,374,562    

23 Gross Transmission Revenue Requirement          321,838,562   
   

2,735,595               324,574,157    
         

24 less Account 456 Other Electric Revenues Schedule 6 Line 7           47,222,149                  47,222,149    
25 less Transmission Rents Schedule 6 Line 14              1,589,444                    1,589,444    
26 plus Billing Adjustments Schedule 6 Line 1           (2,487,006)                (2,487,006)   

27 plus Bad debt Expense Schedule 6 Line 4 
   

(796)    
   

(796)   

28 Net Transmission Revenue Requirement           270,539,167   
   

2,735,595             273,274,762    
         

29 Total Billing Units Exhibit NMP-4  Schedule 12           37,088,552   
   

37,088,552                37,088,552    
         

30 Rate per Billling Unit Line 28 / Line 29  7.2944  0.0738 7.3682   
         

31 TSC Sales 
Schedule 9  Column I Line 1 

+ Line 16 + Line 17   
   

3,317,253     

         

32 Increase in Revenue Requirement associated with TSC Sales   
   

244,813     
         
 Net Transmission Revenue Requirement foots to Page 2 of 34 Exhibit No. 4(NMP-4)       
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Niagara Mohawk Power Corporation 

Network Transmission Revenue Requirement 

Transmission Investment Base 

   (1) (2) (3) = (1) * (2) (4) (5) = (3) * (4)    
    Allocation Electric Allocation Transmission    
Line 
No. Description  Source Calendar Year 10 Factor Allocated Factor Allocated    

1 Transmission Plant Statement AD/FF1 207.58g 1,872,079,472    1,872,079,472    

2 Wholesale Meter Plant 
Exh No. NMP-4 /WP4/Schedule 
6 89,245    89,245    

3 Total Transmission Plant Line 1 + Line 2 1,872,168,717    1,872,168,717    

4           

5 General Plant Statement AD/FF1 207.99g 309,800,420 100.00% 309,800,420 13.00% 40,274,055    

6           

7 Common Plant Statement AD/FF1 201.8h 314,872,918 83.50% 262,918,887 13.00% 34,179,455    

8           

9 Intangible Plant Statement AD/FF1 205.5g 77,175,727 100.00% 77,175,727 13.00% 10,032,845    

10           

11           

12 Transmission Accumulated Depreciation          

13 Transmission Accum. Depreciation Statement AE/FF1 219.25b 
   

(526,326,494)          (526,326,494)    

14 General Plant Accum. Depreciation Statement AE/FF1 219.28b 
   

(184,594,804) 100.00% 
  

(184,594,804) 13.00% 
   

(23,997,325)    

15 Common Plant Accum. Depreciation Statement AD/FF1 201.18h 
   

(107,880,579) 83.50% 
   

(90,080,283) 13.00% 
   

(11,710,437)    

16 Amortization of Other Utility Plant Statement AD/FF1 200.21c 
   

(73,292,452) 100.00% 
    

(73,292,452) 13.00% 
   

(9,528,019)    

17 Wholesale Meters 
Exh No. NMP-4 /WP4/Schedule 
6 

   
(19,542)    

   
(19,542)    

18 Total Depreciation (Sum Line 13 - Line 17)       
   

(571,581,816)    

19           

20 Allocation Factors are Wages and Salaries Allocation Factors which are Fixed per settlement       

21 Column 5 foot to page 8 of 34 Schedule 6 Exhibit No.4(NMP-4)         
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Niagara Mohawk Power Corporation 
Network Transmission Revenue Requirement 

Transmission Investment Base 

   (1) (2) (3) = (1) * (2) (4) (5) = (3) * (4)  
    Allocation Electric Allocation Transmission  
Line 
No. Description Source Calendar Year 10 Factor Allocated Factor Allocated  

1 Transmission Accumulated Deferred Taxes        

2 Accumulated Deferred Taxes (281-282) Statement AF/FF1 275.2k 
   

(1,162,666,592) 100.00% 
  

(1,162,666,592) 27.84%      (323,663,598)  
3         

4 Accumulated Deferred Taxes (283) Statement AF/FF1 277.9k 
   

(733,121,426)      

5 less Merger Rate Plan Accumulated Deferred Taxes Statement AF/FF1 277.3k 
   

(201,952,838)      

6 Subtotal of Deferred Taxes (283)  
   

(531,168,588) 100.00% 
   

(531,168,588) 27.84%       (147,866,927)  
7         

8 Accumulated Deferred Taxes (190) Statement AG/FF1 234.8c 
   

619,765,506  100.00% 
   

619,765,506  27.84%          172,530,573   
9         

10 Accumulated Deferred Taxes (255) Statement AF/FF1 267.8h        (20,943,098) 100.00%      (20,943,098) 27.84% 
   

(5,830,148)  
11         
12 Total Deferred Taxes (lines 2,6,8,10)           (304,830,100)  

13         
14 Other Regulatory Assets        

15 FAS 109 (Asset Account 182.3) Statement AG/FF1 232.1f         183,860,430  100.00%       183,860,430  27.84% 
   

51,183,141   

16 FAS 109 (Asset Account 182.3) Statement AG/FF1 232.16f 
   

213,500  100.00% 
   

213,500  27.84%                   59,434   

17 FAS 109 (Asset Account 182.3) Statement AG/FF1 232.20f 
   

537,673  100.00% 
   

537,673  27.84%                 149,678   

18 FAS 109 (Asset Account 182.3) Statement AG/FF1 232.29f 
   

(63,106,598) 100.00% 
   

(63,106,598) 27.84% 
   

(17,567,640)  

19 FAS 109 (Liability Account 254) Statement AF/FF1 278.1 line 1(f) 
   

(16,727,452) 100.00% 
   

(16,727,452) 27.84% 
   

(4,656,595)  

20 FAS 109 (Liability Account 254) Statement AF/FF1 278.1 line 27(f) 
   

(32,664,135) 100.00% 
   

(32,664,135) 27.84%           (9,093,055)  

21 Total (Sum Line 15 thru Line 20)               20,074,963   

22         
23 Transmission Prepayments Statement AL Schedule C               10,226,833   

24         
25 Transmission Materials and Supplies Statement AL Schedule B                 8,449,675   

26         
27 Cash Working Capital Statement AL Schedule D                  8,185,584   

28         
29 Column 5 foot to page 9 of 34 Schedule 7 Exhibit No.4(NMP-4)       
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Niagara Mohawk Power Corporation 
Annual Revenue Requirements of Transmission Facilities  

Cost of Capital Rate 
     

     
Line 
No. Description Source Amount  
1 Weighted Cost of Capital    

2 LONG-TERM DEBT   Statement AV 2.08%  
3 PREFERRED STOCK Statement AV 0.02%  
4 COMMON EQUITY  Statement AV 5.75%  
5 TOTAL INVESTMENT RETURN  7.85% (a) 

     
6 Federal Income Tax    
7 Preferrd Stock + Common Equity Line 3 + Line 4 5.77% A 
8 Equity AFUDC component of Depreciation Expense Statement AB/FF1 117.38c $4,082,548  B 
9 Transmission Investment Base Schedule 1 $1,127,180,209 C 

10 Federal Tax Rate Statement AY 35.00% D 
     

11 Federal Tax ((A+(B/C))*D)/(1-D) 3.30% (b) 
     

12 State Income Tax    
13 Preferrd Stock + Common Equity Line 3 + Line 4 5.77% E 
14 Equity AFUDC component of Depreciation Expense Statement AB/FF1 117.38c $4,082,548  F 
15 Transmission Investment Base Schedule 1 $1,127,180,209 G 
16 State Tax Rate Statement AY 7.10% H 

     
17 State Tax ((E+b+(F/G))*H)/(1-H) 0.72% (c) 

     
18 Cost of Capital Rate a + b + c 11.87%  

     
19 Transmission Investment Base  $1,127,180,209   
20 Cost of Capital Rate  11.87%  
21 Investment Return and Income Taxes  $133,829,768   

     
22 Transmission Investment Base  $1,119,982,861   
23 Cost of Capital Rate  11.87%  
24 Investment Return and Income Taxes  $132,975,229   

     
25 Adjustment  ($854,539)  

     
26 Line18 foots to page 10 of 34 Schedule 8 Exhibit No.4(NMP-4)   
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Niagara Mohawk Power Corporation 
Annual Revenue Requirements of Transmission Facilities  

Transmission Expenses 
Attachment H Section 9.2  

    (2) (3) = (1)*(2) (4) (5) = (3)*(4)  
   (1) Allocation  Electric Allocation  Transmission  

Line 
No. Description Source Total  Factor Allocated Factor Allocated 

 

 Depreciation Expense        
1 Transmission Depreciation Statement AJ / FF1 336.7f $31,482,012    $31,482,012  
2 General Depreciation Statement AJ/FF1 336.10f $13,112,567 100.0000% $13,112,567 13.0000% $1,704,634  
3 Common Depreciation  Statement AJ/FF1 356.1 $13,090,378 83.5000% $10,930,466 13.0000% $1,420,961  
4 Intangible Depreciation Statement AJ/FF1 336.1f $1,330,750 100.0000% $1,330,750 13.0000% $172,998  
5 Wholesale Meters EXH No. NMP-4 /Schedule 9      $2,481  
6   Total (Line 1+2+3+4+5)      $34,783,085  

7         
8 Real Estate Taxes Statement AK/FF1 263.25i $137,630,327 100.0000% $137,630,327 27.8380% $38,313,586  
9         

10 Amortization of Investment Tax Credits Statement AB/FF1 117.58c $1,663,964 78.7848% $1,310,951 27.8380% $364,943  
11         
12  Transmission Operation and Maintenance        
13 Operation and Maintenance Statement AH/FF1 321.112b $93,594,038    $93,594,038  
14 less Load Dispatching - #561 Statement AH/FF1 321.84-92b $12,349,796    $12,349,796  
15 less Regional Delivery Venture adjustments  $10,942,773    $10,942,773  
16 less Write off of Tonawanda Project  $4,816,801    $4,816,801  
17   O&M (Line 14-15-16)  $65,484,668    $65,484,668  

18         
19 Transmission Administrative and General        
20 Total Administrative and General Statement AH/FF1 323.197b $375,117,556      
21    less Property Insurance (#924) Statement AH/FF1 323.185b $64,126      
22    less Pensions and Benefits (#926) Statement AH/FF1 323.187b $92,041,066      
23   less: Research and Development Expenses (#930) EXH No. NMP-4 /Schedule 9  $2,474,429      
24 Less: 50% of NY PSC Regulatory Expense EXH No. NMP-4 /Schedule 9  $4,074,213      
25 Less: 18a Charges (Temporary Assessment) EXH No. NMP-4 /Schedule 9  $80,854,971      
26  less: Environmental Remediation Expense EXH No. NMP-4 /Schedule 9  $13,055,876      
27    Subtotal  (Line 26-27-28-29-30-31-32)  $182,552,875 100.0000% $182,552,875 13.0000% $23,731,874  
28      PLUS  Property Insurance alloc. using Plant Allocatior Line 20 $64,126 100.0000% $64,126 27.8380% $17,851  
29      PLUS  Pensions and Benefits EXH No. NMP-4 /Schedule 9  $179,778,267 100.0000% $179,778,267 13.0000% $23,371,175  
30      PLUS Transmission-related research and development EXH No. NMP-4 /Schedule 9  $296,936    $296,936  
31      PLUS Transmission-related Enviromental Expense EXH No. NMP-4 /Schedule 9  $0    $0  
32 Total A&G  (Line 26+27+28+29-24)  $281,837,232  $362,395,268  $47,417,836  

33         
34 Payroll Tax Expense        
35      Federal Unemployment Statement AK/FF1 263.4i $233,681      
36         
37      FICA Statement AK/FF1 263.3i  $27,320,595      
38      less Gas FICA incorrectly included in line 34  $9,818,084      
39  Subtotal FICA  $17,502,511      
40      State Unemployment Statement AK/FF1 263.17i $529,672      
41         Total (Line 34+38+39)  $18,265,864 100.0000% $18,265,864 13.0000% $2,374,562  

42         
43 Per November 18, 2010 Supplemental Information Filing, National Grid has agreed to exclude the costs of section 18-a Temporary Assessmet under NY PSC in any future update. 

 Column 5 foot to page 11 of 34 Schedule 9 Exhibit No.4(NMP-4)       
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Niagara Mohawk Power Corporation 
Annual Revenue Requirements of Transmission Facilities  

Billing Adjustments, Revenue Credits, Rental Income 
     

     
     
Line    (1) 
No.   Description Source Total  

      
1  Billing Adjustments * EXH No. NMP-4 /Schedule 10 line 1               (2,487,006) 
2      
3     
4  Bad Debt Expense EXH No. NMP-4 /Schedule 10 line 4                        (796) 
5     
6     
7  Revenue Credits Statement AU             47,222,149  
8     
9     

10     
11     
12     
13     
14  Transmission Rents EXH No. NMP-4 /Schedule 10 line 14               (1,589,444) 
15     
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Niagara Mohawk Power Corporation 

Calculation of Change in Depreciation Expense, Accumulated Depreciation Reserve and Accumulated Deferred Taxes 

    (1) (2) (3) = (1) * (2) (4) (5) = (3) * (4)     
     Allocation Electric Allocation Transmission     

Line 
No. Description Source   

Change in CY10 
Depreciation 

Expense Using 
Proposed Rates Factor Allocated Factor Allocated 

    

1 Depreciation calculation            
2 Change in Transmission Plant Depreciation Expense 

Schedule 8 
line 21  3,464,649    

   
3,464,649      

3 Change in General Plant Depreciation Expense 
Schedule 8 

line 75  
   

(145,933) 100.00% 
    

(145,933) 13.00% 
   

(18,971)     

4 Change in Common Depreciation Expense 
Schedule 8 

line 104  
   

1,330,776  83.50% 
    

1,111,198  13.00% 
   

144,456      

5    Total Change to Depreciation Expense and Accumulated Depreciation (line 2+3+4)      
   

3,590,134      

6             
7 Accumulated Deferred Tax calculation           
8 Total Change in Electric Depreciation Expense 

Schedule 8 
line 106 (a) 

   
(30,778,766)         

9 Tax rate Statement AY (b) 42.10%         

10    Total Change to Deferred Taxes (line 8+9)  =(a)*(b) 
   

(12,957,861) 100.00% 
    

(12,957,861) 27.84% 
   

(3,607,215)     
11 Allocation Factors are Wages and Salaries Allocation Factors which is Fixed per settlement         

Niagara Mohawk Power Corporation 
Calculation of Change in Accumulated Depreciation Reserve, Accumulated Deferred Taxes, & Depreciation Expense 

    (1) (2) (3) = (1) * (2) (4) (5) = (3) * (4)     
     Allocation Electric Allocation Transmission     
12 Transmission Accumulated Depreciation            
13 Transmission Accum. Depreciation 

Schedule 2 
Line 13        (526,326,494)         

14 
Less change in Transmissio Depreciation due to rate 
change 

Schedule 8 
line 21  

   
3,464,649          

15 
Transmission Accum. Depreciation using Proposed 
Rates 

Line 13 - Line 
14  

   
(529,791,143)    

   
(529,791,143)     

16 General Plant Accum. Depreciation 
Schedule 2 

Line 14  
   

(184,594,804)         

17 
Less change General Plant Depreciation due to rate 
change 

Schedule 8 
line 75  

   
(145,933)         

18 
General Plant Accum. Depreciation using Proposed 
Rates 

Line 16 - Line 
17  

   
(184,448,871) 100.00% 

    
(184,448,871) 13.00% 

   
(23,978,353)     

19 Common Plant Accum. Depreciation 
Schedule 2 

Line 15  
   

(107,880,579)         

20 
Less change in Common Plant Depreciatio due to 
change in rate 

Schedule 8 
line 104  

   
1,330,776          

21 
Common Plant Accum. Depreciation with Proposed 
Rates 

Line 19 - Line 
20  

   
(109,211,355) 83.50% 

    
(91,191,482) 13.00% 

   
(11,854,893)     

22 Amortization of Other Utility Plant 
Schedule 2 

Line 16  
   

(73,292,452) 100.00% 
    

(73,292,452) 13.00% 
   

(9,528,019)     

23 Wholesale Meters 
Schedule 2 

Line 15  
   

(19,542)    
   

(19,542)     

24 Total Depreciation  
Lines 

15,18,21,22,23      
        
(575,171,950)     

25             
26 Allocation Factors are Wages and Salaries Allocation Factors which is Fixed per settlement         
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27    (1) (2) (3) = (1) * (2) (4) (5) = (3) * (4) 

28     Allocation Electric 
Plant 

Allocation Transmission 
29 Transmission Accumulated Deferred Taxes     Factor Allocated Factor Allocated 
30 Accumulated Deferred Taxes (281-282) Schedule 3 Line 2  (1,162,666,592)     

31 
Plus Change to Deferred taxes due to reduction in Book 
Depreciation Expense Line 11  (12,957,861)     

32 
Accumulated Deferred Taxes (281-282) with estimated changes to 
Depreciation Expense Line 30 + Line 31  (1,175,624,453) 100.00% 

    
(1,175,624,453) 27.84% 

   
(327,270,813) 

33         

34 Accumulated Deferred Taxes (283) Schedule 3 Line 4  
   

(733,121,426)     

35 less Merger Rate Plan Accumulated Deferred Taxes Schedule 3 Line 5  
   

(201,952,838)     

36 Subtotal of Deferred Taxes (283) Schedule 3 Line 6  
   

(531,168,588) 100.00% 
    

(531,168,588) 27.84% 
   

(147,866,927) 
37         

38 Accumulated Deferred Taxes (190) Schedule 3 Line 8  
   

619,765,506  100.00% 
    

619,765,506  27.84% 
   

172,530,573  
39         

40 Accumulated Deferred Taxes (255) Schedule 3 Line 10  
   

(20,943,098) 100.00% 
    

(20,943,098) 27.84% 
   

(5,830,148) 
41         

42 Total Deferred Taxes Lines 32,36,38,40      
       
(308,437,315) 

43         
44 Plant Allocation factor is calculated on page 6 of 34 Schedule 5 Exhibit No.4(NMP-4)      
45     (2) (3) = (1)*(2) (4) (5) = (3)*(4) 
46    (1) Allocation  Electric Allocation  Transmission 
47 Depreciation Expense   Total  Factor Allocated Factor Allocated 

48 Transmission Depreciation Schedule 5 Line 1  
   

31,482,012      

49 Change in Transmission Plant Depreciation Expense Line 2  
   

3,464,649      

50 Transmission Depreciation Expense with Proposed Rate Change Line 47 + Line 48  
   

34,946,661     34,946,661  

51 General Depreciation Schedule 5 Line 2  
   

13,112,567      

52 Change in General Plant Depreciation Expense Line 3   
   

(145,933)     

53 General Depreciation With Proposed Rate Change Line 51 + Line 52  
   

12,966,634  100.0000% $12,966,634 13.0000% $1,685,662 

54 Common Depreciation  Schedule 5 Line 3  
   

13,090,378      

55 Change in Common Depreciation Expense Line 4   
   

1,330,776      

56 Common Depeciation with Proposed Rate Change Line 55 + Line 56  
   

14,421,154  83.5000% $12,041,664 13.0000% $1,565,416 

57 Intangible Depreciation Schedule 5 Line 4  
   

1,330,750  100.0000% $1,330,750 13.0000% $172,998 
58 Wholesale Meters Schedule 5 Line 5      2,481  
59   Total (Line 50+53+56+57+58)       38,373,219 
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Niagara Mohawk Power Corporation 
Depreciation Provision 

Line          

No Account Description provision 
Rate in 

2010 
Rate in 

2011 
Provision at New 

Rate Change 
   

1 30200 FRANCHISES AND CONSENTS 138,992        
2 30200 FRANCHISES AND CONSENTS 15,670        
3 30200 FRANCHISES AND CONSENTS 399,970        
4 40200 GAS FRANCHISES & CONSENTS 23,322        
5  577,954        
6          
7 35040 LAND RIGHTS-TRANSMISSION LINE 360,777 1.33% 1.32% 358,064 -2,713    
8 35200 STRUCT&IMPROVE - TRANSMISSION 577,399 1.92% 2.08% 625,516 48,117    
9 35300 TRANSMISSION STATION EQUIPMNT 96,319 0.00% 0.00%  -96,319    

10 35300 TRANSMISSION STATION EQUIPMNT 6,834 0.00% 0.00%  -6,834    
11 35300 TRANSMISSION STATION EQUIPMNT 12,072,072 1.90% 2.44% 15,503,081 3,431,010    
12 35310 STA EQUIP POLL CONTL FAC 42,348 1.90% 2.44% 54,384 12,036    
13 35355 STATION EQUIPMENT -EMS RTU 2,305,417 5.00% 3.40% 1,567,684 -737,733    

 35400 TOWERS AND FIXTURES - TRANS 1,805,984 1.47% 1.71% 2,100,838 294,855    
14 35500 POLES AND FIXTURES - TRANS 7,826,248 1.91% 2.00% 8,195,024 368,776    
15 35610 COND AND DEVICES ON STEEL TOW 1,580,560 1.40% 1.60% 1,806,354 225,794    
16 35620 CONDUCTOR AND DEVICES ON WOOD 2,645,594 1.58% 1.60% 2,679,083 33,489    
17 35710 UG TRANS MANHOLES & HANDHOLES 150,228 2.02% 1.33% 98,912 -51,315    
18 35720 UG TRANSMISSION CONDUIT 447,642 2.02% 1.33% 294,734 -152,907    
19 35800 UG TRANS CONDUCTORS & DEVICES 1,530,589 1.40% 1.49% 1,628,984 98,395    
20 35900 ROADS AND TRAILS 31,109 1.33% 1.33% 31,109 0    
21  31,479,119   34,943,768 3,464,649    
22          
23 36015 LAND RIGHTS & OTH COSTS DIST 28,341 1.82% 1.33% 20,711 -7,630    
24 36025 LAND RIGHTS-UNDR DISTRIB LINE 302,021 1.82% 1.33% 220,707 -81,313    
25 36100 STRUCT & IMPROVEMENTS DISTRIB 831,482 2.31% 1.67% 601,115 -230,367    
26 36200 STATION EQUIPMENT 9,491,108 2.12% 1.83% 8,192,796 -1,298,312    
27 36210 STATION EQUIP-POLLUTION CONTR 36,018 2.12% 1.83% 31,091 -4,927    
28 36255 STATION EQUIPMENT - EMS RTU 1,504,561 5.00% 3.30% 993,010 -511,551    
29 36400 POLES,TOWERS AND FIXTURES 25,388,715 2.97% 1.62% 13,848,390 -11,540,325    
30 36500 OVERHEAD CONDUCTORS AND DEVIC 34,850,731 3.71% 2.50% 23,484,320 -11,366,411    
31 36610 UNDERGROUND MANHOLES AND HAND 1,272,138 1.71% 1.47% 1,093,593 -178,546    
32 36620 UNDERGROUND CONDUIT 1,111,522 1.71% 1.47% 955,519 -156,003    
33 36710 UNDERGROUND CONDUCTORS AND DE 7,960,559 1.80% 1.53% 6,766,475 -1,194,084    
34 36810 TRANSFORMER STATIONS 1,078,873 3.19% 2.67% 903,006 -175,866    
35 36820 LINE TRANSFORMERS - BARE COST 14,203,014 3.19% 2.67% 11,887,789 -2,315,225    
36 36830 LINE TRANSFORMERS - INSTALL C 8,025,473 3.19% 2.67% 6,717,246 -1,308,228    
37 36910 OVERHEAD SERVICES 11,753,180 4.00% 2.60% 7,639,567 -4,113,613    
38 36920 UNDERGROUND SERVICES-CONDUIT 213,956 2.20% 1.35% 131,291 -82,665    
39 36921 UNDERGROUND SERVICES-CABLE 2,134,265 1.90% 1.40% 1,572,616 -561,649    
40 37010 METERS - BARE COST (DOMESTIC) 1,613,750 3.13% 6.25% 3,222,344 1,608,594    
41 37020 METERS - INSTALL COST (DOMEST 790,567 2.78% 6.25% 1,777,354 986,787    
42 37030 LRG METER INSTALL- BARE COST 218,686 2.78% 5.05% 397,254 178,568    
43 37035 LRG METER - INSTALLATION COST 793,746 2.78% 5.05% 1,441,876 648,131    
44 37100 INSTALLATION ON CUSTOMERS' PR 600,572 7.33% 3.50% 286,767 -313,805    
45 37310 OH STEETLIGHTING 2,795,799 3.80% 2.60% 1,912,915 -882,884    
46 37320 UG STREETLIGHTING 4,949,667 3.80% 1.86% 2,422,732 -2,526,935    
47  131,948,746   96,520,486 -35,428,259    
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Line       

No Account Description provision Rate in 2010 Rate in 2011 
Provision at New 

Rate Change 
49 39000 STRUCT AND IMPROV ELEC GENL 115,147 0.00% 0.00% 115,147 0 
50       
51 39000 STRUCT AND IMPROV ELEC GENL 1,638,603 1.91% 2.00% 1,715,815 77,212 
52 39100  OFFICE FURN &FIXT-ELEC GENRL 113,926 2.38% 4.55% 217,800 103,874 
53 39110  OTHER OFFICE EQUIPMENT 93,622 3.33% 4.55% 127,923 34,300 
54 39120  OFFICE DATA PROCESSING EQUIP 360,900 20.00% 20.00% 360,900 0 
55 39200 PASSENGER CARS - TRANSP EQUIP 8,530 0.00% 0.00%  -8,530 
56 39300  STORES EQUIPMENT 53,581 2.50% 4.55% 97,518 43,937 
57 39400  SHOP EQUIPMENT 74,111 2.38% 4.55% 141,684 67,572 
58 39410 GARAGE& REPR SHOP EQP-TRANSP 205,327 3.33% 4.55% 280,552 75,225 
59 39420 TOOLS AND WORK SHOP EQUIP 1,178,408 2.94% 4.55% 1,823,727 645,319 
60 39500 OTHER LABORATORY EQUIPMENT 548,922 2.50% 4.55% 999,038 450,116 
61 39510  CONSERVATION LAB EQUIPMENT 1,106 2.50% 4.55% 2,013 907 
62 39600 PWR OP EQUIP-TOOLS & WRK EQP 11,725 7.14% 7.14% 11,725 0 
63 39720 Com Equip Radio Genl Amort NY 2,513,862 5.00% 4.55% 2,287,615 -226,248 
64 39730 Commun Radio Site Specific NY 203,403 5.00% 4.55% 185,097 -18,306 
65 39740 Comm Equip Telephone Site NY 82,835 12.50% 12.50% 82,835 0 
66 39740 Comm Equip Telephone Site NY 347,434 12.50% 12.50% 347,434 0 
67 39750 Comm Equip Network Amort NY 445,690 6.67% 4.55% 304,031 -141,659 
68 39760 Comm Equip Network Site NY 10,600 6.67% 4.55% 7,231 -3,369 
69 39760 Comm Equip Network Site NY 740,641 6.67% 4.55% 505,235 -235,406 
70 39800  MISC EQUIP PWR & SUP CONTRL 431,362 5.00% 4.55% 392,539 -38,823 
71 39810  MISC EQUIP - OTHER 28,400 5.00% 4.55% 25,844 -2,556 
72 39855  GENERAL - RTU 24,707 2.86% 4.55% 39,306 14,600 
73 39856 EMS CONTRL SYSTM-ENERGY MGMNT 2,622,213 5.00% 4.55% 2,386,214 -235,999 
74 39856 EMS CONTRL SYSTM-ENERGY MGMNT 1,372,656 10.00% 4.55% 624,559 -748,098 
75  13,112,567   12,966,634 -145,933 
76       
77 59000 COMMON STRUCTR & IMPROVEMENTS 18,581 1.82% 2.63% 26,851 8,270 
78 59000 COMMON STRUCTR & IMPROVEMENTS 19,700 1.82% 2.63% 28,468 8,768 
79 59000 COMMON STRUCTR & IMPROVEMENTS 20,684 1.82% 2.63% 29,890 9,206 
80 59000 COMMON STRUCTR & IMPROVEMENTS 26,150 1.82% 2.63% 37,788 11,638 
81 59000 COMMON STRUCTR & IMPROVEMENTS 191 1.82% 2.63% 276 85 
82 59000 COMMON STRUCTR & IMPROVEMENTS 130,215 1.82% 2.63% 188,168 57,953 
83 59000 COMMON STRUCTR & IMPROVEMENTS 926 1.91% 2.63% 1,276 349 
84 59000 COMMON STRUCTR & IMPROVEMENTS 262,462 1.91% 2.63% 361,401 98,939 
85 59000 COMMON STRUCTR & IMPROVEMENTS 3,071,763 1.91% 2.63% 4,229,705 1,157,942 
86 59100 COMMON OFFICE FURN & FIXTURES 542,230 2.38% 4.55% 1,036,616 494,386 
87 59110 COMMON OTHER OFFICE EQUIPMENT 334,221 3.33% 4.55% 456,668 122,447 
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Line       

