
 
 
 
 
 

Attachment II 
 



2.9 Definitions - I 

ICAP Demand Curve: A series of prices which decline until reaching zero as the amount of 
Installed Capacity increases. 

ICAP Spot Market Auction: An auction conducted pursuant to Section 5.14.1.1 of this Tariff to 
procure and set LSE Unforced Capacity Obligations for the subsequent Obligation Procurement 
Period, pursuant to the Demand Curves applicable to each respective LSE and the supply that is 
offered. 

Import Curtailment Guarantee Payment: A payment made in accordance with Section 4.5.3.2 
and Attachment J of this ISO Services Tariff to compensate a Supplier whose Import is Curtailed 
by the ISO.  

Imports: A Bilateral Transaction or sale to the LBMP Market where Energy is delivered to a 
NYCA Interconnection from another Control Area. 

Imputed LBMP Revenue: Revenue developed for calculating a Generator or Import Bid 
Production Cost guarantee, for any interval, which equals the product of (i) the Bilateral 
Transaction scheduled MW in the Day-Ahead Market or real-time market, as appropriate,  from 
the Generator Bus or Proxy Generator Bus, as appropriate, for the interval, (ii) the LBMP, in 
units of $/MWh, either Day-Ahead or real-time as appropriate, at the Generator or Proxy 
Generator Bus for that interval and (iii) the length of the interval, in units of hours. 

Inadvertent Energy Accounting: The accounting performed to track and reconcile the 
difference between net actual Energy interchange and scheduled Energy interchange of a Control 
Area with adjacent Control Areas. 

In-City: Located electrically within the New York City Locality (LBMP Load Zone J). 

Incremental Energy Bid: A series of monotonically increasing constant cost incremental 
Energy steps that indicate the quantities of Energy for a given price that an entity is willing to 
supply to the ISO Administered Markets. 

Incremental TCC: A set of point-to-point Transmission Congestion Contract(s) that is awarded 
pursuant to Section 19.2.2 of Attachment M to the ISO OATT. 



Independent System Operator (“ISO”): The New York Independent System Operator, Inc., a 
not-for-profit corporation established pursuant to the ISO Agreement. 

Independent System Operator Agreement (“ISO Agreement”): The agreement that 
establishes the New York ISO. 

Independent System Operator/New York State Reliability Council (“ISO/NYSRC 
Agreement”): The agreement between the ISO and the New York State Reliability Council 
governing the relationship between the two organizations. 

Independent System Operator-Transmission Owner Agreement (“ISO/TO Agreement”): 
The agreement that establishes the terms and conditions under which the Transmission Owners 
transferred to the ISO Operational Control over designated transmission facilities. 

Installed Capacity: External or Internal Capacity, in increments of 100 kW, that is made 
available, pursuant to Tariff requirements and ISO Procedures. 

Installed Capacity Equivalent: The Resource capability that corresponds to its Unforced 
Capacity, calculated in accordance with ISO Procedures. 

Installed Capacity Marketer: An entity which has signed this Tariff and which purchases 
Unforced Capacity from qualified Installed Capacity Suppliers, or from LSEs with excess 
Unforced Capacity, either bilaterally or through an ISO-administered auction.  Installed Capacity 
Marketers that purchase Unforced Capacity through an ISO-administered auction may only resell 
Unforced Capacity purchased in such auctions in the NYCA. 

Installed Capacity Supplier: An Energy Limited Resource, Generator, Installed Capacity 
Marketer, Responsible Interface Party, Intermittent Power Resource, Limited Control Run of 
River Hydro Resource, municipally-owned generation, System Resource or Control Area System 
Resource that satisfies the ISO’s qualification requirements for supplying Unforced Capacity to 
the NYCA. 

Interconnection or Interconnection Points (“IP”): The point(s) at which the NYCA connects 
with a distribution system or adjacent Control Area.  The IP may be a single tie line or several tie 
lines that are operated in parallel. 

Interface: A defined set of transmission facilities that separate Load Zones and that separate the 
NYCA from adjacent Control Areas. 



Interface MW - Mile Methodology: The procedure used to allocate Original Residual TCCs 
determined prior to the first Centralized TCC Auction to Transmission Owners. 

