Attachment 111



1.2 Definitions - B

Back-Up Operation: The procedures for operating the NYCA in a safe and reliable manner

when the ISO’s normal communication or computer systems are not fully functional as set forth
in Section 2.12 of this ISO OATT and Section 5.3 of the ISO Services Tariff.

Base Point Signals: Electronic signals sent from the 1ISO and ultimately received by Generators
specifying the scheduled MW output for the Generator. Real-Time Dispatch (“RTD”) Base
Point Signals are typically sent to Generators on a nominal five (5) minute basis. AGC Base
Point Signals are typically sent to Generators on a nominal six (6) second basis.

Basis Amount: As defined in the 1SO Services Tariff.

Behind-the-Meter Net Generation Resource (“BTM:NG Resource”): As defined in the 1SO
Services Tariff.

Basis Month: As defined in the 1SO Services Tariff.

Bid/Post System: An electronic information system used to allow the posting of proposed
transmission schedules and Bids for Energy and Ancillary Services by Market Participants for
use by the 1ISO and to allow the ISO to post Locational Based Marginal Prices and schedules.

Bid: Offer to sell or bid to purchase Energy, Demand Reductions or Transmission Congestion
Contracts and an offer to sell Ancillary Services at a specified price that is duly submitted to the
ISO pursuant to ISO Procedures. Bid shall mean mitigated Bid where appropriate.

Bid Price: The price at which the Customer offering the Bid is willing to provide the product or
service, or is willing to pay to receive such product or service, as applicable. In the case of a
CTS Interface Bid, the Bid Price is a dollar value that indicates the bidder’s willingness to
purchase Energy at a CTS Source and sell it at a CTS Sink across a CTS Enabled Interface if, at
the time of scheduling, the forecasted CTS Sink Price minus the forecasted CTS Source Price is
greater than, or equal to, the dollar value specified in the bid.

Bid Production Cost: Total cost of the Generators required to meet Load and reliability
Constraints based upon Bids corresponding to the usual measures of Generator production cost
(e.g., running and Minimum Generation Bid, and Start-Up Bid).

Bidding Requirement: As defined in the 1ISO Services Tariff.

Bilateral Transaction: A Transaction between two or more parties for the purchase and/or sale
of Capacity or Energy other than those in the ISO Administered Markets. A request to schedule
a Bilateral Transaction in the Energy Market shall be considered a request to schedule Point-to-

Point Transmission Service.

Billing Period: The period of time designated in Sections 2.7.3.2.1, or 2.7.3.2.2 of this ISO
OATT over which the ISO will aggregate and settle a charge or a payment for services furnished
under this ISO OATT or the ISO Services Tariff.



Board of Directors (“Board”): The governing body of the ISO which is comprised of ten (10)
persons (Directors) that are unaffiliated with any Market Participants, as described in the ISO
Agreement.

Business Issues Committee: A standing committee of the ISO created pursuant to the 1ISO
Agreement to establish rules related to business issues and provide a forum for discussion of
those rules and issues.



14 Definitions - D
DADRP Component: As defined in the 1ISO Services Tariff.

Day-Ahead: Nominally, the twenty-four (24) hour period directly preceding the Dispatch Day,
except when this period may be extended by the ISO to accommodate weekends and holidays.

Day-Ahead LBMP: The LBMPs calculated based upon the ISO’s Day-Ahead Security
Constrained Unit Commitment process.

Day-Ahead Market: The ISO Administered Market in which Capacity, Energy and/or Ancillary
Services are scheduled and sold Day-Ahead consisting of the Day-Ahead scheduling process,
price calculations and Settlements.

Day-Ahead Reliability Unit: A Day-Ahead committed Resource which would not have been
committed but for the commitment request by a Transmission Owner in order to meet the
reliability needs of the Transmission Owner’s local system which request was made known to
the ISO prior to the close of the Day-Ahead Market.

Decremental Bid: A monotonically increasing Bid Price curve provided by an entity engaged in
a Bilateral Import, other than an entity submitting a CTS Interface Bid, or Internal Transaction to
indicate the LBMP below which that entity is willing to reduce its Generator’s output and
purchase Energy in the LBMP Markets, or by an entity engaged in a Wheel Through transaction
to indicate the Congestion Component cost at or below which that entity is willing to accept
Transmission Service.

Demand Side Resource: As defined in the 1SO Services Tariff.

Dennison Scheduled Line: A transmission facility that interconnects the NYCA to the Hydro
Quebec Control Area at the Dennison substation, located near Massena, New York and extends
through the province of Ontario, Canada (near the City of Cornwall) to the Cedars substation in
Quebec, Canada.

Dependable Maximum Gross Capability (“DMGC”): As defined in the ISO Services Tariff.

Dependable Maximum Net Capability (“DMNC”): The sustained maximum net output of a
Generator, as demonstrated by the performance of a test or through actual operation, averaged
over a continuous time period as defined in the 1ISO Procedures.

Designated Agent: Any entity that performs actions or functions on behalf of the Transmission
Owner, an Eligible Customer, or the Transmission Customer required under the Tariff.

Desired Net Interchange (“DNI”): A mechanism used to set and maintain the desired Energy
interchange (or transfer) between two Control Areas; it is scheduled ahead of time and can be
changed manually in real-time.



Developer: An Eligible Customer developing a generation project larger than 20 megawatts, or a
merchant transmission project, proposing to interconnect to the New York State Transmission
System, in compliance with the NYISO Minimum Interconnection Standard and, depending on
the Developer’s interconnection service election, also in compliance with the NYISO
Deliverability Interconnection Standard.

Direct Assignment Facilities: Facilities or portions of facilities that are constructed by the
Transmission Owner(s) for the sole use/benefit of a particular Transmission Customer requesting
service under the ISO OATT. Direct Assignment Facilities shall be specified in the Service
Agreement that governs service to the Transmission Customer and shall be subject to
Commission approval.

Direct Sale: The sale of ETCNL, and Grandfathered TCCs directly to a buyer by the
Transmission Owner that is the Primary Holder through a non-discriminatory auditable sale
conducted on the 1ISO's OASIS, in compliance with the requirements and restrictions set forth in
Commission Orders 888 et seq. and 889 et seq.

Dispatchable: A bidding mode in which Generators or Demand Side Resources indicate that
they are willing to respond to real-time control from the ISO. Dispatchable Resources, not
including the Generator of a BTM:NG Resource, may either be ISO-Committed Flexible or Self
Committed Flexible. Dispatchable Generators that are the Generator serving a BTM:NG
Resource must be Self-Committed Flexible. Dispatchable Demand Side Resources must be 1SO
Committed Flexible. Dispatchable Resources that are not providing Regulation Service will
follow five-minute RTD Base Point Signals. Dispatchable Resources that are providing
Regulation Service will follow six-second AGC Base Point Signals.

Dispatch Day: The twenty-four (24) hour (or, if appropriate, the twenty-three (23) or twenty-
five (25) hour) period commencing at the beginning of each day (0000 hour).

DSASP Component: As defined in the ISO Services Tariff.

Dynamically Scheduled Proxy Generator Bus: A Proxy Generator Bus for which the 1ISO
may schedule Transactions at 5 minute intervals in real time. Dynamically Scheduled Proxy
Generator Buses are identified in Section 4.4.4 of the Services Tariff.



1.5 Definitions - E

East of Central-East: An electrical area comprised of Lead Zones F, G, H, I, J, and K, as
identifies in the ISO Procedures.

East of Central-East Excluding Long Island: An electrical area comprised of Lead Zones F,
G, H, I, and J, as identified in the ISO Procedures.

East of Central-East Excluding New York City and Long Island: An electrical area
comprised of Land Zones F, G, H, I, as identifies in the ISO Procedures.

Economic Operating Point: The megawatt quantity which is a function of: i) the real-time
LBMP at the Resource bus; and ii) the Supplier’s real-time eleven constant cost step Energy Bid,
for the Resource, such that (a) the offer price associated with Energy offers below that megawatt
quantity (if that megawatt quantity is not that Resource’s minimum output level) must be less
than or equal to the real-time LBMP at the Resource bus, and (b) the offer price associated with
Energy offers above that megawatt quantity (if that megawatt quantity is not that Resource’s
maximum output level) must be greater than or equal to the real-time LBMP at the Resource bus.
In cases where multiple megawatt values meet conditions (a) and (b), the Economic Operating
Point is the megawatt value meeting these conditions that is closest to the Resource’s real-time
scheduled Energy injection. In cases where the Economic Operating Point would be less than
the minimum output level, the Economic Operating Point will be set equal to the MW value of
the first point on the Energy Bid curve and in cases where the Economic Operating Point would
be greater than the maximum output level, the Economic Operating Point will be set equal to the
MW value of the last point on the Energy Bid curve. When evaluating the Economic Operating
Point of a BTM:NG Resource, only Energy offers corresponding to quantities in excess of its
Host Load will be considered.

Eligible Customer: (i) An entity that is engaged, or proposes to engage, in the wholesale or
retail electric power business including any electric utility, power marketer, Federal power
marketing agency, or any person generating Energy for sale for resale is an Eligible Customer
under the Tariff. Electric energy sold or produced by such entity may be electric energy
produced in the United States, Canada or Mexico. However, with respect to transmission service
that the Commission is prohibited from ordering by Section 212(h) of the Federal Power Act,
such entity is eligible only if the service is provided pursuant to a state requirement that the
Transmission Owner offer the unbundled Transmission Service, or pursuant to a voluntary offer
of such service by the Transmission Owner. (ii) Any retail customer taking unbundled
transmission service pursuant to a state requirement that the Transmission Owner offer the
transmission service, or pursuant to a voluntary offer of such service by the Transmission Owner,
is an Eligible Customer under the Tariff.

Emergency: Any abnormal system condition that requires immediate automatic or manual
action to prevent or limit loss of transmission facilities or Generators that could adversely affect
the reliability of an electric system.

Emergency State: The state that the NYS Power System is in when an abnormal condition
occurs that requires automatic or immediate, manual action to prevent or limit loss of the NYS



Transmission System or Generators that could adversely affect the reliability of the NYS Power
System.

End-State Centralized TCC Auction: A Centralized TCC Auction that the 1ISO will conduct
after the 1ISO develops the necessary software.

Energy (“MWh”): A quantity of electricity that is Bid, produced, purchased, consumed, sold, or
transmitted over a period of time, and measured or calculated in megawatt hours.

Energy and Ancillary Services Component: As defined in the ISO Services Tariff.
Equivalency Rating: As defined in the ISO Services Tariff.

ETA Agent: A Transmission Customer of the ISO that has been appointed by a Load Serving

Entity and approved by the ISO in accordance with ISO Procedures for the purpose of enabling
that Transmission Customer to hold all of the rights and obligations associated with Fixed Price
TCCs, as provided for in Attachment M of this OATT.

ETCNL TCC: A TCC created when a Transmission Owner with ETCNL exercises its right to
convert a megawatt of ETCNL into a TCC pursuant to Section 19.4.1 of Attachment M of this
ISO OATT.

Excess Congestion Rents: Congestion revenues in the Day-Ahead Market for Energy collected
by the ISO that are in excess of its Day-Ahead payment obligations. Excess Congestion Rents
may arise if Congestion occurs in the Day- Ahead Market for Energy and if the Day-Ahead
Transfer Capability of the Transmission System is not exhausted by the set of TCCs and
Grandfathered Rights that have been allocated at the completion of the last Centralized TCC
Auction.

Existing Transmission Agreement (“ETA”): An agreement between two or more
Transmission Owners, or between a Transmission Owner and another entity, in existence at the
time of ISO start-up and providing for transmission service by a Transmission Owner to another
Transmission Owner or another entity. Table 1A of Attachment L lists all ETAs. ETAs include
Transmission Wheeling Agreements (including MWAs and Third Party TWAs) and
Transmission Facility Agreements.

Existing Transmission Capacity for Native Load (“ETCNL”): Transmission capacity
identified on a Transmission Owner’s transmission system to serve the Native Load customers of
the current Transmission Owners (as of the filing date of the original 1ISO Tariff-January 31,
1997) for the purposes of allocating revenues from the sale of TCCs related to that capacity. This
includes transmission capacity required: (1) to deliver the output from Generators located out of
a Transmission Owner’s Transmission District; (2) to deliver power purchased under power
supply contracts; and (3) to deliver power purchased under third party agreements (i.e.,
Non-Utility Generators). Existing Transmission Capacity for Native Load is listed in Attachment
L, Table 3, “Existing Transmission Capacity Reservations for Native Load Table.”

Expected EDRP/SCR MW: The aggregate Load reduction (in MW) expected to be realized
from EDRP and/or SCRs during the real-time intervals that the ISO has called upon EDRP



and/or SCRs to provide Load reduction in a Scarcity Reserve Region, as determined based on the
ISO’s calculation of the historical performance of EDRP and SCRs. There will be separate
values for voluntary and mandatory Load reductions. When determining the historical
performance of SCRs, provision of Load reduction shall be deemed mandatory if the 1ISO has
satisfied the notification requirements set forth in Section 5.12.11.1 of the NYISO Services
Tariff as it relates to the SCRs in the applicable Load Zone, otherwise provision of such Load
reduction shall be deemed voluntary. When determining the historical performance of the
EDRP, provision of Load reduction by EDRP shall be deemed voluntary.

Expected Load Reduction: For purposes of determining the Real-Time Locational Based
Marginal Price, the reduction in Load expected to be realized in real-time from activation of the
Emergency Demand Response Program and from Load reductions requested from Special Case
Resources, as established pursuant to ISO Procedures.

Export: A Bilateral Transaction or purchase from the LBMP Market where the Energy is
delivered to an NYCA interconnection with another Control Area.

External: An entity (e.g., Supplier, Transmission Customer) or facility (e.g., Generator,
Interface) located outside the Control Area being referenced or between two or more Control
Areas. Where a specific Control Area is not referenced, the NYCA is the intended reference.

External Transactions: Purchases, sales or exchanges of Energy, Capacity or Ancillary
Services for which either the Point of Injection (“POI”) or Point of Withdrawal (“POW”) or both
are located outside the NYCA (i.e., Exports, Imports or Wheels Through).



1.7 Definitions - G
Gap Solution: This term shall have the meaning given in Attachment Y to the OATT.

Generator: A facility, including the Generator of a BTM:NG Resource, capable of supplying
Energy, Capacity and/or Ancillary Services that is accessible to the NYCA. A Generator
comprised of a group of generating units at a single location, which grouped generating units are
separately committed and dispatched by the ISO, and for which Energy injections are measured
at a single location, and each unit within that group, shall be considered a Generator.

Generator Classes: The type of Generator (e.g., nuclear, gas turbine, fossil, hydro) which is
used by the ISO to determine criteria that must be met for that Generator to qualify as a source of
Installed Capacity.

Good Utility Practice: Any of the practices, methods or acts engaged in or approved by a
significant portion of the electric utility industry during the relevant time period, or any of the
practices, methods or acts which, in the exercise of reasonable judgment in light of the facts
known at the time the decision was made, could have been expected to accomplish the desired
result at a reasonable cost consistent with good business practices, reliability, safety and
expedition. Good Utility Practice is not intended to be limited to the optimum practice, method,
or act to the exclusion of all others, but rather to delineate acceptable practices, methods, or acts
generally accepted in the region, including those practices required by Federal Power Act
Section 215(a)(4).

Government Bonds: Tax-exempt bonds issued by the New York Power Authority pursuant to
Section 103 and related provisions of the Internal Revenue Code. 26 U.S.C. § 103.

Grandfathered Rights: The transmission rights associated with: (1) Modified Wheeling
Agreements; (2) Transmission Facility Agreements; and (3) Third Party Transmission Wheeling
Agreements where the party entitled to exercise the transmission rights associated with such
Agreements has chosen, as provided in the Tariff, to retain those rights rather than to convert
them to Grandfathered TCCs.

Grandfathered TCCs: The TCCs associated with: (1) Modified Wheeling Agreements; (2)
Transmission Facility Agreements with transmission wheeling provisions; and (3) Third Party
TWAS where the party entitled to exercise the transmission rights associated with such
agreements, has chosen, as provided for in the Tariff, to convert those rights to TCCs.



1.8 Definitions - H

Host Load: As defined in the 1SO Services Tariff.

HTP Scheduled Line: A transmission facility that interconnects the NYCA to the PIM
Interconnection, L.L.C. Control Area at the West 49" Street Substation, New York, NY and
terminates in Ridgefield, New Jersey.



1.9 Definitions - |
ICAP Ineligible Forced Outage: As defined in the ISO Services Tariff.

Import Curtailment Guarantee Payment: A payment made in accordance with Section 4.5.3.2
and Attachment J of the ISO Services Tariff to compensate a Supplier whose Import is Curtailed
by the ISO.

Imports: A Bilateral Transaction or sale to the LBMP Market where Energy is delivered to a
NYCA Interconnection from another Control Area.

Imputed Revenue: The Congestion Rents that owners of Grandfathered Rights do not have to
pay due to their own use of those Grandfathered Rights.

Inactive Reserves: As defined in the ISO Services Tariff.

Inadvertent Energy Accounting: The accounting performed to track and reconcile the
difference between net actual Energy interchange and scheduled Energy interchange of a Control
Area with adjacent Control Areas.

Incremental Energy Bid: A series of monotonically increasing constant cost incremental
Energy steps that indicate the quantities of Energy for a given price that an entity is willing to
supply to the ISO Administered Markets.

Incremental TCC: A set of point-to-point Transmission Congestion Contract(s) that is awarded
pursuant to Section 19.2.2 of Attachment M to this ISO OATT.

Independent System Operator, Inc. (“ISO”): The New York Independent System Operator, a
not-for-profit corporation established pursuant to the ISO Agreement.

Independent System Operator Agreement (“ISO Agreement”): The agreement that
establishes the New York 1SO.

Independent System Operator/New York State Reliability Council (“ISO/NYSRC
Agreement”): The agreement between the ISO and the New York State Reliability Council
governing the relationship between the two organizations.

Independent System Operator/Transmission Owner Agreement (“ISO/TO Agreement”):
The agreement that establishes the terms and conditions under which the Transmission Owners
transferred to the ISO Operational Control over designated transmission facilities.

Injection Billing Units: A Transmission Customer’s Actual Energy Injections (for all internal
injections) or Scheduled Energy Injections (for all Import Energy injections) in the New York
Control Area, including injections for Wheels Through. For purposes of Rate Schedule 1 and
Rate Schedule 11 of this ISO OATT, (i) a Limited Energy Storage Resource shall be responsible
for charges or eligible for payments on the basis only of its Actual Energy Injections and (ii) a
Day-Ahead Demand Reduction Provider’s Demand Reduction shall be included as Injection



Billing Units. For purposes of recovering the ISO annual budgeted costs and the annual FERC
fee pursuant to Rate Schedule 1 of this ISO OATT, Injection Billing Units shall include the
absolute value of negative injections by pump storage facilities.

Injection Limit: As defined in the 1SO Services Tariff.

Installed Capacity: A Generator or Load facility that complies with the requirements in the
Reliability Rules and is capable of supplying and/or reducing the demand for Energy in the
NYCA for the purpose of ensuring that sufficient Energy and Capacity are available to meet the
Reliability Rules. The Installed Capacity requirement, established by the NYSRC, includes a
margin of reserve in accordance with the Reliability Rules.

Interconnection or Interconnection Points (“IP”): The point(s) at which the NYCA connects
with a distribution system or adjacent Control Area. The IP may be a single tie line or several tie
lines that are operated in parallel.

Interface: A defined set of transmission facilities that separate Load Zones and that separate the
NYCA from adjacent Control Areas.

Interface MW - Mile Methodology: The procedure used to allocate Original Residual TCCs
determined prior to the first Centralized TCC Auction to Transmission Owners.

Intermittent Power Resource: A device for the production of electricity that is characterized by
an energy source that: (1) is renewable; (2) cannot be stored by the facility owner or operator;
and (3) has variability that is beyond the control of the facility owner or operator. In New York,
resources that depend upon wind, or solar energy or landfill gas for their fuel have been
classified as Intermittent Power Resources. Each Intermittent Power Resource that depends on
wind as its fuel shall include all turbines metered at a single scheduling point identifier (PTID).

Internal: An entity (e.g., Supplier, Transmission Customer) or facility (e.g., Generator,
Interface) located within the Control Area being referenced. Where a specific Control Area is
not referenced, internal means the NYCA.

Internal Transactions: Purchases, sales or exchanges of Energy, Capacity or Ancillary Services
where the Generator and Load are located within the NYCA.

Investment Grade Customer: As defined in the ISO Services Tariff.

Investor-Owned Transmission Owners: At the present time these include: Central Hudson Gas
& Electric Corporation, Consolidated Edison Company of New York, Inc., New York State
Electric & Gas Corporation, Niagara Mohawk Power Corporation, Orange and Rockland
Utilities, Inc., and Rochester Gas and Electric Corporation.

ISO Administered Markets: The Day-Ahead Market and the Real-Time Market (collectively
the LBMP Markets) and any other market administered by the 1SO.

ISO-Committed Fixed: In the Day-Ahead, a bidding mode in which a Generator requests that
the 1ISO commit and schedule it. In the Real-Time Market, a bidding mode in which a Generator,



with 1SO approval, requests that the ISO schedule it no more frequently than every 15 minutes.
A Generator scheduled in the Day-Ahead Market as ISO-Committed Fixed will participate as a
Self-Committed Fixed Generator in the Real-Time Market unless it changes bidding mode, with
ISO approval, to participate as an ISO-Committed Fixed Generator. A BTM:NG Resource is not
permitted to utilize the ISO-Committed Fixed bidding mode.

ISO-Committed Flexible: A bidding mode in which a Dispatchable Generator Demand Side
Resource follows Base Point Signals and is committed by the 1ISO._A BTM:NG Resource is not
permitted to utilize the ISO-Committed Flexible bidding mode.

ISO Market Power Monitoring Program: The monitoring program approved by the
Commission and administered by the ISO designed to monitor the possible exercise of market
power in ISO Administered Markets.

ISO OATT (the “Tariff”): The ISO Open Access Transmission Tariff.

ISO Procedures: The procedures adopted by the 1SO in order to fulfill its responsibilities under
the ISO OATT, the ISO Services Tariff and the ISO Related Agreements.

ISO Related Agreements: Collectively, the ISO Agreement, the NYSRC Agreement, the
ISO/NYSRC Agreement and the ISO/TO Agreement.

NYISO Services Tariff: The ISO Market Administration and Control Area Services Tariff.

ISO Tariffs: The ISO OATT and the ISO Services Tariff, collectively.