No Account Description provision Rate in 2010 Rate in 2011 
Provision at New 

Rate Change 
88 59120 COMMON DATA PROCESSING EQUIP 2,602,377 20.00% 20.00% 2,602,377 0 
89 59220 COMMON TRANSPRT-AIRLINE EQUIP 490,836 10.00% 7.50% 368,127 -122,709 
90 59300 COMMON STORES EQUIPMENT 129,878 2.50% 4.55% 236,378 106,500 
91 59400 COMMON SHOP EQUIPMENT 11,590 2.38% 4.55% 22,157 10,567 
92 59410 COMMON GARAGE/REPAIR EQUIP 162,240 2.38% 4.55% 310,165 147,925 
93 59420  COMMON NATL GAS REFUEL STATN 9,697 2.38% 4.55% 18,539 8,842 
94 59430 COMMON TOOLS&WORK EQUIP-OTHR 76,833 2.94% 4.55% 118,909 42,075 
95 59500 COMMON LABORATORY EQUIPMENT 2,704 2.50% 4.55% 4,921 2,217 
96 59720 Common Radio Equip Amort NY 692,452 5.00% 4.55% 630,131 -62,321 
97 59730 Common Radio Site Specific NY 476,653 5.00% 4.55% 433,754 -42,899 
98 59735 Common Telephone Amort NY 127,847 12.50% 12.50% 127,847 0 
99 59740 Common Telephone Site NY 1,528,119 12.50% 12.50% 1,528,119 0 

100 59750 Common Network Equip Amort NY 1,014,294 6.67% 4.55% 691,909 -322,384 
101 59760 Common Network Equip Site NY 1,310,491 6.67% 4.55% 893,963 -416,528 
102 59800 COMMON MISCELLANEOUS EQUIP 9,678 5.00% 4.55% 8,807 -871 
103 59810 COMMON MISC EQUIP - OTHER 17,565 2.86% 4.55% 27,945 10,379 

104  13,090,378   14,421,154 
                                
1,330,776.27  

105       

106 Total Change to Electric Depreciation     
                            
(30,778,766.41) 
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NIAGARA MOHAWK POWER CORPORATION 
Construction Program Statement 

 
 

This statement is not applicable as it contains a summary of data and supporting assumptions relating to 
the economics of any construction program to replace or expand the utility’s power supply that shall be 
filed if the utility is filing for construction work in progress in rate base.  Cost support for this filing does 
not rely on such data.   
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Schedule 1

Niagara Mohawk Power Corporation Attachment 1
Calculation of RR Pursuant to Attachment H, Section 9.2 Schedule  1

 Shading denotes an input 2010

Calculation of RR
9.2 The RR component shall equal the (a) Historical Transmission Revenue Requirement plus (b) the Forecasted Transmission Revenue  

Requirement plus (c) the Annual True-Up, determined in accordance with the formula below.
Historical Transmission Revenue Requirement (Historical TRR)

Line 
No.
1 Historical Transmission Revenue Requirement (Historical TRR)
2
3 9.2 (a) Historical TRR shall equal the sum of NMPC’s (A) Return and Associated Income Taxes, (B) Transmission Related Depreciation 
4 Expense, (C) Transmission Related Real Estate Tax Expense, (D) Transmission Related Amortization of Investment Tax Credits, 
5 (E) Transmission Operation and Maintenance Expense, (F) Transmission Related Administrative and General Expenses, 
6 (G) Transmission Related Payroll Tax Expense,  (H) Billing Adjustments, and (I) Transmission Related Bad Debt Expense less (J) Revenue
7 Credits, and (K) Transmission Rents, all determined for the most recently ended calendar year as of the beginning of the update year.
8 Reference
9 Section: 2010

10 Return and Associated Income Taxes (A) $133,829,768 Schedule 8, line  64
11 Transmission-Related Depreciation Expense (B) $34,783,085 Schedule 9, Line 6, column 5
12 Transmission-Related Real Estate Taxes (C) $38,313,586 Schedule 9, Line 12, column 5
13 Transmission - Related Investment Tax Credit (D) ($364,943) Schedule 9, Line 16, column 5
14 Transmission Operation & Maintenance Expense (E) $65,484,668 Schedule 9, Line 23, column 5
15 Transmission Related Administrative & General Expense (F) $47,417,836 Schedule 9, Line 37, column 5
16 Transmission Related Payroll Tax Expense (G) $2,374,562 Schedule 9, Line 43, column 5
17     Sub-Total (sum of Lines 10 - Line 16) $321,838,562
18
19 Plus: Billing Adjustments (H) ($2,487,006) Schedule 10, Line 1
20 Plus : Bad Debt Expenses (I) ($796) Schedule 10, Line 4
21 Less: Revenue Credits (J) ($47,222,149) Schedule 10, Line 7
22 Less: Transmission Rents (K) ($1,589,444) Schedule 10, Line 14
23
24 Total Historical Transmission Revenue Requirement (Sum of Line 17 - Line 22) $270,539,167
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Schedule 2

Niagara Mohawk Power Corporation Attachment 1
Forecasted Transmission Revenue Requirement Schedule  2
Attachment H, Section 9.2 

 Shading denotes an input 2010

Line 
No. Period Reference Source
1 9.2 (b) FORECASTED TRANSMISSION REVENUE REQUIREMENTS
2 Forecasted TRR shall equal (1) the Forecasted Transmission Plant Additions (FTPA)  multiplied by the Annual FTRRF, plus (2) the Mid-Year Trend
3 Adjustment (MYTA), plus (3) the Tax Rate Adjustment (TRA), as shown in the following formula:
4
5 Forecasted TRR = (FTPA * FTRRF) + MYTA + TRA
6
7
8
9
10 (1)         Forecasted Transmission Plant Additions (FTPA) 2010 $94,116,015 Workpaper 8, Section I, Line 16
11 Annual Transmission Revenue Requirement Factor (FTRRF) 11.05% Line 35
12         Sub-Total (Lines 10*11) $10,402,423
13 Plus Mid-Year Trend Adjustment (2) (MYTA) -$2,155,786 Workpaper 9, line 31, variance column
14      Forecasted Transmission Revenue Requirement (Line 12 + Line 13) $8,246,637
15
16 (2)         MID YEAR TREND ADJUSTMENT (MYTA)
17 The Mid-Year Trend Adjustment shall be the difference, whether positive or negative, between 
18 (i) the Historical TRR Component (E) based on actual data for the first three months of the Forecast Period, 
19 and (ii) the Historical TRR Component (E) based on data for the first three months of the year prior to the Forecast Period. Workpaper 9
20
21 (3)         The Tax Rate Adjustment (TRA)
22 The Tax Rate Adjustment shall be the amount, if any, required to adjust Historical TRR Component (A) for any change in the Federal Income Tax Rate
23 and/or the State Income Tax Rate that takes effect during the first five months of the Forecast Period.
24
25 9.2 (c) ANNUAL TRANSMISSION REVENUE REQUIREMENT FACTOR
26 The Annual Forecast Transmission Revenue Requirement Factor (Annual FTRRF) shall equal the sum of Historical TRR components (A) through (C),
27 divided by the year-end balance of Transmission Plant in Service determined in accordance with Section 9.2 (a), component (A)1(a).
28
29
30 Investment Return and Income Taxes (A) $133,829,768 Schedule 1,  Line 10
31 Depreciation Expense (B) $34,783,085 Schedule 1,  Line 11
32 Property Tax Expense (C) $38,313,586 Schedule 1,  Line 12
33         Total Expenses (Lines 30 thru 32) $206,926,439
34 Transmission Plant (a) $1,872,168,717 Schedule 6,  Page 1, Line 12
35          Annual Transmission Revenue Requirement Factor (Lines 33/ Line 34) 11.05%
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Schedule 3

Niagara Mohawk Power Corporation Attachment 1
Annual True-up (ATU) Schedule 3
Attachment H Section 9.2 (c)

 Shading denotes an input 2010

Line 
No. Source:
1
2 9.2(d) The Annual True-Up (ATU) shall equal (1) the difference between the Actual Transmission Revenue Requirement and the Prior Year
3 Transmission Revenue Requirement, plus (2) the difference between the Actual Scheduling, System Control and Dispatch costs 
4 and Prior Year Scheduling, System Control and Dispatch costs, less (3) the difference between the Actual Billing Units and the Prior Year
5 Billing Units multiplied by the Prior Year Unit Rate, plus (4) Interest on the net differences.   
6
7 (1)     Revenue Requirement (RR) of rate effective July 1 of prior year $252,031,733 Schedule 4,  Line 1, Col (d)
8 Less:  Annual True-up (ATU) from rate effective July 1 of prior year ($8,048,949) Schedule 4,  Line 1, Col (c)
9 Prior Year Transmission Revenue Requirement $260,080,682 Line 7 - Line 8
10
11 Actual Transmission Revenue Requirement $270,539,167 Schedule 4, Line 2, Col (a)
12     Difference $10,458,485 Line 11 - Line 9
13
14 (2)     Prior Year Scheduling, System Control and Dispatch costs (CCC) $6,345,322 Schedule 4,  Line 1, Col (e)
15 Actual Scheduling, System Control and Dispatch costs (CCC) $6,748,771 Schedule 4,  Line 2, Col (e)
16     Difference $403,449 Line 15 - Line 14
17
18 (3)     Prior Year Billing Units (MWH) 35,134,660        Schedule 4, Line 1, Col (f)
19 Actual Billing Units 37,088,552        Schedule 4, Line 2, Col (f)
20      Difference (1,953,892) Line 18 - Line 19
21 Prior Year Indicative Rate 7.35                   Schedule 4, Line 1, Col (g)
22       Billing Unit True-Up ($14,368,745) Line 20 * Line 21
23
24 Total Annual True-Up before Interest ($3,506,812) (Line 12 + Line 16 + Line 22)
25
26 Total Annual True-Up before Interest ($3,506,812) (Line 24 + Line 25)
27
28 (4)     Interest (18,995)$            Line 59
29
30 Annual True-up RR Component ($3,525,807) (Line 24 + Line 26)
31

32 Interest Calculation per 18 CFR Section 35.19a
33 (1) (2) (3) (4) (5) (6) (7) (8) (9)
34 Quarters Annual Accrued Prin Monthly Days Accrued Prin Accrued
35 Interest & Int. @ Beg (Over)/Under in  Period & Int. @ End Int. @ End
36 Rate Of Period Recovery Period  Days Multiplier Of Period Of Period
37 Updated
38 3rd QTR '10 0 92 92 1.0000 $0 $0
39 July 3.25% (292,234) 31 92 1.0082 ($294,631) ($2,396)
40 August 3.25% (292,234) 31 61 1.0054 ($293,812) ($1,578)
41 September 3.25% (292,234) 30 30 1.0027 ($293,023) ($789)
42
43 4th QTR '10 (881,466) 92 92 1.0000 ($881,466) $0
44 October 3.25% (292,234) 31 92 1.0082 ($294,631) ($2,396)
45 November 3.25% (292,234) 30 61 1.0054 ($293,812) ($1,578)
46 December 3.25% (292,234) 31 31 1.0028 ($293,053) ($818)
47
48 1st QTR '11 (1,762,962) 90 90 1.0000 ($1,762,962) $0
49 January 3.25% (292,234) 31 90 1.0080 ($294,572) ($2,338)
50 February 3.25% (292,234) 28 59 1.0053 ($293,783) ($1,549)
51 March 3.25% (292,234) 31 31 1.0028 ($293,053) ($818)
52
53 2nd QTR '11 (2,644,370) 91 91 1.0000 ($2,644,370) $0
54 April 3.25% (292,234) 30 91 1.0081 ($294,601) ($2,367)
55 May 3.25% (292,234) 31 61 1.0054 ($293,812) ($1,578)
56 June 3.25% (292,234) 30 30 1.0027 ($293,023) ($789)
57
58
59 Total (over)/under Recovery ($3,506,812) (line 26) ($18,995)
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Niagara Mohawk Power Corporation Wholesale TSC Calculation Information Attachment 1
2011 Forecast using 2010 Historical Data and 2011 Forecast Schedule 4

 Shading denotes an input

(a) (b) (c) (d) (e) (f) (g)

Line 
No. Description

Historical 
Transmission 

Revenue 
Requirement 

(Historical TRR)

Forecasted 
Transmission 

Revenue 
Requirement Annual True Up

Revenue 
Requirement (RR)

Scheduling 
System Control 
and Dispatch 
Costs (CCC)

Annual Billing 
Units (BU) MWh Rate $/MWh (*)

1 Current Year  Rates Effective  July 1, 2010 250,606,591          9,474,091              ($8,048,949) 252,031,733          6,345,322              35,134,660            7.35                       

2 Current Year Rates Effective July 1, 2011 270,539,167          8,246,637              ($3,525,807) 275,259,997          6,748,771              37,088,552            7.60                       

3 Increase/(Decrease) 23,228,264            403,449                 1,953,892              0.25                       
4 Percentage Increase/(Decrease) 3%

1.) Information directly from Niagara Mohawk Prior Year Informational Filing adjusted per the Nov 30, 2009 Filing to reflect changes in the debt rate calculation.
2.)
 (a) Schedule 1,  Line 24
(b) Schedule 2,  Line 14
(c) Schedule 3, Line 30
 (d) Attachment H, Section 9.2 The RR Component shall equal Col (a) Historical Transmission Revenue Requirement plus Col (b) the Forecasted Transmission Revenue Requirement

plus Col (c) the Annual True-Up
(e) Schedule 11 - Annual Scheduling, System Control and Dispatch Costs. (i.e. the Transmission Component of control center costs) as recorded in

FERC Account 561 and its associated sub-accounts from the prior calendar year excluding any NY Independent System
Operating (NYISO) system control and load dispatch expenses already recovered under Schedule 1 of the NYISO Tariff. 

(f) Schedule 12 - Billing Units shall be the total Niagara Mohawk load as reported to the NYISO for the calendar year prior to the Forecast Period, including the load for customers taking
service under Niagara Mohawk's TSC rate.  The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the WR,
 CRR, SR, ECR, and Reserved components of Attachment H of the NYISO TSC rate including Niagara Mohawk's external sales, load associated with grandfathered OATT agreements, and
 any load related to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with 
netted station service.

(g) (Col (d) + Col (e)) / Col (f)

(*) The rate column represents the unit rate prior to adjustments; the actual rate will be determined pursuant to the applicable TSC formula rate.
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Niagara Mohawk Power Corporation Attachment 1
Allocation Factors - As calculated pursuant to Section 9.1 Schedule  5

 Shading denotes an input 2010

Line 
No. Description Amount Source Defiinition

1 9.1 1 Electric Wages and Salaries Factor 83.5000% Fixed per settlement
2
3 9.1 3 Transmission Wages and Salaries Allocation Factor 13.0000% Fixed per settlement
4
5
6
7
8 9.1 2 Gross Transmission Plant Allocation Factor 
9 Transmission Plant in Service $1,872,168,717 JLL Schedule 6, Page 2, Line 3, Col 5 Gross Transmission Plant Allocation Factor shall equal the total investment in

10 Plus: Transmission Related General $40,274,055 Schedule 6, Page 2, Line 5, Col 5 Transmission Plant in Service, Transmission Related Electric General Plant, 
11 Plus: Transmission Related Common $34,179,455 Schedule 6, Page 2, Line 10, Col 5 Transmission Related Common Plant and Transmission Related Intangible Plant 
12 Plus: Transmission Related Intangible Plant $10,032,845 Schedule 6, Page 2, Line 15, Col 5 divided by Total Electric Plant plus Electric Common Plant.
13 Gross Transmission Investment $1,956,655,071 Sum of Lines 9 - 13
14
15 Total Electric Plant $6,765,790,850 JLL FF1 207.104
16 Plus: Electric Common $262,918,887 Schedule 6, Page 2, Line 10, Col 3
17 Gross Electric Plant in Service $7,028,709,737 Line 15 + Line 16
18
19 Percent Allocation 27.84% Line 13 / Line 17
20
21 9.1 4 Gross Electric Plant Allocation Factor
22 Gross Electric Plant Allocation Factor shall equal
23 Total Electric Plant in Service $6,765,790,850 Line 15 Gross Electric Plant divided by the sum of Total Gas Plant,
24 Plus: Electric Common Plant $262,918,887 Schedule 6, Page 2, Line 10, Col 3 Total Electric Plant, and Total Common Plant
25 Gross Electric Plant in Service $7,028,709,737 Line 23 + Line 24
26
27 Total Gas Plant in Service $1,840,736,258 JLL FF1 201.8d
28 Total Electric Plant in Service $6,765,790,850 Line 15
29 Total Common Plant in Service $314,872,918 Schedule 6, Page 2, Line 10, Col 1
30 Gross Plant in Service (Gas & Electric) $8,921,400,026 Sum of Lines 27-Lines 29
31
32 Percent Allocation 78.78% Line 25 / Line 30



EXH No.  NMP-4
Statement BJ/BK/BL
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Schedule 6
Page 1 of 2

Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  6
Transmission Investment Base (Part 1 of 2) Page 1 of 2
Attachment H, section 9.2

Line Reference
No. Description Section: 2010 Reference
1 9.2 (a) Transmission Investment Base
2
3 A.1. Transmission Investment Base shall be defined as (a) Transmission Plant in Service, plus (b) Transmission Related Electric General Plant, plus
4 (c) Transmission Related Common Plant, plus (d) Transmission Related Intangible Plant, plus (e) Transmission Related Plant Held for Future Use, less
5 (f) Transmission Related Depreciation Reserve, less (g) Transmission Related Accumulated Deferred Taxes, plus (h) Transmission Related
6 Regulatory Assets net of Regulatory Liabilities, plus (i) Transmission Related Prepayments, plus (j) Transmission Related Materials and Supplies,
7 plus (k) Transmission Related Cash Working Capital.
8
9

10
11
12 Transmission Plant in Service (a) $1,872,168,717 Schedule 6, page 2, line 3,  column 5
13 General Plant (b) $40,274,055 Schedule 6, page 2, line 5,  column 5
14 Common Plant (c) $34,179,455 Schedule 6, page 2, line 10,  column 5
15 Intangible Plant (d) $10,032,845 Schedule 6, page 2, line 15,  column 5
16 Plant Held For Future Use  (e) $0 Schedule 6, page 2, line 19,  column 5
17         Total Plant (Sum of Line 12 - Line 16) $1,956,655,071
18
19 Accumulated Depreciation (f) ($571,581,816) Schedule 6, page 2, line 29,  column 5
20 Accumulated Deferred Income Taxes (g) ($304,830,100) Schedule 7, line 6,  column 5
21 Other Regulatory Assets (h) $20,074,963 Schedule 7, line 11,  column 5
22         Net Investment (Sum of Line 17 -Line 21) $1,100,318,118
23
24 Prepayments (i) $10,226,833 Schedule 7, line 15,  column 5
25 Materials & Supplies (j) $8,449,675 Schedule 7, line 21,  column 5
26 Cash Working Capital (k) $8,185,583 Schedule 7, line 28,  column 5
27
28         Total Investment Base  (Sum of Line 22 - Line 26) $1,127,180,209
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Schedule 6
Page 2 of 2

Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  6
Transmission Investment Base (Part 1 of 2) Page 2 of 2
Attachment H Section 9.2 (a) A. 1.

 Shading denotes an input 2010

(2) (3) = (1)*(2) (4) (5) = (3)*(4)
Line (1) Allocation Electric Allocation Transmission FERC Form 1/PSC Report
No. Total Factor Allocated Factor Allocated Reference for col (1) Definition

1 Transmission Plant $1,872,079,472 FF1 207.58g 9.2(a)A.1.(a) Transmission Plant in Service shall equal the 
2 Wholesale Meter Plant $89,245 Workpaper 1, Line 51 balance of total investment in Transmission Plant
3   Total Transmission Plant in Service (Line 1+ Line 2) $1,872,168,717 plus Wholesale Metering Investment
4
5 General Plant $309,800,420 100.00% $309,800,420 13.00% (c) $40,274,055 FF1 207.99g 9.2(a)A.1.(b) Transmission Related Electric General Plant shall 
6 equal the balance of investment in Electric General
7 Plant mulitplied by the Transmission Wages and 
8 Salaries Allocation Factor
9
10 Common Plant $314,872,918 83.50% (a) $262,918,887 13.00% (c) $34,179,455 FF1 201. 8h 9.2(a)A.1.(c) Transmission Related Common Plant shall equal Common
11 Plant multiplied by the Electric Wages and Salaries
12 Allocation Factor and further multiplied by the
13 Transmission Wages and Salaries Allocation Factor.
14
15 Intangible Plant $77,175,727 100.00% 77,175,727     13.00% (c) $10,032,845 FF1 205.5g 9.2(a)A.1.(d) Transmission Related Intangible Plant shall equal Intangible
16 Electric Plant multiplied by the Transmission Wages and
17 Salaries Allocation Factor.
18
19 Transmission Plant Held for Future Us $0 $0 Workpaper 10, Line 1 9.2(a)A.1.(e) Transmission Related Plant Held for Future Use shall equal
20 the balance in Plant Held for Future Use associated with
21 property planned to be used for transmission service within
22 five years
23 Transmission Accumulated Depreciation
24 Transmission Accum. Depreciation ($526,326,494) ($526,326,494) FF1 219.25b 9.2(a)A.1.(f) Transmission Related Depreciation Reserve shall equal the
25 General Plant Accum.Depreciation ($184,594,804) 100.00% ($184,594,804) 13.00% (c) ($23,997,325) FF1  219.28b balance of: (i) Transmission Depreciation Reserve, plus (ii)
26 Common Plant Accum Depreciation ($107,880,579) 83.50% (a) ($90,080,283) 13.00% (c) ($11,710,437) FF1 356.1 end of year balance the product of Electric General Plant Depreciation Reserve
27 Amortization of Other Utility Plant ($73,292,452) 100.00% ($73,292,452) 13.00% (c) ($9,528,019) FF1 200.21c multiplied by the Transmission Wages and Salaries
28 Wholesale Meters ($19,542) ($19,542) Workpaper 1, Line 52 Allocation Factor, plus (iii) the product of Common Plant
29   Total  Depreciation (Sum of line 24 - Line 28) ($571,581,816) Depreciation Reserve multiplied by the Electric Wages and

Salaries Allocation Factor and further multiplied by the
Transmission Wages and Salaries Allocation Factor plus (iv)
the product of Intangible Electric Plant Depreciation Reserve
multiplied by the Transmission Wages and Salaries
Allocation Factor plus (v) depreciation reserve associated with
the Wholesale Metering Investment

Allocation Factor Reference
(a) Schedule  5, line 1
(b) Schedule 5, line 32 - not used on this Schedule
(c) Schedule 5, line 3
(d) Schedule 5, line 19 - not used on this Schedule
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  7
Transmission Investment Base ( Part 2 of 2)
Attachment H Section 9.2 (a) A. 1.

 Shading denotes an input 2010

(2) (3) = (1)*(2) (4) (5) = (3)*(4)
Line (1) Allocation Electric Allocation Transmission FERC Form 1/PSC Report
No. Total Factor Allocated Factor Allocated Reference for col (1) Definition

1 Transmission Accumulated Deferred Taxes
2  Accumulated Deferred Taxes (281-282) ($1,162,666,592) 100.00% ($1,162,666,592) 27.84% (d) ($323,663,598) FF1 275.2k 9.2(a)A.1.(g) Transmission Related Accumulated Deferred Income Taxes
3 Acumulated Deferred Taxes (283) ($531,168,588) 100.00% ($531,168,588) 27.84% (d) ($147,866,927) Workpaper 2, Line 5 shall equal the electric balance of Total Accumulated Deferred
4  Accumulated Deferred Taxes (190) $619,765,506 100.00% $619,765,506 27.84% (d) $172,530,573 FF1 234.8c Income Taxes (FERC Accounts 190, 255,281, 282, and 283 net of 
5 Accumulated Deferred Inv. Tax Cr (255) ($20,943,098) 100.00% ($20,943,098) 27.84% (d) ($5,830,148) FF1 267.8h stranded costs), multiplied by the Gross Transmission Plant
6   Total (Sum of line 2 - Line 5) ($1,095,012,772) ($304,830,100) Allocation Factor.
7
8  Other Regulatory Assets
9 FAS 109 (Asset Account 182.3) $121,505,005 100.00% $121,505,005 27.84% (d) $33,824,613 FF1 232 lines 1,16,20,29 9.2(a)A.1.(h) Transmission Related Regulatory Assets shall be Regulatory
10 FAS 109 ( Liability Account 254 ) ($49,391,587) 100.00% ($49,391,587) 27.84% (d) ($13,749,650) FF1 278.1 lines 1 & 27(f) Assets net of Regulatory Liabilities multiplied by the Gross
11   Total (line 9 + Line 10) $72,113,418 $72,113,418 $20,074,963 Transmission Plant Allocation Factor.
12
13 Transmission Prepayments $58,577,794 FF1 111.57c 9.2(a)A.1.(i) Transmission Related Prepayments shall be the product of
14 Less: Prepaid State and Federal Income Tax ($11,948,387) FF1 263 lines 2 & 9 (h) Prepayments excluding Federal and State taxes multiplied by
15 Total Prepayments $46,629,407 78.78% (b) $36,736,898 27.84% (d) $10,226,833 the Gross Electric Plant Allocation Factor and further
16 multiplied by the Gross Transmission Plant Allocation Factor.
17
18 Transmission Material and Supplies 9.2(a)A.1.(j) Transmission Related Materials and Supplies shall equal: (i)
19 Trans. Specific  O&M Materials and Supplies $3,261,216 $3,261,216 FF1 227.8 the balance of Materials and Supplies assigned to
20 Contruction Materials and Supplies $23,656,863 78.78% (b) $18,638,019 27.84% (d) $5,188,459 FF1 227.5 Transmission plus (ii) the product of Material and Supplies
21 Total (Line 19 + Line 20) $8,449,675 assigned to Construction multiplied by the Gross Electric
22 Plant Allocation Factor and further multiplied by Gross
23 Transmission Plant Allocation Factor
24
25 Cash Working Capital 9.2(a)A.1.(k) Transmission Related Cash Working Capital shall be an
26 Operation & Maintenance Expense $65,484,668 Schedule 9, Line 23 allowance equal to the product of: (i) 12.5% (45 days/ 360 days = 12.5%)
27 0.1250                x 45 / 360 multiplied by (ii) Transmission Operation and Maintenance Expense
28   Total (line 26 * line 27) $8,185,583

Allocation Factor Reference
(a) Schedule  5, line 1 - not used on this Schedule
(b) Schedule 5, line 32
(c) Schedule 5, line 3 - not used on this Schedule
(d) Schedule 5, line 19



EXH No. NMP-4
Statement BJ/BK/BL

Page 10 of 34
Schedule 8

Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  8
Cost of Capital Rate

 Shading denotes an input 2010

Line
No
1 The Cost of Capital Rate shall equal the proposed Weighted Costs of Capital plus Federal Income Taxes and State Income Taxes. 
2 The Weighted Costs of Capital will be calculated for the Transmission Investment Base using NMPC’s actual capital structure and will equal the sum of (i), (ii), and (iii) below:
3
4 (i) the long-term debt component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s long-term debt outstanding during the year and the sum of (a) the ratio of actual long-term debt to total capital at year-end; a
5 (b) the extent, if any, by which the ratio of NMPC's actual common equity to total capital at year endexceeds fifty percent (50%). Long term debt shall be defined as the average of the beginning of the year and end
6 of the year balances of the following: long term debt less the unamortized Discounts on Long-Term Debt less the unamortized 
7 Loss on Reacquired Debt plus Unamortized Gain on Reacquired Debt. Cost to maturity of NMPC's long-term debt shall be defined as the cost of long term debt included in the debt discount expense and any loss or gain on reacquired debt.
8
9 (ii) the preferred stock component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s preferred stock then outstanding and the ratio of actual preferred stock to total capital at year-end;
10
11 (iii) the return on equity component shall be the product of the allowed return on equity of 11.5% and the ratio of NMPC’s actual common equity to total capital at year-end, provided that such ratio
12 shall not exceed fifty percent (50%).
13 WEIGHTED
14 CAPITALIZATION COST OF COST OF EQUITY
15 CAPITALIZATION Source: RATIOS CAPITAL CAPITAL PORTION
16
17 (i) LONG-TERM DEBT  $2,374,309,846 Workpaper 6, Line 16b 49.55% 4.20% Workpaper 6, Line 17c 2.08%
18 (ii) PREFERRED STOCK $28,984,700 FF1 112.3c 0.45% 3.66% Workpaper 6, Line 24d 0.02% 0.02%
19 (iii) COMMON EQUITY $3,984,099,488 112.16c - FF1 112.3,12,15c 50.00% 11.50% 5.75% 5.75%
20
21 TOTAL INVESTMENT RETURN $6,387,394,034 100.00% 7.85% 5.77%
22
23
24
25
26 9.2.2.(b)  Federal Income Tax shall e=  ( A.  + [   B   /  C] X Federal Income Tax Rate )
27 ( 1 - Federal Income Tax Rate )
28
29 where A is the sum of the preferred stock component and the return on equity component, each as determined in Sections (a)(ii) and for the ROE set forth in (a)(iii) above, B is the Equity AFUDC component of Depreciation Expense for
30 Transmission Plant in Service as defined at Section 9.1.16 (FF1 117.38c), and C is the Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 28.
31
32 =  ( 0.0577 +( $4,082,548 )  / $1,127,180,209 X 35% ) JLL
33 ( 1 - 0.35 )
34
35 = 0.0330195
36
37
38 9.2.2.(c)  State Income Tax shall equ=  ( A.  + [   B   /  C] + Federal Income Tax )      X State Income Tax Rate
39 ( 1 - State Income Tax Rate )
40
41 where A is the sum of the preferred stock component and the return on equity component as determined in (a)(ii) and (a)(iii) above , B is the Equity AFUDC component of Depreciation Expense for Transmission Plant in
42 Service as defined at Section 9.1.16 above, and C is the  Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 28.
43
44
45
46 =  ( 0.0577 +( $4,082,548 )  / $1,127,180,209 + 0.0330195 )      X 7.10%
47 ( 1 - 0.071 )
48
49 = 0.0072102
50
51
52
53 (a)+(b)+(c)  Cost of Capital Rate = 11.87%
54
55
56 9.2(a) A. Return and Associated Income Taxes shall equal the product of the  Transmission Investment Base and the Cost of Capital Rate
57
58
59
60 Transmission Investment Base $1,127,180,209 Schedule 6, page 1 of 2, Line 28
61
62 Cost of Capital Rate 0.1187297 Line 53
63
64 = Investment Return and Income Taxes $133,829,768 Line 60 X Line 62
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  9
Transmission Expenses
Attachment H Section 9.2 