Intermittent Power Resource: Capacity resources that depend upon wind, solar energy or 
landfill gas for their fuel and that such dependence precludes accurate prediction of the facility’s 
real-time output.  Each Intermittent Power Resource that depends on wind as its fuel shall 
include all turbines metered at a single scheduling point identifier (PTID). 

Internal: An entity (e.g., Supplier, Transmission Customer) or facility (e.g., Generator, 
Interface) located within the Control Area being referenced.  Where a specific Control Area is 
not referenced, internal means the NYCA. 

Internal Transactions: Purchases, sales or exchanges of Energy, Capacity or Ancillary Services 
where the Generator and Load are located within the NYCA. 

Investment Grade Customer: A Customer that meets the criteria set forth in Section 26.2 of 
Attachment K to this Services Tariff. 

Investor-Owned Transmission Owners: At the present time these include: Central Hudson Gas 
& Electric Corporation, Consolidated Edison Company of New York, Inc., New York State 
Electric & Gas Corporation, Niagara Mohawk Power Corporation, Orange and Rockland 
Utilities, Inc., and Rochester Gas and Electric Corporation. 

ISO Administered Markets : The Day-Ahead Market and the Real-Time Market (collectively 
the "LBMP Markets") and any other market or auction administered by the ISO. 

ISO-Committed Fixed: In the Day-Ahead Market, a bidding mode in which a Generator 
requests that the ISO commit and schedule it.  In the Real-Time Market, a bidding mode in 
which a Generator, with ISO approval, requests that the ISO schedule it no more frequently than 
every 15 minutes.  A Generator scheduled in the Day-Ahead Market as ISO-Committed Fixed 
will participate as a Self-Committed Fixed Generator in the Real-Time Market unless it changes 
bidding mode, with ISO approval, to participate as an ISO-Committed Fixed Generator.   

ISO-Committed Flexible: A bidding mode in which a Dispatchable Generator or Demand Side 
Resource follows Base Point Signals and is committed by the ISO. 

ISO Market Power Monitoring Program: The monitoring program approved by the 
Commission and administered by the ISO and the Market Monitoring Unit that is designed to 
monitor the possible exercise of market power in ISO Administered Markets.  



ISO OATT: The ISO Open Access Transmission Tariff. 

ISO Procedures: The procedures adopted by the ISO in order to fulfill its responsibilities under 
the ISO OATT, the ISO Services Tariff and the ISO Related Agreements. 

ISO Related Agreements: Collectively, the ISO Agreement, the ISO/TO Agreement, the 
NYSRC Agreement, and the ISO/NYSRC Agreement. 

ISO Services Tariff (the "Tariff"): The ISO Market Administration and Control Area Services 
Tariff. 

ISO Tariffs: The ISO OATT and the ISO Services Tariff, collectively. 



4.6 Payments 

4.6.1 Payments to Suppliers of Regulation Service 

Suppliers of Regulation Service shall receive a payment that is calculated pursuant to 

Rate Schedule 15.3 of this ISO Services Tariff  

4.6.2 Payments to Suppliers of Reactive Supply and Voltage Support Service 
(“Voltage Support Service”) 

Suppliers of Voltage Support Service shall receive a Voltage Support Service payment in 

accordance with the criteria and formula in Rate Schedule 15.2. 

4.6.3 Payments to Suppliers for Operating Reserves 

Suppliers of each type of Operating Reserve will receive payments for each MW of 

Operating Reserve that they provide, as requested by the ISO, pursuant to Rate Schedule 15.4.   

Additionally, Generators providing Operating Reserves shall receive a payment for 

Energy when the ISO requests Energy under a reserve activation.  The Energy payment shall be 

calculated as the product of:  (a) the Energy provided; and (b) the Real-Time Market LBMP. 

4.6.4 Payments to Generators for Black Start Capability 

Black Start Capability providers shall receive a payment for Black Start Capability as set 

forth in Rate Schedule 15.5. 

4.6.5 Day-Ahead Margin Assurance Payments 

A Supplier that is scheduled in the Day-Ahead Market to provide Energy, Regulation 

Service, or Operating Reserves may be eligible to receive a Day-Ahead Margin Assurance 

Payment pursuant to Attachment J of this ISO Services Tariff. 