1.13 Definitions - M

Major Emergency State: An Emergency accompanied by abnormal frequency, abnormal
voltage and/or equipment overloads that create a serious risk that the reliability of the NYS
Power System could be adversely affected.

Manual Dispatch: A dispatch of the NYS Transmission System performed by the 1ISO when the
ISO’s RTD is unavailable.

Marginal Losses: The NYS Transmission System Real Power Losses associated with each
additional MWh of consumption by Load, or each additional MWh transmitted under a Bilateral
Transaction as measured at the Points of Withdrawal.

Marginal Losses Component: The component of LBMP at a bus that accounts for the Marginal
Losses, as measured between that bus and the Reference Bus.

Market Participant: An entity, excluding the ISO, that produces, transmits, sells, and/or
purchases for resale Capacity, Energy and Ancillary Services in the Wholesale Market. Market
Participants include: Transmission Customers under the ISO OATT, Customers under the ISO
Services Tariff, Power Exchanges, Transmission Owners, Primary Holders, LSEs, Suppliers and
their designated agents. Market Participants also include entities buying or selling TCCs.

Market Services: Services provided by the ISO under the 1ISO Services Tariff related to the 1ISO
Administered Markets for Energy, Capacity and Ancillary Services.

Member Systems: The eight Transmission Owners that comprise the membership of the New
York Power Pool.

Minimum Generation Bid: A Bid parameter that identifies the payment a Supplier requires to
operate a Generator at its specific minimum operating level or to provide a Demand Side
Resource’s specified minimum quantity of Demand Reduction. If the Supplier isa BTM:NG
Resource, it shall not submit a Minimum Generation Bid.

Minimum Generation Level: For purposes of describing the eligibility of ten minute Resources
to be committed by the Real Time Dispatch for pricing purposes pursuant to the Services Tariff,
Section 4.4.3.3, an upper bound, established by the ISO, on the physical minimum generation
limits specified by ten minute Resources. Ten minute Resources with physical minimum
generation limits that exceed this upper bound will not be committed by the Real Time Dispatch
for pricing purposes. The ISO shall establish a Minimum Generation Level based on its
evaluation of the extent to which it is meeting its reliability criteria including Control
Performance. The Minimum Generation Level, in megawatts, and the ISO's rationale for that
level, shall be made available through the 1SO's website or comparable means._If the Supplier is
a BTM:NG Resource, it shall not submit a Minimum Generation Level.

Modified Wheeling Agreements (“MWA”): A Transmission Wheeling Agreement between
Transmission Owners that was in existence at the time of ISO start-up, as amended and modified
as described in Attachment K. Modified Wheeling Agreements are associated with Generators



or power supply contracts existing at 1SO start-up. All Modified Wheeling Agreements are
listed in Attachment L, Table 1A, and are designated in the “Treatment” column of Table 1A, as
“MWA.”

Mothball Outage: As defined in the ISO Services Tariff.



1.14 Definitions - N

Native Load Customers: The wholesale and retail power customers of the Transmission
Owners on whose behalf the Transmission Owners, by statute, franchise, regulatory requirement,
or contract, have undertaken an obligation to construct and operate the Transmission Owners’
systems to meet the reliable electric needs of such customers.

Neptune Scheduled Line: A transmission facility that interconnects the NYCA to the PJIM
Interconnection LLC Control Area at Levittown, Town of Hempstead, New York and terminates
in Sayerville, New Jersey.

NERC: The North American Electric Reliability Council or, as applicable, the North American
Electric Reliability Corporation.

NERC Transaction Priorities: The reservation and scheduling priority applied to a Transaction
under the NERC Transmission Loading Relief Procedure.

NERC Transmission Loading Relief (“TLR”) Procedure: “Standard IRO-006-3 — Reliability
Coordination — Transmission Loading Relief” as approved in Docket No. ER06-1545, and any
amendments thereto. See www.nerc.com for the current version of the NERC TLR Procedure.

Net Auction Revenue: The total amount, in dollars, as calculated pursuant to Section 20.3.1 of
Attachment N, remaining after collection of all charges and allocation of all payments associated
with a round of a Centralized TCC Auction or a Reconfiguration Auction. Net Auction Revenue
takes into account: (i) revenues from and payments for the award of TCCs in a Centralized TCC
Auction or Reconfiguration Auction, (ii) payments to Transmission Owners releasing ETCNL,
(iii) payments or charges to Primary Holders selling TCCs, (iv) payments to Transmission
Owners releasing Original Residual TCCs, (v) O/R-t-S Auction Revenue Surplus Payments and
U/D Auction Revenue Surplus Payments, and (vi) O/R-t-S Auction Revenue Shortfall Charges
and U/D Auction Revenue Shortfall Charges. Net Auction Revenue may be positive or negative.

Net Congestion Rent: The total amount, in dollars, as calculated pursuant to Section 20.2.1 of
Attachment N, remaining after collection of all Congestion-related charges and allocation of all
Congestion-related payments associated with the Day-Ahead Market. Net Congestion Rent takes
into account: (i) charges and payments for Congestion Rents, (ii) settlements with TCC Primary
Holders, (iii) O/R-t-S Congestion Rent Shortfall Charges and U/D Congestion Rent Shortfall
Charges, and (iv) O/R-t-S Rent Congestion Surplus Payments and U/D Congestion Rent Surplus
Payments. Net Congestion Rent may be positive or negative.

Net Installed Capacity (“Net-ICAP”’): As defined in the ISO Services Tariff.

Net Unforced Capacity (“Net-UCAP”): As defined in the ISO Services Tariff.

Network Customer: An entity receiving Transmission Service pursuant to the terms of the
ISO’s Network Integration Transmission Service under Part 4 of the Tariff.



Network Integration Transmission Service: The Transmission Service provided under Part 4
of the Tariff.

Network Load: The Load that a Network Customer designates for Network Integration
Transmission Service under Part 4 of the Tariff. The Network Customer’s Network Load shall
include all Load served by the output of any Network Resources designated by the Network
Customer. A Network Customer may elect to designate less than its total Load as Network Load
but may not designate only part of the Load at a discrete Point of Delivery. Where an Eligible
Customer has elected not to designate a particular Load at discrete points of delivery as Network
Load, the Eligible Customer is responsible for making separate arrangements under Part 3 of the
Tariff for any Point-To-Point Transmission Service that may be necessary for such
non-designated Load.

Network Operating Agreement: An executed agreement that contains the terms and conditions
under which the Network Customer shall operate its facilities and the technical and operational
matters associated with the implementation of Network Integration Transmission Service under
Part 4 of the Tariff. For Eligible Customers that take service under the ISO Services Tariff, that
Tariff shall function as their Network Operating Agreement.

Network Operating Committee: The ISO Operating Committee will serve this function.

Network Resource: Any generating resource that provides Installed Capacity to the NYCA
designated under the Network Integration Transmission Service provisions of the Tariff.
Network Resources do not include any resource, or any portion thereof, that is committed for
sale to third parties or otherwise cannot be called upon to meet the Network Customer’s Network
Load on a non-interruptible basis, except for purposes of fulfilling obligations under a reserve
sharing program.

Network Upgrades: Modifications or additions to transmission facilities that are integrated with
and support the Transmission Owner’s overall Transmission System for the general benefit of all
users of such Transmission System.

Network Upgrade Agreement: An agreement entered into between a Transmission Customer
and a Transmission Owner that identifies the rights and obligations of each party with respect to
the Network Upgrade, as described in this Tariff.

New York City: The electrical area comprised of Load Zone J, as identified in the ISO
Procedures.

New York Control Area (“NYCA™): The Control Area that is under the control of the ISO
which includes transmission facilities listed in the ISO/TO Agreement Appendices A-1 and A-2,
as amended from time-to-time, and Generation located outside the NYS Power System that is
subject to protocols (e.qg., telemetry signal biasing) which allow the ISO and other Control Area
operator(s) to treat some or all of that Generation as though it were part of the NYS Power
System.

New York Power Pool (“NYPP”): An organization established by agreement (the “New York
Power Pool Agreement”) made as of July 21, 1966, and amended as of July 16, 1991, by and



among Central Hudson Gas & Electric Corporation, Consolidated Edison Company of New
York, Inc., Long Island Lighting Company, New York State Electric & Gas Corporation,
Niagara Mohawk Power Corporation, Orange and Rockland Utilities, Inc., Rochester Gas and
Electric Corporation, and the Power Authority of the State of New York. LIPA became a
Member of the NYPP on May 28, 1998 as a result of the acquisition of the Long Island Lighting
Company by the Long Island Power Authority.

New York State Bulk Power Transmission Facility: This term shall have the meaning given
in Attachment Y to the OATT.

New York State Power System (“NYS Power System”): All facilities of the NYS
Transmission System, and all those Generators located within the NYCA or outside the NYCA,
some of which may from time-to-time be subject to operational control by the 1SO.

New York State Reliability Council (“NYSRC”): An organization established by agreement
among the Member Systems of the New York Power Pool (the “NYSRC Agreement”).

New York State Transmission System (“NYS Transmission System”): The entire New York
State electric transmission system, which includes: (1) the Transmission Facilities Under ISO
Operational Control; (2) the Transmission Facilities Requiring 1ISO Notification; and (3) all
remaining transmission facilities within the NYCA.

Non-Competitive Proxy Generator Bus: A Proxy Generator Bus for an area outside of the
New York Control Area that has been identified by the ISO as characterized by non-competitive
Import or Export prices, and that has been approved by the Commission for designation as a
Non-Competitive Proxy Generator Bus. Non-Competitive Proxy Generator Buses are identified
in Section 4.4.4 of the Services Tariff.

Non-Firm Point-To-Point Transmission Service: Point-To-Point Transmission Service for
which a Transmission Customer is not willing to pay Congestion. Such service is not available
in the markets that the NYISO administers.

Non-Investment Grade Customer: As defined in the ISO Services Tariff.

Non-Utility Generator (“NUG,” “Independent Power Producer” or “IPP”): Any entity that
owns or operates an electric generating facility that is not included in an electric utility’s rate
base. This term includes, but is not limited to, cogenerators and small power producers and all
other non-utility electricity producers, such as exempt wholesale generators that sell electricity.

Normal State: The condition that the NYS Power System is in when the Transmission Facilities
Under ISO Operational Control are operated within the parameters listed for Normal State in the
Reliability Rules. These parameters include, but are not limited to, thermal, voltage, stability,
frequency, operating reserve and Pool Control Error limitations.

Northport-Norwalk Scheduled Line: A transmission facility that originates at the Northport
substation in New York and interconnects the NYCA to the ISO New England Control Area at
the Norwalk Harbor substation in Connecticut.



Notice of Intent to Return: As defined in the ISO Services Tariff.

Notification: Informing the ISO of all changes in status of the Transmission Facilities Requiring
ISO Notification. Notification includes the Transmission Owners informing the ISO of all
changes in the status of the designated transmission facilities.

Nuclear Regulatory Commission (“NRC”): Nuclear Regulatory Commission, or any
successor thereto.

NYPA: The Power Authority of the State of New York.

NYPA Transmission Adjustment Charge (“NTAC”): A surcharge on all Energy Transactions
designed to recover the Annual Transmission Revenue Requirement of NYPA which cannot be
recovered through its TSC, TCCs, or other transmission revenues, including, but not limited to,
its ETA revenues. This charge will be assessed to all Load statewide, as well as Transmission
Customers in Wheels Through and Exports.



1.15 Definitions - O

Off-Peak: The hours between 11:00 p.m. and 7:00 a.m., prevailing Eastern Time, Monday
through Friday, and all day Saturday and Sunday, and NERC-defined holidays, or as otherwise
decided by ISO.

On-Peak: The hours between 7:00 a.m. and 11:00 p.m. inclusive, prevailing Eastern Time,
Monday through Friday, except for NERC-defined holidays, or as otherwise decided by the 1SO.

Open Access Same-Time Information System (“OASIS”): The information system and
standards of conduct contained in Part 37 of the Commission’s regulations and all additional
requirements implemented by subsequent Commission orders dealing with OASIS.

Operating Capacity: Capacity that is readily converted to Energy and is measured in MW.

Operating Committee: A standing committee of the ISO created pursuant to the 1ISO
Agreement, which coordinates operations, develops procedures, evaluates proposed system
expansions and acts as a liaison to the NYSRC.

Operating Requirement: As defined in the 1ISO Services Tariff.

Operating Reserves: Capacity that is available to supply Energy, or to reduce demand and that
meets the requirements of the 1ISO. The ISO will administer Operating Reserves markets, in the
manner described in Article 4 and Rate Schedule 4 of this ISO Services Tariff, to satisfy the
various Operating Reserves requirements, including locational requirements, established by the
Reliability rules and other applicable reliability standards. The basic Operating Reserves
products that will be procured by the ISO on behalf of the market are classified as follows:

1) Spinning Reserve: Operating Reserves provided by Generators and Demand Side
Resources that meet the eligibility criteria set forth in Rate Schedule 4 of this ISO
Services Tariff that are already synchronized to the NYS Power System and can respond
to instructions to change their output level, or reduce their Energy usage, within ten (10)
minutes. Spinning Reserves may not be provided by Demand Side Resources that are
Local Generators_ or by Behind-the-Meter Net Generation Resources that are comprised
of more than one generating unit that are dispatched as a single aggregate unit;

(2 10-Minute Non-Synchronized Reserve: Operating Reserve provided by
Generators, Behind-the-Meter Net Generation Resources that are comprised of more than
one generating unit that are dispatched as a single aggregate unit, or Demand Side
Resources, including Demand Side Resources using Local Generators, that meet the
eligibility criteria set forth in Rate Schedule 4 of this ISO Services Tariff and that can be
started, synchronized and can change their output level within ten (10) minutes; and

3 30-Minute Reserve: Synchronized Operating Reserves provided by Generators,
except Behind-the-Meter Net Generation Resources that are comprised of more than one
generating unit and dispatched as a single aggregate unit, and Demand Side Resources
that are not Local Generators; or non-synchronized Operating Reserves provided by
Generators, Behind-the-Meter Net Generation Resources that are comprised of more than




one generating unit and dispatched as a single aggregate unit, or Demand Side Resources
that meet the eligibility criteria set forth in Rate Schedule 4 of this ISO Services Tariff
and that can respond to instructions to change their output level within thirty (30)
minutes, including starting and synchronizing to the NYS Power System.

Operating Reserve Demand Curve: A series of quantity/price points that defines the
maximum Shadow Price for Operating Reserves meeting a particular Operating Reserve
requirement corresponding to each possible quantity of Resources that the ISO’s software may
schedule to meet that requirement. A single Operating Reserve Demand Curve will apply to
both the Day-Ahead Market and the Real-Time Market for each of the ISO’s twelve Operating
Reserve requirements.

Operating Study Power Flow: A Power Flow analysis that is performed at least once before
each Capability Period that is used to determine each Interface Transfer Capability for the
Capability Period (See Attachment M).

Operational Control: Directing the operation of the Transmission Facilities Under ISO
Operational Control to maintain these facilities in a reliable state, as defined by the Reliability
Rules. The ISO shall approve operational decisions concerning these facilities, made by each
Transmission Owner before the Transmission Owner implements those decisions. In accordance
with ISO Procedures, the 1ISO shall direct each Transmission Owner to take certain actions to
restore the system to the Normal State. Operational Control includes security monitoring,
adjustment of generation and transmission resources, coordination and approval of changes in
transmission status for maintenance, determination of changes in transmission status for
reliability, coordination with other Control Areas, voltage reductions and Load Shedding, except
that each Transmission Owner continues to physically operate and maintain its facilities.

Optimal Power Flow (“OPF”): The Power Flow analysis that is performed during the
administration of the Centralized TCC Auction to determine the most efficient simultaneously
feasible allocation of TCCs to bidders.

Original Residual TCC: A TCC converted from Residual Transmission Capacity estimated
prior to the first Centralized TCC Auction and allocated among the Transmission Owners
utilizing the Interface MW-Mile Methodology prior to the first Centralized TCC Auction.

Order Nos. 888 et seq.: The Final Rule entitled Promoting Wholesale Competition Through
Open Access Non-discriminatory Transmission Services by Public Utilities; Recovery of
Stranded Costs by Public Utilities and Transmitting Utilities, issued by the Commission on April
24,1996, in Docket Nos. RM95-8-000 and RM94-7-001, as modified on rehearing, or upon
appeal. (See FERC Stats. & Regs. [Regs. Preambles 1991-1996] 4 31,036 (1996) (“Order No.
888"), onreh’g, 11l FERC Stats. & Regs. 931,048 (1997) (“Order No. 888-A"), on reh’g, 81
FERC 961,248 (1997) (“Order No. 888-B”) (Order on reh’g 82 FERC 9§ 61,046 (1998) (“Order
No. 888- C”).

Order Nos. 889 et seg.: The Final Rule entitled Open Access Same-Time Information System
(formerly Real-Time Information Networks) and Standards of Conduct, issued by the
Commission on April 24, 1996, in Docket No. RM95-9-000, as modified on rehearing, or upon




appeal. (See FERC Stats. & Regs. [Regs. Preambles 1991-1996] 9 31,035 (1996) (“Order No.
889"), on reh’g, 11l FERC Stats. & Regs. 931,049 (1997) (“Order No. 889-A”), on reh’g, 81
FERC 961,253 (1997) (“Order No. 889-B”)).

Out-of-Merit Generation: Resources committed and/or dispatched by the 1SO at specified
output limits for specified time periods to meet Load and/or reliability requirements that differ
from or supplement the ISO’s security constrained economic commitment and/or dispatch.



1.19 Definitions - S

Safe Operations: Actions which avoid placing personnel and equipment in peril with regard to
the safety of life and equipment damage.

Scarcity Reserve Demand Curve: A series of quantity/price points that defines the maximum
Shadow Price for Operating Reserves to meet a Scarcity Reserve Requirement for which the
pricing rules established in Section 15.4.6.1.1(b) of Rate Schedule 4 of the NYISO Services
Tariff apply corresponding to each possible quantity of Resources that the ISO’s software may
schedule to satisfy that requirement. A single Scarcity Reserve Demand Curve will apply to the
Real-Time Market for each such Scarcity Reserve Requirement.

Scarcity Reserve Region: A Load Zone or group of Load Zones containing EDRP and/or SCRs
that have been called by the ISO to address the same reliability need, as such reliability need is
determined by the 1SO.

Scarcity Reserve Requirement: A 30-Minute Reserve requirement established by the 1SO for a
Scarcity Reserve Region in accordance with Rate Schedule 4 of the NYISO Services Tariff.

Scheduled Energy Injection: Energy injections which are scheduled on a real-time basis by
RTC.

Scheduled Energy Withdrawal: Energy Withdrawals which are scheduled on a real-time basis by
RTC.

Scheduled Line: A transmission facility or set of transmission facilities: (a) that provide a
distinct scheduling path interconnecting the 1ISO with an adjacent control area, (b) over which
Customers are permitted to schedule External Transactions, (c) for which the NY1SO separately
posts TTC and ATC, and (d) for which there is the capability to maintain the Scheduled Line
actual interchange at the DNI, or within the tolerances dictated by Good Utility Practice. Each
Scheduled Line is associated with a distinct Proxy Generator Bus. Transmission facilities shall
only become Scheduled Lines after the Commission accepts for filing revisions to the NYISO’s
tariffs that identify a specific set or group of transmission facilities as a Scheduled Line. The
transmission facilities that are Scheduled Lines are identified in Section 4.4.4 of the Services
Tariff.

SCUC: Security Constrained Unit Commitment, described in Attachment C of the Tariff.

Second Contingency Design and Operation: The planning, design and operation of a power
system such that the loss of any two (2) facilities will not result in a service interruption to either
native load customers or contracted firm Transmission Customers. Second Contingency Design
and Operation criteria do not include the simultaneous loss of two (2) facilities, but rather
consider the loss of one (1) facility and the restoration of the system to within acceptable
operating parameters, prior to the loss of a second facility. These criteria apply to thermal,
voltage and stability limits and are generally equal to or more stringent than NYPP, NPCC and
NERC criteria.



Second Settlement: The process of: (1) identifying differences between Energy production,
Energy consumption or NY'S Transmission System usage scheduled in a First Settlement, and the
actual production, consumption, or NYS Transmission System usage during the Dispatch Day;
and (2) assigning financial responsibility for those differences to the appropriate Customers and
Market Participants. Charges for Energy supplied (to replace Generation deficiencies or
unscheduled consumption), and payments for Energy consumed (to absorb consumption
deficiencies or excess Energy supply) or changes in transmission usage will be based on the
Real-Time LBMPs.

Secondary Holder: Entities that purchase TCCs and have not been certified as a Primary Holder
by the 1SO.

Secondary Market: A market in which Primary and Secondary Holders sell TCCs by
mechanisms other than through the Centralized TCC Auction, Reconfiguration Auction, or by
Direct Sale.

Security Coordinator: An entity that provides the security assessment and Emergency
operations coordination for a group of Control Areas. A Security Coordinator must not
participate in the wholesale or retail merchant functions.

Self-Committed Fixed: A bidding mode in which a Generator is self-committed and opts not to
be Dispatchable over any portion of its operating range.

Self-Committed Flexible: A bidding mode in which a dispatchable Generator follows Base
Point Signals within a portion of its operating range, but self-commits.

Self-Supply: The provision of certain Ancillary Services, or the provision of Energy to replace
Marginal Losses by a Transmission Customer using either the Transmission Customer’s own
Generators or generation obtained from an entity other than the 1SO.

Service Agreement: The initial agreement and any amendments or supplements thereto entered
into by the Transmission Customer and the 1SO for service under the Tariff or any unexecuted
Service Agreement, amendments on supplements thereto, that the ISO unilaterally files with the
Commission.

Service Commencement Date: The date the 1ISO begins to provide service pursuant to the
terms of an executed Service Agreement, or the date the ISO begins to provide service in
accordance with Section 3.3.3 or Section 4.2.1 under the Tariff.

Settlement: The process of determining the charges to be paid to, or by a Transmission
Customer to satisfy its obligations

Shadow Price: The marginal value of relieving a particular Constraint which is determined by
the reduction in system cost that results from an incremental relaxation of that Constraint.

Shift Factor (“SF”): A ratio, calculated by the ISO, that compares the change in power flow
through a transmission facility resulting from the incremental injection and withdrawal of power
on the NYS Transmission System.



Short-Term Firm Point-To-Point Transmission Service: Firm Point-to-Point Service, the
price of which is fixed for a short term by a Transmission Customer acquiring sufficient TCCs
with the same Points of Receipt and Delivery as its Transmission Service.