 Shading denotes an input 2010

(2) (3) = (1)*(2) (4) (5) = (3)*(4)
Line (1) Allocation Electric Allocation Transmission FERC Form 1 
No. Total Factor Allocated Factor Allocated Reference for col (1) Definition

Depreciation Expense
1 Transmission Depreciation $31,482,012 $31,482,012 FF1 336.7f 9.2.B. Transmission Related Depreciation Expense shall equal the sum of:
2 General Depreciation $13,112,567 100.0000% $13,112,567 13.0000% (c) $1,704,634 FF1 336.10f (i) Depreciation Expense for Transmission Plant in Service, plus (ii)
3 Common Depreciation $13,090,378 83.5000% (a) $10,930,466 13.0000% (c) $1,420,961 FF1 356.1 the product of Electric General Plant Depreciation Expense multiplied
4 Intangible Depreciation $1,330,750 100.0000% $1,330,750 13.0000% (c) $172,998 FF1 336.1f by the Transmission Wages and Salaries Allocation Factor plus (iii)
5 Wholesale Meters $2,481 Workpaper 1, Line 53 Common Plant Depreciation Expense multiplied by the Electric
6   Total (line 1+2+3+4+5) $34,783,085 Wages and Salaries Allocation Factor, further multiplied by the
7 Transmission Wages and Salaries Allocation Factor plus (iv)
8 Intangible Electric Plant Depreciation Expense multiplied by the
9 Transmission Wages and Salaries Factor plus (v) depreciation
10 expense associated with the Wholesale Metering Investment.
11
12 Real Estate Taxes $137,630,327 100.0000% $137,630,327 27.8380% (d) $38,313,586 FF1 263.25i 9.2.C. Transmission Related Real Estate Tax Expense shall equal the
13 electric Real Estate Tax Expenses multiplied by the Gross
14 Transmission Plant Allocation Factor.
15
16 Amortization of Investment Tax Credits $1,663,964 78.7848% (b) $1,310,951 27.8380% (d) $364,943 FF1 117.58c 9.2.D. Transmission Related Amortization of Investment Tax Credits shall
17 equal the product of Amortization of Investment Tax Credits multiplied
18 by the Gross Electric Plant Allocation Factor and further multiplied by
19 the Gross Transmission Plant Allocation Factor
20  Transmission Operation and Maintenance
21 Operation and Maintenance $88,777,237 $88,777,237 FF1 321.112b 9.2.E. Transmission Operation and Maintenance Expense shall equal
22 less Load Dispatching - #561 $12,349,796 $12,349,796 FF1 321.84-92b the sum of electric expenses as recorded in 
23 less Regional Delivery Venture adjustments $10,942,773 *** $10,942,773
24   O&M (Line 21 - Line 22) $65,484,668 $65,484,668 FERC Account Nos. 560, 562-574
25
26 Transmission Administrative and General 9.2.F. Transmission Related Administrative and General Expenses shall
27 Total Administrative and General $375,117,556 FF1 323.197b equal the product of  electric Administrative and General Expenses,
28    less Property Insurance (#924) $64,126 FF1 323.185b excluding the sum of Electric Property Insurance, Electric Research and
29    less Pensions and Benefits (#926) $92,041,066 FF1 323.187b Development Expense and Electric Environmental Remediation Expense,
30   less: Research and Development Expenses (#930) $2,474,429 Workpaper 12, Line 3 and 50% of the NYPSC Regulatory Expense
31 Less: 50% of NY PSC Regulatory Expense $4,074,213 FF1 351.1.h, 50% of Workpaper 16, Line 14, Column f multiplied by the Transmission Wages and Salaries Allocation Factor,
32 Less: 18a Charges (Temporary Assessment) $80,854,971 ** FF1 351.1.h, Workpaper 16, Line 15, Column f plus the sum of Electric Property Insurance multiplied by the Gross
33  less: Environmental Remediation Expense $13,055,876 Workpaper 11, Line 3 Transmission Plant Allocation Factor, plus transmission-specific Electric
34    Subtotal  (Line 26-27-28-29-30-31-32) $182,552,875 100.0000% $182,552,875 13.0000% (c) $23,731,874 Research and Development Expense, and transmission-specific
35      PLUS  Property Insurance alloc. using Plant Allocatior $64,126 100.0000% $64,126 27.8380% (d) $17,851 Line 28 Electric Environmental Remediation Expense.  In addition, Administrative
36      PLUS  Pensions and Benefits $179,778,267 100.0000% $179,778,267 13.0000% (c) $23,371,175 Workpaper 3, Line 8 and General Expenses shall exclude the actual Post-Employment
37      PLUS Transmission-related research and development $296,936 $296,936 Workpaper 12, Line 1 Benefits Other than Pensions ("PBOP") included in FERC Account 926, 
38      PLUS Transmission-related Enviromental Expense $0 $0 Workpaper 11, Line 1 and shall add back in the amounts shown on Workpaper 3, page 1,
39 Total A&G  (Line 34+35+36+37+38) $281,837,232 $362,395,268 $47,417,836 or other amount subsequently approved by FERC under Section 205 or 206.
40 9.2.G. Transmission Related Payroll Tax Expense shall equal the product of
41 Payroll Tax Expense electric Payroll Taxes multiplied by the Transmission Wages and
42      Federal Unemployment $233,681 FF1 263.4i Salaries Allocation Factor.
43      FICA $17,502,511 FF1 263.3i
44      State Unemployment $529,672 FF1 263.17i
45         Total (Line 40+41+42) $18,265,864 100.0000% $18,265,864 13.0000% (b) $2,374,562

Allocation Factor Reference
(a) Schedule  5, line 1
(b) Schedule 5, line 32
(c) Schedule 5, line 3
(d) Schedule 5, line 19

** Per November 18, 2010 Supplemental Information Filing, National Grid has agreed to exclude the costs of section 18-a Temporary Assessmet under NY PSC in any future update.
*** In reviewing it's recent rate filing (Case 10-E-0050) with the NYPSC, the Company has determined that it would be appropriate to exclude certain costs related to it's Regional Delivery Venture.
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Schedule 10

Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  10
Billing Adjustments, Revenue Credits, Rental Income
Attachment H Section 9.2 (a)

 Shading denotes an input 2010

Line (1)
No. Description Total Source Definition
1 Billing Adjustments * -$2,487,006 Line 37 (Listed below) 9.2.H. Billing Adjustments shall be any adjustments made in accordance with Section 9.4(d) below.
2
3
4 Bad Debt Expense -$796 Workpaper 4, Line 4 9.2.I. Transmission Related Bad Debt Expense shall equal 
5 Bad Debt Expense as reported in Account 904 related to NMPC's wholesale transmission billing.
6
7 Revenue Credits $47,222,149 Workpaper 5, Line  11 9.2.J. Revenue Credits shall equal all Transmission revenue recorded in FERC account 456
8 excluding (a) any NMPC revenues already reflected in the WR, CRR, SR, ECR and Reserved
9 components in Attachment  H of the NYISO TSC rate; (b) excluding any revenues associated
10 with expenses that have been excluded from NMPC’s revenue requirement; and (c) any
11 revenues associated with transmission service provided under this TSC rate, for which the
12 load is reflected in the calculation of BU.
13
14 Transmission Rents ($1,589,444) Workpaper 7 9.2.K. Transmission Rents shall equal all Transmission-related rental income recorded in FERC
15 account 454.615
16
17 9.4(d)
18 1 Any changes to the Data Inputs for an Annual Update, including but not limited to 
19 revisions resulting from any FERC proceeding to consider the Annual Update, or 
20 as a result of the procedures set forth herein, shall take effect as of the beginning 
21 of the Update Year and the impact of such changes shall be incorporated into the 
22 charges produced by the Formula Rate (with interest determined in accordance 
23 with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
24 Year.  This mechanism shall apply in lieu of mid-Update Year adjustments and 
25 any refunds or surcharges, except that, if an error in a Data Input is discovered 
26 and agreed upon within the Review Period, the impact of such change shall be 
27 incorporated prospectively into the charges produced by the Formula Rate during 
28 the remainder of the year preceding the next effective Update Year, in which case 
29 the impact reflected in subsequent charges shall be reduced accordingly.  
30 2 The impact of an error affecting a Data Input on charges collected during the 
31 Formula Rate during the five (5) years prior to the Update Year in which the error 
32 was first discovered shall be corrected by incorporating the impact of the error on 
33 the charges produced by the Formula Rate during the five-year period into the 
34 charges produced by the Formula Rate (with interest determined in accordance 
35 with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
36 Year.  Charges collected before the five-year period shall not be subject to correction.
37 * Billing Adjustment consists of these 2 amounts:

(1). Workpaper 14, Line 30 ($2,383,112)
(2). Interest credit related to FERC Affliate Transaction Audit Finding ($4,650)
(3) 2009 Resubmission of FF1; per settlement Attachment D ($99,244)



EXH No.  NMP-4
Statement BJ/BK/BL

Page 13 of 34
Schedule 11

Niagara Mohawk Power Corporation Attachment 1
System, Control, and Load Dispatch Expenses (CCC) Schedule 11
Attachment H, Section 9.5 Page 1 of 1

 Shading denotes an input

The CCC shall equal the annual Scheduling, System Control and Dispatch Costs (i.e., 
the transmission component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts
using information from the prior calendar year, excluding NYISO system control and load dispatch expense
already recovered under Schedule 1 of the NYISO Tariff.

Line 
No. Scheduling and Dispatch Expenses 2010 Source
1
2
3 Accounts 561 Load Dispatching $2,862,601 FF1 321.84b
4 Accounts 561.1 Reliability $0 FF1 321.85b
5 Accounts 561.2 Monitor and Operate Transm. System $2,572,962 FF1 321.86b
6 Accounts 561.3 Transm. Service and Schedule $0 FF1 321.87b
7 Accounts 561.4 Scheduling System Control and Dispatch $4,438,211 FF1 321.88b
8 Accounts 561.5 Reliability, Planning and Standards Development $1,303,697 FF1 321.89b
9 Accounts 561.6 Transm. Service Studies $0 FF1 321.90b
10 Accounts 561.7 Generation Interconnection Studies $9,511 FF1 321.91b
11 Accounts 561.8 Reliability, Planning and Standards Dev. Service $1,162,814 FF1 321.92b
12
13 Total Load Dispatch Expenses (sum of Lines 3 - 11) $12,349,796
14
15 Less Account 561 directly recovered under Schedule 1 of the NY ISO Tariff
16
17 Accounts 561.4 Scheduling System Control and Dispatch $4,438,211 Line 7 
18 Accounts 561.8 Reliability, Planning and Standards Dev. Service $1,162,814 Line 11
19 Total NYISO Schedule 1 $5,601,025 Line 17 + Line 18
20
21 Total CCC Component $6,748,771 Line 13 - Line 19
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Niagara Mohawk Power Corporation Attachment 1
Billing Units  - MWH Schedule 12
Attachment H, Section 9.6 Page 1 of 1

 Shading denotes an input

Line 
No. Dec 09- Nov 10 SOURCE
1 Subzone 1 12,298,985.850 NIMO TOL (transmission owner load) Workpaper 13
2 Subzone 2 7,249,987.760 NIMO TOL (transmission owner load) Workpaper 13
3 Subzone 3 4,610,230.930 NIMO TOL (transmission owner load) Workpaper 13
4 Subzone 4 10,487,089.753 NIMO TOL (transmission owner load) Workpaper 13
5 Subzone 29 2,056,636.007 NIMO TOL (transmission owner load) Workpaper 13
6 Subzone 31 641,258.223 NIMO TOL (transmission owner load) Workpaper 13

7 Total NIMO Load report to NYISO 37,344,188.523 sum Lines 1-6

8 LESS: All non-retail transactions
9 Watertown 10,348.000 FF1 page 329.10.j
10 High Load Factor Fitzpatrick ** 30,763.864 NIMO TOL (transmission owner load)
11 Disputed Station Service 160,913.641 NIMO TOL (transmission owner load)
12 Other non-retail transactions 2,859,192.544 All other non-retail transactions (Sum of 300,000 series PTID's from TOL)
13 Total Deductions 3,061,218.049 sum Lines 9 - 12

14 PLUS: TSC Load
15 NYMPA Muni's, Misc. Villages, Jamestown (X1) 2,119,153.000 FF1 page 329.17.j
16 NYPA Niagara Muni's (X2) 686,429.000 FF1 page 329.1.j
17 Total additions 2,805,582.000 sum Lines 15 -17

18 Total Billing Units 37,088,552.474 Line 7 - Line 13 + Line 18 

** High Load Factor Fitzpatrick contract expired 12/31/2009.
The new contract is now retail load.
Line 10 only includes December 2009 load.

components of Workpaper H of the NYISO TSC rate including Niagara Mohawk’s external sales, .
load associated with grandfathered OATT agreements, and any load related to pre-OATT 
grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical 
TRR Component J; and (iii) load associated with netted station service

BU shall be the total Niagara Mohawk load as reported to the NYISO for the calendar billing year 
prior to the Forecast Period, including the load for customers taking service under Niagara Mohawk’s  
TSC Rate. The total Niagara Mohawk load will be adjusted to exclude (i) load associated with 
wholesale transactions being revenue credited through the WR, CRR, SR, ECR and Reserved 
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Adjusted TSC Rate Components Attachment 1
For the Rate Effective January 1, 2012 Schedule  13
Tonawanda, FICA and 2009 R&D Expenses

(a) (b) (c) (d) (e) (f) (g)
Historical Transmission 
Revenue Requirement 

(Historical TRR)

Forecasted 
Transmission Revenue 

Requirement

Annual True 
Up

Revenue 
Requirement 

(RR)

Scheduling System 
Control and Dispatch 

Costs (CCC)

Annual Billing 
Units (BU) MWh

Rate 
$/MWh

1 As Filed $276,957,312 $8,250,157 $2,927,103 $288,134,572 $6,748,771 37,088,552        $7.95
2 Revised 270,539,167                     8,246,637                      (3,525,807)    275,259,997    6,748,771                    37,088,552        $7.60
3 Increase/(Decrease) (6,418,145)                        (3,520)                            (6,452,910)    (12,874,575)     -                               -                      ($0.35)

-4.37%

Adjustments indicated by green fill made to:
Schedule 9 - Lines 21 and 43
Schedule 10 - Footnote 3

File Name:
EXH NMP-4_2011 Update with Settlement figures.xls
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Workpaper 1

Niagara Mohawk Power Corporation Workpaper 1
Wholesale Meters Page 1 of 1

 Shading denotes an input 2010

Line 
No. Quantity Accumulated Cost Avg Cost
1 A/C 37030 Large Meter Install - Bare Cost
2 1996 1,166                   $187,298.82
3 1997 3,499                   $611,184.89
4 1998 1,943                   $342,748.54
5 1999 3,208                   $543,890.44
6 2000 2,128                   $355,922.26
7 2001 23                        $4,081.64
8 2002 549                      $119,407.77
9 2003 1,924                   $424,598.99

10 2004 9,833                   $2,444,428.00
11 2005 2,086                   $512,694.81
12 2006 1,749                   $1,201,540.30
13 2007 858                      $261,095.35
14 2008 2,019                   $623,333.32
15 2009 768                      $363,212.76
16 2010 3,499                   $531,057.32
17 Total 35,252               $8,526,495.21 $241.87
18 Net Plant Ratio (Remaining Life / Average Life) (Line 55 / Line 57) 82.17%
19 Net Bare Costs (Line 17 * Line 18) $198.74
20
21 A/C 37035 Large Meter - Installation Cost
22 1996 1,153                   $979,200.14
23 1997 3,489                   $3,224,553.18
24 1998 1,936                   $1,805,377.38
25 1999 3,188                   $2,866,714.52
26 2000 2,107                   $1,871,445.37
27 2001 17                        $17,056.14
28 2002 543                      $626,174.53
29 2003 1,721                   $2,056,266.71
30 2004 8,535                   $11,553,647.07
31 2005 911                      $1,194,470.02
32 2006 1,166                   $2,284,325.35
33 2007 84                        $145,054.34
34 2008 131                      $235,809.55
35 2009 106                      $111,410.88
36 2010 90                        $46,907.19
37 Total 25,177               $29,018,412.37 $1,152.58
38 Net Plant Ratio (Remaining Life / Average Life) (Line 56 / Line 57) 77.25%
39 Net Installation Costs (Line 37 * Line 38) $890.37
40 Number of Meters 64
41 Total Gross Asset Value Meters (Line 17 * Line 40) $15,479.85
42 Estimated Depreciation Reserve (Line 43 - Line 41) -$2,760.57
43 Net Asset Value on Meters  (Line 19 * Line 40) $12,719.28
44 Annual Depreciation Expense  @36 year life or 2.78%  (Line 41 * .0278) $430.34
45
46 Total Gross Asset Value Installation (Line 37 * Line 40) $73,764.88
47 Estimated Depreciation Reserve (Line 48 - Line 46) -$16,781.51
48 Net Asset Value on Meters (Line 39 * Line 40) $56,983.37
49 Annual Depreciation Expense   @36 year life or 2.78%  (Line 46 * .0278) $2,050.66
50
51 Total Gross Asset Value Meters & Installation (Line 41 + Line 46) $89,244.73
52 Depreciation Reserve Meters & Installation (Line 42 + Line 47) -$19,542.08
53 Total Depreciation Expense Meters and Installation (Line 44 + Line 49) $2,481.00
54
55 Large Meter Bare Cost Remaining Life 29.58                           
56 Large Meter Installation Cost Remaining Life 27.81                           
57 Large Meter Average Life 36.00                           

Source: PowerPlant
Report 13001 Report 1501
Company: Niagara Mohawk Company: Niagara Mohawk
GL Accounts: 101 & 106 GL Accounts: 101 & 106
Accounts: 37030 & 37035 Accounts: 37030 & 37035
Select all requird Eng. Vintage
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Workpaper 2

Niagara Mohawk Power Corporation Workpaper 2
FERC Account 283 - Accumulated Deferred Income Taxes Page 1 of 1

 Shading denotes an input

Line 
No. Account Source 2010 2009 vs 2010 bal
1 Total Acct 283 FF1 277.9k (733,121,426)      32,596,950                 
2 Excluding:
3 Merger Rate Plan Stranded Cost FF1 277.3 Col b + c - d 201,952,838       *
4 State: Merger Rate Plan Stranded Cost FF1 277 N/A
5 TOTAL ACCOUNT 283 (531,168,588)    

* Due to a change in FF1 reporting, Line 3 reflects both State and Federal.
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Workpaper 3

Page 1 of 3

Niagara Mohawk Workpaper 3

Total Account 926 - Administrative and General Expense Page 1 of 3

 Shading denotes an input

Line 
No. Section I Source: 2010
1 Employee Pensions & Benefits FF1 pg 323.187 92,041,066          
2 Plus: Deferred FAS087 Pension Costs Workpaper 3, page 2 23,847,298          
3 Total Employee Pension & Benefits Line 1 + Line 2 115,888,364        
4
5 Less: Actual FAS106 Expense in Acct. 926 Workpaper 3, page 3 (24,754,097)        
6 Plus: Fixed FAS106 per Docket ER08-552 Fixed Amount ** 88,644,000          
7
8 Total Account 926 Line 3 + Line 5+ Line 6 179,778,267      

* * FERC Docket No. ER08-552, Workpaper Statement BK Page 7, Page 2 of 3
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Workpaper 3

Page 2 of 3

Niagara Mohawk Workpaper 3

Total Account 926 - Administrative and General Expense Page 2 of 3

Deferred FAS 087 Pension Costs

Workpaper 3, page 1, line 2

 Shading denotes an input 2010

Pension Expense Activity Month Jrnl ID Account Amount

FAS087 AG1060 January 6264A-6264C 223020 $2,577,328
FAS087 AG1060 February 6264A-6264C 223020 $2,646,112
FAS087 AG1060 March 6264A-6264C 223020 $2,974,442
FAS087 AG1060 April 6264A-6264C 223020 $2,181,834
FAS087 AG1060 May 6264A-6264C 223020 $1,956,282
FAS087 AG1060 June 6264A-6264C 223020 $2,071,392
FAS087 AG1060 July 6264A-6264C 223020 $1,800,516
FAS087 AG1060 August 6264A-6264C 223020 $2,051,997
FAS087 AG1060 September 6264A-6264C 223020 ($135,960)
FAS087 AG1060 October 6264A-6264C 223020 $1,850,627
FAS087 AG1060 November 6264A-6264C 223020 $1,958,911
FAS087 AG1060 December 6264A-6264C 223020 $1,913,817

23,847,298       

Source:
Query
PeopleSoft Financials
Company Niagara Mohawk
Activity AG1060
Expense Type B06
Account 223020
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Page 3 of 3

Niagara Mohawk Workpaper 3

Total Account 926 - Administrative and General Expense Page 3 of 3

Actual FAS 106 Expense in FERC Account 926
Workpaper 3, page 1, line 5

 Shading denotes an input 2010

Activity Activity Descr Total

AG1070 Post Retirement Benefit FAS106 71,622,120.31$  
AG1079 Cap Related PostRetire Benefit (46,868,023.37)$ 
Grand Total 24,754,097     

Source:
PeopleSoft Financials
Company Nagara Mohawk
Regulatory Account 926000
Activities AG1070, AG1079
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Niagara Mohawk Power Corporation Workpaper 4
Bad Debt Expense Page 1 of 1
Attachment H, Section 9.2

 Shading denotes an input

I. Transmission Related Bad Debt Expense shall equal 
NMPC's Wholesale Transmission Related Bad Debt Expense
defined as that reported in FERC account 904 related to
NMPC's wholesale transmission billing.

Line
No. Regulatory Account Segment 2010
1
2 904000 Dist 48,937,525$          
3 904000 Gas 16,420,187$          
4 904000 Tran (796)$                     
5 Total 65,356,916$          

Query:
PeopleSoft Financials
Company Niagara Mohawk
Regulatory Account 904000
Total by Segment
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Workpaper 5

Niagara Mohawk Power Corporation Workpaper 5
Transmission Revenue Credits Page 1 of 1
Attachment H, Section 9.2 

 Shading denotes an input

J. Revenue Credits shall equal all Transmission revenue recorded in
FERC account 456 excluding (a) any NMPC revenues already reflected in the WR, CRR, SR, ECR 
and Reserved components in Workpaper H of the NYISO TSC rate; (b) excluding any revenues
associated with expenses that have been excluded from NMPC's revenue requirement; and
(c) any revenues associated with transmission service provided under this tariff for which the
demand is reflected in the calculation of BU.

Line No. Source: 2010

1 Transmission of Electricity for Others (456.1) FF1 300.22b $128,808,812
2 Less: Transmission of Electricity by ISO (ECR, CRR, SR) FF1 331.40e $62,608,329
3 Sub-total Revenue (Line 1 - Line 2) FF1 330.35n $66,200,485

4 Less:
5 TSC Customers FF1 330.1,16,17,18n (a) $19,918,017 *
6 Fitzpatrick Industrials FF1 330. $0 **
7 Green Island & Richmondville FF1 330.14n $195,203
8 Sub-total Deductions (Line 5 + Line 6 + Line 7) $20,113,220

9 Subtotal Transmission Revenue Credit Line 3 - Line 8 $46,087,265

10 Transmission Support Revenue Line 15 $1,134,884

11 Total Transmission Revenue Credit Line 9 + Line 10 $47,222,149

12 Transmission Support Revenue Detail - Query
13 Regulatory Account 456010 $876,711
14 Regulatory Account 456040 $258,173

15 Total Line 13 + Line 14 $1,134,884

Query:
PeopleSoft 
Company Niagara Mohawk
Regulatory Accounts 456010 and 456040
Segment TRAN
Account 110034

* This number reflects the TSC Reserve as shown on FF1 pg 330, Ln 18, Col n.  
** Line item 6 - Fitzpatrick Industrials contract expired 12/31/2009
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Niagara Mohawk Power Corporation Workpaper 6
Long Term Debt and Preferred Stock Cost Page 1 of 1

 Shading denotes an input

Line Beginning Ending
No. Interest on Long Term Debt Source: Balance Balance Average 2010

(a) (b) (c) (d)
1
2
3 Total Niagara Mohawk Interest on Long Term Debt FF1 257.33i 98,020,023$        
4 Amortization of Debt Discount Expense FERC Account 428 FF1 117.63c 2,434,668$          
5 Amortization of Loss on Reacquired Debt FERC Account 428.1 FF1 117.64c 6,576,120$          
6 Less: Amort of Premium on Debt-Credit FERC Account 429 FF1 117.65c -$                     
7 Less: Amort of Gain on Reacquired Debt FERC Account 429.1 FF1 117.66c (60,460)$              
8 Interest Costs plus Expense Sum of Lines 3-7 106,970,351$     
9
10 Total Long Term Debt
11
12 Total Niagara Mohawk Long Term Outstanding Debt FF1 256.33b & 257.33h 2,750,065,000$    2,400,065,000$    2,575,065,000$    
13 Less: Unamortized Discount on Long-Term Debt FERC Accoun FF1 112.23c & d (477,312)$             (415,359)$             (446,336)$             
14 Less: Unamortized Loss on Reacquired Debt FERC Account 18 FF1 111.81c & d (32,019,130)$        (25,339,795)$        (28,679,463)$        
15 Plus: Unamortized Gain on Reacquired Debt FERC Account 25 FF1 113.61c & d -$                      -$                      -$                      
16 Total Long Term Debt Sum of Lines 12-15 $2,717,568,558 $2,374,309,846 $2,545,939,202
17 Debt Cost as % of Debt Line 8d / Line 16c 4.20%
18
19
20 Preferred Stock
21
22 Total Niagara Mohawk  Dividends Declared FERC account 437  FF1 118.29c $1,060,498
23 Total Niagara Mohawk  Preferred Stock FERC Account 204  FF1 112.3c $28,984,700
24 Preferred Stock Cost Line 22 / Line 23 3.66%

NOTES:

Lines 12-15 use the FERC Form 1 average of the beginning year balance and the end of year balance for each line item.
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Niagara Mohawk Power Corporation Workpaper 7

TSC Revenue Requirement Page 1 of 1

RIGHT OF WAY RENTS - ACCT #454615

CY 2010

Attachment H, Section 9.2 

 Shading denotes an input

K. Transmission Rents shall equal all Transmission-related rental 
income recorded in NMPC’s internal account 454.615.

Business Unit Segment Activity Activity Descr Expense Type Regulatory Acct Fiscal Yr Period GL Act $
00036 TRAN 454615 Rent from elec. Prop 400 454000 2010 January ($34,701)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2010 February ($52,768)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2010 March ($340,203)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 April ($70,521)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 May ($78,290)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 June ($201,911)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 July ($117,560)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 August ($122,584)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 September ($196,200)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 October ($74,005)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 November ($134,014)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 December ($166,688)

Sum: (1,589,444)             

Source:

PeopleSoft Financials
Company: Niagara Mohawk
Regulatory Account: 454000
Segment: TRAN
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Niagara Mohawk Power Corporation Workpaper 8
Forecasted Transmission Plant In-Service Page 1 of 1

 Shading denotes an input 2010

Section I: Section II Section III:
Reference Program Breakdown for Transmisison Program Breakdown for Sub-Transmission

1 Current Year Capital Investment ($ m) ($ m)
2 Transmission Capital Investment 132,004,301$      See Section II Northeast Region Reinforcement 19.50 Sub Transmission Line Overarching 14.92
3 Sub-Transmission Capital Investment 44,000,000$        See Section III Overhead Line Refurbishment Program - Asset Condition 17.04 Inspection & Maintenance 10.00
4 Total 176,004,301$      Line 2 + Line 3 Other Damage/Failure 16.21 Underground Cable 5.18
5 Station NPCC Compliance Upgrades 15.59 Substation Metal Clad Switchgear 3.71
6 Actual Transmission Plant in Service Quarter 1 Clearance Strategy 9.17 Blanket 2.87
7 Quarter 1 2011 actuals Transmission Plant 1,884,307,200$   FF1, pg 208 (b) ** Other System Capacity & Performance 9.14 Planning Criteria 1.46
8 2010 year end Transmission Plant 1,872,079,472$   Schedule 6, page 2, line 1 Physical Security 7.78 Subtransmission Line Overarching 1.46
9 Q1 Transmission Plant increase 12,227,728$        line 8 - line 7 Shield Wire Strategy 7.59 Sub Transmssion Automation 1.38

10 Other Asset Condition 6.68 Blanket 0.97
11 Total Estimated Transmission Plant in Service Transformer Replacement Strategy 6.62 Sub Transmission and Distribution T 0.90
12 Total Current Year Capital Investment 176,004,301$      line 4 Wood Pole Strategy 5.77 Blanket 0.70
13 Less: Q1 Increase 12,227,728$        line 9 Luther Forest 4.22 Damage/Failure 0.64
14 Balance 163,776,573$      line 12 - line 13 Steel Tower Strategy 4.10 Blanket 0.64
15 Times 50% 81,888,286$        line 14 * 50% Substation Rebuilds 3.95 New Business 0.61
16 Forecasted Plant 94,116,015$        line 13 + line 15 Reliability Criteria Compliance 2.86 Public Requirements 0.55
17 Other Statutory/Regulatory 2.33 Substation Circuit Breaker / Reclose 0.54
18 RTU Strategy 2.30 Subtransmission Line Removal 0.36
19 Overhead Line Refurbishment Program - System Capacity & Performance 2.25 Substation Indoor Substation 0.25
20 NY Inspection Projects 1.92 Wood Pole 0.21
21 U-Series Relay Strategy 1.66 3rd Party Attachments 0.15
22 Circuit Breaker Replacement Strategy 0.90 Reliability 0.15
23 Clay Station Rebuild 0.90 Subtransmission Line Removal 0.10
24 Digital Fault Recorder Strategy 0.84 Substation Capacitor & Switch 0.07
25 Relay Replacement Strategy 0.71 Substation Power Transformer 0.04
26 Battery Strategy 0.63 Recloser Application 0.01
27 Load 0.79 Reserve (3.85)
28 Steel Tower Strategy 0.13
29 3A/3B Tower Strategy 0.04
30 Reserve (19.62)
31 TOTAL 132.0 44.0

Resource:
Niagara Mohawk's filing, Case 06-M-0878, filed on February 7, 2011 broken down as shown below:

CY2011 ($m)
Transmission 132.0
Sub-Transmission 44.0
Distribution 233.0
Total 409.0

** Due to timing, this number is an estimate as FF1 has not yet been completed at time of filing. The source of the data is Plant Accounting records.