4.6.6 Bid Production Cost Guarantee Payments 

4.6.6.1 Day-Ahead BPCG for Generators 

The ISO shall determine if a Supplier eligible under Section 18.2.1 of Attachment C of 

this ISO Services Tariff for a Day-Ahead Bid Production Cost guarantee payment will not 

recover its Day-Ahead Minimum Generation Bid, Start-Up Bid, and Incremental Energy Bid to 

produce Energy in the Day-Ahead Market, including Energy provided by the capacity scheduled 

for Regulation Service, through Day-Ahead LBMP revenues, Day-Ahead Imputed LBMP 

Revenue and net Day-Ahead Ancillary Services revenues for Voltage Support Service, 

Regulation Service, and synchronized Operating Reserves.  Such determination shall be made for 

an entire Day-Ahead Market day, and such determination shall be made separately for each 

Generator.  On the basis of such determination (and subject to any mitigation that may apply) the 

ISO shall pay a Day-Ahead BPCG to the Supplier pursuant to Section 18.2 of Attachment C to 

this ISO Services Tariff. 

4.6.6.2 Day-Ahead BPCG for Imports 

The ISO shall determine if a Supplier supplying an Import Sale to the LBMP Market and 

eligible under Section 18.3.1 of Attachment C of this ISO Services Tariff for a Day-Ahead Bid 

Production Cost guarantee payment will not recover its Day-Ahead Decremental Bid through 

Day-Ahead LBMP revenues and Day-Ahead Imputed LBMP Revenue.  Such determination shall 

be made for an entire Day-Ahead Market day and such determination shall be made separately 

for each Import transaction.  On the basis of such determination, the ISO shall pay a Day-Ahead 

Bid Production Cost guarantee payment to the Supplier pursuant to Section 18.3 of Attachment 

C of this ISO Services Tariff. 



4.6.6.3 Real-Time BPCG for Generators in RTD Intervals Other than 
Supplemental Event Intervals 

 The ISO shall determine if a Supplier eligible under Section 18.4.1 of Attachment C 

of this ISO Services Tariff for a real-time Bid Production Cost guarantee payment will not 

recover its real-time Minimum Generation Bid, Start-Up Bid, and Incremental Energy Bid to 

produce Energy that was not scheduled in the Day-Ahead Market, including Energy provided by 

the capacity scheduled for Regulation Service, through real-time LBMP revenues, real-time 

Imputed LBMP Revenue and net real-time Ancillary Services revenues for Voltage Support 

Service, Regulation Service, and synchronized Operating Reserves.  Such determination shall be 

made for an entire Dispatch Day (except for Supplemental Event Intervals).  Such determination 

shall be made separately for each Generator.  On the basis of such determination, and subject to 

any mitigation that may apply, the ISO shall pay a real-time Bid Production Cost guarantee 

payment to the Supplier pursuant to Section 18.4 of Attachment C to this ISO Services Tariff. 

 Suppliers bidding on behalf of Resources that were not committed by the ISO to 

operate in a given Dispatch Day, but which continue to operate due to minimum run time 

Constraints, shall not receive such a supplemental payment. 

4.6.6.4 BPCG for Generators for Supplemental Event Intervals 

The ISO shall determine if a Supplier eligible under Section 18.5.1 of Attachment C of 

this ISO Services Tariff for a Bid Production Cost guarantee payment for a Supplemental Event 

Interval will not recover its real-time Minimum Generation Bid and Incremental Energy Bid to 

produce Energy that was not scheduled Day-Ahead, including Energy provided by the capacity 

scheduled for Regulation Service, through real-time LBMP revenues, real-time Imputed LBMP 

Revenue and net real-time Ancillary Services revenues for Voltage Support Service, Regulation 

Service, and Operating Reserves in that interval.  Such determination shall be made separately 



for each Supplemental Event Interval, and such determination shall be made separately for each 

Generator.  On the basis of such determination, the ISO shall pay a Bid Production Cost 

guarantee payment to the Supplier for a Supplemental Event Interval pursuant to Section 18.5 of 

Attachment C of this ISO Services Tariff. 

4.6.6.5 Real-Time BPCG for Imports 

The ISO shall determine if a Supplier supplying an Import sale to the LBMP Market and 

eligible under Section 18.6.1 of Attachment C of this ISO Services Tariff for a real-time Bid 

Production Cost guarantee payment will not recover its real-time Decremental Bid through real-

time LBMP revenues and real-time Imputed LBMP Revenue.  Such determination shall be made 

for an entire Dispatch Day.  Such determination shall be made separately for each Import 

transaction.  On the basis of such determination, the ISO shall pay a real-time Bid Production 

Cost guarantee payment to the Supplier pursuant to Section 18.6 of Attachment C of this ISO 

Services Tariff. 