Sink Price Cap Bid: A monotonically increasing Bid curve provided by an entity engaged in an
Export to indicate the relevant Proxy Generator Bus LBMP below which that entity is willing to
either purchase Energy in the LBMP Markets or, in the case of Bilateral Transactions, to accept
Transmission Service, where the MW amounts on the Bid curve represent the desired increments
of Energy that the entity is willing to purchase at various price points.

Southeastern New York (“SENY™): An electrical area comprised of Load Zones G, H, I, J, and
K, as identified in the ISO Procedures.

Special Test Transactions: The revenues or costs from purchases and/or sales of Energy that
may occur pursuant to virtual regional dispatch/intra-hour transaction pilot tests conducted by the
ISO to analyze potential solutions for, or approaches to resolving inter-market “seams” issues
with neighboring control area operators.

Start-Up Bid: A Bid parameter that may vary hourly and that identifies the payment a Supplier

requires to bring a Generator up to its specified minimum operating level from an offline state or
a Demand Side Resource from a level of no Demand Reduction to its specified minimum level of
Demand Reduction._If the Supplier is a BTM:NG Resource, it shall not submit a Start-Up Bid.

Start-Up Bids submitted for a Generator that is not able to complete its specified
minimum run time (of up to a maximum of 24 hours) within the Dispatch Day are expected to
include expected net costs related to the hour(s) that a Generator needs to run on the day
following the Dispatch Day in order to complete its minimum run time. The component of the
Start-Up Bid that incorporates costs that the Generator expects to incur on the day following the
Dispatch Day is expected to reflect the operating costs that the Supplier does not expect to be
able to recover through LBMP revenues while operating to meet the Generator’s minimum run
time, at the minimum operating level Bid for that Generator for the hour of the Dispatch Day in
which the Generator is scheduled to start-up. Settlement rules addressing Start-Up Bids that
incorporates costs related to the hours that a Generator needs to run on the day following the
Dispatch Day on which the Generator is committed are set forth in Attachment C to the 1ISO
Services Tariff.

Storm Watch: Actual or anticipated severe weather conditions under which region-specific
portions of the NYS Transmission System are operated in a more conservative manner by
reducing transmission transfer limits.

Strandable Costs: Prudent and verifiable expenditures and commitments made pursuant to a
Transmission Owner’s legal obligations that are currently recovered in the Transmission
Owner’s retail or wholesale rate that could become unrecoverable as a result of a restructuring of
the electric utility industry and/or electricity market, or as a result of retail-turned-wholesale
customers, or customers switching generation or transmission service suppliers.

Stranded Investment Recovery Charge (“SIRC”): A charge established by a Transmission
Owner to recover Strandable Costs.



Sub-Auctions: The set of rounds in a given Capability Period Auction in which TCCs of a
given duration may be purchased.

Subzone: That portion of a Load Zone in a Transmission Owner’s Transmission District.

Supplier: A Party that is supplying the Capacity, Energy and/or associated Ancillary Services to
be made available under the ISO OATT or the ISO Services Tariff, including Generators,
BTM:NG Resources, and Demand Side Resources that satisfy all applicable ISO requirements.

Supplemental Event Interval: Any RTD interval in which there is a maximum generation
pickup or a large event reserve pickup or which is one of the three RTD intervals following the
termination of the maximum generation pickup or the large event reserve pickup.

Supplemental Resource Evaluation (“SRE”): A determination of the least cost selection of
additional Generators, which are to be committed, to meet: (i) changed or local system
conditions for the Dispatch Day that may cause the Day-Ahead schedules for the Dispatch Day
to be inadequate to meet the reliability requirements of the Transmission Owner’s local system
or to meet Load or reliability requirements of the 1SO; or (ii) forecast Load and reserve
requirements over the six-day period that follows the Dispatch Day.

System Impact Study: An assessment by the 1ISO of (i) the adequacy of the NYS Transmission
System to accommodate a request to build facilities in order to create incremental transfer
capability, resulting in incremental TCCs, in connection with a request for either Firm Point-To-
Point Transmission Service or Network Integration Transmission Service; and (ii) the additional
costs to be incurred in order to provide the incremental transfer capability.



25.1 Introduction
25.1.1 Purpose of the Rules

The purpose of these rules is to allocate responsibility among Developers and
Transmission Owners and Load Serving Entities (“LSEs”), as described herein, for the cost of
the new interconnection facilities that are required for the reliable interconnection of generation
projects and merchant transmission projects to the New York State Transmission System and to
the Distribution System in compliance with the requirements of the type of interconnection
service elected by the project Developer. Section 25.6 of this Attachment S describes the rules to
estimate and allocate responsibility for the cost of the interconnection facilities required for
Energy Resource Interconnection Service (“ERIS”) and interconnection in compliance with the
NYISO Minimum Interconnection Standard. Section 25.7 of this Attachment S describes the
rules to estimate and allocate responsibility for the cost of interconnection facilities required for
Capacity Resource Interconnection service (“CRIS”) and interconnection in compliance with the
NYISO Deliverability Interconnection Standard. Every Developer is responsible for the cost of
the new interconnection facilities required for the reliable interconnection of its generation or
merchant transmission project in compliance with the NYISO Minimum Interconnection
Standard, as that responsibility is determined by these rules. In addition, every Developer
electing CRIS is also responsible for the cost of the interconnection facilities required for the
reliable interconnection of its generation or merchant transmission project in compliance with the
NYISO Deliverability Interconnection Standard, as that responsibility is determined by these
rules.

These rules;-a

the- NYASO-OATT; cover projeets(i) Large Facilities greater-targer than 20 MW subject to the




Large Facility Interconnection Procedures set out in Attachment X to the NYISO OATT

(“LFIP”).- (i1) Small Generating Facilities no larger than 20 MWs are-interconnected-to-the- New
York-State Transmission-System-or-to-the Distribution System-aceording-to-the-subject to the
Small Generator Interconnection Procedures (“SGHP™) set out in Attachment Z to the NYISO

OATT (“SGIP”) that are required to enter a Class Year Study pursuant to—As-deseribed-in

Section 32.3.5.3.2 of the SGIP, andifthe-lnterconnection-Studies-in-Attachment-Z determine-that

determined-inaccordancewith-this-AttachmentS facilities greater than 2 MW that seek to obtain

or increase CRIS bevyond the levels permitted by this Attachment S, Section 30.3.2.6 of the LFIP

and Section 32.4.10.1 of the SGIP, as applicable.

As described herein, the intent is that each Developer be held responsible for the net
impact of the interconnection of its project on the reliability of the New York State Transmission

System. A Developer is held responsible for the cost of the interconnection facilities that are



required by its project, facilities that would not be required but for its project. However, a
Developer is not responsible for the cost of facilities that are, without considering the impact of
its project, required to maintain the reliability of the New York State Transmission System.
Transmission Owners are, in accordance with the NYISO OATT and FERC precedent,
responsible for the cost of the facilities that are, without considering the impact of the
Developer’s project, required to maintain the reliability of the New York State Transmission

System.

25.1.2 Definitions

Unless defined here in Section 25.1.2 of this Attachment S, the definition of each defined
term used in this Attachment S shall be the same as the definition for that term set forth in

Section 1 of the NYISO Open Access Transmission Tariff (“OATT”), Section 30.1 ofer

Attachment X to the NYISO OATT ,er Attachment Z to the NYISO OATT, or Section 2 of the

NYISO Services Tariff.

Acceptance Notice: The notice by which a Developer communicates to the NYISO its decision
to accept a Project Cost Allocation or Revised Project Cost Allocation.

Affected System: An electric system other than the transmission system owned, controlled or
operated by the Connecting Transmission Owner that may be affected by the proposed
interconnection.

Affected System Operator: The entity that operates an Affected System.

Affected Transmission Owner: The New York public utility or authority (or its designated
agent) other than the Connecting Transmission Owner that (i) owns facilities used for the
transmission of Energy in interstate commerce and provides Transmission Service under the
Tariff, and (ii) owns, leases or otherwise possesses an interest in a portion of the New York State
Transmission System where System Deliverability Upgrades or System Upgrade Facilities are
installed pursuant to Attachment X and Attachment S and Attachment Z of the Tariff.

Annual Transmission Baseline Assessment (“ATBA”): An assessment conducted by the
NYISO staff in cooperation with Market Participants, to identify the System Upgrade Facilities
that Transmission Owners are expected to need during the time period covered by the



Assessment to comply with Applicable Reliability Requirements, and reliably meet the load
growth and changes in load pattern projected for the New York Control Area.

Annual Transmission Reliability Assessment (“ATRA”): An assessment, conducted by the
NYISO staff in cooperation with Market Participants, to determine the System Upgrade
Facilities required for each generation and merchant transmission project included in this
Assessment to interconnect to the New York State Transmission System in compliance with
Applicable Reliability Requirements and the NYISO Minimum Interconnection Standard.

Applicable Reliability Requirements: The NYSRC Reliability Rules and other criteria,
standards and procedures, as described in Section 25.6.1.1.1.1 of this Attachment S, applied
when conducting the Annual Transmission Baseline Assessment and the Annual Transmission
Reliability Assessment to determine the System Upgrade Facilities needed to maintain the
reliability of the New York State Transmission System. The Applicable Reliability
Requirements applied are those in effect when the particular assessment is commenced.

Article VII Certificate: The certificate of environmental compatibility and public need required
under Article VII of the New York State Public Service Law for the siting and construction of
any new transmission facility of a size and type specified in the statute.

Articlel0 Certificate: The certificate of environmental compatibility and public need required
under Article 10 of the New York State Public Service Law for the siting and construction of
electric generating facilities with greater than 25 megawatts of capacity.

Attachment Facilities: The Connecting Transmission Owner’s Attachment Facilities and the
Developer’s Attachment Facilities. Collectively, Attachment Facilities include all facilities and
equipment between the Large Generating Facility or Merchant Transmission Facility and the
Point of Interconnection, including any modification, additions or upgrades that are necessary to
physically and electrically interconnect the Large Facility to the New York State Transmission
System. Attachment Facilities are sole use facilities and shall not include Stand Alone System
Upgrade Facilities, Distribution Upgrades, System Upgrade Facilities or System Deliverability
Upgrades.

Byway: All transmission facilities comprising the New York State Transmission System that are
neither Highways nor Other Interfaces. All transmission facilities in Zone J and Zone K are

Byways.

Capacity Region: One of four subsets of the Installed Capacity statewide markets comprised of:
(1) Rest of State (i.e., Load Zones A through F); (2) Lower Hudson Valley (i.e., Load Zones G,
H and 1); (3) New York City (i.e., Load Zone J); and (4) Long Island (i.e., Zone K), except for
Class Year Interconnection Facility Studies conducted prior to Class Year 2012, for which
“Capacity Region” shall be defined as set forth in Section 25.7.3 of this Attachment S.

Capacity Resource Interconnection Service (“CRIS”): The service provided by NYISO to
Developers that satisfy the NYISO Deliverability Interconnection Standard or that are otherwise
eligible to receive CRIS in accordance with this Attachment S; such service being one of the
eligibility requirements for participation as a NYISO Installed Capacity Supplier.to-trterconnect




Class Year: The group of generation and merchant transmission projects included in any
particular Class Year Interconnection Facilities Study (Annual Transmission Reliability
Assessment and/or Class Year Deliverability Study), in accordance with the criteria specified in
this Attachment S and in Attachment Z for including such projects.

Class Year CRIS Project: A Class Year Project with an executed Class Year Interconnection
Facilities Study Agreement entering a Class Year Study for a CRIS evaluation, that thereby
becomes one of the group of Class Year Projects included in the Class Year Deliverability Study.
A Class Year CRIS Project may be a “CRIS-only” project that is entering a Class Year Study
only for a CRIS evaluation, or it may be a project seeking both ERIS and CRIS.

Class Year Deliverability Study: An assessment, conducted by the NYISO staff in cooperation
with Market Participants, to determine whetherthe System Deliverability Upgrades are required

Class Year Interconnection Facilities Study shall mean a study conducted by NYISO or a third
party consultant for the Developer to determine a list of facilities (including Connecting
Transmission Owner’s Attachment Facilities, Distribution Upgrades, System Upgrade Facilities
and System Deliverability Upgrades as identified in the Interconnection System Reliability
Impact Study), the cost of those facilities, and the time required to interconnect the Large
Generating Facility or Merchant Transmission Facility with the New York State Transmission
System or with the Distribution System. The scope of the study is defined in Section 30.8 of the
Standard-Large Facility Interconnection Procedures_in Attachment X to the NYISO OATT.

Class Year Interconnection Facilities Study Agreement shall mean the form of agreement
contained in Appendix 4 of the Standard-Large Facility Interconnection Procedures in
Attachment X to the NYISO OATT for conducting the Class Year Interconnection Facilities
Study.

Class Year Project: An Eligible Class Year Project with an executed Class Year
Interconnection Facilities Study Agreement that thereby becomes one of the group of generation
and Merchant Transmission Facilities included in any particular Class Year Interconnection
Facilities Study (Annual Transmission Reliability Assessment and/or Class Year Deliverability
Study), in accordance with the criteria specified in this Attachment S and in Attachment Z for
including such projects.



Class Year Start Date: The deadline for Eligible Class Year Projects to enter a Class Year
Interconnection Facilities Study, determined in accordance with Section 25.5.9 of this
Attachment S.

Connecting Transmission Owner: The New York public utility or authority (or its designated
agent) that (i) owns facilities used for the transmission of Energy in interstate commerce and
provides Transmission Service under the Tariff, (ii) owns, leases or otherwise possesses an
interest in the portion of the New York State Transmission System or Distribution System at the
Point of Interconnection, and (iii) is a Party to the Standard Large Interconnection Agreement.

Contribution Percentage: The ratio of an interconnection project’s measured impact or pro
rata contribution to a System Upgrade Facility identified in the Annual Transmission Reliability
Assessment, to the sum of the measured impacts or pro rata contributions of all the projects that
have at least a de minimus impact or contribution to the System Upgrade Facility.

Developer: For purposes of this Attachment S, references to Developer(s) include (i)
Developer(s) of Large Facilities, (ii)-as-weH-as Interconnection Customers of Small Generating
Facilities subject to the Rules in this Attachment S pursuant to Section 32.1.1.7 and/or Section
32.3.5.3.2 of Attachment Z to the OATT; and (iii) owners of facilities seeking to obtain or
increase CRIS as permitted by this Attachment S.

Distribution System: The Transmission Owner’s facilities and equipment used to distribute
electricity that are subject to FERC jurisdiction, and are subject to the NYISO’s Large Facility
Interconnection Procedures in Attachment X to the NYISO OATTEFRH or Small Generator
Interconnection Procedures in Attachment Z to the NYISO OATTSGHR under FERC Order Nos.
2003 and/or 2006. The term Distribution System shall not include LIPA’s distribution facilities.

Distribution Upgrades: The modifications or additions to the existing Distribution System at or
beyond the Point of Interconnection that are required for the proposed project to connect reliably
to the system in a manner that meets the NYISO Minimum Interconnection Standard.
Distribution Upgrades do not include Interconnection Facilities, System Upgrade Facilities, or
System Deliverability Upgrades.

Eligible Class Year Project: Any Developer or Interconnection Customer that (i) satisfies the
criteria for inclusion in the next Class Year Interconnection Facilities Study, as those criteria are
specified in Sections 25.5.9 and 25.6.2.3.1 of this Attachment S, Section 32.1.1.7 of Attachment
Z to the OATT and/or Sectlon 32.3. 5 3.2 of Attachment Zto the OATT or (2ii) that has

Semee—seeks evaluatlon ina Class Year Studv to obtaln or increase CRISfer—Gapaetty—Reseu%ee
Interconnection-Service-th-accordance with-Seetion25-8-2.3-of as permitted by this Attachment S
and satisfies the criteria for inclusion in the next Class Year Interconnection Facilities Study
specified in Section 25.5.9 of this Attachment S.

Energy Resource Interconnection Service “(ERIS”): The service provided by NYISO to
interconnect the Developer’s Large Generating Facility, Merchant Transmission Facility or
Small Generating Facility required to participate in a Class Year Interconnection Facilities Study
under Section 32.3.5.3 of Attachment Z to the New York State Transmission System or to the



Distribution System, in accordance with the NYISO Minimum Interconnection Standard, to
enable the New York State Transmission System to receive Energy and Ancillary Services from
the Large Generating Facility, Merchant Transmission Facility or Small Generating Facility
required to participate in a Class Year Interconnection Facilities Study under Section 32.3.5.3 of
Attachment Z, pursuant to the terms of the NYISO OATT.

Existing System Representation: The representation of the New York State Power System
developed as specified in Section 25.5.5 of this Attachment S.

External CRIS Rights: A determination of deliverability within the Rest of State Capacity
Region (i.e., Load Zones A — F), awarded by the NYISO for a term of five (5) years or longer, to
a specified number of Megawatts of External Installed Capacity that satisfy the requirements set
forth in Section 25.7.11 of this Attachment S to the NYISO OATT, and that can be certified in a
Bilateral Transaction used for the NYCA and not a Locality, or sold into the NYCA for an
Installed Capacity auction and not in an Installed Capacity auction for a Locality.

Final Decision Round: The round of NYISO-communicated cost estimates and Developer
responses for a Class Year Interconnection Facilities Study, in which all remaining eligible
Developers issue an Acceptance Notice and post Security.

Financial Settlement: The Settlement Agreement approved by FERC in Docket Nos. EL02-
125-000 and EL02-125-001 addressing the financial issues raised in those proceedings.

Headroom: The functional or electrical capacity of the System Upgrade Facility or the
electrical capacity of the System Deliverability Upgrade that is in excess of the functional or
electrical capacity actually used by the Developer’s generation or merchant transmission project.

Highway: 115 kV and higher transmission facilities that comprise the following NYCA
interfaces: Dysinger East, West Central, VVolney East, Moses South, Central East/Total East, and
UPNY-ConEd, and their immediately connected, in series, Bulk Power System facilities in New
York State. Each interface shall be evaluated to determine additional “in series” facilities,
defined as any transmission facility higher than 115 kV that (a) is located in an upstream or
downstream zone adjacent to the interface and (b) has a power transfer distribution factor
(DFAX) equal to or greater than five percent when the aggregate of generation in zones or
systems adjacent to the upstream zone or zones which define the interface is shifted to the
aggregate of generation in zones or systems adjacent to the downstream zone or zones which
define the interface. In determining “in series” facilities for Dysinger East and West Central
interfaces, the 115 kV and 230 kV tie lines between NYCA and PJM located in LBMP Zones A
and B shall not participate in the transfer. Highway transmission facilities are listed in 1ISO
Procedures.

Initial Decision Period: The 30 calendar day period within which a Developer must provide an
Acceptance Notice or Non-Acceptance Notice to the NYISO in response to the first Project Cost
Allocation issued by the NYISO to the Developer.

Interconnection System Reliability Impact Study (“SRIS”): An engineering study that
evaluates the impact of the proposed Large Generation Facility or Merchant Transmission
Facility on the safety and reliability of the New York State Transmission System and, if



applicable, an Affected System, to determine what Attachment Facilities, Distribution Upgrades
and System Upgrade Facilities are needed for the proposed Large Generation Facility or
Merchant Transmission Facility of the Developer to connect reliably to the New York State
Transmission System or to the Distribution System in a manner that meets the NYISO Minimum
Interconnection Standard for ERIS. The scope of the SRIS is defined in Section 7.3 of the Large
Facility Interconnection Procedures in Attachment X to the NYISO OATT.

NERC Planning Standards: The transmission system planning standards of the North
American Electric Reliability Council.

Non-Acceptance Notice: The notice by which a Developer communicates to the NYISO its
decision not to accept a Project Cost Allocation or Revised Project Cost Allocation.

Non-Financial Settlement: The Settlement Agreement approved by FERC in Docket Nos.
EL02-125-000 and EL01-125-001 addressing non-financial issues for future cost allocations.

NPCC Basic Design and Operating Criteria: The transmission system design and operating
criteria of the Northeast Power Coordinating Council.

NYISO Deliverability Interconnection Standard: The standard that must be met, unless

otherwise prowded for by this Attachment S, by (_)_any generatlon pre}eet aC|I|ty Iarger than 2

System—and%eheeemmaqua%e%tstaﬂe&@apaeﬁyé&pphepm order for that faC|I|tv to obtam

CRIS;and (i) must-be-metby-any mMerchant tTransmission Facilityprejeet proposing to
interconnect to the New York State Transmission System or to the Distribution System and

receive Unforced Capacity Deliverability Rights; (iii) any entity requesting External CRIS
Rights, and (iv) any entity requesting a CRIS transfer pursuant to Section 25.9.5 of this
Attachment S. To meet the NYISO Deliverability Interconnection Standard, the Developer of
the-propesed-preject-must, in accordance with these rules, fund or commit to fund anythe System
Deliverability Upgrades identified for its project in the Class Year Deliverability Study.

NYISO Load and Capacity Data Report: The annual NYISO survey of power demand and
supply in New York State, published pursuant to Section 6-106 of the Energy Law of New York
State.

NYISO Minimum Interconnection Standard: The reliability standard described in Section
25.2 of this Attachment S that must be met by any generation project -or mMerchant
tTransmission Facilityprejeet—under that is subject to NYISO’s Large Facility Interconnection
Procedures in Attachment X to the NYISO OATT or the NYISO’s Small Generator
Interconnection Procedures in Attachment Z to the NYISO OAT Tthese+ules, that is proposing to
connect to the New York State Transmission System or to the Distribution System to obtain
ERIS. The Standard is designed to ensure reliable access by the proposed project to the New
York State Transmission System or to the Distribution System, as applicable. The Standard does
not impose any deliverability test or deliverability requirement on the proposed project.

NYSRC Reliability Rules: The reliability rules of the New York State Reliability Council.



Open Class Year: Class Year open for new members pursuant to the Class Year Start Date
deadline specified in Section 25.5.9 of this Attachment S.

Other Interfaces: The following Interfaces into Capacity Regions: Lower Hudson Valley [i.e.,
Rest of State (Load Zones A-F) to Lower Hudson Valley (Load Zones G, H and 1)]; New York
City [i.e., Lower Hudson Valley (Load Zones G, H and I) to New York City (Load Zone J)]; and
Long Island [i.e., Lower Hudson Valley (Load Zones G, H and I) to Long Island (Load Zone
K)], and the following Interfaces between the NYCA and adjacent Control Areas: PIJM to
NYISO, ISO-NE to NYISO, Hydro-Quebec to NYISO, and Norwalk Harbor (Connecticut) to
Northport (Long Island) Cable.