(ii) NMPC's forecasted transmission investment for the Forecast 
Period less the amount (i), divided by 2.

Forecasted Transmission Plant Additions (FTPA) shall mean the sum
(i) NMPC's actual Transmission Plant Additions during the first 
quarter (January 1 through March 31) of the Forecast Period, and
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Mid-Year Trend Adjustment Workpaper 9
NMPC Actual Transmission O&M for the Quarter 1 2011 vs 2010 Page 1 of 1
FERC Form 1 page 321

 Shading denotes an input

2011 2010 2011 o/(u)
1st QTR 1st QTR 2010

Line Reg Jan-2011 Feb-2011 Mar-2011 FF1 TOTAL Jan-2010 Feb-2010 Mar-2010 FF1 TOTAL (i)
No. OPERATING EXPENSES Account (a) (b) (c) (d) (e) (f) (g) (h) ( d - h )

1 Transmission Expenses-O&M
2 Trans Oper-Supervision & Eng 560000 163,018.05 (29,346.89) (78,661.10) 55,010.06          52,840.66       364,125.14     308,032.71        724,998.51        (669,988.45)      
3 Trans Oper-Load Dispatching 561000 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
4 Ld Disptch-Mon & Oper Tran Sys 561200 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
5 Schd, Sys Cntrl & Dispatch Srv 561400 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
6 Reliab, Plan & Standards Dev 561500 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
7 Transmission Service Studies 561600 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
8 Gen Interconnection Studies 561700 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
9 Reliab, Plan & Stndrd Dev Serv 561800 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
10 Trans Oper-Substations 562000 231,483.74 422,083.85 415,158.42 1,068,726.01     340,335.92     275,743.40     273,827.78        889,907.10        178,818.91       
11 Trans Oper-Overhead Lines 563000 294,006.75 393,422.96 440,827.12 1,128,256.83     265,720.12     207,920.59     530,299.48        1,003,940.19     124,316.64       
12 Trans Oper-Underground Lines 564000 734.66 1,404.97 4,755.13 6,894.76            1,244.05         1,145.62         1,261.25            3,650.92            3,243.84           
13 Trans Oper-Wheeling 565000 -                  -                  1,500.00 1,500.00            15,577.92       16,144.18       17,711.62          49,433.72          (47,933.72)        
14 Trans Oper-Misc Expenses 566000 4,831,143.72 (333,984.76) (1,107,902.22) 3,389,256.74     687,541.47     875,508.22     1,223,695.51     2,786,745.20     602,511.54       
15 Trans Oper-Rents 567000 1,150,900.93 854,637.44 862,271.95 2,867,810.32     827,290.55     869,633.65     828,971.11        2,525,895.31     341,915.01       
16 Oper Transmission Facilities 6,671,287.85  1,308,217.57  537,949.30      8,517,454.72     2,190,550.69  2,610,220.80  3,183,799.46     7,984,570.95     532,883.77       
17 Trans Maint-Supervision & Eng 568000 568000 $84,004 $229,275 $384,516 697,794.92        158,380.59     154,782.13     179,413.06        492,575.78        205,219.14       
18 Trans Maint-Buildings 569000 569000 $736 $4,876 $1,057 6,669.18            2,203.01         2,223.43         1,857.05            6,283.49            385.69              
19 T Maint of Computer Hardware 569100 569100 $21,347 $13,204 $182,283 216,833.00        16,745.64       -                  -                    16,745.64          200,087.36       
20 T Maint of Computer Software 569200 569200 $136,698 $41,722 $115,387 293,806.80        93,856.46       -                  -                    93,856.46          199,950.34       
21 T Maint of Communication Equip 569300 569300 $1,335 $4,956 $2,200 8,489.85            732.98            -                  -                    732.98               7,756.87           
22 T Maint of Misc Reg Tran Plant 569400 -                  -                  -                   -                    -                  -                  -                    -                    -                    
23 Trans Maint-Substations 570000 570000 $290,968 $514,978 $486,717 1,292,663.03     743,309.56     529,769.91     502,215.63        1,775,295.10     (482,632.07)      
24 Trans Maint-Substation-Trouble 570010 570010 $166,746 $169,490 $381,146 717,382.52        221,639.73     217,129.38     340,966.80        779,735.91        (62,353.39)        
25 Trans Maint-Overhead Lines 571000 571000 $616,605 $756,410 $1,297,357 2,670,371.07     1,115,257.16  1,651,248.84  348,081.07        3,114,587.07     (444,216.00)      
26 Trans Maint-Switch-Unplanned 571010 571010 $6,694 $7,481 $19,425 33,599.82          2,283.11         10,549.22       19,830.20          32,662.53          937.29              
27 Trans Maint-Right of Way 571020 571020 $670,656 $480,938 $699,593 1,851,186.55     1,753,979.04  1,265,523.66  1,430,425.97     4,449,928.67     (2,598,742.12)   
28 Trans Maint-Underground Lines 572000 572000 $59,674 $8,448 $109,694 177,816.46        3,314.41         21,064.99       29,210.48          53,589.88          124,226.58       
29 Trans Maint-Misc Expenses 573000 573000 $14,191 $47,209 $160,720 222,119.63        16,158.23       8,391.20         36,860.12          61,409.55          160,710.08       
30 Maint Transmission Facilities 2,069,653.30  2,278,985.80  3,840,093.73   8,188,732.83     4,127,859.92  3,860,682.76  2,888,860.38     10,877,403.06   (2,688,670.23)   
31 Subtotal Transmission Expenses-O&M 8,740,941.15  3,587,203.37  4,378,043.03   16,706,187.55   6,318,410.61  6,470,903.56  6,072,659.84     18,861,974.01   (2,155,786.46)   

* Per the formula, these accounts are excluded from the calculation

Source:

PeopleSoft
Company Niagara Mohawk
Regulatory Accounts 560000 - 574000



EXH No. NMP-4
Statement BJ/BK/BL

Page 27 of 34
Workpaper 10

Niagara Mohawk Power Corporation Workpaper 10
Total FERC Account 105 - Plant Held For Future Use Page 1 of 1

 Shading denotes an input

Line
No. Source: 2010

1 Transmission Plant Held for Future Use FF1 pg 214 $0.00

NOTE: The property vintage will be provided for any values shown on this workpaper



EXH No. NMP-4
Statement BJ/BK/BL

Page 28 of 34
Workpaper 11

Niagara Mohawk Power Corporation Workpaper 11
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Attachment H, Section 9.2

 Shading denotes an input

Transmission specific Electric Environmental Remediation Expense 
as recorded in NMPC's internal Account 930.200

Line
No. Source: 2010

1 Transmission related Environmental Costs Claimed $0.00

2 Regulatory Account Amount
3 930200 FF1 335.10b 13,055,876$   

Query:
PeopleSoft 
Company Niagara Mohawk
Regulatory Account 930200
Segments all electric (TRAN and DIST)
Activities AG0100, AG0105, AG0110 
A list of all Transmission Related Environmental Expenses claimed shall be provided.
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Attachment H, Section 9.2

 Shading denotes an input

Transmission specific Electric Research and Development Expense as recorded 
in NMPC internal Account No. 930.210

Line
No. Source: 2010

1 Transmission Related R&D Expense $296,936

2 Regulatory Account Amount
3 930210 FF1 353.8f electric 2,474,429$        

Query:
PeopleSoft 
Company Niagara Mohawk
Regulatory Account 930210
Segments all electric (TRAN and DIST)
Expense Types all
A list of all Transmission Related Research and Development Expenses claimed shall be provided.
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 Shading denotes an input

Reason Reference 2009 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010
Code Number Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Total Dec - Nov
Zone 1 1,072,488.69      1,078,733.26      990,923.70         1,045,687.03      927,806.49         950,183.85         1,026,209.65      1,141,464.77      1,130,235.04      986,870.42         972,126.38         976,256.57         12,298,985.850      
Zone 2 641,531.53         660,798.46         587,798.25         588,842.24         539,330.99         572,952.29         590,259.96         702,602.71         660,240.50         572,209.17         562,755.63         570,666.02         7,249,987.760        
Zone 3 418,559.77         429,371.46         386,580.91         358,473.31         322,376.17         367,366.48         377,131.96         443,955.19         431,578.96         376,673.07         345,206.94         352,956.73         4,610,230.930        
Zone 4 904,183.59         932,458.27         820,521.33         813,530.14         731,390.83         841,897.81         907,608.80         1,095,466.62      1,003,103.00      861,831.83         779,366.20         795,731.34         10,487,089.753      
Zone 29 189,731.55         183,915.85         165,135.79         164,329.05         144,952.97         155,319.16         167,774.48         197,183.18         191,185.27         163,611.73         162,093.02         171,403.95         2,056,636.007        
Zone 31 68,660.48           72,477.01           64,696.78           57,481.21           45,259.83           44,185.97           42,780.18           50,356.87           48,646.38           43,881.50           48,447.14           54,384.86           641,258.223           

Total 3,295,155.610 3,357,754.309 3,015,656.756 3,028,342.981 2,711,117.277 2,931,905.564 3,111,765.035 3,631,029.341 3,464,989.157 3,005,077.714 2,869,995.312 2,921,399.467 37,344,188.523

X4 z1 HLFF 7,263.18             8,513.85             2,912.99             3,297.31             2,959.10             3,140.92             3,007.17             3,438.66             3,213.05             2,928.81             2,702.00             2,780.59             46,157.615             
X4 z4 HLFF 23,500.69           22,496.88           644.76                589.95                498.28                538.29                618.30                703.96                661.18                548.79                532.75                583.83                51,917.655             

Total HLFF 30,763.864 31,010.729 3,557.749 3,887.265 3,457.383 3,679.201 3,625.463 4,142.621 3,874.229 3,477.594 3,234.754 3,364.418 98,075.270             

LSEs are not paying station service

X6 SS.1 536.89                513.23                459.13                480.00                411.12                402.07                402.50                401.97                438.74                382.85                378.93                403.44                5,210.86                 
X6 SS.2 409.06                431.01                390.06                400.38                307.83                294.05                283.49                288.18                292.42                283.06                351.92                347.99                4,079.45                 
X6 SS.3 14.07                  14.31                  12.83                  14.26                  744.05                718.59                13.31                  353.67                512.13                13.27                  599.19                486.89                3,496.54                 
X6 SS.4 508.61                576.45                684.46                698.23                881.65                854.21                567.96                537.06                562.46                582.69                516.23                690.24                7,660.24                 
X6 SS.5 1,006.07             139.98                20.60                  560.56                1,010.75             1,056.71             809.11                151.60                105.41                103.46                799.71                668.68                6,432.62                 
X6 SS.6 118.75                126.88                118.98                96.96                  52.76                  38.79                  22.34                  22.64                  22.20                  26.94                  59.60                  90.74                  797.58                    
X6 SS.7 277.54                646.05                19.99                  318.92                812.21                787.63                470.81                94.21                  62.71                  174.86                300.91                472.26                4,438.10                 
X6 SS.8 435.83                467.45                421.79                469.46                412.82                380.95                379.06                378.64                370.95                357.76                375.82                382.76                4,833.31                 
X6 SS.9 146.80                148.41                143.51                174.73                174.38                184.88                181.78                202.54                177.41                177.32                192.69                175.39                2,079.85                 

X6 SS.10 1,144.89             1,289.65             1,158.33             1,076.88             885.81                837.59                796.02                858.65                994.33                3,393.39             4,289.61             1,715.25             18,440.38               
X6 SS.11 237.10                245.97                265.93                204.90                -                     150.39                144.86                34.97                  6.49                    20.46                  97.34                  142.54                1,550.94                 
X6 SS.12 313.16                313.43                301.68                264.53                213.13                192.28                221.72                269.38                237.84                207.47                220.63                241.81                2,997.06                 
X6 SS.13 1,134.16             1,199.88             1,467.01             1,334.10             1,155.12             1,322.30             984.75                1,053.09             1,749.43             982.06                1,048.42             1,509.18             14,939.50               
X6 SS.14 940.80                1,202.85             802.93                764.27                694.51                703.30                1,071.16             1,138.77             730.35                797.11                787.84                664.84                10,298.73               
X6 SS.15 2.96                    2.98                    2.68                    2.97                    2.93                    2.99                    2.95                    3.01                    2.99                    2.87                    3.00                    2.93                    35.26                      
X6 SS.16 82.05                  61.38                  76.30                  76.50                  69.42                  66.39                  65.23                  69.91                  68.65                  65.93                  67.99                  73.10                  842.86                    
X6 SS.17 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     61.22                  61.22                      
X6 SS.18 1,818.43             2,146.12             1,860.43             2,641.79             2,445.52             2,181.05             1,242.34             2,003.96             2,450.06             2,414.06             2,576.01             2,647.71             26,427.47               
X6 SS.19 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                          
X6 SS.20 1,038.79             1,821.93             961.36                923.08                677.85                -                     901.20                1,191.30             1,116.97             1,137.43             1,065.09             864.04                11,699.01               
X6 SS.21 -                     -                     -                     -                     -                     -                     -                     -                     0.02                    0.09                    -                     0.07                    0.18                        

X6 SS.22 0.20                    -                     0.12                    0.06                    0.08                    -                     0.04                    -                     -                     -                     -                     0.49                    0.98                        
X6 SS.23 70.52                  71.24                  63.31                  72.10                  64.87                  59.90                  55.00                  59.64                  65.30                  52.24                  55.78                  58.60                  748.49                    
X6 SS.24 241.68                249.64                225.40                234.95                213.93                210.91                204.42                200.27                196.07                189.88                209.00                216.93                2,593.08                 
X6 SS.25 5.77                    6.01                    6.83                    6.48                    4.86                    3.51                    2.63                    2.58                    2.63                    3.01                    5.26                    6.82                    56.38                      
X6 SS.26 83.34                  4.22                    63.69                  117.26                33.74                  105.73                138.96                77.11                  73.47                  71.99                  -                     -                     769.50                    

X6 SS.27 63.66                  249.37                134.07                101.43                206.29                190.91                24.87                  24.30                  73.55                  114.97                101.89                140.12                1,425.41                 
X6 SS.28 755.94                1,060.42             975.27                308.62                100.77                656.99                928.47                752.68                807.88                220.19                588.44                947.52                8,103.17                 
X6 SS.29 1,589.89             986.55                1,300.85             2,447.96             342.74                151.90                117.48                501.05                232.48                605.78                856.48                635.00                9,768.15                 

X6 SS.30 99.68                  106.05                89.77                  83.34                  74.95                  80.31                  86.81                  74.49                  76.66                  71.75                  79.18                  73.47                  996.46                    
X6 SS.31 3,989.98             -                     134.00                -                     -                     -                     -                     -                     -                     -                     743.45                5,263.41             10,130.85               

Total X6 17,066.611 14,081.419 12,161.302 13,874.718 11,994.087 11,634.326 10,119.262 10,745.654 11,429.588 12,452.881 16,370.386 18,983.407 160,913.641
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 Shading denotes an input

Reason Reference 2009 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010
Code Number Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Total Dec - Nov

300000 Series  PTIDs
X1 A.1 3,390.78             3,662.08             3,322.82             2,907.52             2,250.66             2,173.82             2,125.44             2,443.99             2,357.50             2,002.94             2,279.92             2,584.26             31,501.71               
X1 A.2 43,463.33           45,392.15           38,971.11           37,431.27           35,046.94           35,279.21           34,352.58           36,671.52           36,215.26           35,286.34           38,121.21           40,715.15           456,946.07             
X1 A.3 16,856.43           18,779.08           18,433.83           13,652.65           3,943.91             2,132.47             1,751.80             2,631.73             2,544.35             1,208.94             3,567.47             7,587.11             93,089.76               
X1 A.4 36,384.99           39,593.61           36,851.05           39,318.14           34,178.15           34,382.25           37,534.72           36,208.64           34,847.31           34,539.70           38,145.81           37,196.97           439,181.34             

X1 B.1 50,005.85           52,728.59           48,238.29           50,615.90           47,395.42           48,757.04           43,481.23           52,517.84           46,686.94           44,430.44           46,990.11           45,461.71           577,309.35             
X1 B.2 41,219.32           42,546.08           35,647.97           34,635.79           32,573.26           35,251.97           34,756.65           37,504.11           35,763.90           33,318.41           34,827.46           38,639.82           436,684.75             
X1 B.3 11,696.02           13,929.96           13,148.13           7,739.47             234.78                667.53                2,005.75             5,502.33             4,477.20             401.90                -                     1,797.69             61,600.74               

X1 C.1 6,785.47             7,166.09             6,373.03             6,367.42             5,308.09             5,746.52             5,286.46             6,399.82             6,123.23             5,281.37             5,519.86             5,536.59             71,893.94               
X1 C.2 20,086.26           21,088.98           17,878.96           17,361.52           15,319.34           14,718.37           14,314.43           15,822.88           15,011.48           14,042.28           16,111.08           18,411.65           200,167.21             
X1 C.3 5,750.73             6,142.10             5,568.93             3,257.66             485.87                351.27                342.52                896.36                789.13                167.38                620.47                1,883.78             26,256.19               
X3 C.4 811.19                660.66                657.05                619.46                570.68                526.78                477.02                554.81                571.34                486.94                493.16                525.49                6,954.58                 
X3 C.5 -                     0.01                    0.04                    23.53                  -                     0.13                    0.18                    -                     1.64                    39.18                  0.33                    -                     65.03                      

X4 D.1 2,914.75             3,026.17             2,591.09             2,798.60             2,588.32             2,571.00             2,420.78             2,587.50             2,438.83             2,493.36             2,808.12             3,017.97             32,256.48               
X4 D.2 2,171.49             2,250.97             2,040.83             1,482.78             811.65                933.32                1,201.08             1,615.54             1,413.78             857.02                704.38                1,033.97             16,516.81               
X3 D.3 -                     1.73                    -                     0.10                    0.02                    -                     -                     0.08                    -                     -                     6.30                    -                     8.23                        
X3 D.4 1.76                    7.84                    -                     -                     -                     -                     -                     0.14                    0.09                    -                     8.41                    -                     18.23                      
X3 D.5 216.65                228.96                229.60                208.06                110.90                78.37                  70.50                  79.89                  81.39                  75.14                  100.30                135.41                1,615.18                 
X5 D.6 397.71                144.68                -                     9.82                    20.87                  116.13                421.79                54.26                  81.22                  -                     315.74                168.86                1,731.07                 
X5 D.7 821.73                790.64                697.36                709.75                224.60                22.24                  -                     334.61                76.68                  -                     -                     264.52                3,942.13                 
X5 D.8 276.00                814.43                613.56                283.56                -                     235.74                223.34                91.61                  155.08                106.54                133.97                -                     2,933.83                 

X1 E.1 1,310.40             1,423.11             1,181.92             1,169.34             1,098.15             1,221.79             740.29                1,216.50             1,116.50             1,372.92             1,419.34             1,334.92             14,605.18               
X1 E.2 8,505.95             8,844.20             7,365.90             7,654.95             7,314.76             7,807.70             7,527.93             8,083.25             7,853.65             7,761.92             8,192.96             8,041.96             94,955.13               
X1 E.3 698.04                640.10                645.46                450.68                253.38                315.20                2,665.91             2,741.92             4,535.53             4,093.09             2,609.97             2,346.57             21,995.86               
X1 E.4 3,199.19             3,198.67             3,460.97             2,559.17             910.61                562.01                907.34                1,227.76             1,195.65             449.57                630.96                1,692.12             19,994.02               

X1 F.1 31,194.54           33,655.10           30,133.28           24,835.56           16,968.26           13,849.91           12,494.89           15,250.84           14,380.60           13,113.10           18,615.50           22,478.18           246,969.76             

Total 300000 Series 288,158.554 306,715.982 274,051.172 256,092.680 207,608.598 207,700.761 205,102.625 230,437.944 218,718.261 201,528.471 222,222.830 240,854.666 2,859,192.544

Reason Code Key Dec - Nov
X1 included NYPA, NYMPA, Jamestown and Misc Villages (some of which are NYPA) Reason Code Total
X2 no longer applicable - referred to year in which some municipals converted to the TSC rate X1 2,793,150.989
X3 reported not billed X2 0.000
X4 excluded - in WR X3 8,661.247
X5 Athens  X4 48,773.286
X6 Disputed Station Service X5 8,607.022

X6 160,913.641
Total 3,020,106.185
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Billing Adjustment to be included in 2011 Informational Filing Page 1 of 1
Attachment H Section 9.2 (c)

2010 UPDATE
Line
No. 2009 Source:

1
2 9.2(d) The Annual True-Up (ATU) shall equal (1) the difference between the Actual Transmission Revenue Requirement and the Prior Year
3 Transmission Revenue Requirement, plus (2) the difference between the Actual Scheduling, System Control and Dispatch costs 
4 and Prior Year Scheduling, System Control and Dispatch costs, less (3) the difference between the Actual Billing Units and the Prior Year
5 Billing Units multiplied by the Prior Year Unit Rate, plus (4) Interest on the net differences.   

6 ORIGINAL REVISED
Billing 

Adjustment

7 (1)    Revenue Requirement (RR) of rate effective July 1 of prior year $274,084,485 $274,084,485 Schedule 4,  Line 1, Col (d)
8 Less:  Annual True-up (ATU) from rate effective July 1 of prior year $4,555,970 $4,555,970 Schedule 4,  Line 1, Col (c)
9 Prior Year Transmission Revenue Requirement $269,528,515 $269,528,515 Line 7 - Line 8
10
11 Actual Transmission Revenue Requirement $250,606,591 $248,236,337 $2,370,254 Schedule 4, Line 2, Col (a)
12     Difference ($18,921,924) ($21,292,178) $2,370,254 Line 11 - Line 9
13
14 (2)    Prior Year Scheduling, System Control and Dispatch costs (CCC) $6,056,721 $6,056,721 Schedule 4,  Line 1, Col (e)
15 Actual Scheduling, System Control and Dispatch costs (CCC) $6,345,322 $6,345,322 Schedule 4,  Line 2, Col (e)
16     Difference $288,601 $288,601 Line 15 - Line 14
17
18 (3)    Prior Year Billing Units (MWH) 36,954,476     36,954,476     Schedule 4, Line 1, Col (f)
19 Actual Billing Units 35,134,660     35,134,660     Schedule 4, Line 2, Col (f)
20      Difference 1,819,816       1,819,816       Line 18 - Line 19
21 Prior Year Indicative Rate 7.58                7.58                Schedule 4, Line 1, Col (g)
22       Billing Unit True-Up $13,795,496 $13,795,496 Line 20 * Line 21
23
24 Total Annual True-Up before Interest ($4,837,827) ($7,208,081) $2,370,254 (Line 12 + Line 16 + Line 22)
25 LTD Rate 6 month phase plus current ($3,167,691) ($3,167,691) Wkpp 14 - Per Settlement ATU Line 27, Col (a )
26 Total Annual True-Up before Interest ($8,005,519) ($10,375,772) $2,370,254 (Line 24 + Line 25)
27
28 (4)    2009 Interest (43,430)$         (56,289)$         12,859$            Line 57
29 2010 Interest Included in filing
30 Annual True-up RR Component ($8,048,949) ($10,432,061) $2,383,112 Billing Adjmt incl in Schedule 10, Line 1
31

32 Interest Calculation per 18 CFR Section 35.19a
33 (1) (2) (3) (4) (5) (6) (7) (8) (9)
34 Quarters Annual Accrued Prin Monthly Days Accrued Prin Accrued
35 Interest & Int. @ Beg (Over)/Under in Period & Int. @ End Int. @ End
36 Rate Of Period Recovery Period  Days Multiplier Of Period Of Period
37
38 3rd QTR '09 0 92 92 1.0000 $0 $0
39 July 3.25% (864,648) 31 92 1.0082 ($871,738) ($7,090)
40 August 3.25% (864,648) 31 61 1.0054 ($869,317) ($4,669)
41 September 3.25% (864,648) 30 30 1.0027 ($866,982) ($2,335)
42
43 4th QTR '09 (2,608,037) 92 92 1.0000 ($2,608,037) $0
44 October 3.25% (864,648) 31 92 1.0082 ($871,738) ($7,090)
45 November 3.25% (864,648) 30 61 1.0054 ($869,317) ($4,669)
46 December 3.25% (864,648) 31 31 1.0028 ($867,069) ($2,421)
47
48 1st QTR '10 (5,216,160) 91 91 1.0000 ($5,216,160) $0
49 January 3.25% (864,648) 31 91 1.0081 ($871,651) ($7,004)
50 February 3.25% (864,648) 29 60 1.0053 ($869,230) ($4,583)
51 March 3.25% (864,648) 31 31 1.0028 ($867,069) ($2,421)
52
53 2nd QTR '10 (7,824,110) 91 91 1.0000 ($7,824,110) $0
54 April 3.25% (864,648) 30 91 1.0081 ($871,651) ($7,004)
55 May 3.25% (864,648) 31 61 1.0054 ($869,317) ($4,669)
56 June 3.25% (864,648) 30 30 1.0027 ($866,982) ($2,335)
57
58
59 Total (over)/under Recovery ($10,375,772) (line 26) ($56,289)
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Niagara Mohawk Power Corporation Workpaper 15
Billing Unit Reconciliation Page 1 of 1

2010
Line No. Comment Schedule 12 TOL File (X1)

1 Totals per filing 2,805,582                 2,793,151                 
2 Overages (3,018)                       
3 Unaccounted for Energy (UFE) not billed 10,349                      
4 Other and Rounding (936)                          
5 Reconciliation 2,802,564               2,802,564               
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Niagara Mohawk Power Corporation Workpaper 16
NYPSC §18-a Assessments Page 1 of 1
Breakdown of FF1 Page 351, Line 1, Column h

General Temporary Deferrals on Over/Under Reimburements
Assessment Assessment Collection of the on Prior Year 

Line Expense Expense ISAS Assessments Other TOTAL
No. Month (a) (b) (c) (d) (e) (f)
1 Jan-2010 649,806     6,671,561        609,140                          7,930,506    
2 Feb-2010 649,806     6,671,561        (58,443)                           7,262,924    
3 Mar-2010 649,806     6,671,561        (296,574)                         7,024,793    
4 Apr-2010 720,873     6,722,035        (708,489)                         6,734,419    
5 May-2010 720,873     6,722,035        (900,018)                         6,542,890    
6 Jun-2010 720,873     6,722,035        (188,820)                         7,254,088    
7 Jul-2010 720,873     6,722,035        (515,109)                         6,927,799    
8 Aug-2010 720,873     6,722,035        906,113                          8,349,021    
9 Sep-2010 720,873     (1,688,757)       10,718,534                     9,750,650    