4.6.6.6 BPCG for Long Start-Up Time Generators Whose Starts Are Aborted by 
the ISO Prior to their Dispatch 

The ISO shall pay a Supplier eligible under Section 18.7.1 of Attachment C of this ISO 

Services Tariff for a Bid Production Cost guarantee payment for a long start-up time Generator 

(i.e., a Generator that cannot be scheduled by SCUC to start up in time for the next Dispatch 

Day) whose start is aborted by the ISO prior to its dispatch for that portion of its Start-Up Bid 

that corresponds to that portion of its start-up sequence that it completed prior to being aborted.  

Such determination shall be made for an entire Dispatch Day, and such determination shall be 

made separately for each long start-up time Generator.  On the basis of such determination, the 



ISO shall pay a Bid Production Cost guarantee payment to the Supplier pursuant to Section 18.7 

of Attachment C of this ISO Services Tariff. 

4.6.6.7 BPCG for Demand Reduction in the Day-Ahead Market 

The ISO shall determine if a Demand Reduction Provider eligible under Section 18.8.1 of 

Attachment C of this ISO Services Tariff for a Bid Production Cost guarantee payment for 

Demand Reduction in the Day-Ahead Market will not recover its Day-Ahead Curtailment 

Initiation Cost and its Day-Ahead Demand Reduction Bid through Day-Ahead LBMP revenues.  

Such determination shall be made for an entire Day-Ahead Market day, and such determination 

shall be made separately for each Demand Side Resource.  On the basis of such determination, 

the ISO shall pay a Bid Production Cost guarantee payment to the Demand Reduction Provider 

pursuant to Section 18.8 of Attachment C of this ISO Services Tariff. 

4.6.6.8 BPCG for Special Case Resources 

The ISO shall determine if a Supplier eligible under Section 18.9.1 of Attachment C of this ISO 

Services Tariff for a Bid Production Cost guarantee payment for a Special Case Resource will 

not recover its Minimum Payment Nomination through real-time LBMP revenues.  Such 

determination shall be made for an entire Dispatch Day, and such determination shall be made 

separately for each Special Case Resource.  On the basis of such determination, the ISO shall 

make a Bid Production Cost guarantee payment to the Supplier pursuant to Section 18.9 of 

Attachment C of this ISO Services Tariff. 

4.6.6.9 Day-Ahead BPCG for Demand Side Resources Scheduled to Provide 
Synchronized Operating Reserves 

The ISO shall determine if a Supplier that bids Demand Side Resources committed by the 

ISO to provide synchronized Operating Reserves in the Day-Ahead Market will not recover its 



Day-Ahead synchronized Operating Reserves Bid to provide the amount of synchronized 

Operating Reserves that it was scheduled to provide.  Such supplier shall be eligible under 

Section 18.10.1 of Attachment C to this ISO Services Tariff for a Day-Ahead Bid Production 

Cost guarantee payment.  Such determination shall be made for an entire Day-Ahead Market 

day, and such determination shall be made separately for each Demand Side Resource.  On the 

basis of such determination, the ISO shall make a Bid Production Cost guarantee payment to the 

Customer pursuant to Section 18.10 of Attachment C of this ISO Services Tariff. 

4.6.6.10 Real-Time BPCG for Demand Side Resources Scheduled to Provide 
Synchronized Operating Reserves 

The ISO shall determine if a Supplier that bids Demand Side Resources committed by the 

ISO to provide synchronized Operating Reserves will not recover its real-time synchronized 

Operating Reserves Bid to provide the amount of synchronized Operating Reserves that it was 

scheduled to provide.  Such Supplier shall be eligible under Section 18.11.1 of Attachment C to 

this ISO Services Tariff for a real-time Bid Production Cost guarantee payment.  Such 

determination shall be made for an entire Dispatch Day, and such determination shall be made 

separately for each Demand Side Resource.  On the basis of such determination, the ISO shall 

make a Bid Production Cost guarantee payment to the Customer pursuant to Section 18.11 of 

Attachment C of this ISO Services Tariff. 
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