Overage Cost: The dollar amount by which the total cost of System Upgrade Facilities
identified in the Annual Transmission Reliability Assessment exceeds the total cost of System
Upgrade Facilities considered in the Annual Transmission Baseline Assessment for the same
Class Year.

Overage Cost Percentage: The ratio of the Overage Cost to the total cost of System Upgrade
Facilities identified in the Annual Transmission Reliability Assessment.

Project Cost Allocation: The dollar figure estimate for a Developer’s share of the cost of the
System Upgrade Facilities required for the reliable interconnection of its project to the New York
State Transmission System or to the Distribution System and/or the share of the cost of the
System Deliverability Upgrades required for the Developer’s project to meet the NYISO
Deliverability Interconnection Standard.

Revised Project Cost Allocation: The revised dollar figure cost estimate and related
information provided by the NYISO to a Developer following receipt by the NYISO of a Non-
Acceptance Notice, or upon the occurrence of a Security Posting Default by another member of
the respective Class Year.

Security: Under the interconnection facilities cost allocation rules set out in Attachment S, a
Developer must signify its willingness to pay the Connecting Transmission Owner and Affected
Transmission Owner(s) for the Developer’s share of the required System Upgrade Facilities and
System Deliverability Upgrades by posting Security for the full amount of the Developer’s share
within a specified time frame. The Security can be a bond, irrevocable letter of credit, parent
company guarantee or other form of security from an entity with an investment grade rating,
executed for the benefit of the Connecting Transmission Owner and Affected Transmission
Owner(s), meeting the requirements of Attachment S, and meeting the commercially reasonable
requirements of the Connecting Transmission Owner and Affected Transmission Owner(s).

Security Posting Default: A failure by one or more Developers to post Security as required by
this Attachment S.

Subsequent Decision Period: A seven calendar day period within which a Developer must
provide an Acceptance Notice or Non-Acceptance Notice to the NYISO in response to the
Revised Project Cost Allocation issued by the NYISO to the Developer.



System Deliverability Upgrades: The least costly configuration of commercially available
components of electrical equipment that can be used, consistent with Good Utility Practice and
Applicable Reliability Requirements, to make the modifications or additions to Byways and
Highways and Other Interfaces on the existing New York State Transmission System that are
required for the proposed project to connect reliably to the system in a manner that meets the
NYISO Deliverability Interconnection Standard at the requested level of Capacity Resource
Interconnection Service.

System Upgrade Facilities: The least costly configuration of commercially available
components of electrical equipment that can be used, consistent with Good Utility Practice and
Applicable Reliability Requirements, to make the modifications to the existing transmission
system that are required to maintain system reliability due to: (i) changes in the system,
including such changes as load growth, and changes in load pattern, to be addressed in
accordance with Section 25.4.1 of this Attachment S; and (ii) proposed interconnections. In the
case of proposed interconnection projects, System Upgrade Facilities are the modifications or
additions to the existing New York State Transmission System that are required for the proposed
project to connect reliably to the system in a manner that meets the NYISO Minimum
Interconnection Standard.



25.2 Minimum Interconnection Standard
25.2.1 Scope and Purpose of Standard.

Each Large Facility, or Small Generating Facility subject to Attachment S-pursuantte

transmission-Developer, regardless of whether the Developer elects ERIS-6+CRIS, must, to

obtain ERIS, meet the NewYork-NYISO Minimum Interconnection Standard-forretabiity

Zto-the NYASO-OAT T asapphicable. A Transmission Owner that has constructed a reliability-

based transmission or distribution system upgrade, or an upgrade pursuant to an order issued by a

regulatory body requiring such construction, will not be deemed to be a Developer under these
rules because of the construction of that upgrade.
25.2.1.1 The NYISO Minimum Interconnection Standard is designed to ensure
reliable access by the proposed project to the New York State Transmission
System and to the Distribution System. The NYISO Minimum Interconnection
Standard does not impose any deliverability test or deliverability requirement on
the proposed project. Application of these rules, including the Annual
Transmission Baseline Assessment and the Annual Transmission Reliability
Assessment, to allocate responsibility for the cost of new transmission facilities to
permit interconnection is not intended to affect the NYI1SO Minimum
Interconnection Standard.
25.2.1.1.1 Consequently, the Minimum Interconnection Standard is not intended to

address in any way the allocation of responsibility for the cost of upgrades and



other new facilities associated with transmission service and the delivery of power
across the Transmission System, the reduction of Congestion, economic
transmission system upgrades, or the mitigation of Transmission System
overloads associated with the delivery of power.

25.2.1.1.2 It is not anticipated that the installation of any interconnection facilities
covered by the Minimum Interconnection Standard will improve the deliverability
of power, reduce Congestion, or mitigate overloads associated with the delivery
of power. If the installation of any facilities by a Developer does improve
deliverability, reduce Congestion and create Incremental Transmission
Congestion Contracts, or mitigate overloads, then that situation will be handled in
accordance with the relevant provisions of the NYISO Open Access Transmission

Tariff, including Sections 3.7 and 4.5, and applicable FERC precedent.



25.3 Deliverability Interconnection Standard
25.3.1 Scope and Purpose of Standard

Each Large Facility or Small Generating Facility larger than 2 MW that is proposed by a
generation-Developer-er-merchanttransmission-Developer must meet the NYISO Deliverability
Interconnection Standard before it can become-a-guatified-thstaled-Capacity-Supphier-erreceive

CRIS or Unforced Capacity Deliverability Rights, unless otherwise provided for in this

Attachment S. Pursuant to Section 32.1.1.7 of Attachment Z to the OATT, a Small Generating

Facility 2 MWs or smaller may obtain CRIS without being evaluated for deliverability under the

NYISO Deliverability Interconnection Standard. The requirement that a facility not subject to

the NYISO’s Large Facility Interconnection Procedures or Small Generator Interconnection

Procedures must meet the NY1SO Deliverability Interconnection Standard to become a qualified

Installed Capacity Supplier first applies on May 19, 2016, subject to the transition rule specified

in Section 25.9.3.4.1 of this Attachment S.

25.3.1.1 The NYISO Deliverability Interconnection Standard is designed to ensure
that the prepesed-project is deliverable throughout the New York Capacity

Region where the project will interconnect or is interconnected. The NYISO

Deliverability Interconnection Standard is also designed to ensure that the
Developer of the project restores the transfer capability of any Other Interfaces

degraded by its interconnection.

25.3.1.2. Each interconnecting-generation or merchant transmission project electing
Capacity Resource Interconnection Service will be allowed to become an Installed

Capacity Supplier, or will be allowed to receive Unforced Capacity Deliverability



Rights, in accordance with the rules of the New York capacity market, up to the
amount of its deliverable capacity, as that amount is determined in accordance
with the rules in this Attachment S, once the Developer of the project has funded
or committed to fund any required System Deliverability Upgrades in accordance

with the rules in this Attachment S.

25.3.1.3. The requirement that each Large Facility or Small Generating Facility
larger than 2 MW that is proposed by a Developer must meet the NYISO
Deliverability Interconnection Standard before it can become a qualified Installed
Capacity Supplier or receive Unforced Capacity Deliverability Rights first applies
to the projects comprising Class Year 2007. The interconnection agreements for
these projects will explicitly condition participation in the Installed Capacity
market on satisfaction of the NYISO Deliverability Interconnection Standard and,
to the extent a project is found not to be deliverable, on funding, or committing to
fund, any required System Deliverability Upgrades. Implementation of the
NYISO Deliverability Interconnection Standard for the projects comprising Class
Year 2007 will be accomplished by conducting, only for Class Year 2007, the
Project Cost Allocation decision process contained in Section 25.8 of Attachment
S in two separate steps. First, the NYI1SO will administer the decision process for
the System Upgrade Facilities required for the projects in the Class Year. Then,
upon the effectiveness of the NYISO Deliverability Interconnection Standard, the
NYISO will separately administer a decision process for the System
Deliverability Upgrades and Deliverable MW for the projects in Class Year 2007

that have previously provided an Acceptance Notice and posted Security for the



cost of their System Upgrade Facilities. A member of Class Year 2007 cannot
modify, as part of the decision process for System Deliverability Upgrades, the
decision reflected in its Acceptance or Non-Acceptance Notice regarding its
Project Cost Allocation for System Upgrade Facilities. Members of Class Year
2007 that provide a Non-Acceptance Notice or that commit a Security Posting
Default relating to their System Upgrade Facilities will be removed from Class
Year 2007 and processed further in accordance with Section 25.8.2.3 of
Attachment S. The Project Cost Allocation decision process for Class Years
subsequent to Class Year 2007 will be conducted as described in Section 25.8 of

Attachment S.



25.4 Interconnection Facilities Covered by Attachment S
254.1 Interconnection Standards

The interconnection facilities covered by these cost allocation rules are (i) those required
for the proposed project to reliably interconnect to the New York State Transmission System or
to the Distribution System in a manner that meets the NY1SO Minimum Interconnection

Standard for ERIS, and (ii) those required for the project to meet the NY1SO Deliverability

Interconnection Standard for CRIS.

25.4.2 Interconnection Facilities

The interconnection facilities covered by these cost allocation rules are comprised of the
following types of facilities: Attachment Facilities, Distribution Upgrades, System Upgrade

Facilities and System Deliverability Upgrades.



25.5 Cost Responsibility Rules for Both ERIS and CRIS
25.5.1 Side Agreements

These cost allocation rules will not preclude or supersede any binding cost allocation
agreements that are executed between or among Developers, Connecting Transmission Owners
and/or Affected Transmission Owners; provided, however, that no such agreements will increase
the cost responsibility or cause a material adverse change in the circumstances as determined by

these rules of any Developer or Transmission Owner who is not a party to such agreement.

25.5.2 Costs Covered By Attachment S

The interconnection facility cost allocated by these rules is comprised of all costs and
overheads associated with the design, procurement and installation of the new interconnection
facilities. These rules do not address in any way the allocation of responsibility for the cost of
operating and maintaining the new interconnection facilities once they are installed. Nor do

these rules address in any way the ownership of the new interconnection facilities.

25.5.3 Dispatch Costs

Developers, Connecting Transmission Owners and Affected Transmission Owners will
not be charged directly for any redispatch cost that may be caused by the temporary removal of
transmission facilities from service to install new interconnection facilities, as such cost is
reflected in Locational Based Marginal Prices. Nor will existing generators be paid for any lost
opportunity cost that may be incurred when their units are dispatched down or off in connection

with the installation of new interconnection facilities.



25.54 Transmission Owners’ Cost Recovery

Any Connecting or Affected Transmission Owner implementation and construction of
(i) System Upgrade Facilities as identified in the Annual Transmission Baseline Assessment or
Annual Transmission Reliability Assessment, or (ii) System Deliverability Upgrades as
identified in the Class Year Deliverability Study, shall be in accordance with the NYISO Open
Access Transmission Tariff, Commission-approved ISO Related Agreements, the Federal Power
Act and Commission precedent, and therefore shall be subject to the Connecting or Affected
Transmission Owner’s right to recover, pursuant to appropriate financial arrangements contained
in agreements or Commission-approved tariffs, all reasonably incurred costs, plus a reasonable

return on investment.

25.5.5 Existing System Representation
The NYISO shall include in the Existing System Representation for purposes of the
ATBA and ATRA for a given Class Year:
25551 (1) All generation and transmission facilities identified in the NYISO’s
Load and Capacity Data Report as existing as of January 1 of that year, excluding
those facilities that are subject to Class Year cost allocation but for which Class
Year cost allocations have not been accepted; (ii) all planned generation and
merchant transmission projects that have accepted their cost allocation in a prior
Class Year cost allocation process and System Upgrade Facilities and System
Deliverability Upgrades associated with those projects except that System
Deliverability Upgrades where construction has been deferred pursuant to Section
25.7.12.2 and 25.7.12.3 of Attachment S will only be included if construction of

the System Deliverability Upgrades has been triggered under Section 25.7.12.3 of



Attachment S; (iii) all generation and transmission retirements and derates
identified in the Load and Capacity Data Report as scheduled to occur during the
five-year cost allocation study planning period; and (iv) all other changes to
existing facilities, other than changes that are subject to Class Year cost allocation
but that have not accepted their Class Year cost allocation, that are identified in
the Load and Capacity Data Report or reported by Market Participants to the
NYISO as scheduled to occur during the five year cost allocation study planning
period. Facilities in a Mothball Outage, an ICAP Ineligible Forced Outage, or
Inactive Reserves will be modeled as in, and not removed from, the Existing
System Representation. The point of interconnection of a Retired generator with
a terminated interconnection agreement is available to proposed facilities on a
non-discriminatory basis pursuant to the ISO’s applicable interconnection and
transmission expansion processes and procedures. A Retired generator with an
interconnection agreement that remains in effect after it is Retired will retain its
right to the specific point of interconnection as provided for in the interconnection
agreement and access to this point will not available for new facilities.

25.5.5.2 The System Upgrade Facilities listed on Exhibit A to the Financial
Settlement shall be included in the Existing System Representation. Such System
Upgrade Facilities shall be shown as in service in the first year of the five-year
cost allocation study planning period and in each subsequent year, unless such
System Upgrade Facilities are cancelled or otherwise not in service by January 1,
2010; provided that if such facilities are expected to be in service after January 1,

2010, starting with the Class Year 2010, the NYISO shall independently



determine such later date when the System Upgrade Facilities are expected to be
in service and represent them according to the NYISO’s determination.

25.5.5.3 System Upgrade Facilities not listed on Exhibit A to the Financial
Settlement, but for which cost allocations have been accepted in a prior Class
Year cost allocation process, shall be represented in the Existing System
Representation for subsequent cost allocation studies in the year of their

anticipated in-service date.

25.5.6 Attachment Facilities.

Each Developer is responsible for 100% of the cost of the Attachment Facilities.

25.5.7 Distribution Upgrades
Each Developer is responsible for 100% of the cost of the Distribution Upgrades.
25.5.8 No Prioritization of Class Year Projects

There will be no prioritization of the projects grouped and studied together in a Class
Year. Each such project will share in the then currently available functional or electrical
capability of the transmission system, and share in the cost of the System Upgrade Facilities
required to interconnect its respective project and, for Developers seeking CRIS, System
Deliverability Upgrades required under the NYISO Deliverability Interconnection Standard, in
accordance with the rules set forth herein.
25.5.9  Class Year Start Date and Schedule

Starting with the Class Year subsequent to Class Year 2012, the Annual Transmission
Reliability Assessment will begin on the Class Year Start Date, which will be the earliest of the
following dates after the completion of the prior Class Year Interconnection Facilities Study (i.e.,

date upon which all remaining Class Year Developers have accepted their Project Cost



Allocations and have posted security for same): March 1, June 1 or September 1. In order to
become a Class Year Project in a Class Year subsequent to Class Year 2012, an Eligible Class
Year Project must (1) satisfy the criteria for inclusion in the next Class Year, as those criteria are
specified in Section 25.6.2.3.1 of this Attachment S, Section 25.8.2.3 of this Attachment S and
Sections 32.1.1.7 of Attachment Z to the OATT and/or Section 32.3.5.3.2 of Attachment Z to the
OATT, as applicable and (2) must elect to enter the applicable Class Year by providing notice to
the NYISO withinby five (5) Business Days afteref the Class Year Start Date. This Section
25.5.9 does not limit membership or eligibility for membership in Class Year 2011 or Class Year
2012. Members of Class Year 2011 that do not accept their Project Cost Allocations in Class
Year 2011, but that are eligible under Section 25.6.2.3.4 to enter a subsequent Class Year, may
enter Class Year 2012.

Starting with the Class Year subsequent to Class Year 2012, all parties engaged in
performing study work as part of the Annual Transmission Reliability Assessment and Class
Year Deliverability Study (collectively, the Class Year Interconnection Facilities Study) are
required to use Reasonable Efforts to complete the basic required evaluations and cost estimates
for Connecting Transmission Owner’s Attachment Facilities, Distribution Upgrades, System
Upgrade Facilities, and System Deliverability Upgrades in order that the Class Year
Interconnection Facilities Study can be presented to the Operating Committee for approval
within twelve (12) months from the Class Year Start Date. Starting with the Class Year
subsequent to Class Year 2012, if a new System Deliverability Upgrade is identified (i.e., a
System Deliverability Upgrade not previously identified and cost allocated in a Class Year
Interconnection Facilities Study and not substantially similar to a System Deliverability Upgrade

previously identified and cost allocated in a Class Year Interconnection Facilities Study), an



additional six (6) months will be provided within which to perform additional System
Deliverability Upgrade studies, subject to Reasonable Efforts, for the study of and development

of cost estimates for such a System Deliverability Upgrade.



25.7 Cost Allocation Methodology for CRIS.
25.7.1 Cost Allocation Among Developers in a Class Year.

Each project in a Class Year Deliverability Study (“Class Year CRIS Project”) will share

in the then currently available deliverability capability of the New York State Transmission
System, and will also share in the cost of any System Deliverability Upgrades required for its
project to qualify for CRIS at the requested level. The total cost of the System Deliverability
Upgrades required for all the projects in the Class Year will be allocated among the projects in
the Class Year based on the pro rata impact of each Class Year CRIS Project on the
deliverability of the New York State Transmission System, that is, the pro rata contribution of

each project in the Class Year Deliverability Study to the total cost of each of the System

Deliverability Upgrades identified in the Class Year Deliverability Study. In addition to this
allocation of cost responsibility for System Deliverability Upgrades among the projects in a
Class Year, the cost of certain Highway System Deliverability Upgrades will be shared with
Load Serving Entities and subsequent Developers, as described below in Section 25.7.12 of these

rules.

25.7.2 Categories of transmission facilities.

For purposes of applying the NYISO Deliverability Interconnection Standard,
transmission facilities comprising the New York State Transmission System will be categorized
as either Byways or Highways or Other Interfaces.

25.7.2.1 Byways. The Developer of a Class Year CRIS Project will pay its pro rata

share of one hundred percent (100%) of the cost of the System Deliverability
Upgrades to any Byway needed to make the Class Year CRIS Project deliverable

in accordance with these rules. The System Deliverability Upgrades on the



Byway or Byways will be identified by the NYISO, with input from the
Connecting Transmission Owner and from the Affected Transmission Owner(s),
in the Class Year Deliverability Study. A Developer paying to upgrade a Byway
will be eligible to receive Headroom payments in accordance with these rules. A
Developer paying to upgrade a Byway will receive any Incremental TCCs
created. A subsequent Developer paying for use of Headroom on System
Deliverability Upgrades will receive the corresponding Incremental TCCs.
25.7.2.2 Highways. The Developer of a Class Year CRIS Project will pay an
allocated share of the cost of the System Deliverability Upgrades to any Highway
needed to make the Class Year Project deliverable in accordance with these rules.
The System Deliverability Upgrades on the Highway or Highways, and the
Developer’s allocated share of the cost of those System Deliverability Upgrades,
will be identified by the NYISO, with input from the Connecting Transmission
Owner and from the Affected Transmission Owner(s), in the Class Year
Deliverability Study. A Developer paying for Highway System Deliverability
Upgrades will be eligible to receive Headroom payments in accordance with these
rules to the extent that it pays for System Deliverability Upgrade capacity in
excess of that required to provide the requested level of CRIS. A Developer
paying for Highway System Deliverability Upgrades will receive a share of any
incremental TCCs created, in accordance with these rules. A subsequent
Developer paying for use of Headroom on System Deliverability Upgrades will
receive the corresponding Incremental TCCs, if any, based on its share of the

System Deliverability Upgrade costs.



25.7.2.3 Other Interfaces. If the propoesed-generation-ormerchant-transmission

projectClass Year CRIS Project degrades the transfer capability of any one of the

Other Interfaces below the transfer capability identified in the current ATBA, then
the Developer will pay its pro rata share of one hundred percent (100%) of the
cost of the System Deliverability Upgrades needed to restore the transfer
capability of the Other Interfaces degraded by its proposed project to what the
transfer capability of those Other Interfaces would have been without its project,
as that transfer capability was measured in the current ATBA. Where two or
more projects would cause degradation of an Other Interface’s transfer capability,
the cost of the necessary System Deliverability Upgrades to restore the original
transfer capability of the interface shall be shared on a pro rata basis, based on the

MW of degradation that each project would cause.

25.7.3 Capacity Regions.

For Class Years prior to Class Year 2012, the deliverability test will be applied within
each of the three (3) Capacity Regions: (1) Rest of State (i.e., Load Zones A through I); (2) New
York City (i.e., Load Zone J); and (3) Long Island (i.e., Load Zone K). To be declared
deliverable, a generator or merchant transmission project must be deliverable throughout the
Capacity Region in which the project is interconnected. For example, a proposed generator or
merchant transmission project interconnecting in the Rest of State Capacity Region (i.e., Load
Zones A-1) will be required to demonstrate deliverability throughout the Rest of State Capacity
Region (i.e., Load Zones A-1), but will not be required to demonstrate deliverability to or within
either of the following Capacity Regions: New York City (i.e., Load Zone J); or Long Island

(i.e., Load Zone K).



Starting with Class Year 2012, the deliverability test will be applied within each of the
four (4) Capacity Regions: (1) Rest of State (i.e., Load Zones A through F); (2) Lower Hudson
Valley (i.e., Load Zones G, H and I); (3) New York City (i.e., Load Zone J); and (4) Long Island
(i.e., Load Zone K). To be declared deliverable a generator or merchant transmission project
must only be deliverable throughout the Capacity Region in which the project is interconnected

or is interconnecting. For example, starting with Class Year 2012, a proposed generator or

merchant transmission project interconnecting in the Rest of State Capacity Region (i.e., Load
Zones A-F) will be required to demonstrate deliverability throughout the Rest of State Capacity
Region (i.e., Load Zones A-F), but will not be required to demonstrate deliverability to or within
any of the following Capacity Regions: Lower Hudson Valley (i.e., Load Zones G, H and 1);

New York City (i.e., Load Zone J); or Long Island (i.e., Load Zone K).