10 Oct-2010 623,989     5,320,237        1,054,224                       6,998,450    
11 Nov-2010 623,989     5,320,237        852,929                          6,797,154    
12 Dec-2010 623,989     5,320,237        1,484,673                       1,805  7,430,704    
13 CY2010 Total 8,146,620  67,896,811      12,958,160                     -                    1,805  89,003,397  

14 50% of NY PSC Regulatory Expense      (Line 13, column a + column e) 8,148,425    
15 18a Charges (Temporary Assessment)    (Line 13, column b + column c) 80,854,971  

Notes:
ISAS = Incremental State Assessment Surcharge (total general + temporary assessement expense above base rate allowance)

1\ agrees to FERC Form 1 page 351 line 1 column h



EXH No.  NMP-5
Statement BJ/BK/BL

Page 1 of 34
2011 UPDATE

2010 Data

Table of contents

Attachment 1 to Attachment H
Schedules
Historical Transmission Revenue Requirement Schedule 1
Forecasted Transmission Reveneue Requirement Schedule 2
Annual True-up with Interest Calculation Schedule 3
Year to Year Comparison Schedule 4
Allocators Schedule 5
Transmission Investment Base (Part 1 of 2) Schedule 6 Page 1 of 2
Transmission Investment Base (Part 1 of 2) Schedule 6 Page 2 of 2
Transmission Investment Base (Part 2 of 2) Schedule 7
Capital Structure Schedule 8
Expenses Schedule 9
Other Schedule 10
System Dispatch Expense - Component CCC Schedule 11
Billing Units - Component BU Schedule 12

Informational Filing - Workpapers
Meters Workpaper 1
Deferred Taxes Workpaper 2
Employee Pensions and Benefits Workpaper 3 Page 1 of 3
FAS 87 Workpaper 3 Page 2 of 3
FAS 106 Workpaper 3 Page 3 of 3
Bad Debt Expense Workpaper 4
Revenue Credits Workpaper 5
Debt Cost Workpaper 6
Rents Workpaper 7
Forecasted Plant Workpaper 8
Mid Year Trend Adjustment Workpaper 9
Plant Held for Future Use Workpaper 10
Environmental Expense Workpaper 11
Research and Development Expense Workpaper 12
BU Workpaper Workpaper 13
Stipulation Agreement for 18a Workpaper 14 NEW
BU Reconcile Workpaper 15 NEW
NYPSC §18-a Assessments Workpaper 16 NEW



EXH No.  NMP-5
Statement BJ/BK/BL

Page 2 of 34
Schedule 1

Niagara Mohawk Power Corporation Attachment 1
Calculation of RR Pursuant to Attachment H, Section 14.1.9.2 Schedule  1

 Shading denotes an input 2010

Calculation of RR
14.1.9.2 The RR component shall equal the (a) Historical Transmission Revenue Requirement plus (b) the Forecasted Transmission Revenue  

Requirement plus (c) the Annual True-Up, determined in accordance with the formula below.
Historical Transmission Revenue Requirement (Historical TRR)

Line 
No.
1 Historical Transmission Revenue Requirement (Historical TRR)
2
3 14.1.9.2 (a Historical TRR shall equal the sum of NMPC’s (A) Return and Associated Income Taxes, (B) Transmission Related Depreciation 
4 Expense, (C) Transmission Related Real Estate Tax Expense, (D) Transmission Related Amortization of Investment Tax Credits, 
5 (E) Transmission Operation and Maintenance Expense, (F) Transmission Related Administrative and General Expenses, 
6 (G) Transmission Related Payroll Tax Expense,  (H) Billing Adjustments, and (I) Transmission Related Bad Debt Expense less (J) Revenue
7 Credits, and (K) Transmission Rents, all determined for the most recently ended calendar year as of the beginning of the update year.
8 Reference
9 Section: 2010
10 Return and Associated Income Taxes (A) $133,829,768 Schedule 8, line  64
11 Transmission-Related Depreciation Expense (B) $34,783,085 Schedule 9, Line 6, column 5
12 Transmission-Related Real Estate Taxes (C) $38,313,586 Schedule 9, Line 12, column 5
13 Transmission - Related Investment Tax Credit (D) ($364,943) Schedule 9, Line 16, column 5
14 Transmission Operation & Maintenance Expense (E) $65,484,668 Schedule 9, Line 23, column 5
15 Transmission Related Administrative & General Expense (F) $47,417,836 Schedule 9, Line 37, column 5
16 Transmission Related Payroll Tax Expense (G) $2,374,562 Schedule 9, Line 43, column 5
17     Sub-Total (sum of Lines 10 - Line 16) $321,838,562
18
19 Plus: Billing Adjustments (H) ($2,487,006) Schedule 10, Line 1
20 Plus : Bad Debt Expenses (I) ($796) Schedule 10, Line 4
21 Less: Revenue Credits (J) ($47,222,149) Schedule 10, Line 7
22 Less: Transmission Rents (K) ($1,589,444) Schedule 10, Line 14
23
24 Total Historical Transmission Revenue Requirement (Sum of Line 17 - Line 22) $270,539,167
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Niagara Mohawk Power Corporation Attachment 1
Forecasted Transmission Revenue Requirement Schedule  2
Attachment H, Section 14.1.9.2 

 Shading denotes an input 2010

Line 
No. Period Reference Source
1 4.1.9.2 (bFORECASTED TRANSMISSION REVENUE REQUIREMENTS
2 Forecasted TRR shall equal (1) the Forecasted Transmission Plant Additions (FTPA)  multiplied by the Annual FTRRF, plus (2) the Mid-Year Trend
3 Adjustment (MYTA), plus (3) the Tax Rate Adjustment (TRA), as shown in the following formula:
4
5 Forecasted TRR = (FTPA * FTRRF) + MYTA + TRA
6
7
8
9
10 (1)         Forecasted Transmission Plant Additions (FTPA) 2010 $94,116,015 Workpaper 8, Section I, Line 16
11 Annual Transmission Revenue Requirement Factor (FTRRF) 11.05% Line 35
12         Sub-Total (Lines 10*11) $10,402,423
13 Plus Mid-Year Trend Adjustment (2) (MYTA) -$2,155,786 Workpaper 9, line 31, variance column
14      Forecasted Transmission Revenue Requirement (Line 12 + Line 13) $8,246,637
15
16 (2)         MID YEAR TREND ADJUSTMENT (MYTA)
17 The Mid-Year Trend Adjustment shall be the difference, whether positive or negative, between 
18 (i) the Historical TRR Component (E) based on actual data for the first three months of the Forecast Period, 
19 and (ii) the Historical TRR Component (E) based on data for the first three months of the year prior to the Forecast Period. Workpaper 9
20
21 (3)         The Tax Rate Adjustment (TRA)
22 The Tax Rate Adjustment shall be the amount, if any, required to adjust Historical TRR Component (A) for any change in the Federal Income Tax Rate
23 and/or the State Income Tax Rate that takes effect during the first five months of the Forecast Period.
24
25 4.1.9.2 (cANNUAL TRANSMISSION REVENUE REQUIREMENT FACTOR
26 The Annual Forecast Transmission Revenue Requirement Factor (Annual FTRRF) shall equal the sum of Historical TRR components (A) through (C),
27 divided by the year-end balance of Transmission Plant in Service determined in accordance with Section 14.1.9.2 (a), component (A)1(a).
28
29
30 Investment Return and Income Taxes (A) $133,829,768 Schedule 1,  Line 10
31 Depreciation Expense (B) $34,783,085 Schedule 1,  Line 11
32 Property Tax Expense (C) $38,313,586 Schedule 1,  Line 12
33         Total Expenses (Lines 30 thru 32) $206,926,439
34 Transmission Plant (a) $1,872,168,717 Schedule 6,  Page 1, Line 12
35          Annual Transmission Revenue Requirement Factor (Lines 33/ Line 34) 11.05%
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Niagara Mohawk Power Corporation Attachment 1
Annual True-up (ATU) Schedule 3
Attachment H Section 14.1.9.2 (c)

 Shading denotes an input 2010

Line 
No. Source:
1
2 14.1.9.2(The Annual True-Up (ATU) shall equal (1) the difference between the Actual Transmission Revenue Requirement and the Prior Year
3 Transmission Revenue Requirement, plus (2) the difference between the Actual Scheduling, System Control and Dispatch costs 
4 and Prior Year Scheduling, System Control and Dispatch costs, less (3) the difference between the Actual Billing Units and the Prior Year
5 Billing Units multiplied by the Prior Year Unit Rate, plus (4) Interest on the net differences.   
6
7 (1)         Revenue Requirement (RR) of rate effective July 1 of prior year $252,031,733 Schedule 4,  Line 1, Col (d)
8 Less:  Annual True-up (ATU) from rate effective July 1 of prior year ($8,048,949) Schedule 4,  Line 1, Col (c)
9 Prior Year Transmission Revenue Requirement $260,080,682 Line 7 - Line 8
10
11 Actual Transmission Revenue Requirement $270,539,167 Schedule 4, Line 2, Col (a)
12     Difference $10,458,485 Line 11 - Line 9
13
14 (2)         Prior Year Scheduling, System Control and Dispatch costs (CCC) $6,345,322 Schedule 4,  Line 1, Col (e)
15 Actual Scheduling, System Control and Dispatch costs (CCC) $6,748,771 Schedule 4,  Line 2, Col (e)
16     Difference $403,449 Line 15 - Line 14
17
18 (3)         Prior Year Billing Units (MWH) 35,134,660        Schedule 4, Line 1, Col (f)
19 Actual Billing Units 37,088,552        Schedule 4, Line 2, Col (f)
20      Difference (1,953,892) Line 18 - Line 19
21 Prior Year Indicative Rate 7.35                   Schedule 4, Line 1, Col (g)
22       Billing Unit True-Up ($14,368,745) Line 20 * Line 21
23
24 Total Annual True-Up before Interest ($3,506,812) (Line 12 + Line 16 + Line 22)
25
26 Total Annual True-Up before Interest ($3,506,812) (Line 24 + Line 25)
27
28 (4)         Interest (18,995)$            Line 59
29
30 Annual True-up RR Component ($3,525,807) (Line 24 + Line 26)
31

32 Interest Calculation per 18 CFR Section 35.19a
33 (1) (2) (3) (4) (5) (6) (7) (8) (9)
34 Quarters Annual Accrued Prin Monthly Days Accrued Prin Accrued
35 Interest & Int. @ Beg (Over)/Under in  Period & Int. @ End Int. @ End
36 Rate Of Period Recovery Period  Days Multiplier Of Period Of Period
37 Updated
38 3rd QTR '10 0 92 92 1.0000 $0 $0
39 July 3.25% (292,234) 31 92 1.0082 ($294,631) ($2,396)
40 August 3.25% (292,234) 31 61 1.0054 ($293,812) ($1,578)
41 September 3.25% (292,234) 30 30 1.0027 ($293,023) ($789)
42
43 4th QTR '10 (881,466) 92 92 1.0000 ($881,466) $0
44 October 3.25% (292,234) 31 92 1.0082 ($294,631) ($2,396)
45 November 3.25% (292,234) 30 61 1.0054 ($293,812) ($1,578)
46 December 3.25% (292,234) 31 31 1.0028 ($293,053) ($818)
47
48 1st QTR '11 (1,762,962) 90 90 1.0000 ($1,762,962) $0
49 January 3.25% (292,234) 31 90 1.0080 ($294,572) ($2,338)
50 February 3.25% (292,234) 28 59 1.0053 ($293,783) ($1,549)
51 March 3.25% (292,234) 31 31 1.0028 ($293,053) ($818)
52
53 2nd QTR '11 (2,644,370) 91 91 1.0000 ($2,644,370) $0
54 April 3.25% (292,234) 30 91 1.0081 ($294,601) ($2,367)
55 May 3.25% (292,234) 31 61 1.0054 ($293,812) ($1,578)
56 June 3.25% (292,234) 30 30 1.0027 ($293,023) ($789)
57
58
59 Total (over)/under Recovery ($3,506,812) (line 26) ($18,995)
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Niagara Mohawk Power Corporation Wholesale TSC Calculation Information Attachment 1
2011 Forecast using 2010 Historical Data and 2011 Forecast Schedule 4

 Shading denotes an input

(a) (b) (c) (d) (e) (f) (g)

Line 
No. Description

Historical 
Transmission 

Revenue 
Requirement 

(Historical TRR)

Forecasted 
Transmission 

Revenue 
Requirement Annual True Up

Revenue 
Requirement (RR)

Scheduling 
System Control 
and Dispatch 
Costs (CCC)

Annual Billing 
Units (BU) MWh Rate $/MWh (*)

1 Current Year  Rates Effective  July 1, 2010 250,606,591          9,474,091              ($8,048,949) 252,031,733          6,345,322              35,134,660            7.35                       

2 Current Year Rates Effective July 1, 2011 270,539,167          8,246,637              ($3,525,807) 275,259,997          6,748,771              37,088,552            7.60                       

3 Increase/(Decrease) 23,228,264            403,449                 1,953,892              0.25                       
4 Percentage Increase/(Decrease) 3%

1.) Information directly from Niagara Mohawk Prior Year Informational Filing adjusted per the Nov 30, 2009 Filing to reflect changes in the debt rate calculation.
2.)
 (a) Schedule 1,  Line 24
(b) Schedule 2,  Line 14
(c) Schedule 3, Line 30
 (d) Attachment H, Section 14.1.9.2 The RR Component shall equal Col (a) Historical Transmission Revenue Requirement plus Col (b) the Forecasted Transmission Revenue Requirement

plus Col (c) the Annual True-Up
(e) Schedule 11 - Annual Scheduling, System Control and Dispatch Costs. (i.e. the Transmission Component of control center costs) as recorded in

FERC Account 561 and its associated sub-accounts from the prior calendar year excluding any NY Independent System
Operating (NYISO) system control and load dispatch expenses already recovered under Schedule 1 of the NYISO Tariff. 

(f) Schedule 12 - Billing Units shall be the total Niagara Mohawk load as reported to the NYISO for the calendar year prior to the Forecast Period, including the load for customers taking
service under Niagara Mohawk's TSC rate.  The total Niagara Mohawk load will be adjusted to exclude (i) load associated with wholesale transactions being revenue credited through the WR,
 CRR, SR, ECR, and Reserved components of Attachment H of the NYISO TSC rate including Niagara Mohawk's external sales, load associated with grandfathered OATT agreements, and
 any load related to pre-OATT grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical TRR Component J; and (iii) load associated with 
netted station service.

(g) (Col (d) + Col (e)) / Col (f)

(*) The rate column represents the unit rate prior to adjustments; the actual rate will be determined pursuant to the applicable TSC formula rate.
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Niagara Mohawk Power Corporation Attachment 1
Allocation Factors - As calculated pursuant to Section 14.1.9.1 Schedule  5

 Shading denotes an input 2010

Line 
No. Description Amount Source Defiinition

1 14.1.9.1Electric Wages and Salaries Factor 83.5000% Fixed per settlement
2
3 14.1.9.1Transmission Wages and Salaries Allocation Factor 13.0000% Fixed per settlement
4
5
6
7
8 14.1.9.1Gross Transmission Plant Allocation Factor 
9 Transmission Plant in Service $1,872,168,717 JLL Schedule 6, Page 2, Line 3, Col 5 Gross Transmission Plant Allocation Factor shall equal the total investment in

10 Plus: Transmission Related General $40,274,055 Schedule 6, Page 2, Line 5, Col 5 Transmission Plant in Service, Transmission Related Electric General Plant, 
11 Plus: Transmission Related Common $34,179,455 Schedule 6, Page 2, Line 10, Col 5 Transmission Related Common Plant and Transmission Related Intangible Plant 
12 Plus: Transmission Related Intangible Plant $10,032,845 Schedule 6, Page 2, Line 15, Col 5 divided by Total Electric Plant plus Electric Common Plant.
13 Gross Transmission Investment $1,956,655,071 Sum of Lines 9 - 13
14
15 Total Electric Plant $6,765,790,850 JLL FF1 207.104
16 Plus: Electric Common $262,918,887 Schedule 6, Page 2, Line 10, Col 3
17 Gross Electric Plant in Service $7,028,709,737 Line 15 + Line 16
18
19 Percent Allocation 27.84% Line 13 / Line 17
20
21 14.1.9.1Gross Electric Plant Allocation Factor
22 Gross Electric Plant Allocation Factor shall equal
23 Total Electric Plant in Service $6,765,790,850 Line 15 Gross Electric Plant divided by the sum of Total Gas Plant,
24 Plus: Electric Common Plant $262,918,887 Schedule 6, Page 2, Line 10, Col 3 Total Electric Plant, and Total Common Plant
25 Gross Electric Plant in Service $7,028,709,737 Line 23 + Line 24
26
27 Total Gas Plant in Service $1,840,736,258 JLL FF1 201.8d
28 Total Electric Plant in Service $6,765,790,850 Line 15
29 Total Common Plant in Service $314,872,918 Schedule 6, Page 2, Line 10, Col 1
30 Gross Plant in Service (Gas & Electric) $8,921,400,026 Sum of Lines 27-Lines 29
31
32 Percent Allocation 78.78% Line 25 / Line 30
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  6
Transmission Investment Base (Part 1 of 2) Page 1 of 2
Attachment H, section 14.1.9.2

Line Reference
No. Description Section: 2010 Reference
1 14.1.9.2 (a) Transmission Investment Base
2
3 A.1. Transmission Investment Base shall be defined as (a) Transmission Plant in Service, plus (b) Transmission Related Electric General Plant, plus
4 (c) Transmission Related Common Plant, plus (d) Transmission Related Intangible Plant, plus (e) Transmission Related Plant Held for Future Use, less
5 (f) Transmission Related Depreciation Reserve, less (g) Transmission Related Accumulated Deferred Taxes, plus (h) Transmission Related
6 Regulatory Assets net of Regulatory Liabilities, plus (i) Transmission Related Prepayments, plus (j) Transmission Related Materials and Supplies,
7 plus (k) Transmission Related Cash Working Capital.
8
9

10
11
12 Transmission Plant in Service (a) $1,872,168,717 Schedule 6, page 2, line 3,  column 5
13 General Plant (b) $40,274,055 Schedule 6, page 2, line 5,  column 5
14 Common Plant (c) $34,179,455 Schedule 6, page 2, line 10,  column 5
15 Intangible Plant (d) $10,032,845 Schedule 6, page 2, line 15,  column 5
16 Plant Held For Future Use  (e) $0 Schedule 6, page 2, line 19,  column 5
17         Total Plant (Sum of Line 12 - Line 16) $1,956,655,071
18
19 Accumulated Depreciation (f) ($571,581,816) Schedule 6, page 2, line 29,  column 5
20 Accumulated Deferred Income Taxes (g) ($304,830,100) Schedule 7, line 6,  column 5
21 Other Regulatory Assets (h) $20,074,963 Schedule 7, line 11,  column 5
22         Net Investment (Sum of Line 17 -Line 21) $1,100,318,118
23
24 Prepayments (i) $10,226,833 Schedule 7, line 15,  column 5
25 Materials & Supplies (j) $8,449,675 Schedule 7, line 21,  column 5
26 Cash Working Capital (k) $8,185,583 Schedule 7, line 28,  column 5
27
28         Total Investment Base  (Sum of Line 22 - Line 26) $1,127,180,209
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  6
Transmission Investment Base (Part 1 of 2) Page 2 of 2
Attachment H Section 14.1.9.2 (a) A. 1.

 Shading denotes an input 2010

(2) (3) = (1)*(2) (4) (5) = (3)*(4)
Line (1) Allocation Electric Allocation Transmission FERC Form 1/PSC Report
No. Total Factor Allocated Factor Allocated Reference for col (1) Definition

1 Transmission Plant $1,872,079,472 FF1 207.58g 14.1.9.2(a)A.1.(Transmission Plant in Service shall equal the 
2 Wholesale Meter Plant $89,245 Workpaper 1, Line 51 balance of total investment in Transmission Plant
3   Total Transmission Plant in Service (Line 1+ Line 2) $1,872,168,717 plus Wholesale Metering Investment
4
5 General Plant $309,800,420 100.00% $309,800,420 13.00% (c) $40,274,055 FF1 207.99g 14.1.9.2(a)A.1.(Transmission Related Electric General Plant shall 
6 equal the balance of investment in Electric General
7 Plant mulitplied by the Transmission Wages and 
8 Salaries Allocation Factor
9

10 Common Plant $314,872,918 83.50% (a) $262,918,887 13.00% (c) $34,179,455 FF1 201. 8h 14.1.9.2(a)A.1.(Transmission Related Common Plant shall equal Common
11 Plant multiplied by the Electric Wages and Salaries
12 Allocation Factor and further multiplied by the
13 Transmission Wages and Salaries Allocation Factor.
14
15 Intangible Plant $77,175,727 100.00% 77,175,727     13.00% (c) $10,032,845 FF1 205.5g 14.1.9.2(a)A.1.(Transmission Related Intangible Plant shall equal Intangible
16 Electric Plant multiplied by the Transmission Wages and
17 Salaries Allocation Factor.
18
19 Transmission Plant Held for Future Us $0 $0 Workpaper 10, Line 1 14.1.9.2(a)A.1.(Transmission Related Plant Held for Future Use shall equal
20 the balance in Plant Held for Future Use associated with
21 property planned to be used for transmission service within
22 five years
23 Transmission Accumulated Depreciation
24 Transmission Accum. Depreciation ($526,326,494) ($526,326,494) FF1 219.25b 14.1.9.2(a)A.1.(Transmission Related Depreciation Reserve shall equal the
25 General Plant Accum.Depreciation ($184,594,804) 100.00% ($184,594,804) 13.00% (c) ($23,997,325) FF1  219.28b balance of: (i) Transmission Depreciation Reserve, plus (ii)
26 Common Plant Accum Depreciation ($107,880,579) 83.50% (a) ($90,080,283) 13.00% (c) ($11,710,437) FF1 356.1 end of year balance the product of Electric General Plant Depreciation Reserve
27 Amortization of Other Utility Plant ($73,292,452) 100.00% ($73,292,452) 13.00% (c) ($9,528,019) FF1 200.21c multiplied by the Transmission Wages and Salaries
28 Wholesale Meters ($19,542) ($19,542) Workpaper 1, Line 52 Allocation Factor, plus (iii) the product of Common Plant
29   Total  Depreciation (Sum of line 24 - Line 28) ($571,581,816) Depreciation Reserve multiplied by the Electric Wages and

Salaries Allocation Factor and further multiplied by the
Transmission Wages and Salaries Allocation Factor plus (iv)
the product of Intangible Electric Plant Depreciation Reserve
multiplied by the Transmission Wages and Salaries
Allocation Factor plus (v) depreciation reserve associated with
the Wholesale Metering Investment

Allocation Factor Reference
(a) Schedule  5, line 1
(b) Schedule 5, line 32 - not used on this Schedule
(c) Schedule 5, line 3
(d) Schedule 5, line 19 - not used on this Schedule
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  7
Transmission Investment Base ( Part 2 of 2)
Attachment H Section 14.1.9.2 (a) A. 1.

 Shading denotes an input 2010

(2) (3) = (1)*(2) (4) (5) = (3)*(4)
Line (1) Allocation Electric Allocation Transmission FERC Form 1/PSC Report
No. Total Factor Allocated Factor Allocated Reference for col (1) Definition

1 Transmission Accumulated Deferred Taxes
2  Accumulated Deferred Taxes (281-282) ($1,162,666,592) 100.00% ($1,162,666,592) 27.84% (d) ($323,663,598) FF1 275.2k 14.1.9.2(a)A.1 Transmission Related Accumulated Deferred Income Taxes
3 Acumulated Deferred Taxes (283) ($531,168,588) 100.00% ($531,168,588) 27.84% (d) ($147,866,927) Workpaper 2, Line 5 shall equal the electric balance of Total Accumulated Deferred
4  Accumulated Deferred Taxes (190) $619,765,506 100.00% $619,765,506 27.84% (d) $172,530,573 FF1 234.8c Income Taxes (FERC Accounts 190, 255,281, 282, and 283 net of 
5 Accumulated Deferred Inv. Tax Cr (255) ($20,943,098) 100.00% ($20,943,098) 27.84% (d) ($5,830,148) FF1 267.8h stranded costs), multiplied by the Gross Transmission Plant
6   Total (Sum of line 2 - Line 5) ($1,095,012,772) ($304,830,100) Allocation Factor.
7
8  Other Regulatory Assets
9 FAS 109 (Asset Account 182.3) $121,505,005 100.00% $121,505,005 27.84% (d) $33,824,613 FF1 232 lines 1,16,20,29 14.1.9.2(a)A.1 Transmission Related Regulatory Assets shall be Regulatory
10 FAS 109 ( Liability Account 254 ) ($49,391,587) 100.00% ($49,391,587) 27.84% (d) ($13,749,650) FF1 278.1 lines 1 & 27(f) Assets net of Regulatory Liabilities multiplied by the Gross
11   Total (line 9 + Line 10) $72,113,418 $72,113,418 $20,074,963 Transmission Plant Allocation Factor.
12
13 Transmission Prepayments $58,577,794 FF1 111.57c 14.1.9.2(a)A.1 Transmission Related Prepayments shall be the product of
14 Less: Prepaid State and Federal Income Tax ($11,948,387) FF1 263 lines 2 & 9 (h) Prepayments excluding Federal and State taxes multiplied by
15 Total Prepayments $46,629,407 78.78% (b) $36,736,898 27.84% (d) $10,226,833 the Gross Electric Plant Allocation Factor and further
16 multiplied by the Gross Transmission Plant Allocation Factor.
17
18 Transmission Material and Supplies 14.1.9.2(a)A.1 Transmission Related Materials and Supplies shall equal: (i)
19 Trans. Specific  O&M Materials and Supplies $3,261,216 $3,261,216 FF1 227.8 the balance of Materials and Supplies assigned to
20 Contruction Materials and Supplies $23,656,863 78.78% (b) $18,638,019 27.84% (d) $5,188,459 FF1 227.5 Transmission plus (ii) the product of Material and Supplies
21 Total (Line 19 + Line 20) $8,449,675 assigned to Construction multiplied by the Gross Electric
22 Plant Allocation Factor and further multiplied by Gross
23 Transmission Plant Allocation Factor
24
25 Cash Working Capital 14.1.9.2(a)A.1 Transmission Related Cash Working Capital shall be an
26 Operation & Maintenance Expense $65,484,668 Schedule 9, Line 23 allowance equal to the product of: (i) 12.5% (45 days/ 360 days = 12.5%)
27 0.1250                x 45 / 360 multiplied by (ii) Transmission Operation and Maintenance Expense
28   Total (line 26 * line 27) $8,185,583

Allocation Factor Reference
(a) Schedule  5, line 1 - not used on this Schedule
(b) Schedule 5, line 32
(c) Schedule 5, line 3 - not used on this Schedule
(d) Schedule 5, line 19
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  8
Cost of Capital Rate

 Shading denotes an input 2010

Line
No
1 The Cost of Capital Rate shall equal the proposed Weighted Costs of Capital plus Federal Income Taxes and State Income Taxes. 
2 The Weighted Costs of Capital will be calculated for the Transmission Investment Base using NMPC’s actual capital structure and will equal the sum of (i), (ii), and (iii) below:
3
4 (i) the long-term debt component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s long-term debt outstanding during the year and the sum of (a) the ratio of actual long-term debt to total capital at year-end; a
5 (b) the extent, if any, by which the ratio of NMPC's actual common equity to total capital at year endexceeds fifty percent (50%). Long term debt shall be defined as the average of the beginning of the year and end
6 of the year balances of the following: long term debt less the unamortized Discounts on Long-Term Debt less the unamortized 
7 Loss on Reacquired Debt plus Unamortized Gain on Reacquired Debt. Cost to maturity of NMPC's long-term debt shall be defined as the cost of long term debt included in the debt discount expense and any loss or gain on reacquired debt.
8
9 (ii) the preferred stock component, which equals the product of the actual weighted average embedded cost to maturity of NMPC’s preferred stock then outstanding and the ratio of actual preferred stock to total capital at year-end;
10
11 (iii) the return on equity component shall be the product of the allowed return on equity of 11.5% and the ratio of NMPC’s actual common equity to total capital at year-end, provided that such ratio
12 shall not exceed fifty percent (50%).
13 WEIGHTED
14 CAPITALIZATION COST OF COST OF EQUITY
15 CAPITALIZATION Source: RATIOS CAPITAL CAPITAL PORTION
16
17 (i) LONG-TERM DEBT  $2,374,309,846 Workpaper 6, Line 16b 49.55% 4.20% Workpaper 6, Line 17c 2.08%
18 (ii) PREFERRED STOCK $28,984,700 FF1 112.3c 0.45% 3.66% Workpaper 6, Line 24d 0.02% 0.02%
19 (iii) COMMON EQUITY $3,984,099,488 112.16c - FF1 112.3,12,15c 50.00% 11.50% 5.75% 5.75%
20
21 TOTAL INVESTMENT RETURN $6,387,394,034 100.00% 7.85% 5.77%
22
23
24
25
26 14.1.9.2.2.(b)  Federal Income Tax s=  ( A.  + [   B   /  C] X Federal Income Tax Rate )
27 ( 1 - Federal Income Tax Rate )
28
29 where A is the sum of the preferred stock component and the return on equity component, each as determined in Sections (a)(ii) and for the ROE set forth in (a)(iii) above, B is the Equity AFUDC component of Depreciation Expense for
30 Transmission Plant in Service as defined at Section 14.1.9.1.16 (FF1 117.38c), and C is the Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 28.
31
32 =  ( 0.0577 +( $4,082,548 )  / $1,127,180,209 X 35% ) JLL
33 ( 1 - 0.35 )
34
35 = 0.0330195
36
37
38 14.1.9.2.2.(c)  State Income Tax sha=  ( A.  + [   B   /  C] + Federal Income Tax )      X State Income Tax Rate
39 ( 1 - State Income Tax Rate )
40
41 where A is the sum of the preferred stock component and the return on equity component as determined in (a)(ii) and (a)(iii) above , B is the Equity AFUDC component of Depreciation Expense for Transmission Plant in
42 Service as defined at Section 14.1.9.1.16 above, and C is the  Transmission Investment Base as shown at Schedule 6, Page 1 of 2, Line 28.
43
44
45
46 =  ( 0.0577 +( $4,082,548 )  / $1,127,180,209 + 0.0330195 )      X 7.10%
47 ( 1 - 0.071 )
48
49 = 0.0072102
50
51
52
53 (a)+(b)+(c)  Cost of Capital Rate = 11.87%
54
55
56 14.1.9.2(a) A. Return and Associated Income Taxes shall equal the product of the  Transmission Investment Base and the Cost of Capital Rate
57
58
59
60 Transmission Investment Base $1,127,180,209 Schedule 6, page 1 of 2, Line 28
61
62 Cost of Capital Rate 0.1187297 Line 53
63
64 = Investment Return and Income Taxes $133,829,768 Line 60 X Line 62



EXH  No.  NMP-5
Statement BJ/BK/BL

Page 11 of 34
Schedule 9

Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  9
Transmission Expenses
Attachment H Section 14.1.9.2 

 Shading denotes an input 2010

(2) (3) = (1)*(2) (4) (5) = (3)*(4)
Line (1) Allocation Electric Allocation Transmission FERC Form 1 
No. Total Factor Allocated Factor Allocated Reference for col (1) Definition

Depreciation Expense
1 Transmission Depreciation $31,482,012 $31,482,012 FF1 336.7f 14.1.9.2.BTransmission Related Depreciation Expense shall equal the sum of:
2 General Depreciation $13,112,567 100.0000% $13,112,567 13.0000% (c) $1,704,634 FF1 336.10f (i) Depreciation Expense for Transmission Plant in Service, plus (ii)
3 Common Depreciation $13,090,378 83.5000% (a) $10,930,466 13.0000% (c) $1,420,961 FF1 356.1 the product of Electric General Plant Depreciation Expense multiplied
4 Intangible Depreciation $1,330,750 100.0000% $1,330,750 13.0000% (c) $172,998 FF1 336.1f by the Transmission Wages and Salaries Allocation Factor plus (iii)
5 Wholesale Meters $2,481 Workpaper 1, Line 53 Common Plant Depreciation Expense multiplied by the Electric
6   Total (line 1+2+3+4+5) $34,783,085 Wages and Salaries Allocation Factor, further multiplied by the
7 Transmission Wages and Salaries Allocation Factor plus (iv)
8 Intangible Electric Plant Depreciation Expense multiplied by the
9 Transmission Wages and Salaries Factor plus (v) depreciation
10 expense associated with the Wholesale Metering Investment.
11
12 Real Estate Taxes $137,630,327 100.0000% $137,630,327 27.8380% (d) $38,313,586 FF1 263.25i 14.1.9.2.CTransmission Related Real Estate Tax Expense shall equal the
13 electric Real Estate Tax Expenses multiplied by the Gross
14 Transmission Plant Allocation Factor.
15
16 Amortization of Investment Tax Credits $1,663,964 78.7848% (b) $1,310,951 27.8380% (d) $364,943 FF1 117.58c 14.1.9.2.DTransmission Related Amortization of Investment Tax Credits shall
17 equal the product of Amortization of Investment Tax Credits multiplied
18 by the Gross Electric Plant Allocation Factor and further multiplied by
19 the Gross Transmission Plant Allocation Factor
20  Transmission Operation and Maintenance
21 Operation and Maintenance $88,777,237 $88,777,237 FF1 321.112b 14.1.9.2.ETransmission Operation and Maintenance Expense shall equal
22 less Load Dispatching - #561 $12,349,796 $12,349,796 FF1 321.84-92b the sum of electric expenses as recorded in 
23 less Regional Delivery Venture adjustments $10,942,773 *** $10,942,773
24   O&M (Line 21 - Line 22) $65,484,668 $65,484,668 FERC Account Nos. 560, 562-574
25
26 Transmission Administrative and General 14.1.9.2.FTransmission Related Administrative and General Expenses shall
27 Total Administrative and General $375,117,556 FF1 323.197b equal the product of  electric Administrative and General Expenses,
28    less Property Insurance (#924) $64,126 FF1 323.185b excluding the sum of Electric Property Insurance, Electric Research and
29    less Pensions and Benefits (#926) $92,041,066 FF1 323.187b Development Expense and Electric Environmental Remediation Expense,
30   less: Research and Development Expenses (#930) $2,474,429 Workpaper 12, Line 3 and 50% of the NYPSC Regulatory Expense
31 Less: 50% of NY PSC Regulatory Expense $4,074,213 FF1 351.1.h, 50% of Workpaper 16, Line 14, Column f multiplied by the Transmission Wages and Salaries Allocation Factor,
32 Less: 18a Charges (Temporary Assessment) $80,854,971 ** FF1 351.1.h, Workpaper 16, Line 15, Column f plus the sum of Electric Property Insurance multiplied by the Gross
33  less: Environmental Remediation Expense $13,055,876 Workpaper 11, Line 3 Transmission Plant Allocation Factor, plus transmission-specific Electric
34    Subtotal  (Line 26-27-28-29-30-31-32) $182,552,875 100.0000% $182,552,875 13.0000% (c) $23,731,874 Research and Development Expense, and transmission-specific
35      PLUS  Property Insurance alloc. using Plant Allocatior $64,126 100.0000% $64,126 27.8380% (d) $17,851 Line 28 Electric Environmental Remediation Expense.  In addition, Administrative
36      PLUS  Pensions and Benefits $179,778,267 100.0000% $179,778,267 13.0000% (c) $23,371,175 Workpaper 3, Line 8 and General Expenses shall exclude the actual Post-Employment
37      PLUS Transmission-related research and development $296,936 $296,936 Workpaper 12, Line 1 Benefits Other than Pensions ("PBOP") included in FERC Account 926, 
38      PLUS Transmission-related Enviromental Expense $0 $0 Workpaper 11, Line 1 and shall add back in the amounts shown on Workpaper 3, page 1,
39 Total A&G  (Line 34+35+36+37+38) $281,837,232 $362,395,268 $47,417,836 or other amount subsequently approved by FERC under Section 205 or 206.
40 14.1.9.2.GTransmission Related Payroll Tax Expense shall equal the product of
41 Payroll Tax Expense electric Payroll Taxes multiplied by the Transmission Wages and
42      Federal Unemployment $233,681 FF1 263.4i Salaries Allocation Factor.
43      FICA $17,502,511 FF1 263.3i
44      State Unemployment $529,672 FF1 263.17i
45         Total (Line 40+41+42) $18,265,864 100.0000% $18,265,864 13.0000% (b) $2,374,562

Allocation Factor Reference
(a) Schedule  5, line 1
(b) Schedule 5, line 32
(c) Schedule 5, line 3
(d) Schedule 5, line 19

** Per November 18, 2010 Supplemental Information Filing, National Grid has agreed to exclude the costs of section 18-a Temporary Assessmet under NY PSC in any future update.
*** In reviewing it's recent rate filing (Case 10-E-0050) with the NYPSC, the Company has determined that it would be appropriate to exclude certain costs related to it's Regional Delivery Venture.
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Niagara Mohawk Power Corporation Attachment 1
Annual Revenue Requirements of Transmission Facilities Schedule  10
Billing Adjustments, Revenue Credits, Rental Income
Attachment H Section 14.1.9.2 (a)

 Shading denotes an input 2010

Line (1)
No. Description Total Source Definition
1 Billing Adjustments * -$2,487,006 Line 37 (Listed below) 14.1.9.2.H. Billing Adjustments shall be any adjustments made in accordance with Section 14.1.9.4(d) below.
2
3
4 Bad Debt Expense -$796 Workpaper 4, Line 4 14.1.9.2.I. Transmission Related Bad Debt Expense shall equal 
5 Bad Debt Expense as reported in Account 904 related to NMPC's wholesale transmission billing.
6
7 Revenue Credits $47,222,149 Workpaper 5, Line  11 14.1.9.2.J. Revenue Credits shall equal all Transmission revenue recorded in FERC account 456
8 excluding (a) any NMPC revenues already reflected in the WR, CRR, SR, ECR and Reserved
9 components in Attachment  H of the NYISO TSC rate; (b) excluding any revenues associated
10 with expenses that have been excluded from NMPC’s revenue requirement; and (c) any
11 revenues associated with transmission service provided under this TSC rate, for which the
12 load is reflected in the calculation of BU.
13
14 Transmission Rents ($1,589,444) Workpaper 7 14.1.9.2.K. Transmission Rents shall equal all Transmission-related rental income recorded in FERC
15 account 454.615
16
17 14.1.9.4(d)
18 1 Any changes to the Data Inputs for an Annual Update, including but not limited to 
19 revisions resulting from any FERC proceeding to consider the Annual Update, or 
20 as a result of the procedures set forth herein, shall take effect as of the beginning 
21 of the Update Year and the impact of such changes shall be incorporated into the 
22 charges produced by the Formula Rate (with interest determined in accordance 
23 with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
24 Year.  This mechanism shall apply in lieu of mid-Update Year adjustments and 
25 any refunds or surcharges, except that, if an error in a Data Input is discovered 
26 and agreed upon within the Review Period, the impact of such change shall be 
27 incorporated prospectively into the charges produced by the Formula Rate during 
28 the remainder of the year preceding the next effective Update Year, in which case 
29 the impact reflected in subsequent charges shall be reduced accordingly.  
30 2 The impact of an error affecting a Data Input on charges collected during the 
31 Formula Rate during the five (5) years prior to the Update Year in which the error 
32 was first discovered shall be corrected by incorporating the impact of the error on 
33 the charges produced by the Formula Rate during the five-year period into the 
34 charges produced by the Formula Rate (with interest determined in accordance 
35 with 18 C.F.R. § 38.19(a)) in the Annual Update for the next effective Update 
36 Year.  Charges collected before the five-year period shall not be subject to correction.
37 * Billing Adjustment consists of these 2 amounts:

(1). Workpaper 14, Line 30 ($2,383,112)
(2). Interest credit related to FERC Affliate Transaction Audit Finding ($4,650)
(3) 2009 Resubmission of FF1; per settlement Attachment D ($99,244)
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Niagara Mohawk Power Corporation Attachment 1
System, Control, and Load Dispatch Expenses (CCC) Schedule 11
Attachment H, Section 14.1.9.5 Page 1 of 1

 Shading denotes an input

The CCC shall equal the annual Scheduling, System Control and Dispatch Costs (i.e., 
the transmission component of control center costs) as recorded in FERC Account 561 and its associated sub-accounts
using information from the prior calendar year, excluding NYISO system control and load dispatch expense
already recovered under Schedule 1 of the NYISO Tariff.

Line 
No. Scheduling and Dispatch Expenses 2010 Source
1
2
3 Accounts 561 Load Dispatching $2,862,601 FF1 321.84b
4 Accounts 561.1 Reliability $0 FF1 321.85b
5 Accounts 561.2 Monitor and Operate Transm. System $2,572,962 FF1 321.86b
6 Accounts 561.3 Transm. Service and Schedule $0 FF1 321.87b
7 Accounts 561.4 Scheduling System Control and Dispatch $4,438,211 FF1 321.88b
8 Accounts 561.5 Reliability, Planning and Standards Development $1,303,697 FF1 321.89b
9 Accounts 561.6 Transm. Service Studies $0 FF1 321.90b
10 Accounts 561.7 Generation Interconnection Studies $9,511 FF1 321.91b
11 Accounts 561.8 Reliability, Planning and Standards Dev. Service $1,162,814 FF1 321.92b
12
13 Total Load Dispatch Expenses (sum of Lines 3 - 11) $12,349,796
14
15 Less Account 561 directly recovered under Schedule 1 of the NY ISO Tariff
16
17 Accounts 561.4 Scheduling System Control and Dispatch $4,438,211 Line 7 
18 Accounts 561.8 Reliability, Planning and Standards Dev. Service $1,162,814 Line 11
19 Total NYISO Schedule 1 $5,601,025 Line 17 + Line 18
20
21 Total CCC Component $6,748,771 Line 13 - Line 19
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Niagara Mohawk Power Corporation Attachment 1
Billing Units  - MWH Schedule 12
Attachment H, Section 14.1.9.6 Page 1 of 1

 Shading denotes an input

Line 
No. Dec 09- Nov 10 SOURCE
1 Subzone 1 12,298,985.850 NIMO TOL (transmission owner load) Workpaper 13
2 Subzone 2 7,249,987.760 NIMO TOL (transmission owner load) Workpaper 13
3 Subzone 3 4,610,230.930 NIMO TOL (transmission owner load) Workpaper 13
4 Subzone 4 10,487,089.753 NIMO TOL (transmission owner load) Workpaper 13
5 Subzone 29 2,056,636.007 NIMO TOL (transmission owner load) Workpaper 13
6 Subzone 31 641,258.223 NIMO TOL (transmission owner load) Workpaper 13

7 Total NIMO Load report to NYISO 37,344,188.523 sum Lines 1-6

8 LESS: All non-retail transactions
9 Watertown 10,348.000 FF1 page 329.10.j
10 High Load Factor Fitzpatrick ** 30,763.864 NIMO TOL (transmission owner load)
11 Disputed Station Service 160,913.641 NIMO TOL (transmission owner load)
12 Other non-retail transactions 2,859,192.544 All other non-retail transactions (Sum of 300,000 series PTID's from TOL)
13 Total Deductions 3,061,218.049 sum Lines 9 - 12

14 PLUS: TSC Load
15 NYMPA Muni's, Misc. Villages, Jamestown (X1) 2,119,153.000 FF1 page 329.17.j
16 NYPA Niagara Muni's (X2) 686,429.000 FF1 page 329.1.j
17 Total additions 2,805,582.000 sum Lines 15 -17

18 Total Billing Units 37,088,552.474 Line 7 - Line 13 + Line 18 

** High Load Factor Fitzpatrick contract expired 12/31/2009.
The new contract is now retail load.
Line 10 only includes December 2009 load.

BU shall be the total Niagara Mohawk load as reported to the NYISO for the calendar billing year 
prior to the Forecast Period, including the load for customers taking service under Niagara Mohawk’s  
TSC Rate. The total Niagara Mohawk load will be adjusted to exclude (i) load associated with 
wholesale transactions being revenue credited through the WR, CRR, SR, ECR and Reserved 
components of Workpaper H of the NYISO TSC rate including Niagara Mohawk’s external sales, .
load associated with grandfathered OATT agreements, and any load related to pre-OATT 
grandfathered agreements; (ii) load associated with transactions being revenue credited under Historical 
TRR Component J; and (iii) load associated with netted station service
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Adjusted TSC Rate Components Attachment 1
For the Rate Effective January 1, 2012 Schedule  13
Tonawanda, FICA and 2009 R&D Expenses

(a) (b) (c) (d) (e) (f) (g)
Historical Transmission 
Revenue Requirement 

(Historical TRR)

Forecasted 
Transmission Revenue 

Requirement

Annual True 
Up

Revenue 
Requirement 

(RR)

Scheduling System 
Control and Dispatch 

Costs (CCC)

Annual Billing 
Units (BU) MWh

Rate 
$/MWh

1 As Filed $276,957,312 $8,250,157 $2,927,103 $288,134,572 $6,748,771 37,088,552        $7.95
2 Revised 270,539,167                     8,246,637                      (3,525,807)    275,259,997    6,748,771                    37,088,552        $7.60
3 Increase/(Decrease) (6,418,145)                        (3,520)                            (6,452,910)    (12,874,575)     -                               -                      ($0.35)

-4.37%

Adjustments indicated by green fill made to:
Schedule 9 - Lines 21 and 43
Schedule 10 - Footnote 3

File Name:
EXH NMP-5_2011 Update with Settlement figures.xls
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Niagara Mohawk Power Corporation Workpaper 1
Wholesale Meters Page 1 of 1

 Shading denotes an input 2010

Line 
No. Quantity Accumulated Cost Avg Cost
1 A/C 37030 Large Meter Install - Bare Cost
2 1996 1,166                   $187,298.82
3 1997 3,499                   $611,184.89
4 1998 1,943                   $342,748.54
5 1999 3,208                   $543,890.44
6 2000 2,128                   $355,922.26
7 2001 23                        $4,081.64
8 2002 549                      $119,407.77
9 2003 1,924                   $424,598.99

10 2004 9,833                   $2,444,428.00
11 2005 2,086                   $512,694.81
12 2006 1,749                   $1,201,540.30
13 2007 858                      $261,095.35
14 2008 2,019                   $623,333.32
15 2009 768                      $363,212.76
16 2010 3,499                   $531,057.32
17 Total 35,252               $8,526,495.21 $241.87
18 Net Plant Ratio (Remaining Life / Average Life) (Line 55 / Line 57) 82.17%
19 Net Bare Costs (Line 17 * Line 18) $198.74
20
21 A/C 37035 Large Meter - Installation Cost
22 1996 1,153                   $979,200.14
23 1997 3,489                   $3,224,553.18
24 1998 1,936                   $1,805,377.38
25 1999 3,188                   $2,866,714.52
26 2000 2,107                   $1,871,445.37
27 2001 17                        $17,056.14
28 2002 543                      $626,174.53
29 2003 1,721                   $2,056,266.71
30 2004 8,535                   $11,553,647.07
31 2005 911                      $1,194,470.02
32 2006 1,166                   $2,284,325.35
33 2007 84                        $145,054.34
34 2008 131                      $235,809.55
35 2009 106                      $111,410.88
36 2010 90                        $46,907.19
37 Total 25,177               $29,018,412.37 $1,152.58
38 Net Plant Ratio (Remaining Life / Average Life) (Line 56 / Line 57) 77.25%
39 Net Installation Costs (Line 37 * Line 38) $890.37
40 Number of Meters 64
41 Total Gross Asset Value Meters (Line 17 * Line 40) $15,479.85
42 Estimated Depreciation Reserve (Line 43 - Line 41) -$2,760.57
43 Net Asset Value on Meters  (Line 19 * Line 40) $12,719.28
44 Annual Depreciation Expense  @36 year life or 2.78%  (Line 41 * .0278) $430.34
45
46 Total Gross Asset Value Installation (Line 37 * Line 40) $73,764.88
47 Estimated Depreciation Reserve (Line 48 - Line 46) -$16,781.51
48 Net Asset Value on Meters (Line 39 * Line 40) $56,983.37
49 Annual Depreciation Expense   @36 year life or 2.78%  (Line 46 * .0278) $2,050.66
50
51 Total Gross Asset Value Meters & Installation (Line 41 + Line 46) $89,244.73
52 Depreciation Reserve Meters & Installation (Line 42 + Line 47) -$19,542.08
53 Total Depreciation Expense Meters and Installation (Line 44 + Line 49) $2,481.00
54
55 Large Meter Bare Cost Remaining Life 29.58                           
56 Large Meter Installation Cost Remaining Life 27.81                           
57 Large Meter Average Life 36.00                           

Source: PowerPlant
Report 13001 Report 1501
Company: Niagara Mohawk Company: Niagara Mohawk
GL Accounts: 101 & 106 GL Accounts: 101 & 106
Accounts: 37030 & 37035 Accounts: 37030 & 37035
Select all requird Eng. Vintage
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Workpaper 2

Niagara Mohawk Power Corporation Workpaper 2
FERC Account 283 - Accumulated Deferred Income Taxes Page 1 of 1

 Shading denotes an input

Line 
No. Account Source 2010 2009 vs 2010 bal
1 Total Acct 283 FF1 277.9k (733,121,426)      32,596,950                 
2 Excluding:
3 Merger Rate Plan Stranded Cost FF1 277.3 Col b + c - d 201,952,838       *
4 State: Merger Rate Plan Stranded Cost FF1 277 N/A
5 TOTAL ACCOUNT 283 (531,168,588)    

* Due to a change in FF1 reporting, Line 3 reflects both State and Federal.
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Page 1 of 3

Niagara Mohawk Workpaper 3

Total Account 926 - Administrative and General Expense Page 1 of 3

 Shading denotes an input

Line 
No. Section I Source: 2010
1 Employee Pensions & Benefits FF1 pg 323.187 92,041,066          
2 Plus: Deferred FAS087 Pension Costs Workpaper 3, page 2 23,847,298          
3 Total Employee Pension & Benefits Line 1 + Line 2 115,888,364        
4
5 Less: Actual FAS106 Expense in Acct. 926 Workpaper 3, page 3 (24,754,097)        
6 Plus: Fixed FAS106 per Docket ER08-552 Fixed Amount ** 88,644,000          
7
8 Total Account 926 Line 3 + Line 5+ Line 6 179,778,267      

* * FERC Docket No. ER08-552, Workpaper Statement BK Page 7, Page 2 of 3
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Page 2 of 3

Niagara Mohawk Workpaper 3

Total Account 926 - Administrative and General Expense Page 2 of 3

Deferred FAS 087 Pension Costs

Workpaper 3, page 1, line 2

 Shading denotes an input 2010

Pension Expense Activity Month Jrnl ID Account Amount

FAS087 AG1060 January 6264A-6264C 223020 $2,577,328
FAS087 AG1060 February 6264A-6264C 223020 $2,646,112
FAS087 AG1060 March 6264A-6264C 223020 $2,974,442
FAS087 AG1060 April 6264A-6264C 223020 $2,181,834
FAS087 AG1060 May 6264A-6264C 223020 $1,956,282
FAS087 AG1060 June 6264A-6264C 223020 $2,071,392
FAS087 AG1060 July 6264A-6264C 223020 $1,800,516
FAS087 AG1060 August 6264A-6264C 223020 $2,051,997
FAS087 AG1060 September 6264A-6264C 223020 ($135,960)
FAS087 AG1060 October 6264A-6264C 223020 $1,850,627
FAS087 AG1060 November 6264A-6264C 223020 $1,958,911
FAS087 AG1060 December 6264A-6264C 223020 $1,913,817

23,847,298       

Source:
Query
PeopleSoft Financials
Company Niagara Mohawk
Activity AG1060
Expense Type B06
Account 223020
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Niagara Mohawk Workpaper 3

Total Account 926 - Administrative and General Expense Page 3 of 3

Actual FAS 106 Expense in FERC Account 926
Workpaper 3, page 1, line 5

 Shading denotes an input 2010

Activity Activity Descr Total

AG1070 Post Retirement Benefit FAS106 71,622,120.31$  
AG1079 Cap Related PostRetire Benefit (46,868,023.37)$ 
Grand Total 24,754,097     

Source:
PeopleSoft Financials
Company Nagara Mohawk
Regulatory Account 926000
Activities AG1070, AG1079
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Niagara Mohawk Power Corporation Workpaper 4
Bad Debt Expense Page 1 of 1
Attachment H, Section 14.1.9.2

 Shading denotes an input

I. Transmission Related Bad Debt Expense shall equal 
NMPC's Wholesale Transmission Related Bad Debt Expense
defined as that reported in FERC account 904 related to
NMPC's wholesale transmission billing.

Line
No. Regulatory Account Segment 2010
1
2 904000 Dist 48,937,525$          
3 904000 Gas 16,420,187$          
4 904000 Tran (796)$                     
5 Total 65,356,916$          

Query:
PeopleSoft Financials
Company Niagara Mohawk
Regulatory Account 904000
Total by Segment
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Niagara Mohawk Power Corporation Workpaper 5
Transmission Revenue Credits Page 1 of 1
Attachment H, Section 14.1.9.2 

 Shading denotes an input

J. Revenue Credits shall equal all Transmission revenue recorded in
FERC account 456 excluding (a) any NMPC revenues already reflected in the WR, CRR, SR, ECR 
and Reserved components in Workpaper H of the NYISO TSC rate; (b) excluding any revenues
associated with expenses that have been excluded from NMPC's revenue requirement; and
(c) any revenues associated with transmission service provided under this tariff for which the
demand is reflected in the calculation of BU.

Line No. Source: 2010

1 Transmission of Electricity for Others (456.1) FF1 300.22b $128,808,812
2 Less: Transmission of Electricity by ISO (ECR, CRR, SR) FF1 331.40e $62,608,329
3 Sub-total Revenue (Line 1 - Line 2) FF1 330.35n $66,200,485

4 Less:
5 TSC Customers FF1 330.1,16,17,18n (a) $19,918,017 *
6 Fitzpatrick Industrials FF1 330. $0 **
7 Green Island & Richmondville FF1 330.14n $195,203
8 Sub-total Deductions (Line 5 + Line 6 + Line 7) $20,113,220

9 Subtotal Transmission Revenue Credit Line 3 - Line 8 $46,087,265

10 Transmission Support Revenue Line 15 $1,134,884

11 Total Transmission Revenue Credit Line 9 + Line 10 $47,222,149

12 Transmission Support Revenue Detail - Query
13 Regulatory Account 456010 $876,711
14 Regulatory Account 456040 $258,173

15 Total Line 13 + Line 14 $1,134,884

Query:
PeopleSoft 
Company Niagara Mohawk
Regulatory Accounts 456010 and 456040
Segment TRAN
Account 110034

* This number reflects the TSC Reserve as shown on FF1 pg 330, Ln 18, Col n.  
** Line item 6 - Fitzpatrick Industrials contract expired 12/31/2009
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Line Beginning Ending
No. Interest on Long Term Debt Source: Balance Balance Average 2010

(a) (b) (c) (d)
1
2
3 Total Niagara Mohawk Interest on Long Term Debt FF1 257.33i 98,020,023$        
4 Amortization of Debt Discount Expense FERC Account 428 FF1 117.63c 2,434,668$          
5 Amortization of Loss on Reacquired Debt FERC Account 428.1 FF1 117.64c 6,576,120$          
6 Less: Amort of Premium on Debt-Credit FERC Account 429 FF1 117.65c -$                     
7 Less: Amort of Gain on Reacquired Debt FERC Account 429.1 FF1 117.66c (60,460)$              
8 Interest Costs plus Expense Sum of Lines 3-7 106,970,351$     
9
10 Total Long Term Debt
11
12 Total Niagara Mohawk Long Term Outstanding Debt FF1 256.33b & 257.33h 2,750,065,000$    2,400,065,000$    2,575,065,000$    
13 Less: Unamortized Discount on Long-Term Debt FERC Accoun FF1 112.23c & d (477,312)$             (415,359)$             (446,336)$             
14 Less: Unamortized Loss on Reacquired Debt FERC Account 18 FF1 111.81c & d (32,019,130)$        (25,339,795)$        (28,679,463)$        
15 Plus: Unamortized Gain on Reacquired Debt FERC Account 25 FF1 113.61c & d -$                      -$                      -$                      
16 Total Long Term Debt Sum of Lines 12-15 $2,717,568,558 $2,374,309,846 $2,545,939,202
17 Debt Cost as % of Debt Line 8d / Line 16c 4.20%
18
19
20 Preferred Stock
21
22 Total Niagara Mohawk  Dividends Declared FERC account 437  FF1 118.29c $1,060,498
23 Total Niagara Mohawk  Preferred Stock FERC Account 204  FF1 112.3c $28,984,700
24 Preferred Stock Cost Line 22 / Line 23 3.66%

NOTES:

Lines 12-15 use the FERC Form 1 average of the beginning year balance and the end of year balance for each line item.
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TSC Revenue Requirement Page 1 of 1

RIGHT OF WAY RENTS - ACCT #454615

CY 2010

Attachment H, Section 14.1.9.2 

 Shading denotes an input

K. Transmission Rents shall equal all Transmission-related rental 
income recorded in NMPC’s internal account 454.615.

Business Unit Segment Activity Activity Descr Expense Type Regulatory Acct Fiscal Yr Period GL Act $
00036 TRAN 454615 Rent from elec. Prop 400 454000 2010 January ($34,701)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2010 February ($52,768)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2010 March ($340,203)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 April ($70,521)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 May ($78,290)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 June ($201,911)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 July ($117,560)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 August ($122,584)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 September ($196,200)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 October ($74,005)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 November ($134,014)
00036 TRAN 454615 Rent from elec. Prop 400 454000 2011 December ($166,688)

Sum: (1,589,444)             

Source:

PeopleSoft Financials
Company: Niagara Mohawk
Regulatory Account: 454000
Segment: TRAN
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Section I: Section II Section III:
Reference Program Breakdown for Transmisison Program Breakdown for Sub-Transmission

1 Current Year Capital Investment ($ m) ($ m)
2 Transmission Capital Investment 132,004,301$      See Section II Northeast Region Reinforcement 19.50 Sub Transmission Line Overarching 14.92
3 Sub-Transmission Capital Investment 44,000,000$        See Section III Overhead Line Refurbishment Program - Asset Condition 17.04 Inspection & Maintenance 10.00
4 Total 176,004,301$      Line 2 + Line 3 Other Damage/Failure 16.21 Underground Cable 5.18
5 Station NPCC Compliance Upgrades 15.59 Substation Metal Clad Switchgear 3.71
6 Actual Transmission Plant in Service Quarter 1 Clearance Strategy 9.17 Blanket 2.87
7 Quarter 1 2011 actuals Transmission Plant 1,884,307,200$   FF1, pg 208 (b) ** Other System Capacity & Performance 9.14 Planning Criteria 1.46
8 2010 year end Transmission Plant 1,872,079,472$   Schedule 6, page 2, line 1 Physical Security 7.78 Subtransmission Line Overarching 1.46
9 Q1 Transmission Plant increase 12,227,728$        line 8 - line 7 Shield Wire Strategy 7.59 Sub Transmssion Automation 1.38

10 Other Asset Condition 6.68 Blanket 0.97
11 Total Estimated Transmission Plant in Service Transformer Replacement Strategy 6.62 Sub Transmission and Distribution T 0.90
12 Total Current Year Capital Investment 176,004,301$      line 4 Wood Pole Strategy 5.77 Blanket 0.70
13 Less: Q1 Increase 12,227,728$        line 9 Luther Forest 4.22 Damage/Failure 0.64
14 Balance 163,776,573$      line 12 - line 13 Steel Tower Strategy 4.10 Blanket 0.64
15 Times 50% 81,888,286$        line 14 * 50% Substation Rebuilds 3.95 New Business 0.61
16 Forecasted Plant 94,116,015$        line 13 + line 15 Reliability Criteria Compliance 2.86 Public Requirements 0.55
17 Other Statutory/Regulatory 2.33 Substation Circuit Breaker / Reclose 0.54
18 RTU Strategy 2.30 Subtransmission Line Removal 0.36
19 Overhead Line Refurbishment Program - System Capacity & Performance 2.25 Substation Indoor Substation 0.25
20 NY Inspection Projects 1.92 Wood Pole 0.21
21 U-Series Relay Strategy 1.66 3rd Party Attachments 0.15
22 Circuit Breaker Replacement Strategy 0.90 Reliability 0.15
23 Clay Station Rebuild 0.90 Subtransmission Line Removal 0.10
24 Digital Fault Recorder Strategy 0.84 Substation Capacitor & Switch 0.07
25 Relay Replacement Strategy 0.71 Substation Power Transformer 0.04
26 Battery Strategy 0.63 Recloser Application 0.01
27 Load 0.79 Reserve (3.85)
28 Steel Tower Strategy 0.13
29 3A/3B Tower Strategy 0.04
30 Reserve (19.62)
31 TOTAL 132.0 44.0

Resource:
Niagara Mohawk's filing, Case 06-M-0878, filed on February 7, 2011 broken down as shown below:

CY2011 ($m)
Transmission 132.0
Sub-Transmission 44.0
Distribution 233.0
Total 409.0

** Due to timing, this number is an estimate as FF1 has not yet been completed at time of filing. The source of the data is Plant Accounting records.