25.7.4 Participation in Capacity Markets.

A Developer, in order to be eligible to become an Installed Capacity Supplier or receive

Unforced Capacity Deliverability Rights, must electobtain CRIS pursuant to the procedures set

forth in this Attachment S. A Developer must enter a Class Year Deliverability Study in order to

obtain CRIS, unless otherwise provided for in this Attachment S. The MW amount of CRIS

requested by a Developer, stated in MWs of Installed Capacity (“ICAP”), cannot exceed the

name-plate capacity of its generation or merchant transmission project; provided however, if the

Class Year CRIS Project is a BTM:NG Resource, the requested CRIS cannot exceed its Net-

ICAP. All requests for CRIS must be in tenths of a MW. The NYISO will perform the Class

Year Deliverability Study in accordance with these rules and with input of Market Participants,
to determine the deliverability of each of the Class Year CRIS Projects-that-havereguested-seme

teveloFCRIS. The Class Year Deliverability Study will identify and allocate the cost of the



System Deliverability Upgrades needed to make deliverable each Class Year CRIS Project-that
hasrequested-CRIS. In order to be eligible to become an Installed Capacity Supplier or receive
Unforced Capacity Deliverability Rights, a Developer must fund or commit to fund, in
accordance with these rules, the System Deliverability Upgrades needed for its project to be

deliverable at the requested level of CRIS.

25.7.5 The Pre-Existing System.

Where the Existing System Representation demonstrates deliverability issues, a
Developer electing CRIS need only address the incremental deliverability of its inter-connecting,

or interconnected, generator or merchant transmission project, not the deliverability of the pre-

existing system depicted in the EXxisting System Representation. Likewise, Transmission
Owners will not be responsible for curing any pre-existing issues related to the deliverability of

generators.

25.7.6 CRIS Values.

A Developer may elect partial CRIS for its project. GeneratersAll projects qualifying for
CRIS will have two CRIS values: one for the Summer Capability Period and one for the
w\Winter eCapability pPeriod. The CRIS value for the Summer Capability Period will be set
using the deliverability test methodology and procedures described below. The CRIS value for
the Winter Capability Period will be set at a value that will maintain the same proportion of

CRIS to ERIS as the facility has for the Summer Capability Period._The ERIS value that will be

used to determine the CRIS to ERIS ratio for purposes of determining Winter CRIS pursuant to

this Section 25.7.6 will be the following, as applicable: (i) for facilities that were evaluated for

ERIS in the NYISO’s Large Facility Interconnection Procedures in Attachment X to the NYISO

OATT or the NYISO’s Small Generator Interconnection Procedures in Attachment Z to the




NYISO OATT (“NYISO’s interconnection procedures”), the ERIS value reflected in the Class

Year Study or Small Generator Interconnection Facilities Study, as applicable; (ii) for facilities

other than BTM:NG Resources, not evaluated for ERIS in the NYISO’s interconnection

procedures, the facility’s baseline ERIS as determined in accordance with Section 30.3.1 or

32.1.3 of the NYISQO’s interconnection procedures, as applicable, plus any permissible increase

to the baseline ERIS permitted by the applicable provisions of this Attachment S or the NYISO’s

interconnection procedures; or (iii) for BTM:NG Resources not evaluated for ERIS in the

NYISO’s interconnection procedures, the Dependable Maximum Gross Capability.

25.7.7 Class Year Deliverability Study Procedures.

The NYI1SO staff will conduct the Class Year Deliverability Study, as described in these
rules, in cooperation with Market Participants. No Market Participant will have decisional
control over any determinative aspect of the Class Year Deliverability Study. The NYISO and
its staff will have decisional control over the entire Class Year Deliverability Study. If, at any
time, the NYISO staff decides that it needs specific expert services from entities such as Market
Participants, consultants or engineering firms for it to conduct the Class Year Deliverability
Study, then the NYISO will enter into appropriate contracts with such entities for such input. As
it conducts each Class Year Deliverability Study, the NYI1SO staff will provide regularly
scheduled status reports and working drafts, with supporting data, to the Operating Committee to
ensure that all affected Market Participants have an opportunity to contribute whatever
information and input they believe might be helpful to the process. Each completed Class Year
Deliverability Study will be reviewed and approved by the Operating Committee, when the

Operating Committee approves the ATRA for the same Class Year. Each Class Year



Deliverability Study is reviewable by the NYISO Board of Directors in accordance with the
provisions of the Commission-approved ISO Agreement.
25.7.7.1 Starting with Class Year 2012, if the NYISO determines that additional

System Deliverability Upgrade studies are required pursuant to Section 25.5.9 of
this Attachment S, NYISO will notify all Class Year Projects that such additional
System Deliverability Upgrade studies will be conducted, such notice to be
provided as soon as practicable after the NYISO presents the results of the Class
Year Deliverability Study to stakeholders. Within 10 business days from such
notification, any Class Year Project may elect to (1) withdraw from the Class
Year; (2) withdraw its CRIS request and remain in the Class Year for ERIS; or (3)
keep its CRIS request, but elect to have no System Deliverability Upgrade
identified to make the project deliverable at its level of requested CRIS. If a Class
Year Project elects to keep its CRIS request, but with no System Deliverability
Upgrade identified to make the project fully deliverable, the project has the option
of accepting or not accepting its Deliverable MWs, as specified in the Class Year
Interconnection Facilities Study report. If a Class Year Project elects to withdraw
entirely from the Class Year at this juncture, the Class Year from which the
project drops out will still count as one of the two Class Years a project may enter

under Section 25.6.2.3.4 of Attachment S.

25.7.8 Deliverability Test Methodology for Highways and Byways.

25.7.8.1 Definition of NYCA Deliverability. The NYCA transmission system shall
be able to deliver the aggregate of NYCA capacity resources to the aggregate of

the NYCA load under summer peak load conditions. This is accomplished



through ensuring the deliverability of each Class Year CRIS Project,new-Large

in the Capacity Region where the facility interconnects.

25.7.8.2 NYCA Deliverability Testing Methodology. The current Class Year
ATBA, developed in accordance with ISO Procedures, will serve as the starting
point for the deliverability baseline for testing under summer peak system
conditions, subject to ISO Procedures and the following:

25.7.8.2.1 All prepesed-prejects-seeking-Class Year CRIS Projects will be evaluated
on an aggregate Class Year basis. Deliverability will be determined through a
shift from generation to generation within the Capacity Regions in New York
State. Each Capacity Region will be tested on an individual basis.

25.7.8.2.2 Each entity requesting External CRIS Rights will request a certain number
of MW to be evaluated for deliverability pursuant to Section 25.7.11 of this
Attachment S. The MW of an entity requesting External CRIS Rights will not be
derated for the deliverability analysis.

25.7.8.2.3 Each Developer requesting CRIS will request that a certain number of
MW, not to exceed the name plate rating of its facility, be evaluated for

deliverability; provided however, if the Class Year CRIS Project is a BTM:NG

Resource, the requested CRIS cannot exceed its Net-ICAP. The MW requested
by a Developer will represent Installed Capacity, and will be derated for the

deliverability analysis. At the conclusion of the analysis, the NYISO will



reconvert only the deliverable MW and report them in terms of MW of Installed
Capacity using the same derating factor utilized at the beginning of the
deliverability analysis.

A derated generator capacity incorporating availability is used. This
derated generator capacity is based on the unforced capacity or “UCAP” or Net-

UCAP, as applicable, of each resource and can be referred to as the UCAP

Deration Factor (“UCDF”). The UCDF used is the average from historic ICAP to
UCAP translations on a Capacity Region basis, as determined in accordance with
ISO Procedures. This is the average EFORd, which will be used for all non
intermittent ICAP providers. The UCDF for intermittent resources will be
calculated based on their resource type in accordance with ISO Procedures. The
UCDF factor for proposed projects will be applied to the requested CRIS level.
For facilities modeled in the ATBA, the UCDF will be applied to their CRIS
level.

The CRIS for each facility, regardless of outage state, will be modeled in
Deliverability Studies for the Class Year unless that CRIS will expire prior to the
scheduled completion of the applicable Class Year study or the CRIS is associated
with a Retired facility that cannot transfer such rights prior to CRIS expiration.

25.7.8.2.4 Load uncertainties will be addressed in accordance with ISO Procedures
by taking the impact of Load Forecast Uncertainty (“LFU”’) from the most recent

base case IRM and applying it to load.



25.7.8.2.5 Deliverability base case conditioning steps will be consistent with those
used for the Comprehensive Reliability Planning Process and Area Transmission
Review transfer limit calculation methodology.

25.7.8.2.6 In deliverability testing, Emergency transfer criteria and contingency
testing will be in conformance with NYSRC rules and correspond to that used in
the NYISO Comprehensive Reliability Planning Process studies.

25.7.8.2.7 The NYISO will monitor all transmission facilities that are part of the
New York State Transmission System.

25.7.8.2.8 When either the voltage or stability transfer limit of an interface calculated
in the ATBA is more binding than the calculated thermal transfer limit, then the
lower of the ATBA voltage or stability transfer limit will be included in the
deliverability testing as a proxy limit.

25.7.8.2.9 External system imports will be adjusted as necessary to eliminate or
minimize overloads, other than the following external system imports: (i) the
grandfathered import contract rights listed in Attachment E to the Installed
Capacity Manual, (ii) the operating protocols set forth in Schedule C of
Attachment CC to the OATT, (iii) the appropriate rules for reflecting PIJM service
to RECo load, (iv) beginning with Class Year 2008 and in subsequent Class
Years, the Existing Transmission Capacity for Native Load listed for the New
York State Electric & Gas Corporation in Table 3 of Attachment L of the OATT,
(v) in Class Year 2008 and 2009, 1090 MW of imports made over the Quebec (via
Chateauguay) interface, and (vi) beginning with Class Year 2010 and in

subsequent Class Years, any External CRIS Rights awarded pursuant to Section



25.7.11 of this Attachment S, either as a result of the conversion of grandfathered
rights over the Quebec (via Chateauguay) Interface or as a result of a Class Year
Deliverability Study, until, as of the Class Year Start Date, the time available to
renew the External CRIS Rights has expired, as described in Section 25.9.3.2.2 of
this Attachment S.

25.7.8.2.10  Flows associated with generators physically located in the NYCA but
selling capacity out of the market will be modeled as such in the deliverability
base cases.

25.7.8.2.11  Resources and demand are brought into balance in the baseline. If
resources are greater than demand in the Capacity Region, existing generators
within the Capacity Region are prorated down. If resources are lower than
demand in the Capacity Region, additional external resources are included in the
model.

25.7.8.2.12  PARs within the applicable Capacity Region will be adjusted as necessary,
in either direction and within their angle capability, to eliminate or minimize
overloads without creating new ones. PARs controlling external ties and ties
between the Capacity Regions will be modeled, within their angle capability, to
hold the individual tie flows to their respective deliverability baseline schedules,
which shall be set recognizing firm commitments and operating protocol set forth
in Schedule C of Attachment CC to the OATT.

25.7.8.2.13  Deliverability testing will proceed as follows - The generation/load mix is
split into two groups of generation and load, one upstream and one downstream

for each zone or sub-zone tested within the Capacity Region. All elements that



are part of the New York State Transmission System within the Capacity Region
will be monitored. If there is excess generation upstream (that is, more upstream
generation than is necessary to serve the upstream load plus LFU) then the
generation excess, taking into account generator derate factors described in
Section 25.7.8.2.2 above, is assumed to displace downstream generation. If the
dispatch of the upstream excess generation causes an overload, this overload is
flagged as a potential deliverability problem and will be used to determine the
amount of capacity that is assigned CRIS status and the overload mitigation.
25.7.8.2.14  For Highway interfaces, the generator or merchant transmission projects in
a Class Year, whether or not they are otherwise deliverable, will not be
considered deliverable if their aggregate impact degrades the transfer capability of
the interface more than the lesser of 25 MW or 2 percent of the transfer capability
identified in the ATBA and results in an increase to the NYCA LOLE determined
for the ATBA of .01 or more. The Class Year projects causing the degradation
will be responsible, on a pro rata basis, for restoring transfer capability only to the
extent their aggregate degradation of transfer capability, compared to that in the

ATBA, would not occur but for the Class Year projects.

25.7.9 Deliverability Test Methodology for Other Interfaces.

The generator or merchant transmission projects in a Class Year, whether or not they are
otherwise deliverable across Highways and Byways, will not be considered deliverable if their
aggregate impact degrades the transfer capability of any Other Interface more than the lesser of
25 MW or 2 percent of the transfer capability of the Other Interface identified in the ATBA.

Each Developer will be responsible for its pro rata Class Year share of one hundred percent



(100%) of the cost of System Deliverability Upgrades needed to restore transfer capability on the
Other Interfaces impacted by the Class Year Projects but only to the extent that the degradation
of transfer capability on the Other Interfaces, compared to that measured in the current Class
Year ATBA, would not occur but for the aggregate impact of the Class Year Projects. Where
two or more projects contribute to the degradation of the transfer capability of an Other Interface,
each project Developer shall pay for a share of the required System Deliverability Upgrades

based on its contribution to the degradation of the transfer capability.

25.7.10  Deliverability of External Installed Capacity.

External Installed Capacity not associated with UDRs or External CRIS Rights will be
subject to the deliverability test in Section 25.7.8 and 25.7.9 of this Attachment S, but not as a
part of the Class Year Deliverability Study. As described in detail in Section 5.12.2 of the
Services Tariff, the deliverability of External Installed Capacity not associated with UDRs or
External CRIS Rights will be evaluated separately as a part of the annual process under the
Services Tariff that sets import rights for the upcoming Capability Year, to determine the amount

of External Installed Capacity that can be imported to the New York Control Area.

25.7.11 CRIS Rights For External Installed Capacity

An entity, by following the procedures and satisfying the requirements described in this
Section 25.7.11, may obtain External CRIS Rights. While the External CRIS Rights are in
effect, External Installed Capacity associated with External CRIS Rights is not subject to (1) the
deliverability determination described above in Section 25.7.10 of this Attachment S, (2) the
annual deliverability determination applied in the import limit setting process described in
Section 5.12.2.2 of the Services Tariff, or (3) to the allocation of import rights described in ISO

Procedures.



25.7.11.1 Required Commitment of External Installed Capacity.

An entity requesting External CRIS Rights for a specified number of MW of External
Installed Capacity must commit to supply that number of MW of External Installed Capacity for
a period of at least five (5) years (“Award Period”). The entity’s commitment to supply the
specified number of MW for the Award Period may be based upon either an executed bilateral
contract to supply (“Contract Commitment”), or based upon another kind of long-term
commitment (“Non-Contract Commitment”), both as described herein.
25.7.11.1.1  Contract Commitment. An entity making a Contract Commitment of
External Installed Capacity must have one or more executed bilateral contract(s)
to supply a specified number of MW of External Installed Capacity (“Contract
CRIS MW?”) to a Load Serving Entity or Installed Capacity Supplier for an Award
Period of at least five (5) years. The entity must have ownership or contract
control of External Installed Capacity to fulfill its bilateral supply contract
throughout the Award Period, and that otherwise satisfies NY1SO requirements.

25.7.11.1.1.1 The bilateral supply contract(s) individually or in the aggregate, must be
for all months of the Summer Capability Periods over the term of the bilateral
supply contract(s), but need not include any of the months of the Winter
Capability Periods over that term. The entity seeking External CRIS Rights must
specify which, if any, months of the Winter Capability Period it will supply
External Installed Capacity under the bilateral supply contract(s) (“Specified
Winter Months”).

25.7.11.1.1.2 The bilateral supply contract(s) must be for the same number of MW for

all months of the Summer Capability Periods (“Summer Contract CRIS MW”)

and the same number of MW for all Specified Winter Months (“Winter Contract



CRIS MW?”). The Winter Contract CRIS MW level must be less than or equal to
the Summer Contract CRIS MW level.

25.7.11.1.1.3 An entity holding External CRIS Rights under a Contract Commitment
must certify the bilateral supply contract for every month of the Summer
Capability Periods and all Specified Winter Months for the applicable Contract
CRIS MW. The Summer Contract CRIS MW must be certified for every month
of the Summer Capability Period, and the Winter Contract CRIS MW must be
certified for every Specified Winter Month (if any).

25.7.11.1.2  Non-Contract Commitment. An entity holding External CRIS Rights
under a Non-Contract Commitment must offer the committed number of MW of
External Installed Capacity for every month of the commitment, as described
below, in the NYISO Installed Capacity auctions for an Award Period of at least
five (5) years. The entity must have ownership or contract control of External
Installed Capacity to fulfill its Non-Contract Commitment throughout the Award
Period.

25.7.11.1.2.1 The Non-Contract Commitment must be made for all months of the
Summer Capability Periods over the term of the Award Period, but need not
include any months in the Winter Capability Periods. The entity must identify the
Specified Winter Months, if any, of the Winter Capability Periods for which it
will make the commitment.

25.7.11.1.2.2 The commitment must be for the same number of MW for each month of
the Summer Capability Period (“Summer Non-Contract CRIS MW™), and the

same number of MW for all Specified Winter Months (“Winter Non-Contract



CRIS MW?”). The Winter Non-Contract CRIS MW level must be less than or
equal to the Summer Contract CRIS MW level.

25.7.11.1.2.3 An entity holding External CRIS Rights under a Non-Contract
Commitment must offer the committed capacity (a) in at least one of the
following NYCA auctions: the Capability Period Auction, the Monthly Auction
or the ICAP Spot Market Auction, or (b) through a certified and scheduled
Bilateral Transaction (as such terms not defined in this Attachment S are defined
in the Services Tariff). The Summer Non-Contract CRIS MW must be offered for
every month of the Summer Capability Period, and the Winter Non-Contract
CRIS MW must be offered for every Specified Winter Month (if any).

25.7.11.1.2.4 Notwithstanding other capacity mitigation measures that may apply, the
offers to sell Installed Capacity into an auction submitted pursuant to this Non-
Contract Commitment will be subject to an offer cap for each month of the
Summer Capability Periods and each Specified Winter Month. This offer cap will
be determined in accordance with the provisions contained in Section 5.12.2.4 of
the Services Tariff.

25.7.11.1.3  Failure to Meet Commitment. If an entity fails to certify or offer the full
number of Contract CRIS MW or Non-Contract CRIS MW in accordance with
the terms stated above, in Sections 25.7.11.1.1 and 25.7.11.1.2, the entity shall
pay the NYISO an amount equal to 1.5 times the Installed Capacity Spot Auction
Market Clearing Price for the month in which either the capacity under Non-

Contract Commitment was not offered or the Contract Commitment to supply



ICAP was not certified (“Supply Failure”), times the number of MW committed
under the Non-Contract or Contract Commitment but not offered.

25.7.11.1.3.1 Within a given Award Period and each subsequent renewal of an Award
Period pursuant to Section 25.9.3.2.2 herein, for the first three instances of a
Supply Failure, no additional actions will be taken. Upon the fourth instance
within the Award Period or the fourth instance within a subsequent renewal
period of a Supply Failure, the associated External CRIS Rights will be
terminated in their entirety with no ability to renew. Entities that had External
CRIS Rights terminated may reapply for External CRIS in accordance with
Section 25.7.11.1.4.2 below. Nothing in this Section 25.7.11.1.3 shall be
construed to limit or diminish any provision in the Market Power Mitigation
Measures or the Market Monitoring Plan.

25.7.11.1.4  Obtaining External CRIS Rights. An entity making a Contract
Commitment or Non-Contract Commitment of External Installed Capacity may
obtain External CRIS Rights for a specified number of MW of External Installed
Capacity in one of two different ways, either (i) by converting MW of
grandfathered deliverability rights over the External Interface with Quebec (via
Chateauguay), or (ii) by having its specified MW of External Installed Capacity
evaluated in a Class Year Deliverability Study, both as described herein.

25.7.11.1.4.1 One-Time Conversion of Grandfathered Rights. An entity can request to
convert a specified number of MW pursuant to the conversion process established

in Section 5.12.2.3 of the Services Tariff.



25.7.11.1.4.2 Class Year Deliverability Study. An entity may seek to obtain External
CRIS Rights for its External Installed Capacity by requesting that its External
Installed Capacity be evaluated for deliverability in the Open Class Year. To
make such a request an entity must provide to the NYISO a completed External
CRIS Rights Request stating whether it is making a Contract Commitment or
Non-Contract Commitment, the number of MW of External Installed Capacity to
be evaluated, and the specific External Interface(s). The first Class Year
Deliverability Study to evaluate requests for External CRIS Rights will be that for
Class Year 2010. After the NYISO receives a completed External CRIS Rights
Request, an entity making a Contract Commitment or Non-Contract Commitment
that satisfies the requirements of Section 25.7.11.1 of this Attachment S will be
eligible to proceed, as follows:

25.7.11.1.4.2.1 The entity is made a Class Year Project when the NYISO receives
the entity’s executed Class Year Interconnection Facilities Study Agreement for
External Installed Capacity and all required data and the full deposit.

25.7.11.1.4.2.2 The entity’s MW of External Installed Capacity covered by its
bilateral contract(s) or, in the case of a Non-Contract Commitment the number of
MW committed by the entity, are evaluated for deliverability within the Rest of
State Capacity Region. The entity’s External Installed Capacity is not subject to
the NYISO Minimum Interconnection Standard. The NYISO will determine
whether the requests for External CRIS Rights within a given Class Year exceed
the import limit, established pursuant to 1SO procedures, for the applicable

External Interface that is in effect on the Class Year Start Date when combined, to



the extent not already reflected in the import limit, with the following: (1)
awarded External CRIS Rights at the same External Interface, (2) Grandfathered
External Installed Capacity Agreements listed in Attachment E of the ISO
Installed Capacity Manual at the same External Interface, and (3) the Existing
Transmission Capacity for Native Load listed for New York State Electric & Gas
Corporation in Table 3 of Attachment L to the ISO OATT (applies to the PIM
interface only) (“Combined Total MW™). In addition to the other requirements
stated herein, External CRIS Rights will only be awarded to the extent that the
Combined Total MW does not exceed the import limit, as described above.

25.7.11.1.4.2.3 The Class Year Deliverability Study report will include an SDU
Project Cost Allocation and a Deliverable MW number for the entity’s External
Installed Capacity.

25.7.11.1.4.2.4 The entity will have the same decision alternatives as other Class
Year Projects participating in the Deliverability Study only. That is, the entity
may either (a) accept its SDU Project Cost Allocation, (b) decline its SDU Project
Cost Allocation and accept its Deliverability MW figure, or (c) decline both its
SDU Project Cost Allocation and its Deliverable MW. If the entity does decline
both its SDU Project Cost Allocation and its Deliverable MW, the entity’s
External Installed Capacity will be removed from the Class Year Deliverability
Study. Once removed from the then current Class Year Deliverability Study, the
entity can request for its External Installed Capacity to be evaluated again for
deliverability in a subsequent Class Year Deliverability Study that is open at the

time of its request.



25.7.11.1.4.2.5 If the entity accepts its SDU Project Cost Allocation, it must fund,
or commit to fund the SDU upgrades, like any other Class Year Project.