(ii) NMPC's forecasted transmission investment for the Forecast 
Period less the amount (i), divided by 2.

Forecasted Transmission Plant Additions (FTPA) shall mean the sum
(i) NMPC's actual Transmission Plant Additions during the first 
quarter (January 1 through March 31) of the Forecast Period, and
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2011 2010 2011 o/(u)
1st QTR 1st QTR 2010

Line Reg Jan-2011 Feb-2011 Mar-2011 FF1 TOTAL Jan-2010 Feb-2010 Mar-2010 FF1 TOTAL (i)
No. OPERATING EXPENSES Account (a) (b) (c) (d) (e) (f) (g) (h) ( d - h )

1 Transmission Expenses-O&M
2 Trans Oper-Supervision & Eng 560000 163,018.05 (29,346.89) (78,661.10) 55,010.06          52,840.66       364,125.14     308,032.71        724,998.51        (669,988.45)      
3 Trans Oper-Load Dispatching 561000 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
4 Ld Disptch-Mon & Oper Tran Sys 561200 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
5 Schd, Sys Cntrl & Dispatch Srv 561400 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
6 Reliab, Plan & Standards Dev 561500 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
7 Transmission Service Studies 561600 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
8 Gen Interconnection Studies 561700 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
9 Reliab, Plan & Stndrd Dev Serv 561800 * -                  -                  -                   -                    -                  -                  -                    -                    -                    
10 Trans Oper-Substations 562000 231,483.74 422,083.85 415,158.42 1,068,726.01     340,335.92     275,743.40     273,827.78        889,907.10        178,818.91       
11 Trans Oper-Overhead Lines 563000 294,006.75 393,422.96 440,827.12 1,128,256.83     265,720.12     207,920.59     530,299.48        1,003,940.19     124,316.64       
12 Trans Oper-Underground Lines 564000 734.66 1,404.97 4,755.13 6,894.76            1,244.05         1,145.62         1,261.25            3,650.92            3,243.84           
13 Trans Oper-Wheeling 565000 -                  -                  1,500.00 1,500.00            15,577.92       16,144.18       17,711.62          49,433.72          (47,933.72)        
14 Trans Oper-Misc Expenses 566000 4,831,143.72 (333,984.76) (1,107,902.22) 3,389,256.74     687,541.47     875,508.22     1,223,695.51     2,786,745.20     602,511.54       
15 Trans Oper-Rents 567000 1,150,900.93 854,637.44 862,271.95 2,867,810.32     827,290.55     869,633.65     828,971.11        2,525,895.31     341,915.01       
16 Oper Transmission Facilities 6,671,287.85  1,308,217.57  537,949.30      8,517,454.72     2,190,550.69  2,610,220.80  3,183,799.46     7,984,570.95     532,883.77       
17 Trans Maint-Supervision & Eng 568000 568000 $84,004 $229,275 $384,516 697,794.92        158,380.59     154,782.13     179,413.06        492,575.78        205,219.14       
18 Trans Maint-Buildings 569000 569000 $736 $4,876 $1,057 6,669.18            2,203.01         2,223.43         1,857.05            6,283.49            385.69              
19 T Maint of Computer Hardware 569100 569100 $21,347 $13,204 $182,283 216,833.00        16,745.64       -                  -                    16,745.64          200,087.36       
20 T Maint of Computer Software 569200 569200 $136,698 $41,722 $115,387 293,806.80        93,856.46       -                  -                    93,856.46          199,950.34       
21 T Maint of Communication Equip 569300 569300 $1,335 $4,956 $2,200 8,489.85            732.98            -                  -                    732.98               7,756.87           
22 T Maint of Misc Reg Tran Plant 569400 -                  -                  -                   -                    -                  -                  -                    -                    -                    
23 Trans Maint-Substations 570000 570000 $290,968 $514,978 $486,717 1,292,663.03     743,309.56     529,769.91     502,215.63        1,775,295.10     (482,632.07)      
24 Trans Maint-Substation-Trouble 570010 570010 $166,746 $169,490 $381,146 717,382.52        221,639.73     217,129.38     340,966.80        779,735.91        (62,353.39)        
25 Trans Maint-Overhead Lines 571000 571000 $616,605 $756,410 $1,297,357 2,670,371.07     1,115,257.16  1,651,248.84  348,081.07        3,114,587.07     (444,216.00)      
26 Trans Maint-Switch-Unplanned 571010 571010 $6,694 $7,481 $19,425 33,599.82          2,283.11         10,549.22       19,830.20          32,662.53          937.29              
27 Trans Maint-Right of Way 571020 571020 $670,656 $480,938 $699,593 1,851,186.55     1,753,979.04  1,265,523.66  1,430,425.97     4,449,928.67     (2,598,742.12)   
28 Trans Maint-Underground Lines 572000 572000 $59,674 $8,448 $109,694 177,816.46        3,314.41         21,064.99       29,210.48          53,589.88          124,226.58       
29 Trans Maint-Misc Expenses 573000 573000 $14,191 $47,209 $160,720 222,119.63        16,158.23       8,391.20         36,860.12          61,409.55          160,710.08       
30 Maint Transmission Facilities 2,069,653.30  2,278,985.80  3,840,093.73   8,188,732.83     4,127,859.92  3,860,682.76  2,888,860.38     10,877,403.06   (2,688,670.23)   
31 Subtotal Transmission Expenses-O&M 8,740,941.15  3,587,203.37  4,378,043.03   16,706,187.55   6,318,410.61  6,470,903.56  6,072,659.84     18,861,974.01   (2,155,786.46)   

* Per the formula, these accounts are excluded from the calculation

Source:

PeopleSoft
Company Niagara Mohawk
Regulatory Accounts 560000 - 574000
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Total FERC Account 105 - Plant Held For Future Use Page 1 of 1
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Line
No. Source: 2010

1 Transmission Plant Held for Future Use FF1 pg 214 $0.00

NOTE: The property vintage will be provided for any values shown on this workpaper
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 Shading denotes an input

Transmission specific Electric Environmental Remediation Expense 
as recorded in NMPC's internal Account 930.200

Line
No. Source: 2010

1 Transmission related Environmental Costs Claimed $0.00

2 Regulatory Account Amount
3 930200 FF1 335.10b 13,055,876$   

Query:
PeopleSoft 
Company Niagara Mohawk
Regulatory Account 930200
Segments all electric (TRAN and DIST)
Activities AG0100, AG0105, AG0110 
A list of all Transmission Related Environmental Expenses claimed shall be provided.
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Transmission specific Electric Research and Development Expense as recorded 
in NMPC internal Account No. 930.210

Line
No. Source: 2010

1 Transmission Related R&D Expense $296,936

2 Regulatory Account Amount
3 930210 FF1 353.8f electric 2,474,429$        

Query:
PeopleSoft 
Company Niagara Mohawk
Regulatory Account 930210
Segments all electric (TRAN and DIST)
Expense Types all
A list of all Transmission Related Research and Development Expenses claimed shall be provided.
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Reason Reference 2009 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010
Code Number Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Total Dec - Nov
Zone 1 1,072,488.69      1,078,733.26      990,923.70         1,045,687.03      927,806.49         950,183.85         1,026,209.65      1,141,464.77      1,130,235.04      986,870.42         972,126.38         976,256.57         12,298,985.850      
Zone 2 641,531.53         660,798.46         587,798.25         588,842.24         539,330.99         572,952.29         590,259.96         702,602.71         660,240.50         572,209.17         562,755.63         570,666.02         7,249,987.760        
Zone 3 418,559.77         429,371.46         386,580.91         358,473.31         322,376.17         367,366.48         377,131.96         443,955.19         431,578.96         376,673.07         345,206.94         352,956.73         4,610,230.930        
Zone 4 904,183.59         932,458.27         820,521.33         813,530.14         731,390.83         841,897.81         907,608.80         1,095,466.62      1,003,103.00      861,831.83         779,366.20         795,731.34         10,487,089.753      
Zone 29 189,731.55         183,915.85         165,135.79         164,329.05         144,952.97         155,319.16         167,774.48         197,183.18         191,185.27         163,611.73         162,093.02         171,403.95         2,056,636.007        
Zone 31 68,660.48           72,477.01           64,696.78           57,481.21           45,259.83           44,185.97           42,780.18           50,356.87           48,646.38           43,881.50           48,447.14           54,384.86           641,258.223           

Total 3,295,155.610 3,357,754.309 3,015,656.756 3,028,342.981 2,711,117.277 2,931,905.564 3,111,765.035 3,631,029.341 3,464,989.157 3,005,077.714 2,869,995.312 2,921,399.467 37,344,188.523

X4 z1 HLFF 7,263.18             8,513.85             2,912.99             3,297.31             2,959.10             3,140.92             3,007.17             3,438.66             3,213.05             2,928.81             2,702.00             2,780.59             46,157.615             
X4 z4 HLFF 23,500.69           22,496.88           644.76                589.95                498.28                538.29                618.30                703.96                661.18                548.79                532.75                583.83                51,917.655             

Total HLFF 30,763.864 31,010.729 3,557.749 3,887.265 3,457.383 3,679.201 3,625.463 4,142.621 3,874.229 3,477.594 3,234.754 3,364.418 98,075.270             

LSEs are not paying station service

X6 SS.1 536.89                513.23                459.13                480.00                411.12                402.07                402.50                401.97                438.74                382.85                378.93                403.44                5,210.86                 
X6 SS.2 409.06                431.01                390.06                400.38                307.83                294.05                283.49                288.18                292.42                283.06                351.92                347.99                4,079.45                 
X6 SS.3 14.07                  14.31                  12.83                  14.26                  744.05                718.59                13.31                  353.67                512.13                13.27                  599.19                486.89                3,496.54                 
X6 SS.4 508.61                576.45                684.46                698.23                881.65                854.21                567.96                537.06                562.46                582.69                516.23                690.24                7,660.24                 
X6 SS.5 1,006.07             139.98                20.60                  560.56                1,010.75             1,056.71             809.11                151.60                105.41                103.46                799.71                668.68                6,432.62                 
X6 SS.6 118.75                126.88                118.98                96.96                  52.76                  38.79                  22.34                  22.64                  22.20                  26.94                  59.60                  90.74                  797.58                    
X6 SS.7 277.54                646.05                19.99                  318.92                812.21                787.63                470.81                94.21                  62.71                  174.86                300.91                472.26                4,438.10                 
X6 SS.8 435.83                467.45                421.79                469.46                412.82                380.95                379.06                378.64                370.95                357.76                375.82                382.76                4,833.31                 
X6 SS.9 146.80                148.41                143.51                174.73                174.38                184.88                181.78                202.54                177.41                177.32                192.69                175.39                2,079.85                 

X6 SS.10 1,144.89             1,289.65             1,158.33             1,076.88             885.81                837.59                796.02                858.65                994.33                3,393.39             4,289.61             1,715.25             18,440.38               
X6 SS.11 237.10                245.97                265.93                204.90                -                     150.39                144.86                34.97                  6.49                    20.46                  97.34                  142.54                1,550.94                 
X6 SS.12 313.16                313.43                301.68                264.53                213.13                192.28                221.72                269.38                237.84                207.47                220.63                241.81                2,997.06                 
X6 SS.13 1,134.16             1,199.88             1,467.01             1,334.10             1,155.12             1,322.30             984.75                1,053.09             1,749.43             982.06                1,048.42             1,509.18             14,939.50               
X6 SS.14 940.80                1,202.85             802.93                764.27                694.51                703.30                1,071.16             1,138.77             730.35                797.11                787.84                664.84                10,298.73               
X6 SS.15 2.96                    2.98                    2.68                    2.97                    2.93                    2.99                    2.95                    3.01                    2.99                    2.87                    3.00                    2.93                    35.26                      
X6 SS.16 82.05                  61.38                  76.30                  76.50                  69.42                  66.39                  65.23                  69.91                  68.65                  65.93                  67.99                  73.10                  842.86                    
X6 SS.17 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     61.22                  61.22                      
X6 SS.18 1,818.43             2,146.12             1,860.43             2,641.79             2,445.52             2,181.05             1,242.34             2,003.96             2,450.06             2,414.06             2,576.01             2,647.71             26,427.47               
X6 SS.19 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                          
X6 SS.20 1,038.79             1,821.93             961.36                923.08                677.85                -                     901.20                1,191.30             1,116.97             1,137.43             1,065.09             864.04                11,699.01               
X6 SS.21 -                     -                     -                     -                     -                     -                     -                     -                     0.02                    0.09                    -                     0.07                    0.18                        

X6 SS.22 0.20                    -                     0.12                    0.06                    0.08                    -                     0.04                    -                     -                     -                     -                     0.49                    0.98                        
X6 SS.23 70.52                  71.24                  63.31                  72.10                  64.87                  59.90                  55.00                  59.64                  65.30                  52.24                  55.78                  58.60                  748.49                    
X6 SS.24 241.68                249.64                225.40                234.95                213.93                210.91                204.42                200.27                196.07                189.88                209.00                216.93                2,593.08                 
X6 SS.25 5.77                    6.01                    6.83                    6.48                    4.86                    3.51                    2.63                    2.58                    2.63                    3.01                    5.26                    6.82                    56.38                      
X6 SS.26 83.34                  4.22                    63.69                  117.26                33.74                  105.73                138.96                77.11                  73.47                  71.99                  -                     -                     769.50                    

X6 SS.27 63.66                  249.37                134.07                101.43                206.29                190.91                24.87                  24.30                  73.55                  114.97                101.89                140.12                1,425.41                 
X6 SS.28 755.94                1,060.42             975.27                308.62                100.77                656.99                928.47                752.68                807.88                220.19                588.44                947.52                8,103.17                 
X6 SS.29 1,589.89             986.55                1,300.85             2,447.96             342.74                151.90                117.48                501.05                232.48                605.78                856.48                635.00                9,768.15                 

X6 SS.30 99.68                  106.05                89.77                  83.34                  74.95                  80.31                  86.81                  74.49                  76.66                  71.75                  79.18                  73.47                  996.46                    
X6 SS.31 3,989.98             -                     134.00                -                     -                     -                     -                     -                     -                     -                     743.45                5,263.41             10,130.85               

Total X6 17,066.611 14,081.419 12,161.302 13,874.718 11,994.087 11,634.326 10,119.262 10,745.654 11,429.588 12,452.881 16,370.386 18,983.407 160,913.641
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Reason Reference 2009 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010
Code Number Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Total Dec - Nov

300000 Series  PTIDs
X1 A.1 3,390.78             3,662.08             3,322.82             2,907.52             2,250.66             2,173.82             2,125.44             2,443.99             2,357.50             2,002.94             2,279.92             2,584.26             31,501.71               
X1 A.2 43,463.33           45,392.15           38,971.11           37,431.27           35,046.94           35,279.21           34,352.58           36,671.52           36,215.26           35,286.34           38,121.21           40,715.15           456,946.07             
X1 A.3 16,856.43           18,779.08           18,433.83           13,652.65           3,943.91             2,132.47             1,751.80             2,631.73             2,544.35             1,208.94             3,567.47             7,587.11             93,089.76               
X1 A.4 36,384.99           39,593.61           36,851.05           39,318.14           34,178.15           34,382.25           37,534.72           36,208.64           34,847.31           34,539.70           38,145.81           37,196.97           439,181.34             

X1 B.1 50,005.85           52,728.59           48,238.29           50,615.90           47,395.42           48,757.04           43,481.23           52,517.84           46,686.94           44,430.44           46,990.11           45,461.71           577,309.35             
X1 B.2 41,219.32           42,546.08           35,647.97           34,635.79           32,573.26           35,251.97           34,756.65           37,504.11           35,763.90           33,318.41           34,827.46           38,639.82           436,684.75             
X1 B.3 11,696.02           13,929.96           13,148.13           7,739.47             234.78                667.53                2,005.75             5,502.33             4,477.20             401.90                -                     1,797.69             61,600.74               

X1 C.1 6,785.47             7,166.09             6,373.03             6,367.42             5,308.09             5,746.52             5,286.46             6,399.82             6,123.23             5,281.37             5,519.86             5,536.59             71,893.94               
X1 C.2 20,086.26           21,088.98           17,878.96           17,361.52           15,319.34           14,718.37           14,314.43           15,822.88           15,011.48           14,042.28           16,111.08           18,411.65           200,167.21             
X1 C.3 5,750.73             6,142.10             5,568.93             3,257.66             485.87                351.27                342.52                896.36                789.13                167.38                620.47                1,883.78             26,256.19               
X3 C.4 811.19                660.66                657.05                619.46                570.68                526.78                477.02                554.81                571.34                486.94                493.16                525.49                6,954.58                 
X3 C.5 -                     0.01                    0.04                    23.53                  -                     0.13                    0.18                    -                     1.64                    39.18                  0.33                    -                     65.03                      

X4 D.1 2,914.75             3,026.17             2,591.09             2,798.60             2,588.32             2,571.00             2,420.78             2,587.50             2,438.83             2,493.36             2,808.12             3,017.97             32,256.48               
X4 D.2 2,171.49             2,250.97             2,040.83             1,482.78             811.65                933.32                1,201.08             1,615.54             1,413.78             857.02                704.38                1,033.97             16,516.81               
X3 D.3 -                     1.73                    -                     0.10                    0.02                    -                     -                     0.08                    -                     -                     6.30                    -                     8.23                        
X3 D.4 1.76                    7.84                    -                     -                     -                     -                     -                     0.14                    0.09                    -                     8.41                    -                     18.23                      
X3 D.5 216.65                228.96                229.60                208.06                110.90                78.37                  70.50                  79.89                  81.39                  75.14                  100.30                135.41                1,615.18                 
X5 D.6 397.71                144.68                -                     9.82                    20.87                  116.13                421.79                54.26                  81.22                  -                     315.74                168.86                1,731.07                 
X5 D.7 821.73                790.64                697.36                709.75                224.60                22.24                  -                     334.61                76.68                  -                     -                     264.52                3,942.13                 
X5 D.8 276.00                814.43                613.56                283.56                -                     235.74                223.34                91.61                  155.08                106.54                133.97                -                     2,933.83                 

X1 E.1 1,310.40             1,423.11             1,181.92             1,169.34             1,098.15             1,221.79             740.29                1,216.50             1,116.50             1,372.92             1,419.34             1,334.92             14,605.18               
X1 E.2 8,505.95             8,844.20             7,365.90             7,654.95             7,314.76             7,807.70             7,527.93             8,083.25             7,853.65             7,761.92             8,192.96             8,041.96             94,955.13               
X1 E.3 698.04                640.10                645.46                450.68                253.38                315.20                2,665.91             2,741.92             4,535.53             4,093.09             2,609.97             2,346.57             21,995.86               
X1 E.4 3,199.19             3,198.67             3,460.97             2,559.17             910.61                562.01                907.34                1,227.76             1,195.65             449.57                630.96                1,692.12             19,994.02               

X1 F.1 31,194.54           33,655.10           30,133.28           24,835.56           16,968.26           13,849.91           12,494.89           15,250.84           14,380.60           13,113.10           18,615.50           22,478.18           246,969.76             

Total 300000 Series 288,158.554 306,715.982 274,051.172 256,092.680 207,608.598 207,700.761 205,102.625 230,437.944 218,718.261 201,528.471 222,222.830 240,854.666 2,859,192.544

Reason Code Key Dec - Nov
X1 included NYPA, NYMPA, Jamestown and Misc Villages (some of which are NYPA) Reason Code Total
X2 no longer applicable - referred to year in which some municipals converted to the TSC rate X1 2,793,150.989
X3 reported not billed X2 0.000
X4 excluded - in WR X3 8,661.247
X5 Athens  X4 48,773.286
X6 Disputed Station Service X5 8,607.022

X6 160,913.641
Total 3,020,106.185
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Billing Adjustment to be included in 2011 Informational Filing Page 1 of 1
Attachment H Section 14.1.9.2 (c)

2010 UPDATE
Line
No. 2009 Source:

1
2 14.1.9.2(d The Annual True-Up (ATU) shall equal (1) the difference between the Actual Transmission Revenue Requirement and the Prior Year
3 Transmission Revenue Requirement, plus (2) the difference between the Actual Scheduling, System Control and Dispatch costs 
4 and Prior Year Scheduling, System Control and Dispatch costs, less (3) the difference between the Actual Billing Units and the Prior Year
5 Billing Units multiplied by the Prior Year Unit Rate, plus (4) Interest on the net differences.   

6 ORIGINAL REVISED
Billing 

Adjustment

7 (1)          Revenue Requirement (RR) of rate effective July 1 of prior year $274,084,485 $274,084,485 Schedule 4,  Line 1, Col (d)
8 Less:  Annual True-up (ATU) from rate effective July 1 of prior year $4,555,970 $4,555,970 Schedule 4,  Line 1, Col (c)
9 Prior Year Transmission Revenue Requirement $269,528,515 $269,528,515 Line 7 - Line 8
10
11 Actual Transmission Revenue Requirement $250,606,591 $248,236,337 $2,370,254 Schedule 4, Line 2, Col (a)
12     Difference ($18,921,924) ($21,292,178) $2,370,254 Line 11 - Line 9
13
14 (2)          Prior Year Scheduling, System Control and Dispatch costs (CCC) $6,056,721 $6,056,721 Schedule 4,  Line 1, Col (e)
15 Actual Scheduling, System Control and Dispatch costs (CCC) $6,345,322 $6,345,322 Schedule 4,  Line 2, Col (e)
16     Difference $288,601 $288,601 Line 15 - Line 14
17
18 (3)          Prior Year Billing Units (MWH) 36,954,476     36,954,476     Schedule 4, Line 1, Col (f)
19 Actual Billing Units 35,134,660     35,134,660     Schedule 4, Line 2, Col (f)
20      Difference 1,819,816       1,819,816       Line 18 - Line 19
21 Prior Year Indicative Rate 7.58                7.58                Schedule 4, Line 1, Col (g)
22       Billing Unit True-Up $13,795,496 $13,795,496 Line 20 * Line 21
23
24 Total Annual True-Up before Interest ($4,837,827) ($7,208,081) $2,370,254 (Line 12 + Line 16 + Line 22)
25 LTD Rate 6 month phase plus current ($3,167,691) ($3,167,691) Wkpp 14 - Per Settlement ATU Line 27, Col (a )
26 Total Annual True-Up before Interest ($8,005,519) ($10,375,772) $2,370,254 (Line 24 + Line 25)
27
28 (4)          2009 Interest (43,430)$         (56,289)$         12,859$            Line 57
29 2010 Interest Included in filing
30 Annual True-up RR Component ($8,048,949) ($10,432,061) $2,383,112 Billing Adjmt incl in Schedule 10, Line 1
31

32 Interest Calculation per 18 CFR Section 35.19a
33 (1) (2) (3) (4) (5) (6) (7) (8) (9)
34 Quarters Annual Accrued Prin Monthly Days Accrued Prin Accrued
35 Interest & Int. @ Beg (Over)/Under in Period & Int. @ End Int. @ End
36 Rate Of Period Recovery Period  Days Multiplier Of Period Of Period
37
38 3rd QTR '09 0 92 92 1.0000 $0 $0
39 July 3.25% (864,648) 31 92 1.0082 ($871,738) ($7,090)
40 August 3.25% (864,648) 31 61 1.0054 ($869,317) ($4,669)
41 September 3.25% (864,648) 30 30 1.0027 ($866,982) ($2,335)
42
43 4th QTR '09 (2,608,037) 92 92 1.0000 ($2,608,037) $0
44 October 3.25% (864,648) 31 92 1.0082 ($871,738) ($7,090)
45 November 3.25% (864,648) 30 61 1.0054 ($869,317) ($4,669)
46 December 3.25% (864,648) 31 31 1.0028 ($867,069) ($2,421)
47
48 1st QTR '10 (5,216,160) 91 91 1.0000 ($5,216,160) $0
49 January 3.25% (864,648) 31 91 1.0081 ($871,651) ($7,004)
50 February 3.25% (864,648) 29 60 1.0053 ($869,230) ($4,583)
51 March 3.25% (864,648) 31 31 1.0028 ($867,069) ($2,421)
52
53 2nd QTR '10 (7,824,110) 91 91 1.0000 ($7,824,110) $0
54 April 3.25% (864,648) 30 91 1.0081 ($871,651) ($7,004)
55 May 3.25% (864,648) 31 61 1.0054 ($869,317) ($4,669)
56 June 3.25% (864,648) 30 30 1.0027 ($866,982) ($2,335)
57
58
59 Total (over)/under Recovery ($10,375,772) (line 26) ($56,289)
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Niagara Mohawk Power Corporation Workpaper 15
Billing Unit Reconciliation Page 1 of 1

2010
Line No. Comment Schedule 12 TOL File (X1)

1 Totals per filing 2,805,582                 2,793,151                 
2 Overages (3,018)                       
3 Unaccounted for Energy (UFE) not billed 10,349                      
4 Other and Rounding (936)                          
5 Reconciliation 2,802,564               2,802,564               
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Niagara Mohawk Power Corporation Workpaper 16
NYPSC §18-a Assessments Page 1 of 1
Breakdown of FF1 Page 351, Line 1, Column h

General Temporary Deferrals on Over/Under Reimburements
Assessment Assessment Collection of the on Prior Year 

Line Expense Expense ISAS Assessments Other TOTAL
No. Month (a) (b) (c) (d) (e) (f)
1 Jan-2010 649,806     6,671,561        609,140                          7,930,506    
2 Feb-2010 649,806     6,671,561        (58,443)                           7,262,924    
3 Mar-2010 649,806     6,671,561        (296,574)                         7,024,793    
4 Apr-2010 720,873     6,722,035        (708,489)                         6,734,419    
5 May-2010 720,873     6,722,035        (900,018)                         6,542,890    
6 Jun-2010 720,873     6,722,035        (188,820)                         7,254,088    
7 Jul-2010 720,873     6,722,035        (515,109)                         6,927,799    
8 Aug-2010 720,873     6,722,035        906,113                          8,349,021    
9 Sep-2010 720,873     (1,688,757)       10,718,534                     9,750,650    

10 Oct-2010 623,989     5,320,237        1,054,224                       6,998,450    
11 Nov-2010 623,989     5,320,237        852,929                          6,797,154    
12 Dec-2010 623,989     5,320,237        1,484,673                       1,805  7,430,704    
13 CY2010 Total 8,146,620  67,896,811      12,958,160                     -                    1,805  89,003,397  