25.7.11.1.4.2.6 If the entity accepts its SDU Project Cost Allocation and funds or
commits to fund the SDU upgrades as required by Attachment S, the entity must
also execute and fulfill agreement(s) with the NYI1SO and the Connecting
Transmission Owner and any Affected Transmission Owner to cover the
engineering, procurement and construction of the SDUSs.

25.7.11.1.4.2.7 By the end of the Initial Decisional Period (i.e., 30 days from
Operating Committee approval of the Class Year Deliverability Study), an entity
making a Contract Commitment and accepting either its SDU Project Cost
Allocation or Deliverable MW quantity, must provide specific contract and
resource information to the NYISO. Unless entities are supplying External
Installed Capacity as Control Area System Resources, requests for External
Installed Capacity shall be resource-specific. Entities are permitted to substitute
resources located in the same External Control Area. Such substitutions shall be
subject to review and approval by NYISO consistent with 1ISO Procedures and
deadlines specified therein.

25.7.11.1.4.2.8 If the entity satisfies the requirements described in this Section
25.7.11.1.4, the entity will obtain External CRIS Rights for the number of MW
determined to be deliverable, made deliverable through an SDU (with an accepted
SDU Project Cost Allocation), or deemed deliverable through a commitment to

pay for an SDU.



25.7.12  Cost Allocation for Highway System Deliverability Upgrades

25.7.12.1 If the portion of the Highway System Deliverability Upgrades (measured
in MW) required to make one or more CRIS projects in a Class Year deliverable
is ninety percent (90%) or more of the total size (measured in MW) of the System

Deliverability Upgrades, theeach Developer(s) of thea Class Year CRIS

pProject(s) will be responsible for its pro rata Class Year share of one hundred
percent (100%) of the cost of the System Deliverability Upgrades.

25.7.12.2 If the portion of the System Deliverability Upgrades required to make one
or more CRIS projects in a Class Year deliverable is less than 90% of the total
size (measured in MW) of the Highway System Deliverability Upgrade, the
Developer(s) will be required to pay or commit to pay for a percentage share of
the total cost of the Highway System Deliverability Upgrades equal to the
estimated percentage megawatt usage by the Class Year CRIS Project of the total
megawatts provided by the System Deliverability Upgrades. Other generators or

merchant transmission projects in the current Class Year Deliverability Study may

share in the cost of these System Deliverability Upgrades, on the same basis.

Projects in the current Class Year Deliverability Study will not be allocated all of

the cost of these System Deliverability Upgrades. The rest of the cost of these
System Deliverability Upgrades will be allocated to Load Serving Entities and
subsequent Developers, as described in this Section 25.7.12 The Developer may
either (1) make a cash payment of its proportionate share of the upgrade, which
will be held by the Connecting Transmission Owner and Affected Transmission
Owner(s) in interest-bearing account(s); or (2) post Security (as defined in this

Attachment S) meeting the commercially reasonable requirements of the



Connecting Transmission Owner and Affected Transmission Owner(s) for the
Developer’s proportionate share of the cost of the upgrade. The amount(s) of
cash or Security that a Developer must provide to its Connecting Transmission
Owner and any Affected Transmission Owners will be included in the Class Year
Deliverability Study report. If the Developer chooses to provide Security, its
allocated cost will be increased by an annual construction-focused inflation index.
The Developer will update its Security on an annual basis to reflect this increase.
Except for this adjustment for inflation, the cost allocated to the Developers will
not be increased if the estimated cost of the Highway System Deliverability
Upgrade increases. However, the costs allocated to subsequent Developers will
be based on a current cost estimate of the Highway System Deliverability
Upgrade project.

25.7.12.3 The generator or merchant transmission facility will be considered
deliverable, and eligible to become a qualified Installed Capacity Supplier or to
receive Unforced Capacity Deliverability Rights, when it is in service, provided it
has paid its share of the total cost of System Deliverability Upgrades necessary to
support the requested CRIS level, or made a satisfactory commitment to do so.
Highway System Deliverability Upgrades--where the System Deliverability
Upgrades are below the 90% threshold discussed in Section 25.7.12.2 above--will
be constructed and funded either (i) according to Sections 25.7.12.3.1 and
25.7.12.3.2 below, or (ii) according to Section 25.7.12.3.3 below.

25.7.12.3.1  When a threshold of 60% of the most current cost estimate of the System

Deliverability Upgrade has been paid or posted as Security by Developers, the



Highway System Deliverability Upgrade will be built by the Transmission Owner
that owns the facility to be upgraded. If the facility to be constructed will be
entirely new, construction should be completed by the Transmission Owner that
owns or controls the necessary site or right of way. If no Transmission Owner(s)
has such control, construction should be completed by the Transmission Owner in
whose Transmission District the facility would be constructed. If the upgrade
crosses multiple Transmission Districts, each Transmission Owner will be
responsible for the portion of the upgrade in its Transmission District; and

25.7.12.3.2  The actual cost of the Highway System Deliverability Upgrade project
above that paid for by Developers will be funded by Load Serving Entities, using
the rate mechanism contained in Schedule 12 of the NYISO OATT. Load
Serving Entity funding responsibility for the Highway System Deliverability
Upgrade will be allocated among Load Serving Entities based on their
proportionate share of the ICAP requirement in the statewide capacity market,
adjusted to subtract their locational capacity requirements. Provided, however,
Load Serving Entities will not be responsible for actual costs in excess of their
share of the final Class Year estimated cost of the Highway System Deliverability
Upgrade if the excess results from causes, as described in Section 25.8.6.4 of this
Attachment S, within the control of a Transmission Owner(s) responsible for
constructing the Highway System Deliverability Upgrade; or

25.7.12.3.3  If the NYISO Comprehensive Reliability Planning Process (“CRPP”)
identifies a Reliability Need requiring a Highway facility to be constructed earlier

than would be the case pursuant to Section 25.7.12.3.1, the facility will be



constructed as determined in the CRPP. Funds collected from Developers
(pursuant to Section 25.7.12.2, above) will be used to cover a portion of the
regulated solution costs to the extent that the funds collected from Developers
were collected for System Deliverability Upgrades that are actually constructed
by the regulated solution. To the extent this is true, these funds will be used as an
offset to the total reliability solution upgrade cost, with the remainder of the
upgrade cost to be allocated per the requirements of the CRPP, as set forth in
Sections 31.4.1, 31.4.2 and 31.4.4 of Attachment Y to the NYISO OATT.

25.7.12.4 If a Developer has accepted its Project Cost Allocation, before
construction of an identified System Deliverability Upgrade for a Highway is
commenced, if a Developer elects to be retested for deliverability it may request
to be placed in the then Open Class Year. The Developer’s cost responsibility for
System Deliverability Upgrades shall not increase as a result of such retesting. It
may decrease or be eliminated. If the Developer’s facility is found to be
deliverable without the System Deliverability Upgrades previously identified, the
Developer’s Security posting will be terminated, or the Developer’s cash payment
will be returned with the interest earned.

25.7.12.5 When the Highway System Deliverability Upgrades are built, any
resulting Incremental TCCs will be distributed to the Developers in proportion to
their funding of the Highway System Deliverability Upgrade.

25.7.12.5.1  Incremental TCCs attributable to Load Serving Entity funding will be sold

by the NYISO, and the NYISO will credit the Load Serving Entities in proportion



to their funding of the Highway System Deliverability Upgrade, in accordance
with Section 6.12.3.4 of Schedule 12 of the NYISO OATT.

25.7.12.6 As new generators and merchant transmission facilities come on line and
use the Headroom on System Deliverability Upgrades created by a prior Highway
System Deliverability Upgrade, the Developers of those new facilities will
reimburse the prior Developers or will compensate the Load Serving Entities who
funded the System Deliverability Upgrades for use of the Headroom created by
the prior Developers and Load Saving Entities in accordance with Sections 25.8.7
and 25.8.8 of these rules.

25.7.12.6.1  As new Developers make Headroom payments to prior Developers, the
related Incremental TCCs previously distributed to the prior Developers will be
transferred to the new Developers in proportion to the Headroom use and
payments made by the new Developers.

25.7.12.6.2  As new Developers compensate Load Serving Entities for use of their
Headroom, the NYISO will continue to sell the Incremental TCCs attributable to
Highway System Deliverability Upgrades and Headroom funded by Load Serving
Entities, and the NYISO will apportion the revenues among new Developers and
Load Serving Entities in accordance with Section 6.12.4.2 of Schedule 12 of the
NYISO OATT. The apportionment of these revenues to new Developers will
continue beyond the eligibility of Load Serving Entities for such payments.

25.7.12.7 The Transmission Owner responsible for constructing a System
Deliverability Upgrade or a Developer contributing toward the cost of a System

Deliverability Upgrade can elect to construct upgrades that are larger and/or more



expensive than the System Deliverability Upgrades identified to support the
requested level of CRIS for the Class Year CRIS Project in the Class Year
Deliverability Study, provided that those upgrades are reasonably related to the
Class Year Project. The party electing to construct the larger upgrade will pay for
the incremental cost of the upgrade; i.e., the difference in cost between the cost of
the System Deliverability Upgrades as determined by these rules, and the cost of

the larger and/or more expensive upgrade.



25.8 Project Cost Allocation Decisions
25.8.1 Project Cost Allocation Figures

Starting with the Class Year subsequent to Class Year 2012, each Developer in the Open

Class Year whose project is not yet In-Service will specify an Interconnection Service evaluation

election and provide an updated In-Service Date and Commercial Operation Date (subject to the
limitations set forth in Sections 30.3.3.1 and 30.4.4.5 of Attachment X) when it executes a Class
Year Interconnection Facilities Study Agreement. If the Class Year Project is covered by a new
Interconnection Request, the Developer will either elect to be evaluated for ERIS alone, or elect
to be evaluated for both ERIS and for some MW level of CRIS, not to exceed the nameplate

capacity of its facility; provided however, if the Class Year Project is a BTM:NG Resource, it

can elect to be evaluated for ERIS alone, or both ERIS and some MW level of CRIS, not to

exceed its Net-ICAP. If the Class Year Project is existing and/or already interconnected taking

ERIS, and-not-covered-by-a-new-tnterconnection-Reguest-the Class Year Project will be

evaluated for a MW level of CRIS specified by the Developer, not to exceed the nameplate

capacity of its facility, or for a BTM:NG Resource, not to exceed the Net-ICAP.

Based on these Interconnection Service evaluation elections, on the Annual Transmission
Reliability Assessment update of Interconnection System Reliability Impact Study results, and
on the results of the Class Year Deliverability Study, NYISO staff shall, in accordance with these
rules, provide the Developer of each interconnection project included in the then current Class
Year with a dollar figure for its share of the cost of the System Upgrade Facilities required for
reliable interconnection of the project to the New York State Transmission System (“SUF
Project Cost Allocation”). The NYISO shall also provide each Class Year Developer requesting

CRIS with (i) a dollar figure for its share of the cost of the System Deliverability Upgrades



required for the megawatt level of CRIS requested for the Class Year Project (“SDU Project Cost
Allocation”), and (ii) the number of megawatts of Installed Capacity, if any, that are deliverable
from the Class Year Project with no new System Deliverability Upgrades (“Deliverable MWs”).
The NYI1SO shall also provide a dollar figure for the total cost of the System Upgrade Facilities
and System Deliverability Upgrades required for interconnection of the Class Year Project, as
well as a description of the required System Upgrade Facilities and System Deliverability
Upgrades-, their expected in-service date, and a plan for their installation that is sufficient to
verify these dollar figures. The NYI1SO shall also provide a dollar figure for the total cost of all
System Upgrade Facilities required by projects in the Class Year and a dollar figure for the total
cost of the System Deliverability Upgrades necessary to support the level of CRIS requested by
each Class Year Developer. Each Class Year Developer will be given the Project Cost
Allocation(s) and, Deliverable MWs, if any associated with its Interconnection Service
evaluation election, as soon as practicable prior to the submittal of the Annual Transmission

Reliability Assessment and Class Year Deliverability Study to the Operating Committee.

25.8.2 Decision Periods

Within 30 calendar days following approval of the Annual Transmission Reliability
Assessment and Class Year Deliverability Study by the Operating Committee (the “Initial
Decision Period”), or within 7 calendar days following the NYISO’s issuance of a revised
Annual Transmission Reliability Assessment, Class Year Deliverability Study and
accompanying Revised Project Cost Allocation and revised Deliverable MWs report, as defined
in and pursuant to Section 25.8.3 (a “Subsequent Decision Period”), if applicable, each
Developer shall provide notice to the NYISO, in writing and via electronic mail, stating whether

it shall -accept (an “Acceptance Notice”) or not accept (a “Non-Acceptance Notice”) the Project



Cost Allocation(s) and Deliverable MWs, if any, reported to it by the NYISO. Failure to notify
the NYISO by the prescribed deadline as to whether a Developer accepts or rejects its Project
Cost Allocation and Deliverable MWs, if any, will be deemed a Non-Acceptance Notice. Each
Developer may respond with either an Acceptance Notice or a Non-Acceptance Notice to each
Project Cost Allocation and Deliverable MWs reported to it by the NYI1SO. Starting with Class

Year 2012, an Acceptance Notice for projects not yet In-Service must also include a confirmed

In-Service Date and Commercial Operation Date, subject to the limitations set forth in Section
30.4.4.5 of Attachment X. A Developer in its first Class Year Interconnection Facilities Study
and requesting to be_evaluated for CRIS may accept both its SDU Project Cost Allocation and its
SUF Project Cost Allocation. Alternatively, that Developer may provide a Non-Acceptance
Notice for its SDU Project Cost Allocation and at the same time accept, or not accept its
Deliverable MWs. Or, as another alternative, that same Developer may elect to interconnect
taking ERIS by providing an Acceptance Notice only for its SUF Project Cost Allocation.
Starting with Class Year 2012, a Developer that accepts an SUF and/or SDU Project Cost
Allocation will not be provided with the option to accept a Revised Project Cost Allocation
following a Subsequent Decision Period unless the Revised Project Cost Allocation provides for
(1) an increase in the SUF or the SDU Project Cost Allocation; or (2) a decrease in the Class
Year Project’s Deliverable MWs-.

As soon as practicable following receipt of either an Acceptance Notice or Non-
Acceptance Notice from each Class Year Developer, but not later than two (2) business days
following receipt, the NYISO shall report to all Class Year Developers, in writing and via
electronic mail, all of the acceptance Notices and Non-Acceptance Notices that were received

from all of the Developers in the then-current Class Year. Starting with Class Year 2012,



consistent with Section 30.4.4.5 of Attachment X, for any project that fails to provide a
confirmed In-Service Date and Commercial Operation Date in its Acceptance Notice or that
provides a proposed In-Service Date or Commercial Operation Date with its Acceptance Notice
that is beyond the time period permissible by Section 30.4.4.5 of Attachment X, the NYISO’s
Interconnection queue will reflect the latest possible permissible date, even if that requires the
NYISO to reject and modify the proposed In-Service Date or Commercial Operation Date
provided in the Class Project’s Acceptance Notice. Subsequent modifications to a project’s In-
Service Date or Commercial Operation Date are governed by Section 30.4.4.5.2 of Attachment
X.

25.8.2.1 If, following the Initial Decision Period or any Subsequent Decision
Period, each and every Developer that remains eligible at that time provides Acceptance
Notice(s), each Developer must signify its willingness to pay the Connecting Transmission
Owner and Affected Transmission Owner(s) for its share of the required System Upgrade
Facilities and System Deliverability Upgrades by (i) satisfying Headroom payment/security
posting obligations, if any, as specified in Section 25.8.7.6 and (ii) paying cash or posting
Security (as hereinafter defined) in accordance with these rules, for the full amount of its
respective Project Cost Allocation within 5 business days after the end of the Initial Decision
Period or Subsequent Decision Period, as applicable. “Security” means a bond, irrevocable letter
of credit, parent company guarantee or other form of security from an entity with an investment
grade rating, executed for the benefit of the Connecting Transmission Owner and Affected
Transmission Owner(s), meeting the requirements of these cost allocation rules, and meeting the
respective commercially reasonable requirements of the Connecting Transmission Owner and

Affected Transmission Owner(s). Security shall be posted to cover the period ending on the date



on which full payment is made to the Connecting Transmission Owner for the System Upgrade
Facilities, and the date(s) on which full payment is made to the Connecting Transmission Owner
or Affected Transmission Owner(s) for the System Deliverability Upgrades; provided, however,
that Security may be posted with a term as short as one year, so long as such Security is replaced
no later than 15 business days before its stated expiration. In the event Security is not replaced
as required in the preceding sentence, the Connecting Transmission Owner, or an Affected
Transmission Owner in the case of Security for System Deliverability Upgrades, shall be entitled
to draw upon the Security and convert it to cash, which cash shall be held by the Connecting
Transmission Owner or Affected Transmission Owner for the account of the Developer. The
round in which no remaining eligible Developers issues an Non-Acceptance Notice or commits a
Security Posting Default shall be the final round for that Class Year (the “Final Decision
Round”).
25.8.2.2 At the end of the Initial Decision Period or any Subsequent Decision
Period, if one or more of the Developers in the Class Year provides Non-
Acceptance Notice (such event a “Non-Acceptance Event”), then every Developer
in the Class Year shall be relieved of its obligation to pay cash or post Security in
connection with that version of its Project Cost Allocation for both System
Upgrade Facilities and System Deliverability Upgrades. In addition, following
the Initial Decision Period or any Subsequent Decision Period, if all Developers
in the Class Year provide Acceptance Notice under the Class Year Deliverability
Study, the ATRA or both, but one or more of the Developers fails to pay cash or
post the Security required hereunder (such event a “Security Posting Default”),

then the beneficiaries of the payments and Security posted by the Developers that



did pay or post Security (e.g., the Connecting Transmission Owners and Affected
Transmission Owners) shall surrender the cash and posted Security to the
respective Developers immediately. The Connecting Transmission Owners or
Affected Transmission Owner(s) shall not make any draws or encumbrances on
any cash or posted Security unless and until cash has been paid and Security has
been posted by all Developers that issued Acceptance Notices in the Final
Decision Round.

25.8.2.3 Following the Initial Decision Period, or any Subsequent Decision Period,
if a Non-Acceptance Event or a Security Posting Default shall have occurred with
respect to the ATRA, the Developer that provided the Non-Acceptance Notice or
committed the Security Posting Default with respect to its SUF Project Cost
Allocation will be removed by the NYISO from the then current Class Year
Interconnection Facilities Study. If a Developer provides an Acceptance Notice
and posts the required Security for ifs SUF Project Cost Allocation, or has done
so in a prior Class Year, but provides a Non-Acceptance Notice with respect to its
SDU Project Cost Allocation, it may issue an Acceptance Notice for its
Deliverable MW and interconnect taking CRIS at that level. If the Developer
either (i) provides a Non-Acceptance Notice with respect to both its SDU Project
Cost Allocation and its Deliverable MWs, or (ii) commits a Security Posting
Default with respect to its SDU Project Cost Allocation, then that Developer shall
be removed from the Class Year Deliverability Study, but it may continue to
participate in the ATRA and interconnect taking ERIS if it provides an

Acceptance Notice and posts the required Security for its SUF Project Cost



Allocation. The Developer electing to interconnect taking ERIS may later
request, any number of times, to be placed in the then Open Class Year and be
evaluated for CRIS. The Developer will not be re-evaluated for ERIS. Once
evaluated for CRIS in the later Class Year, the Developer may elect to accept
either its SDU Project Cost Allocation or its Deliverable MWs, or the Developer
may provide a Non-Acceptance Notice for both its SDU Project Cost Allocation
and its Deliverable MWs and continue its interconnection taking ERIS. If the
Developer does provide a Non-Acceptance Notice for both its SDU Project Cost
Allocation and Deliverable MWs and continues taking ERIS, the Developer may
later request to be placed in the then Open Class Year and be evaluated again for
CRIS. If, however, a Developer provides a Non-Acceptance Notice or commits a
Security Posting Default for its SUF Project Cost Allocation, that Class Year
Project shall be removed from both the ATRA and, if applicable, the Class Year
Deliverability Study, and that Developer’s Interconnection Request will be
processed further in accordance with Section 25.6.2.3 above.

25.8.2.4 Whenever projects are removed from an Annual Transmission Reliability
Assessment and/or Class Year Deliverability Study, NYISO staff will notify the
Developers of the remaining Class Year Projects still included in the Annual

Transmission Reliability Assessment and/or Class Year Deliverability Study.

25.8.3 Revised Study Results and Project Cost Allocations

Immediately following receipt of Non-Acceptance Notices for any SDU Project Cost
Allocations or SUF Project Cost Allocations or Deliverable MWs, or upon the occurrence of a

Security Posting Default, the NYISO shall update the Class Year Interconnection Facilities



Study results for those remaining Class year Projects that continue to be included in the then-
current Annual Transmission Reliability Assessment and Class Year Deliverability Study to
reflect the impact of Non acceptance Notices and any Security posting Default. The updated
Class Year Interconnection Facilities Study shall include updated SUF Project Cost Allocations
and updated SDU Project Cost Allocations (each a “Revised Project Cost Allocation”) together
with a revised Deliverable MWs report. The updated Class Year Interconnection Facilities Study
shall be issued as soon as practicable, but in no event later than 14 calendar days following the
occurrence of the Non-Acceptance Event or the Security Posting Default that necessitated
development of the Revised Project Cost Allocations and revised Deliverable MWSs report. The
NYISO shall also provide the additional dollar figures relating to total cost and Class Year
projects, and the related information, described in Section 25.8.1, above. Following the issuance
of the revised Annual Transmission Reliability Assessment and Class Year Deliverability Study,
and the issuance of Revised Project Cost Allocations and the revised Deliverable MWs report,
each remaining Developer shall provide notice to the NYISO within 7 calendar days whether it

will accept its respective Revised Project Cost Allocation and revised Deliverable MWs.

25.8.4 Completion of Decision Process

The process set forth in Sections 25.8.2 through 25.8.3 shall be repeated until either (a)
none of the remaining eligible Developers in the Class Year provides a Non-Acceptance Notice

or commits a Security Posting Default, or (b) all Developers have dropped out of the Class Year.

25.8.5 Forfeiture of Security

With the exception of the requirement that cash and Security shall be surrendered back to
the issuing Developer in connection with another Developer’s Security Posting Default, once a

Developer has accepted the Project Cost Allocation(s) or Revised Project Cost Allocation(s)



appropriate for its Interconnection Service election, as the case may be, and paid cash and posted
Security or posted Security for that amount, such cash payment and Security shall be irrevocable
and shall be subject to forfeiture as provided herein in the event that the Developer that paid cash
and posted Security or posted the Security subsequently terminates or abandons development of
its project. Any cash and Security previously posted on a terminated interconnection project will
be subject to forfeiture to the extent necessary to defray the cost of the System Upgrade Facilities
and System Deliverability Upgrades required for the projects still included in the Annual
Transmission Reliability Assessment and Class Year Deliverability Study, but only as described
below. Security for System Upgrade Facilities constructed by the Developer (i.e., for which the
Developer elects the option to build), shall be reduced after discrete portions of the System
Upgrade Facilities have been completed, such reductions to be based on cost estimates from the
Class Year Interconnection Facilities Study, subject to review by the Connecting Transmission
Owner, and transfer of ownership to the Connecting Transmission Owner as applicable of all
subject property, free and clear of any liens, as well as transfer of title and any transferable
equipment warranties reasonably acceptable to the Connecting Transmission Owner. For System
Upgrade Facilities constructed by the Connecting Transmission Owner, Security shall be reduced
after discrete portions of the System Upgrade Facilities have been completed by the
Transmission Owner and paid for by the Developer, on a dollar-for-dollar basis for payments
made to the Connecting Transmission Owner pursuant to an E&P Agreement or Interconnection

Agreement, subject to the Connecting Transmission Owner’s review and approval.

25.8.6 Developer’s Future Cost Responsibility

Once a Developer has accepted a Project Cost Allocation or Revised Project Cost

Allocation, as the case may be, in the Final Decision Round and paid cash and posted Security or



posted Security for that amount, then the accepted figure caps the Developer’s maximum

potential responsibility for the cost of System Upgrade Facilities and System Deliverability

Upgrades required for its project, except as discussed below.

25.8.6.1 If the portion of the Highway System Deliverability Upgrades required to

make the Developer’s generator or merchant transmission facility deliverable is
less than 90% of the total size of the Highway System Deliverability Upgrade
identified for the Developer’s project, and the Developer elects to commit to pay
for its proportionate share of the Highway System Deliverability Upgrade by
posting Security instead of paying cash, then the Developer’s allocated cost of the
Highway System Deliverability Upgrade will be increased during the period of
construction deferral by application of a construction inflation adjustment, as
discussed in Section 25.7.12.2 of these rules. When deferred construction of the
Highway System Deliverability Upgrade commences, the Developer will be
responsible for actual costs in excess of the secured amount only when the excess
results from changes to the operating characteristics of the Developer’s project. If
the portion of the System Deliverability Upgrades for a Highway System
Deliverability Upgrade required to make one or more generators or merchant
transmission facilities in a Class Year deliverable is ninety percent (90%) or more
of the total size (measured in MW) of the System Deliverability Upgrades,
construction is not deferred, and those Developers will be responsible for actual
costs in excess of the secured amount in accordance with the rules in

Sections 25.8.6.2-25.8.6.4 of this Attachment S.



25.8.6.2 If the actual cost of the Developer’s share of required System Upgrade
Facilities or System Deliverability Upgrades is less than the agreed-to and secured
amount, the Developer is responsible only for the actual cost figure.

25.8.6.3 If the actual cost of the Developer’s share of required System Upgrade
Facilities or System Deliverability Upgrades would be greater than the agreed-to
and secured amount because other projects have been expanded, accelerated,
otherwise modified or terminated, then the Developer is responsible only for the
agreed-to and secured amount for its project. The additional cost is covered by
the Developers of the modified projects, in accordance with these cost allocation
rules, or by the drawing on the cash that has been paid and the Security that has
been posted for terminated projects, depending on the factors that caused the
additional cost. Forfeitable cash and Security will be drawn on only as needed for
this purpose, and only to the extent that the terminated project associated with that
Security has caused additional cost.

25.8.6.4 If the actual cost of the Developer’s share of required System Upgrade
Facilities or System Deliverability Upgrades is greater than the agreed-to and
secured amount because of circumstances that are not within the control of the
Connecting Transmission Owner or Affected Transmission Owner(s) (such as, for
example: (i) changes to the design or operating characteristics of the Class Year
Project that impact the scope or cost of related System Upgrade Facilities or
System Deliverability Upgrades; (ii) any costs that were not within the scope of
the Class Year Interconnection Facilities Study that subsequently become known

as part of the final construction design; or (iii) cost escalation of materials or



labor, or changes in the commercial availability of physical components required
for construction), the cost cap shall be adjusted by any such amount and the
Developer or the Load Serving Entity will pay the additional costs to the
Connecting Transmission Owner or Affected Transmission Owner(s) as such
costs are incurred by each of them. However, to the extent that some or all of the
excess cost is due to factors within the control of the Connecting Transmission
Owner or the Affected Transmission Owner(s) (such as, for example, additional
construction man-hours due to Connecting Transmission Owner or the Affected
Transmission Owner(s) management, or correcting equipment scope deficiencies
due to Connecting Transmission Owner or the Affected Transmission Owner(s)
oversights), then that portion of the excess cost will be borne by the Connecting
Transmission Owner or the Affected Transmission Owner(s). Disputes between
the Developer and the Connecting Transmission Owner concerning costs in
excess of the agreed-to and secured amount will be resolved by the parties in
accordance with the terms and conditions of their interconnection agreement.
Disputes between the Developer and an Affected Transmission Owner will be
resolved in accordance with Section 30.13.5 of the LFIP, or Section 32.4.2 of

Attachment Z, as applicable.

25.8.7 Headroom Accounting

If, pursuant to these rules, a Developer, Connecting Transmission Owner, Affected
Transmission Owner or Load Serving Entity (each an “Entity”) pays for any System Upgrade
Facilities or System Deliverability Upgrades, or for any Attachment Facilities or Distribution

Upgrades that are later determined to be System Upgrade Facilities or System Deliverability



Upgrades, that create “Headroom”, and pays for the Headroom that is created, then that Entity
will be paid the depreciated cost of that Headroom by the Developer of any subsequent project
that interconnects and uses the Headroom within the applicable period of time following the
creation of the Headroom, as specified in Section 25.8.7.4.3 herein. The NYISO will depreciate
Headroom cost in accordance with Section 25.8.7.3 herein.
25.8.7.1 Developers of terminated projects who have paid for Headroom with
forfeited cash or Security instruments, as well as Developers of completed
projects who have paid for Headroom, will be repaid in accordance with these
rules.
25.8.7.2 The Developer of the subsequent project shall pay the prior Entity as soon
as the cost responsibilities of the subsequent Developer are determined in
accordance with these rules. In the case of Headroom created by Load Serving
Entity funding Highway System Deliverability Upgrades pursuant to Schedule 12
of the NYISO OATT, the Developer of the subsequent project shall pay the
Connecting Transmission Owner, and any Affected Transmission Owner(s), that
are receiving or will receive Load Serving Entity funding for the Highway System
Deliverability Upgrades pursuant to Schedule 12 of the NYISO OATT. Upon
receipt of the Developer Headroom payment, the Connecting Transmission
Owner and any Affected Transmission Owner(s), will make the rate adjustment(s)
called for by Section 6.12.4.1.3 of Schedule 12 of the NYISO OATT.
25.8.7.3 The NYISO will determine the depreciated cost of the System Upgrade
Facilities and/or System Deliverability Upgrades associated with the Entity -

created Headroom using one of the following two methods:



25.8.7.3.1 In all cases except the case of Highway System Deliverability Upgrades
funded by Load Serving Entities pursuant to Schedule 12 of the NYISO OATT,
the NYISO will use the FERC-approved depreciation schedule applied to
comparable facilities by the Connecting Transmission Owner or the applicable
Affected Transmission Owner. The NYISO will depreciate the Headroom cost
annually, starting with the year when the Headroom account is first established.

25.8.7.3.2 In the case of Highway System Deliverability Upgrades funded by Load
Serving Entities pursuant to Schedule 12 of the NYISO OATT, the NYISO will
use the FERC-approved depreciation schedule applied to the particular Highway
System Deliverability Upgrades by the Connecting Transmission Owner or the
applicable Affected Transmission Owner pursuant to Schedule 12 of the NYISO
OATT. The NYISO will depreciate the Headroom cost annually, starting with the
year the Highway System Deliverability Upgrade is placed in service. If a Class
Year Deliverability Study determines that a Class Year project uses Headroom on
such a Highway System Deliverability Upgrade before the Highway System
Deliverability Upgrade has been placed in service, the NYISO will calculate the
Headroom use payment obligation of the Class Year project using the
undepreciated cost of the Headroom.

25.8.7.4 Entity-created Headroom will be measured by the NYISO in accordance
with these rules. The use that a subsequent project makes of Entity -created
Headroom will also be measured by the NYISO in accordance with these rules.

25.8.7.4.1 In the case of Headroom on System Upgrade Facilities that have an excess

functional capacity not readily measured in amperes or other discrete electrical



units, the use that each subsequent project makes of the Entity-created Headroom
will be measured solely by using the total number of projects in the current and
prior Class Years needing or using the System Upgrade Facility.

25.8.7.4.1.1 The use that each project in a subsequent Class Year makes of Headroom
on such a System Upgrade Facility will be measured as an amount equal to (1/b),
where “b” is the total number of projects in all prior and current Class Years using
the System Upgrade Facility.

25.8.7.4.1.2 Each Developer in a subsequent Class Year that uses Headroom on such a
System Upgrade Facility will make a Headroom payment to all prior Developers
that have previously made payments for that System Upgrade Facility, both the
prior Developers that have previously made Headroom payments and the
Developers in the first Class Year that paid for the original installation of the
System Upgrade Facility. The amount of the Headroom payment to each prior
Developer that each Developer in a subsequent Class Year must make for its use
of Headroom on such a System Upgrade Facility will be an amount equal to
c/(b)x(d), where “c” is the depreciated cost of the System Upgrade Facility at the
time of the subsequent Class Year Interconnection Facilities Study, “b” is the total
number of projects in all prior and current Class Years using the System Upgrade
Facility, and “d” is the total number of projects in all the prior Class Years that
have previously made payments for the System Upgrade Facility, both Headroom
payments and payments for original installation.

25.8.7.4.2 In the case of System Upgrade Facilities or System Deliverability

Upgrades that have an excess capacity readily measured in amperes or other



discrete electrical units, the use the subsequent project makes of the Entity-created
Headroom will be measured in terms of the electrical impact of the subsequent
project, as that electrical impact is determined by the NYISO in accordance with
these rules.

25.8.74.3 The NYISO will publish accounts showing the Headroom for each Class
Year of Developers and other Entities, and will update those accounts to reflect
the impact of subsequent projects. With the exception of Headroom on Highway
System Deliverability Upgrades funded by Load Serving Entities pursuant to
Schedule 12 of the NYISO OATT, the NYISO will close the Headroom account
of an Entity when the electrical values in the account are reduced to zero or when
ten years have passed since the establishment of the account, whichever occurs
first.

25.8.7.4.3.1 Inthe case of Headroom on Highway System Deliverability Upgrades
funded by Load Serving Entities pursuant to Schedule 12 of the NYISO OATT,
the NYISO will close the Headroom account of the Load Serving Entity when the
MW value in the account is reduced to zero, or at the end of the useful financial
life of the Highway System Deliverability Upgrades, whichever occurs first.

25.8.7.4.4 If a subsequent Developer uses up all the Headroom of an earlier Entity,
and also triggers the need for a new System Upgrade Facility or System
Deliverability Upgrade, then the subsequent Developer will pay the Connecting
Transmission Owner or Affected Transmission Owner for the new System
Upgrade Facility or System Deliverability Upgrade, but will not pay the earlier

Entity for the Headroom used up or the account extinguished. However, the



earlier Entity will get a new Headroom account and a pro rata share of the
Headroom in the new System Upgrade Facility or System Deliverability Upgrade
purchased by the subsequent Developer. The economic value of this pro rata
share will be equal to the economic value of the earlier Entity’s Headroom
account that was extinguished by the subsequent Developer.

25.8.7.5 For Class Years 2001 and 2002, the NYISO shall account for Headroom
as provided by the Non-Financial Settlement. Developers in Class Year 2002
shall reimburse Class Year 2001 Developers in accordance with the terms of the
Non-Financial Settlement.

25.8.7.6 The Developer of the subsequent project shall pay the prior Entity within
the five (5) business day period specified in Section 25.8.2.1 of this Attachment S.
Headroom obligations related to a System Upgrade Facility that has been fully
constructed must be satisfied by cash payment. Starting with Class Year 2012, all
remaining Headroom obligations may be satisfied by a form of “Headroom
Security” — a bond, irrevocable letter of credit, parent company guarantee or
other form of security from an entity with an investment grade rating, executed
for the benefit of the prior Entity, meeting the requirements of these cost
allocation rules, and meeting the respective commercially reasonable
requirements of the prior Entity. Headroom Security shall be posted to cover the
period ending on the date on which full payment is made to the prior Entity for
the Headroom obligation; provided, however, that Headroom Security may be
posted with a term as short as one year, so long as such Headroom Security is

replaced no later than fifteen (15) business days before its stated expiration. In



the event Headroom Security is not replaced as required in the preceding
sentence, the prior Entity shall be entitled to draw upon the Headroom Security
and convert it to cash, which cash shall be held by the prior Entity for the account

of the Developer.

25.8.8 Headroom Account Adjustments in the ATBA

In addition to the adjustments made by the NYISO in Headroom accounts to reflect the
impact of subsequent projects, the NY1SO will make other adjustments to Headroom accounts
when preparing for each Annual Transmission Baseline Assessment. The NYISO will make
these adjustments to reflect the impact of changes in the Existing System Representation
modeled for the Annual Transmission Baseline Assessment that result from the installation,
expansion or retirement of generation and transmission facilities for load growth and changes in
load patterns. Such changes in the Existing System Representation can also result from changes
in these rules or the criteria, methods or, software used to apply these rules.
25.8.8.1 No compensation will be paid as a result of these changes to the Existing
System Representation. However, the NY1SO will adjust the ratios of dollars to
electrical values in each Entity’s account to maintain the economic value of the
Entity’s account that existed before the changes were made in the Existing System
Representation.

25.8.8.2 The NYISO will make no adjustments to Headroom accounts for the
impact of subsequent generic solutions, except in those cases where the generic
solution is a Class Year project and the adjustment is made to reflect the impact of

the Class Year project.



25.8.9 Rate Base Facilities

With the exception of Developer use of Headroom created by Load Serving Entity
funding of Highway System Deliverability Upgrades pursuant to Schedule 12 of the NYI1SO
OATT, Developers are not charged for their use of any rate base facilities, except to the degree
applicable as customers taking service in accordance with the rates, if any, that apply to those

facilities.



25.9 Going Forward
259.1 ERIS Election and future Evaluation for CRIS

Whenever a Developer elects to interconnect taking ERIS only, that Developer may, at
any later date, ask the NYISO to evaluate the Developer’s Large Facility or Small Generating
Facility for CRIS by including the Developer’s Large Facility or Small Generating Facility in the

Open Class Year and the Deliverability Study to be conducted for that Class Year.

25.9.2 No Developer Responsibility for Future Upgrades

Once a Developer has posted Security for its share of the System Upgrade Facilities
required for its project, and paid cash or posted Security for its share of the System Deliverability
Upgrades required for its project, then, except as provided in Section 25.8.6 of these rules, that
Developer has no further responsibility for the cost of additional Attachment Facilities,
Distribution Upgrades System Upgrade Facilities and System Deliverability Upgrades that may
be required in the future.

25.9.2.1 The Project interconnection agreement executed between a Developer and

its Connecting Transmission Owner will reflect the Developer’s responsibility for
the cost of new Attachment Facilities, Distribution Upgrades and System Upgrade
Facilities and System Deliverability Upgrades, as that responsibility has been
determined in accordance with these rules.

25.9.2.2 The cost of those additional Attachment Facilities, Distribution Upgrades,

System Upgrade Facilities and System Deliverability Upgrades needed for future
interconnection projects will be shared between future Developers and
Transmission Owners, and allocated among future Developers, in accordance

with the rules.



25.9.3 Ferm-6f-CRIS Rights
25.9.3.1 Retaining CRIS Status

Large Facilities and Small Generating Facilities qualifying for CRIS will retain their
CRIS Status at the capacity level found deliverable in the Class Year Deliverability Study or at

the final CRIS level determined pursuant Section 25.9.3.3, Section 25.9.3.4.1, or Section

25.9.3.5, as applicable, regardless of subsequent changes to the transmission system or the

transfer of facility ownership, provided the facility remains capable of operating at the capacity
level studied and is not CRIS-inactive for more than three (3) continuous years. For the purpose
of the rules in this Section 25.9.3, and in Sections 25.9.4 and 25.9.5 of Attachment S, a facility
becomes CRIS-inactive on the last day of the month during which (i) it ceases to offer capacity

into NYISO capacity auctions, or (ii) it ceases to be registered as a Capacity Resource for a Load

Serving Entity through a bilateral transaction(s) or self-supply arrangement. ForLarge-FacHities




Deliverabitity Rights-awarded-to-them—In the case of a CRIS-inactive LargeFacihity-or-Smah

Generating-Ffacility, the facility’s CRIS status at the capacity level eligible for CRIS feund

deliverable-terminates three years after the facility becomes CRIS-inactive, except as provided in
Sections 5.18.2.3.2, 5.18.3.3.2, and 5.18.5 of the Services Tariff, unless the CRIS-inactive
facility takes one of the following actions before the end of the three-year period: (1) returns to
service and participation in NYISO capacity auctions or bilateral transactions;;-e (2) transfers
capacity deliverability rights to another Large Facility or Small Generating Facility at the same
or a different electrical location that becomes operational within three years from the

deactivation of the original facility.



25.9.3.2 Term of External CRIS Rights

25.9.3.2.1 The initial term of External CRIS Rights, whether based on a Contract or
Non-Contract Commitment, will be for an Award Period of no less than five (5)
years.

25.9.3.2.2 An entity holding External CRIS Rights may renew those rights for one or
more subsequent terms, as described below:

25.9.3.2.2.1 An entity holding External CRIS Rights based on a Contract Commitment
may renew its External CRIS Rights, provided that the NY1SO receives from the
entity a request to renew on or before the date specified in Section 25.9.3.2.2.3
indicating that the entity has renewed its bilateral contract to supply External
Installed Capacity for an additional term of no less than five (5) years. If the
entity does so, then that entity’s External CRIS Rights will be renewed for the
same additional term, without any further evaluation of the deliverability of the
External Installed Capacity covered by the renewed bilateral contract.

25.9.3.2.2.2  An entity holding External CRIS Rights based on a Non-Contract
Commitment may renew its External CRIS Rights, provided that the NYISO
receives from the entity a request to renew on or before the date specified in
Section 25.9.3.2.2.3. Any Non-Contract Commitment renewal must be for an
additional term of no less than five (5) years. If the entity does so, then that
entity’s External CRIS Rights will be renewed for the same additional term,
without any further evaluation of the deliverability of the External Installed
Capacity associated with the Non-Contract Commitment.

25.9.3.2.2.3 Requests for renewal of External CRIS Rights must be received by the

NYISO on or before a date defined by the earlier of: (i) six months prior to the



expiration date of the Contract or Non-Contract Commitment, or (ii) one month
prior to the Study Start Date of the ATRA that is prior to the start of the last
Summer Capability Period within the current Award Period or renewal of an
Award Period.

25.9.3.2.3 External CRIS Rights will terminate at the end of the effective Award
Period or renewal of an Award Period if those rights have not been renewed for

an additional term, pursuant to the process described above.

25.9.3.3 CRIS for Facilities Pre-Dating Class Year 2007

For Large Facilities and Small Generating Facilities pre-dating Class Year 2007, i.e.,

facilities interconnected or completely studied for interconnection before the projects in Class

Year 2007, the facility shall qualify for CRIS service so long as (i) it is not retired (e.g.,

identified as retired in a NYISO Load and Capacity Data Report prior to October 5, 2008, (ii) its

interconnection agreement is not terminated, and (iii) the facility begins commercial operations

within three years of the commercial operation date or comparable commencement date specified

in its initial interconnection agreement filing. A generator or merchant transmission facility pre-

dating Class Year 2007 without an interconnection agreement on October 5, 2008, or one with an

initial interconnection agreement filing that does not specify a commercial operation date or any

comparable commencement date, shall qualify for CRIS so long as it is not retired (e.q.,

identified as retired in a NYISO Load and Capacity Data Report) prior to October 5, 2008 and it

begins commercial operations within three years of its in-service date specified in the 2008

NYISO Load and Capacity Data Report. For generators pre-dating Class Year 2007, the CRIS

capacity level will be set at the maximum DMNC level achieved during the five most recent




Summer Capability Periods prior to October 5, 2008, even if that DMNC value exceeds

nameplate MWs.

For a generator pre-dating Class Year 2007 and not having DMNC levels recorded for

five Summer Capability Periods prior to October 5, 2008, its CRIS capacity level will be set, and

reset if necessary, at the maximum DMNC level achieved during successive Summer Capability

Periods until it has DMINC levels recorded for five Summer Capability Periods. Prior to the

establishment of the generator’s first DMNC value for a Summer Capability Period, the

generator’s CRIS level will be set at nameplate MW. The CRIS capacity level for intermittent

resources pre-dating Class Year 2007 will be set at nameplate MW, and the CRIS capacity level

for controllable lines pre-dating Class Year 2007 will be set at the MW of Unforced Capacity

Deliverability Rights awarded to them. EXxisting generators that are eligible for CRIS under this

Section 25.9.3.3.3 that wish to obtain CRIS pursuant to this provision must request CRIS within

60 days of May 19, 2016; CRIS cannot be obtained under this Section 25.9.3.3.3 if not requested

by such date.

25.9.3.4 CRIS for Facilities Not Subject to NYISO Interconnection Procedures

Starting May 19, 2016, all facilities that wish to become eligible to participate as Installed

Capacity Suppliers pursuant to the requirements of Section 5.12 of the NYI1SO Services Tariff,

must have CRIS, even if the facility is not or was not, when interconnected, subject to the

NYISO’s interconnection procedures set forth in Attachments X or Z to the OATT.

Facilities not subject to the NYISQO’s interconnection procedures set forth in Attachments

X and Z to the OATT may obtain CRIS rights by (i) entering a Class Year Deliverability Study

and satisfying the NYISO Deliverability Interconnection Standard or (ii) satisfying the

requirements set forth in Section 25.9.3.4.1.