14 50% of NY PSC Regulatory Expense      (Line 13, column a + column e) 8,148,425    
15 18a Charges (Temporary Assessment)    (Line 13, column b + column c) 80,854,971  

Notes:
ISAS = Incremental State Assessment Surcharge (total general + temporary assessement expense above base rate allowance)

1\ agrees to FERC Form 1 page 351 line 1 column h
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 1  

Q. Please state your names, employer, and business 1 

address. 2 

A. Our names are Paul J. Darmetko, Jr., and Colonel 3 

Dickens.  We are employed by the New York State 4 

Department of Public Service (Department) and 5 

are located at Three Empire State Plaza, Albany, 6 

New York 12223.     7 

Q. Mr. Darmetko, what is your position at the 8 

Department? 9 

A. I am employed as a Utility Engineer 2 in the 10 

Electric Rates Section of the Office of 11 

Electric, Gas, and Water. 12 

Q. Please provide a summary of your educational and 13 

professional experience. 14 

A. I graduated from the State University of New 15 

York Institute of Technology at Utica/Rome with 16 

a Bachelor of Science Degree in Civil 17 

Engineering Technology in 2003.  I have been 18 

employed by the Department since October 2005 in 19 

the Office of Electric, Gas, and Water, in the 20 

Electric Rates Section.  While with the 21 

Department I have analyzed, reviewed, and 22 

prepared reports and studies involving operating 23 

revenues, operation and maintenance expense, 24 

capital budgets, depreciation, cost of service, 25 
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 2  

revenue allocation, rate design, and sales 1 

forecasts. 2 

Q. Have you previously testified in proceedings 3 

before the New York State Public Service 4 

Commission (Commission)? 5 

A. Yes.  I have testified in numerous proceedings 6 

before the Commission regarding cost of service, 7 

capital budgets, rate base, depreciation, rate 8 

design, and other revenue requirement issues. 9 

Q. Mr. Dickens, what is your position at the 10 

Department? 11 

A. I am a Utility Engineer 3 in the Office of 12 

Electric, Gas and Water in the Electric Rates 13 

and Tariff Section. 14 

Q. Mr. Dickens, please summarize your educational 15 

background and professional experience. 16 

A. I graduated from Alfred University with a 17 

Bachelors of Science degree in Ceramic 18 

Engineering in 1972.  I also received a Masters 19 

in Business Administration from Sage College in 20 

1999.  I have been employed by the Department 21 

since 1978.  During that time I have worked as 22 

an engineer in the Electric Rates Section.  My 23 

responsibilities at the Department include 24 

analysis of electric utility applications for 25 
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 3  

rate increases, analysis of rate design and 1 

revenue allocation proposals, as well as 2 

analysis of various utility petitions and tariff 3 

filings. 4 

Q. Mr. Dickens, have you previously testified 5 

before the Commission? 6 

A. Yes.  I have testified in numerous proceedings 7 

regarding revenue allocation, rate design, 8 

depreciation and other revenue requirement 9 

issues.  More recently, I have testified with 10 

regard to depreciation in the New York State 11 

Electric and Gas Corporation rate case (Case 05-12 

E-1222) and Central Hudson rate cases (Case 08-13 

E-0887 and Case 05-E-0934).  14 

Q. What is the purpose of the Panel’s testimony? 15 

A. We have reviewed projections of Niagara Mohawk 16 

Power Corporation (Niagara Mohawk or the 17 

Company) Depreciation Expense, based upon the 18 

Company’s Depreciation Study (Study) results and 19 

the specific recommendations made by the 20 

Company’s depreciation consultant, witness 21 

Ronald E. White, of Foster Associates, Inc. 22 

(FAI).  Based upon the results of the Study 23 

provided, which includes an analysis of average 24 

service life, net salvage factors, and 25 
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 4  

retirement dispersion patterns using historical 1 

data through December 31, 2008, we will present 2 

our recommendations for average service lives, 3 

survivor curves, and net salvage for various 4 

plant accounts. 5 

Q. Please explain what “depreciation” is, as it is 6 

used in ratemaking? 7 

A.  Depreciation is a method of recovering capital 8 

cost (less net salvage) related to plant in 9 

service over the plants’ expected life. 10 

Q. What is a depreciation rate and expense? 11 

A.  A depreciation rate is a percentage rate applied 12 

to the gross plant in service, by account, to 13 

determine the annual depreciation expense. 14 

Q.  What are the book and theoretical reserves? 15 

A. The book reserve is the accumulation of the 16 

annual depreciation expense accruals, by 17 

account, less any retirements and cost of 18 

removal, plus any salvage received.  The book 19 

reserve is subtracted from the original, or 20 

gross, plant to derive the net plant.  The 21 

theoretical reserve is the amount that should 22 

have been collected given the survivor curve and 23 

net salvage selected when determining the 24 

depreciation rates. 25 
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 5  

Q. What is a survivor curve? 1 

A. A survivor curve indicates the percentage of 2 

original plant, by age, which is still in 3 

service.  Known curves, such as Iowa or h-4 

curves, are fit to the observed curve.  The area 5 

under the survivor curve is the average service 6 

life or whole life.  The observed curves are 7 

generated in a mortality study that examines the 8 

actual retirement patterns over several years. 9 

Q. How are the depreciation rates calculated? 10 

A. The rates are calculated differently depending 11 

on the depreciation system used.  Each system is 12 

composed of a method, a procedure, and a 13 

technique. 14 

Q. What depreciation system do Niagara Mohawk and 15 

other New York State utilities currently use for 16 

most, if not all, of their plant accounts? 17 

A. Niagara Mohawk and other utilities currently use 18 

the straight line method, broad group procedure, 19 

and whole life technique. 20 

Q. Please explain how the depreciation rates are 21 

calculated for each account. 22 

A. The depreciation system, as previously 23 

described, uses the following formula. 24 

Rate = (1-net salvage) / average service life 25 
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 Net salvage is the sum of the cost to remove the 1 

plant and any revenue received for the retired 2 

plant.  The net salvage is usually expressed as 3 

a percentage.  The percentage commonly is some 4 

historic actual net salvage amount, divided by 5 

the original cost of the plant that was retired.  6 

For example, if the average service life for a 7 

plant account was 50 years and the net salvage 8 

was negative 50%, then the rate would be 9 

R = (1-(-.5)) / 50 10 

R = 0.03 or 3.0% 11 

 Again, the rate is multiplied by the gross plant 12 

to obtain the depreciation expense for 13 

ratemaking purposes. 14 

Q. Please explain the process of comparing the book 15 

reserve to the theoretical reserve. 16 

A. Under the whole life technique, when a 17 

depreciation study is performed, the current 18 

book reserve is compared to the proposed 19 

theoretical reserve.  The proposed theoretical 20 

reserve incorporates any changes to the survivor 21 

curve and net salvage.  Traditionally, if the 22 

book to theoretical reserve difference is within 23 

plus or minus 10 percent, no adjustment is 24 

usually made to the over or under accruals.  25 
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 7  

However, if the difference is above or below 10 1 

percent, an amortization of the difference could 2 

be made.  If it is an excess, the funds could be 3 

used for other rate making treatments.  The use 4 

of a 10 percent margin and the treatment are 5 

discretionary.  An adjustment is usually made 6 

because the difference is too large to be 7 

corrected, going forward, with appropriate life 8 

or salvage changes. 9 

Q. Has the Panel reviewed the results of the 10 

Company’s Depreciation Study performed by FAI, 11 

as presented in Niagara Mohawk’s filing? 12 

A. Yes.  The Company provided a summary of the 13 

results of the Study and its recommendations in 14 

pre-filed testimony.  FAI reviewed both the 15 

average service lives of most of the Company’s 16 

electric plant accounts and also provided a net 17 

salvage study summary.  The study also included 18 

a rolling and shrinking band analysis. 19 

Q. What information does the rolling and shrinking 20 

band analysis provide? 21 

A. A retirement band is a period of years over 22 

which actual retirements are examined.  Rolling 23 

bands are retirement bands of constant width 24 

(constant # of years in each band).  Shrinking 25 
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bands aggregate all retirements initially and 1 

then subtract one year at a time.  The analysis 2 

provides average service lives by bands and is 3 

an indication of how well a known survivor curve 4 

may fit the actual curve.  5 

Q. What did the rolling and shrinking band analysis 6 

results provided in the study show? 7 

A. The results include set groupings or bands of 8 

vintages for most of the Company’s electric 9 

plant accounts.  This formed the basis for the 10 

various Iowa curves and fit indices provided.  11 

However, FAI selected only h-curves in its curve 12 

selection process.  Mr. White explains in 13 

footnote 2, on page 11 of his direct testimony, 14 

that FAI selected the family of h-curves because 15 

of a Commission directive that came out of the 16 

last Niagara Mohawk gas rate case in which the 17 

parties agreed in settlement that “when the 18 

Company next files for new gas rates, its filing 19 

will include . . . the observed curve and 20 

selected h-curve.” 21 

Q. Does the Panel know of any reason not to also 22 

look at Iowa curves when selecting known curves 23 

to fit to the observed data? 24 

A. No.  In fact, we believe that omitting one set 25 
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of curves actually reduces the quality of the 1 

analysis because an analyst should look for a 2 

known curve that best fits the observed curve.  3 

We also don’t believe a Commission directive 4 

referring to a future, gas case meant to exclude 5 

the use of Iowa curves from all future analysis, 6 

nor did it intend to show a preference for the 7 

type of curve used in a Joint Proposal.  In 8 

fact, the Commission has just recently, in Case 9 

08-E-0887, accepted the use of Iowa curves. 10 

Q. Can the Panel determine what depreciation rates 11 

should be employed from the information provided 12 

in the Company’s Study? 13 

A. Yes.  We have examined the Study results using 14 

the data supplied in the rolling and shrinking 15 

band analysis, in addition to the graphical 16 

curve fittings included in the Study, and were 17 

able to agree with some of the recommendations 18 

contained in the Company’s filing.   19 

Q. Please quantify your adjustments to depreciation 20 

expense and the theoretical reserve. 21 

A. Our adjustments to depreciation rates will 22 

decrease electric depreciation expense by 23 

approximately $36.2 million in the rate year. 24 

Our adjustments will decrease the Company’s 25 
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proposed theoretical reserve for electric plant 1 

by approximately $67.1 million.  This will 2 

change the resulting book-to-theoretical reserve 3 

surplus, or over-accrual, of approximately $61.1 4 

million as calculated by the Company, to a 5 

reserve surplus of approximately $128.5 million 6 

as calculated by our Panel. 7 

Q. Are you sponsoring any Exhibits in this 8 

testimony? 9 

A. Yes.  Exhibit___(DP-1) shows Staff’s forecast 10 

versus actual electric depreciation expense as 11 

applied to depreciable plant in service for 12 

calendar year 2008.  Exhibit___(DP-2) shows 13 

Staff’s selected curves and the curves selected 14 

by the Company, compared to the observed curves 15 

for 8 specific accounts.  Exhibit___(DP-3) is a 16 

compilation of our work papers we relied upon to 17 

develop our testimony. 18 

Average Service Lives and Survivor Curves 19 

Q. Do you have any adjustments to the average 20 

service lives, survivor curves, and net salvage 21 

rates proposed by Niagara Mohawk? 22 

A.  Yes.  We recommend changes to average service 23 

lives, survivor curves, and net salvage rates 24 

for certain Company accounts. 25 
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Q. What are the Panel’s recommended changes to the 1 

average service lives and survivor curves 2 

proposed by FAI for Niagara Mohawk? 3 

A. Exhibit___(DP-1), compares the Company’s 4 

recommendations with our Panel’s 5 

recommendations.  It shows that Staff is 6 

proposing different service lives, and/or 7 

survivor curves, for 9 electric accounts.  These 8 

accounts are: Account 353.55, 358.00, 361.00, 9 

362.55, 364.00, 365.00, 367.10, 368.01, and 10 

368.30. 11 

Q. Please explain why the Panel is recommending 12 

adjustments to the average service lives and or 13 

survivor curves proposed by FAI? 14 

A. The Panel reviewed the rolling and shrinking 15 

retirement bands provided in the Study.  We 16 

requested, through Staff Interrogatory DPS-309 17 

(PJD-2) and (PJD-2 SUPP) that the Company 18 

provide different survivor curves for several 19 

accounts.  Based on that response, and our 20 

review of the company’s Study, the Panel is 21 

proposing different survivor curves and/or 22 

average service lives than those proposed by the 23 

Company for 9 accounts.   24 

Q. Why is the Panel proposing different survivor 25 
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curves than those proposed by the Company? 1 

A. As shown on Exhibit___ (DP-2), the survivor 2 

curves for the 8 accounts we selected (titled 3 

Staff Curve) fit or track actual retirement 4 

history more accurately than the curves selected 5 

by the Company (titled Company Curve).  As such, 6 

we recommend that our survivor curves be used 7 

for the 8 accounts.  For the remaining account, 8 

Account 368.01 Line Transformers – Bare Cost, we 9 

accept the curve shape selected by the Company, 10 

but changed the average service life to be 11 

consistent with Account 368.30 Line Transformers 12 

– Install Cost.  13 

Q. What are the effects of the proposed changes? 14 

A. The survivor curves we selected produce longer 15 

service lives, which reduce the depreciation 16 

accrual for those accounts, as shown on 17 

Exhibit___(DP-1). 18 

Salvage 19 

Q. Generally, what is the recommendation of FAI 20 

with regard to salvage rates? 21 

A. FAI proposes to maintain the current salvage 22 

rates for 3 accounts, increase the salvage rates 23 

for 23 accounts, and reduce salvage rates for 5 24 

accounts, as shown on Exhibit___ (DP-1). 25 
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Q. Does the Panel agree with all of FAI’s proposed 1 

changes? 2 

A. No.  Staff recommends maintaining the current 3 

salvage rates for 3 accounts, increasing the 4 

salvage rates for 21 accounts, and reducing the 5 

salvage rates for 7 accounts, as shown on 6 

Exhibit___ (DP-1).  7 

Q. Please explain why the Panel disagrees with the 8 

Company’s proposed changes to certain net 9 

salvage rates for electric plant. 10 

A. We compared the trend of actual, historical, net 11 

salvage dollars incurred by the Company to the 12 

dollars accrued by the current and Company-13 

proposed net salvage rates for all electric 14 

accounts.  We found significant differences 15 

between the Company’s proposed salvage rate 16 

accruals and the current actual salvage 17 

expenses, as shown in Exhibit____ (DP-1).  Based 18 

on these findings, we recommend that the rates 19 

be adjusted to more closely reflect the recent, 20 

five year average of actual dollars of net 21 

salvage incurred. 22 

Q. Please provide an example of such a situation. 23 

A. As an example, Account 364.00 (Distribution 24 

Poles), currently has a net salvage expense of 25 
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about $552,000 per year, based on the most 1 

recent five years of experience.  The current 2 

negative net salvage rate of -25% produces an 3 

annual accrual of about $4,809,762.  The 4 

Company’s proposed -40.9% negative net salvage 5 

rate produces an annual accrual of about 6 

$4,963,379 million.  7 

Q. What does the Panel recommend for this account? 8 

A. Based on the comparison discussed above, we 9 

recommend changing the current accrual rate of 10 

negative -25% to negative -5%.  Staff’s rate 11 

would produce an annual accrual of about 12 

$607,000.   13 

Q. What is the basis for the Niagara Mohawk’s 14 

proposal? 15 

A. The Company’s proposed rate was developed based 16 

the relationship between net salvage costs to 17 

plant dollars retired.  18 

Q. Why does the Panel disagree with the Company’s 19 

approach? 20 

A. The Company’s concept implies a direct 21 

relationship between the net salvage and the 22 

original cost of the plant.  However, salvage, 23 

unlike depreciation expense, is a true expense 24 

or revenue for which the Company receives either 25 
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a bill or payment, depending on the outcome.  A 1 

negative net salvage, which means that the cost 2 

of removal exceeds the salvage costs, has a 3 

closer relationship to the current labor costs 4 

of plant removal than to the original cost of 5 

the plant retired.  Generally, using the 6 

relationship of plant removal costs to original 7 

costs accrues more than current actual costs.  8 

The accrual of additional costs is often said to 9 

be required for future retirements.  It is not 10 

reasonable to assume that a utility would 11 

dismantle all or a large portion of its mass 12 

property accounts, such as poles, at one time, 13 

as it might with a production plant.  Therefore, 14 

there is little need to accrue salvage costs 15 

above current costs for future retirements.   16 

Q. Does the Panel’s proposal always maintain or 17 

reduce the net salvage rates recommended by 18 

Niagara Mohawk? 19 

A. No.  For 13 accounts we are recommending a 20 

negative net salvage rate that is higher than 21 

the rate recommended by the Company.  22 

Q. Has the Panel’s salvage proposal been accepted 23 

in other rate cases? 24 

A. Yes.  The Commission adopted this methodology in 25 
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the Central Hudson rate case, Case 08-E-0887, 1 

and the New York State Electric and Gas 2 

Corporation proceeding, Case 05-E-1222.  3 

Q. What is the overall effect of the Panel’s 4 

recommended electric salvage adjustments? 5 

A. Overall, the adjustments reduce depreciation 6 

expense and the theoretical reserve, as shown on 7 

Exhibit___(DP-1). 8 

Book Reserve 9 

Q. Is the Company recommending a rebalancing of 10 

depreciation reserves? 11 

A. Yes.  The Company is proposing to rebalance the 12 

current book reserves of the individual accounts 13 

with no change to the current total book 14 

reserve. 15 

Q. Does the Panel agree with the rebalancing of the 16 

individual account book reserves? 17 

 A. No.  We do not believe it is necessary to 18 

rebalance the accounts unless an adjustment to 19 

the total book reserve is made. 20 

General Plant 21 

Q. Is the Company proposing changes to the 22 

amortization periods for all the General 23 

Accounts. 24 

A. Yes.  The Company has changed the amortization 25 

EXH No.  NMP-7 
Page 17 of 42



Case 10-E-0050       Staff Depreciation Panel 
 

 17  

periods for all the common accounts to be 1 

consistent with the periods supported by Staff 2 

in the recent Niagara Mohawk gas case, 08-G-3 

0609. 4 

Q. Does the Panel agree with the Company’s 5 

recommendations regarding common plant 6 

amortization periods? 7 

A. Yes. 8 

Q. Does this conclude the Panel’s testimony at this 9 

time? 10 

A. Yes.    11 
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National Grid
Niagara Mohawk Power Corporation Key:
Case 10-E-0050 Same as company 

Different than Company
Staff - Average Life and Curve Comparison

Acct. # Acct Name Average Life Curve Average Life Curve Average Life Curve
Transmission Plant

350.40 Land Rights - Transmission Lines 75.00 R3 75.00 H5 75.00 H5
352.00 Structures and Improvements 65.00 R1.5 65.00 H3 65.00 H3
353.01 Substation Equipment 58.00 R2 45.00 H0.5 45.00 H0.5
353.55 Substation Equipment - EMS RTU 20.00 R2 20.00 H2 30.00 S3
354.00 Towers and Fixtures 68.00 R3 70.00 H4 70.00 H4
355.00 Poles and Fixtures 55.00 S2 65.00 H4 65.00 H4
356.01 Overhead Conductors and Device 60.00 R2.5 75.00 H2 75.00 H2
357.01 Underground Conduit 62.00 R4 75.00 H4 75.00 H4
358.00 Underground Conductors and Devices 50.00 R1 50.00 H3 75.00 R3
359.00 Roads and Trails 75.00 R3 75.00 H4 75.00 H4

Distribution Plant
360.01 Land Rights 55.00 R2 75.00 H5 75.00 H5
361.00 Structures and Improvements 65.00 R1.5 65.00 H2.5 75.00 R1.5
362.01 Station Equipment 52.00 R1.5 60.00 H2 60.00 H2
362.55 Station Equipment - EMS RTU 20.00 R1.5 20.00 H2 30.00 S3
364.00 Poles, Towers and Fixtures 41.00 S-0.5 65.00 H2 65.00 R1.5
365.00 Overhead Conductors and Devices 35.00 R4 50.00 H4 50.00 R4
366.01 Underground Conduit 70.00 R1.5 75.00 H4 75.00 H4
367.10 Underground Conductors and Devices 50.00 R1.5 50.00 H3 75.00 R3
368.01 Line Transformers - Bare Cost 36.00 L1.5 35.00 H0.5 45.00 H0.5
368.30 Line Transformers - Install Cost 36.00 L1.5 35.00 H2.5 45.00 R1.5
369.10 Overhead Services 40.00 R2 50.00 H4 50.00 H4
369.20 Underground Services - Conduit 50.00 R1 75.00 H4 75.00 H4
369.21 Underground Services - Cable 42.00 R1.5 75.00 H2.5 75.00 H2.5
370.10 Small Meters - Bare Cost 32.00 S1.5 20.00 H0.5 20.00 H0.5
370.20 Small Meters - Install Cost 36.00 S1.5 20.00 H0.5 20.00 H0.5
370.30 Large Meters - Bare Cost 36.00 R3 20.00 H3 20.00 H3
370.35 Large Meters - Install Cost 36.00 S1.5 20.00 H3 20.00 H3
371.00 Installations on Customers' Premises 15.00 SC 40.00 H1.5 40.00 H1.5
373.10 Overhead Street Lighting 30.00 L0.5 50.00 H1.5 50.00 H1.5
373.20 Underground Street Lighting 30.00 L0.5 70.00 H1 70.00 H1

General Plant 
390.00 Structures and Improvements 55.00 R3 55.00 H0.5 55.00 H0.5

Amortizable
391.01 Office Furniture and Equipment 42.00 R2.5 22.00 SQ 22.00 SQ
391.20 Office Data Processing Equipment 5.00 R3 5.00 SQ 5.00 SQ
393.00 Stores Equipment 40.00 L1.5 22.00 SQ 22.00 SQ
394.01 Tools, Shop and Garage Equipment 34.00 L0 22.00 SQ 22.00 SQ
395.01 Laboratory Equipment 40.00 L1.5 22.00 SQ 22.00 SQ
397.01 Communication Equip. - Radio 20.00 L1 22.00 SQ 22.00 SQ
397.02 Communication Equip. - Telephone 8.00 S2 8.00 SQ 8.00 SQ
397.50 Communication Equip. - Network NY 15.00 L1 22.00 SQ 22.00 SQ
397.60 Communication Equip. - Network Site NY 15.00 L1 22.00 SQ 22.00 SQ
398.01 Miscellaneous Equipment 10.00 L0 22.00 SQ 22.00 SQ

Current Company Proposed Staff Proposed
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National Grid
Niagara Mohawk Power Corporation 
Case 10-E-0050

Staff - Salvage Rate Comparison
Electric Current Company Proposed Staff Proposed 

Acct. # Acct Name Salvage Rate Salvage Rate Salvage Rate
Transmission Plant

350.40 Land Rights - Transmission Lines 0.0% 0.5% 1.0%
352.00 Structures and Improvements -25.0% -33.1% -35.0%
353.01 Substation Equipment -10.0% -13.6% -10.0%
353.55 Substation Equipment - EMS RTU 0.0% -0.1% -2.0%
354.00 Towers and Fixtures 0.0% -31.2% -20.0%
355.00 Poles and Fixtures -5.0% -36.6% -30.0%
356.01 Overhead Conductors and Device 5.0% -50.8% -20.0%
357.01 Underground Conduit -25.0% 0.0% 0.0%
358.00 Underground Conductors and Devices 30.0% -11.8% -12.0%
359.00 Roads and Trails 0.0% 0.0% 0.0%

Distribution Plant
360.01 Land Rights 0.0% 0.0% 0.0%
361.00 Structures and Improvements -50.0% -32.1% -25.0%
362.01 Station Equipment -10.0% -15.5% -10.0%
362.55 Station Equipment - EMS RTU 0.0% -0.1% 1.0%
364.00 Poles, Towers and Fixtures -25.0% -40.9% -5.0%
365.00 Overhead Conductors and Devices -30.0% -102.3% -25.0%
366.01 Underground Conduit -20.0% -1.5% -10.0%
367.10 Underground Conductors and Devices 10.0% -10.9% -15.0%
368.01 Line Transformers - Bare Cost -15.0% -2.6% -20.0%
368.30 Line Transformers - Install Cost -15.0% -24.5% -20.0%
369.10 Overhead Services -60.0% -77.2% -30.0%
369.20 Underground Services - Conduit -10.0% -5.0% -1.0%
369.21 Underground Services - Cable 20.0% -24.3% -5.0%
370.10 Small Meters - Bare Cost 0.0% 0.5% -25.0%
370.20 Small Meters - Install Cost 0.0% -17.8% -25.0%
370.30 Large Meters - Bare Cost 0.0% 0.0% -1.0%
370.35 Large Meters - Install Cost 0.0% -19.9% -1.0%
371.00 Installations on Customers' Premises -10.0% -33.4% -40.0%
373.10 Overhead Street Lighting -10.0% -53.6% -30.0%
373.20 Underground Street Lighting -10.0% -24.8% -30.0%

General Plant 
390.00 Structures and Improvements -5.0% -3.2% -10.0%

Amortizable
391.01 Office Furniture and Equipment 0.0% 0.0% 0.0%
391.20 Office Data Processing Equipment 0.0% 0.0% 0.0%
393.00 Stores Equipment 0.0% 0.0% 0.0%
394.01 Tools, Shop and Garage Equipment 0.0% 0.0% 0.0%
395.01 Laboratory Equipment 0.0% 0.0% 0.0%
397.01 Communication Equip. - Radio 0.0% 0.0% 0.0%
397.02 Communication Equip. - Telephone 0.0% 0.0% 0.0%
397.50 Communication Equip. - Network NY 0.0% 0.0% 0.0%
397.60 Communication Equip. - Network Site NY 0.0% 0.0% 0.0%
398.01 Miscellaneous Equipment 0.0% 0.0% 0.0%
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National Grid
Niagara Mohawk Power Corporation 
Case 10-E-0050

Staff - Depreciation Rate Comparison
Acct. # Acct Name Current Company Staff

Electric Plant Rate Proposed Rate Proposed Rate
Transmission

350.40 Land Rights - Transmission Lines 1.33% 1.33% 1.32%
352.00 Structures and Improvements 1.92% 2.05% 2.08%
353.01 Substation Equipment 1.90% 2.52% 2.44%
353.55 Substation Equipment - EMS RTU 5.00% 5.01% 3.40%
354.00 Towers and Fixtures 1.47% 1.87% 1.71%
355.00 Poles and Fixtures 1.91% 2.10% 2.00%
356.01 Overhead Conductors and Device 1.51% 2.01% 1.60%
357.01 Underground Conduit 2.02% 1.33% 1.33%
358.00 Underground Conductors and Devices 1.40% 2.24% 1.49%
359.00 Roads and Trails 1.33% 1.33% 1.33%

Distribution
360.01 Land Rights 1.82% 1.33% 1.33%
361.00 Structures and Improvements 2.31% 2.03% 1.67%
362.01 Station Equipment 2.12% 1.93% 1.83%
362.55 Station Equipment - EMS RTU 5.00% 5.00% 3.30%
364.00 Poles, Towers and Fixtures 2.97% 2.17% 1.62%
365.00 Overhead Conductors and Devices 3.71% 4.05% 2.50%
366.01 Underground Conduit 1.71% 1.35% 1.47%
367.10 Underground Conductors and Devices 1.80% 2.22% 1.53%
368.01 Line Transformers - Bare Cost 3.19% 2.93% 2.67%
368.30 Line Transformers - Install Cost 3.19% 3.56% 2.67%
369.10 Overhead Services 4.00% 3.54% 2.60%
369.20 Underground Services - Conduit 2.20% 1.40% 1.35%
369.21 Underground Services - Cable 1.90% 1.66% 1.40%
370.10 Small Meters - Bare Cost 3.13% 4.98% 6.25%
370.20 Small Meters - Install Cost 2.78% 5.89% 6.25%
370.30 Large Meters - Bare Cost 2.78% 5.00% 5.05%
370.35 Large Meters - Install Cost 2.78% 6.00% 5.05%
371.00 Installations on Customers' Premises 7.33% 3.34% 3.50%
373.10 Overhead Street Lighting 3.80% 3.07% 2.60%
373.20 Underground Street Lighting 3.80% 1.78% 1.86%

General
390.00 Structures and Improvements 1.91% 1.88% 2.00%

Amortizable*
391.01 Office Furniture and Equipment 2.74% 4.55% 4.55%
391.20 Office Data Processing Equipment 20.00% 17.74% 17.74%
393.00 Stores Equipment 2.50% 4.55% 4.55%
394.01 Tools, Shop and Garage Equipment 2.96% 4.54% 4.54%
395.01 Laboratory Equipment 2.50% 4.55% 4.55%
397.01 Communication Equip. - Radio 5.00% 4.52% 4.52%
397.02 Communication Equip. - Telephone 12.50% 0.21% 0.21%
397.50 Communication Equip. - Network NY 6.67% 4.55% 4.55%
397.60 Communication Equip. - Network Site NY 6.67% 4.55% 4.55%
398.01 Miscellaneous Equipment 8.81% 4.54% 4.54%
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