25.9.3.4.1 A facility not subject to the NYISO’s interconnection procedures set forth

in Attachments X and Z to the OATT may obtain CRIS without being evaluated

in a Class Year Deliverability Study if it meets the following requirements (i) if

the facility has not commenced Commercial Operation, it must have completed all

required interconnection studies and have an effective interconnection agreement

by May 19, 2016, (ii) if the facility has commenced Commercial Operation by

May 19, 2016, it must have an effective interconnection agreement and must not

have been out-of-service for more than three (3) consecutive years; (iii) it is not or

was not, when first interconnected, subject to the NYISO’s interconnection

procedures set forth in Attachments X and Z to the OATT, and (iv) the facility

owner must request CRIS within 60 days of May 19, 2016. The CRIS level for a

facility that qualifies for CRIS under this Section 25.9.3.4.1 will be set in

accordance with Section 25.9.3.1.4.1 and 25.9.3.1.4.2.

25.9.3.4.1.1 BTM:NG Resource

A BTM:NG Resource’s initial CRIS level will be set at its Net-ICAP level. The CRIS

level will be set, and reset if necessary, at the maximum Net-ICAP level achieved during

successive Summer Capability Periods until the facility has Net-ICAP levels recorded for five

Summer Capability Periods. The five-year CRIS set and reset period begins with the first

Summer Capability Period, following receipt of an initial CRIS value, for which the BTM:NG

Resource’s Net-ICAP calculation incorporates a demonstrated Average Coincident Host Load.

The final CRIS level will be the highest Net-ICAP recorded for the Summer Capability Period

during the five-year set and reset period, excluding the initial CRIS level.




The five-year CRIS set and reset period will terminate early, before five Net-ICAP values

have been recorded if any of the following conditions occurs: (i) the BTM:NG Resource ceases

to qualify as a BTM:NG Resource pursuant to Section 5.12.1 of the Services Tariff; (ii) the

BTM:NG Resource elects to participate as another type of Installed Capacity Supplier, other than

as a BTM:NG Resource: or (iii) the BTM:NG Resource’s Net ICAP is equal to or less than zero

for a Capability Period. Upon an early termination of the five-year CRIS set and reset period,

the final CRIS value will be determined based on the available data from the CRIS set and reset

period up to the point of early termination — i.e., the highest Net-ICAP value recorded during the

CRIS set and reset period prior to the point of early termination.

25.9.3.4.1.2. Facilities Other than BTM:NG Resources.

Prior to the establishment of the generator’s first DMNC value for a Summer Capability

Period, the generator’s CRIS level will be set at nameplate MW. The CRIS level will be set, and

reset if necessary, at the maximum DMNC level achieved during successive Summer Capability

Periods until the facility has DMNC levels recorded for five Summer Capability Periods.

25.9.35 CRIS for BTM:NG Resources Evaluated in a Class Year
Deliverability Study

If meter data is available for both the Load and the generator, the initial CRIS that can be

requested is limited to the demonstrated Net-ICAP. If meter data is not available for either the

Load or the generator of the BTM:NG Resource, the initial CRIS that can be requested is limited

to the Net-ICAP calculation set forth in Section 5.12.1 of the NYISO Services Tariff. The initial

CRIS level will set at the CRIS MW level evaluated in the Class Year Deliverability Study and

either found to be deliverable or for which the Developer accepted its Project Cost Allocation

and posted Security for any required System Deliverability Upgrades.




The CRIS level will be set, and reset if necessary, at the maximum DMNC level achieved

during successive Summer Capability Periods, not to exceed the initial CRIS level, until the

facility has DMINC levels recorded for five Summer Capability Periods — i.e., the initial CRIS

level will act as a cap through the set and reset period and for the final CRIS level. The final

CRIS level will be the highest Net-ICAP recorded for the Summer Capability Period during the

five-year set and reset period, excluding the initial CRIS level.

The five-year CRIS set and reset period will terminate early, before five Net-ICAP values

have been recorded if any of the following conditions occurs: (i) the BTM:NG Resource ceases

to qualify as a BTM:NG Resource pursuant to Section 5.12.1 of the Services Tariff; (ii) the

BTM:NG Resource elects to participate as another type of Installed Capacity Supplier, other than

as a BTM:NG Resource: or (ii1) the BTM:NG Resource’s Net ICAP is equal to or less than zero

for a Capability Period. Upon an early termination of the five-year CRIS set and reset period,

the final CRIS value will be determined based on the available data from the CRIS set and reset

period up to the point of early termination — i.e., the highest Net ICAP value recorded during the

CRIS set and reset period prior to the point of early termination.

25.9.4 Transfer of Deliverability Rights - Same Location

If a facility deactivates an existing unit within the NYCA and commissions a new one at
the same electrical location, the CRIS status of the deactivated facility and its deliverable
capacity level may be transferred to that same electrical location, provided that the new facility
becomes operational within three years from the deactivation of the original facility. The new
facility will only acquire the assigned capacity deliverability rights once the new facility
becomes operational. Capacity rights will be stated in MWs of Installed Capacity. In the case of

transfers between the same or different resource types, those MWs of Installed Capacity will be



adjusted by the derate factor applicable to the existing facility (based on the asset-class derate
factors used in the most recent Class Year Deliverability Study) before the transfer and,
following the transfer, will be readjusted to MWs of Installed Capacity in accordance with the
derate factor applicable to the new facility (based on the asset-class derate factors used in the

most recent Class Year Deliverability Study).

25.95 Transfer of Deliverability Rights - Different Locations

Rights may also be transferred on a bilateral basis between an existing facility within the
NYCA and a new facility at a different location within the NYCA to the extent that the new
facility is found to be deliverable after the existing facility assumes ERIS status or deactivates.
The new facility may contract with an existing facility (with assigned capacity rights) to transfer
some or all of the existing facility’s assigned capacity rights. The new facility will be allowed to
acquire these rights if it meets the deliverability test executed in the following manner:

25.9.5.1 Prior to the Class Year Deliverability Study, the new and existing facilities

involved in the transfer transaction must tell the NYI1SO the MW level of capacity
rights proposed to be transferred. Capacity rights will be stated in MWs of
Installed Capacity. In the case of transfers between different resource types, those
MWs of Installed Capacity will be adjusted by the derate factor applicable to the
existing facility before the transfer and, following the transfer, will be readjusted
to MWs of Installed Capacity in accordance with the derate factor applicable to
the new project. All derate factors will be based on the asset-class derate factors
in the current Class Year Deliverability Study.

25.95.1.1 The NYISO will evaluate the deliverability of the Class Year projects

together, with no transfers, to determine the extent to which new facilities in the



Class Year that are parties to proposed transactions are deliverable without the
proposed transfers.
25.9.5.1.2 The NYI1SO will then reduce the output of all established facilities that are
parties to proposed transactions to see if the new facility counterparties benefit,
I.e., their undeliverable capacity is made deliverable, from the proposed transfers;
provided, however, the established facilities will be reduced only to the extent that
their reduction does not adversely impact the deliverability of Class Year projects
that are not parties to the proposed transactions.
25.9.5.1.3 If the deliverability test conducted by the NYISO shows that the new
Class Year projects that are parties to the proposed transactions are fully or
partially deliverable with these reductions of the established facility
counterparties, then the new projects will be given five business days to notify the
NYISO as to whether their particular transaction is final or not. If any proposed
transactions are not finalized, then Sections 25.9.5.1.1 and 25.9.5.1.2 will be
repeated until all proposed transactions have been terminated or finalized.
25.9.5.2 For each finalized transaction, the existing facility that is a party to the
transaction will be modeled in Class Year Interconnection Facilities Study at its
reduced output level (current level less CRIS finally transferred adjusted by the
applicable derate factors). The Deliverability of Class Year Projects not parties to
finalized transactions may benefit, but will not be adversely affected, by those

transactions.



25.9.5.3 The existing facility will be restricted in future capacity sales up to levels
consistent with the CRIS rights that were transferred to the new project
counterparty.

25.9.5.4 The new project will only acquire the assigned capacity rights once the

new project becomes operational at the levels necessary to utilize those rights.

25.9.6 Transfer of External CRIS Rights

A holder of External CRIS Rights may transfer some or all of the Contract or Non-
Contract CRIS MW that it holds to another entity, provided that the following requirements are
met:
25.9.6.1 The entity to receive the External CRIS Rights must, prior to the transfer,
make either (i) a Contract Commitment of External Installed Capacity satisfying
the requirements of Section 25.7.11.1.1 of this Attachment S, or (ii) a Non-
Contract Commitment of External Installed Capacity satisfying the requirements
of Section 25.7.11.1.2 of this Attachment S; and
25.9.6.2 The External Installed Capacity of the entity to receive the External CRIS
Rights must use the same External Interface(s) used by the External Installed
Capacity of the entity currently holding the External CRIS Rights; and

25.9.6.3 The transfer must be for the remaining duration of the Award Period or
renewal of an Award Period currently effective for the External CRIS Rights to be
transferred; and

25.9.6.4 If the holder of External CRIS Rights transfers some, but not all of its

CRIS MW, the number of CRIS MW transferred must be such that, following the

transfer, both the holder and the entity receiving External CRIS Rights satisfy the



applicable requirements of Section 25.7.11.1.1 and 25.7.11.1.2 of this Attachment
S; and

25.9.6.5 The transfer must take place on or before the earlier of:

25.9.6.5.1 Six months prior to the expiration date of the Contract or Non-Contract
Commitment of the entity currently holding the External CRIS Rights to be
transferred; or

25.9.6.5.2 One month prior to the Study Start Date of the ATRA that is prior to the
start of the last Summer Capability Period within the current Award Period or

renewal of an Award Period.



30.1 Definitions

Whenever used in these Large Facility Interconnection Procedures with initial
capitalization, the following terms shall have the meanings specified in this Section 30.1. Terms
used in these procedures with initial capitalization that are not defined in this Section 30.1 shall

have the meanings specified in Section 1 of the NYISO Open Access Transmission Tariff

(“NYISO OATT”), Section 30-125.1.2 of-er Attachment S of the NYISO OATT, or in Article 2

of the NYISO Services Tariff.

Affected System shall mean an electric system other than the transmission system owned,
controlled or operated by the Connecting Transmission Owner that may be affected by the
proposed interconnection.

Affected System Operator shall mean the entity that operates an Affected System.

Affected Transmission Owner shall mean the New York public utility or authority (or its
designated agent) other than the Connecting Transmission Owner that (i) owns facilities used for
the transmission of Energy in interstate commerce and provides Transmission Service under the
Tariff, and (i) owns, leases or otherwise possesses an interest in a portion of the New York State
Transmission System where System Deliverability Upgrades or System Upgrade Facilities are
installed pursuant to Attachment X and Attachment S of the Tariff.

Applicable Laws and Regulations shall mean all duly promulgated applicable federal, state and
local laws, regulations, rules, ordinances, codes, decrees, judgments, directives, or judicial or
administrative orders, permits and other duly authorized actions of any Governmental Authority,
including but not limited to Environmental Law.

Applicable Reliability Councils shall mean the NERC, the NPCC and the NYSRC.

Applicable Reliability Standards shall mean the requirements and guidelines of the Applicable
Reliability Councils, and the Transmission District, to which the Developer’s Large Facility is
directly interconnected, as those requirements and guidelines are amended and modified and in
effect from time to time; provided that no Party shall waive its right to challenge the applicability
or validity of any requirement or guideline as applied to it in the context of the Large Facility
Interconnection Procedures.

Attachment Facilities shall mean the Connecting Transmission Owner’s Attachment Facilities
and the Developer’s Attachment Facilities. Collectively, Attachment Facilities include all
facilities and equipment between the Large Generating Facility or Merchant Transmission
Facility and the Point of Interconnection, including any modification, additions or upgrades that
are necessary to physically and electrically interconnect the Large Facility to the New York State



Transmission System. Attachment Facilities are sole use facilities and shall not include Stand
Alone System Upgrade Facilities, Distribution Upgrades, System Upgrade Facilities or System
Deliverability Upgrades.

Base Case shall mean the base case power flow, short circuit, and stability data bases used for
the Interconnection Studies by NY1SO, Connecting Transmission Owner or Developer;
described in Section 30.2.3 of the Large Facility Interconnection Procedures.

Breach shall mean the failure of a Party to perform or observe any material term or condition of
the Standard Large Generator Interconnection Agreement.

Breaching Party shall mean a Party that is in Breach of the Standard Large Generator
Interconnection Agreement.

Business Day shall mean Monday through Friday, excluding federal holidays.

Byway shall mean all transmission facilities comprising the New York State Transmission
System that are neither Highways nor Other Interfaces. All transmission facilities in Zone J and
Zone K are Byways.

Calendar Day shall mean any day including Saturday, Sunday or a federal holiday.

Capacity Region shall mean one of four subsets of the Installed Capacity statewide markets
comprised of: (1) Rest of State (i.e., Load Zones A through F); (2) Lower Hudson Valley (i.e.,
Load Zones G, H and I); (3) New York City (i.e., Load Zone J); and (4) Long Island (i.e., Load
Zone K), except for Class Year Interconnection Facilities Studies conducted prior to Class Year
2012, for which “Capacity Region” shall be defined as set forth in Section 25.7.3 of Attachment
Sto the NYISO OATT.

Capacity Resource Interconnection Service (“CRIS”) shall mean the service provided by
NYISO to Developers that satisfy the NYISO Deliverability Interconnection Standard or that are
otherwise eligible to receive CRIS in accordance with Attachment S to the NYISO OATT; such
service being one of the eligibility requirements for participation as a NYISO Installed Capacity
Supplier.to-interconnect-the Peve ’s Larse Generatins Faeility-or Merchant Transmission

Class Year shall mean the group of generation and merchant transmission projects included in
any particular Class Year Interconnection Facilities Study (Annual Transmission Reliability
Assessment and/or Class Year Deliverability Study), in accordance with the criteria specified in
Attachment S and in Attachment Z for including such projects.

Class Year CRIS Project: A Class Year Project with an executed Class Year Interconnection
Facilities Study Agreement entering a Class Year Study for a CRIS evaluation, that thereby
becomes one of the group of Class Year Projects included in the Class Year Deliverability Study.




A Class Year CRIS Project may be a “CRIS-only” project that is entering a Class Year Study
only for a CRIS evaluation, or it may be a project seeking both ERIS and CRIS.

Class Year Deliverability Study shall mean an assessment, conducted by the NYISO staff in
cooperation with Market Participants, to determine the-whether System Deliverability Upgrades
are requwed for Class Year CRIS Projects under the NYISO Dellverablllty Interconnection

Class Year Interconnection Facilities Study shall mean a study conducted by NYISO or a third
party consultant for the Developer to determine a list of facilities (including Connecting
Transmission Owner’s Attachment Facilities, Distribution Upgrades, System Upgrade Facilities
and System Deliverability Upgrades as identified in the Interconnection System Reliability
Impact Study), the cost of those facilities, and the time required to interconnect the Large
Generating Facility or Merchant Transmission Facility with the New York State Transmission
System or with the Distribution System. The scope of the study is defined in Section 30.8 of the
Standard Large Facility Interconnection Procedures in this Attachment X.

Class Year Interconnection Facilities Study Agreement shall mean the form of agreement
contained in Appendix 4 of the Standard-Large Facility Interconnection Procedures in this
Attachment X for conducting the Class Year Interconnection Facilities Study.

Class Year Project shall mean an Eligible Class Year Project with an executed Class Year
Interconnection Facilities Study Agreement that thereby becomes one of the group of generation
and Merchant Transmission Facilities included in any particular Class Year Interconnection
Facilities Study (Annual Transmission Reliability Assessment and/or Class Year Deliverability
Study), in accordance with the criteria specified in this Attachment S and in Attachment Z for
including such projects.

Class Year Start Date shall mean the deadline for Eligible Class Year Projects to enter a Class
Year Interconnection Facilities Study, determined in accordance with Section 25.5.9 of
Attachment S.

Clustering shall mean the process whereby a group of Interconnection Requests is studied
together, instead of serially, for the purpose of conducting the Interconnection System Reliability
Impact Study.

Commercial Operation shall mean the status of a Large Facility that has commenced
generating or transmitting electricity for sale, excluding electricity generated or transmitted
during Trial Operation.

Commercial Operation Date of a unit shall mean the date on which the Large Facility
commences Commercial Operation as agreed to by the Parties pursuant to Appendix E to the
Standard Large Generator Interconnection Agreement.



Confidential Information shall mean any information that is defined as confidential by Section
30.13.1 of the Large Facility Interconnection Procedures.

Connecting Transmission Owner shall mean the New York public utility or authority (or its
designated agent) that (i) owns facilities used for the transmission of Energy in interstate
commerce and provides Transmission Service under the Tariff, (ii) owns, leases or otherwise
possesses an interest in the portion of the New York State Transmission System or Distribution
System at the Point of Interconnection, and (iii) is a Party to the Standard Large Interconnection
Agreement.

Connecting Transmission Owner’s Attachment Facilities shall mean all facilities and
equipment owned, controlled or operated by the Connecting Transmission Owner from the Point
of Change of Ownership to the Point of Interconnection as identified in Appendix A to the
Standard Large Generator Interconnection Agreement, including any modifications, additions or
upgrades to such facilities and equipment. Connecting Transmission Owner’s Attachment
Facilities are sole use facilities and shall not include Stand Alone System Upgrade Facilities or
System Upgrade Facilities.

Default shall mean the failure of a Party in Breach of the Standard Large Generator
Interconnection Agreement to cure such Breach in accordance with Article 17 of the Standard
Large Generator Interconnection Agreement.

Developer’s Attachment Facilities shall mean all facilities and equipment, as identified in
Appendix A of the Standard Large Generator Interconnection Agreement, that are located
between the Large Generating Facility or Merchant Transmission Facility and the Point of
Change of Ownership, including any modification, addition, or upgrades to such facilities and
equipment necessary to physically and electrically interconnect the Large Generating Facility or
Merchant Transmission Facility to the New York State Transmission System. Developer’s
Attachment Facilities are sole use facilities.

Dispute Resolution shall mean the procedure described in Section 30.13.5 of the Large Facility
Interconnection Procedures for resolution of a dispute between the Parties.

Distribution System shall mean the Transmission Owner’s facilities and equipment used to
distribute electricity that are subject to FERC jurisdiction, and are subject to the NYISO’s Large
Facility Interconnection Procedures in this Attachment X+:FH or Small Generator




| Interconnection Procedures in Attachment Z to the NYISO OATTSGIP under FERC Order Nos.
2003 and/or 2006. The term Distribution System shall not include LIPA’s distribution facilities.

Distribution Upgrades shall mean the modifications or additions to the existing Distribution
System at or beyond the Point of Interconnection that are required for the proposed project to
connect reliably to the system in a manner that meets the NYISO Minimum Interconnection
Standard.

Effective Date shall mean the date on which the Standard Large Generator Interconnection
Agreement becomes effective upon execution by the Parties, subject to acceptance by the
Commission, or if filed unexecuted, upon the date specified by the Commission.

Eligible Class Year Project: Any Developer or Interconnection Customer that (1) satisfies the
criteria for inclusion in the next Class Year Interconnection Facilities Study, as those criteria are
specified in Sections 25.5.9 and 25.6.2.3.1 of Attachment S to the OATT, Section 32.1.1.7 of

Attachment Z to the OATT and/or Sectlon 32.35.3. 2 of Attachment z to the OATT or (2) that

Qermltted by Attachment S to the NYISO OATT and satlsfles the cntena for |ncIu5|on in the

next Class Year Interconnection Facilities Study specified in Section 25.5.9 of Attachment S to
the OATT.

Energy Resource Interconnection Service (“ERIS”) shall mean the service provided by
NYISO to interconnect the Developer’s Large Generating Facility or Merchant Transmission
Facility to the New York State Transmission System or to the Distribution System, in accordance
with the NYISO Minimum Interconnection Standard, to enable the New York State
Transmission System to receive Energy and Ancillary Services from the Large Generating
Facility or Merchant Transmission Facility, pursuant to the terms of the NYISO OATT.

Engineering & Procurement (E&P) Agreement shall mean an agreement that authorizes
Connecting Transmission Owner to begin engineering and procurement of long lead-time items
necessary for the establishment of the interconnection in order to advance the implementation of
the Interconnection Request.

Environmental Law shall mean Applicable Laws or Regulations relating to pollution or
protection of the environment or natural resources.

External CRIS Rights: A determination of deliverability within the Rest of State Capacity
Region (i.e., Load Zones A-F), awarded by the NYISO for a term of five (5) years or longer, to a
specified number of Megawatts of External Installed Capacity that satisfy the requirements set
forth in Section 25.7.11 of Attachment S to the NYISO OATT, and that can be certified in a
Bilateral Transaction used for the NYCA and not a Locality, or sold into the NYCA for an
Installed Capacity auction and not in an Installed Capacity auction for a Locality.

Force Majeure shall mean any act of God, labor disturbance, act of the public enemy, war,
insurrection, riot, fire, storm or flood, explosion, breakage or accident to machinery or
equipment, any order, regulation or restriction imposed by governmental, military or lawfully



established civilian authorities, or any other cause beyond a Party’s control. A Force Majeure
event does not include acts of negligence or intentional wrongdoing by the Party claiming Force
Majeure.

Generating Facility shall mean Developer’s device for the production of electricity identified in
the Interconnection Request, but shall not include the Developer’s Attachment Facilities or
Distribution Upgrades.

Generating Facility Capacity shall mean the net seasonal capacity of the Generating Facility
and the aggregate net seasonal capacity of the Generating Facility where it includes multiple
energy production devices.

Governmental Authority shall mean any federal, state, local or other governmental regulatory
or administrative agency, court, commission, department, board, or other governmental
subdivision, legislature, rulemaking board, tribunal, or other governmental authority having
jurisdiction over any of the Parties, their respective facilities, or the respective services they
provide, and exercising or entitled to exercise any administrative, executive, police, or taxing
authority or power; provided, however, that such term does not include Developer, NYISO,
Affected Transmission Owner, Connecting Transmission Owner, or any Affiliate thereof.

Hazardous Substances shall mean any chemicals, materials or substances defined as or
included in the definition of “hazardous substances,” “hazardous wastes,” “hazardous materials,”
“hazardous constituents,” “restricted hazardous materials,” “extremely hazardous substances,”
“toxic substances,” “radioactive substances,” “contaminants,” “pollutants,” “toxic pollutants” or
words of similar meaning and regulatory effect under any applicable Environmental Law, or any
other chemical, material or substance, exposure to which is prohibited, limited or regulated by
any applicable Environmental Law.
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Highway shall mean 115 kV and higher transmission facilities that comprise the following
NYCA interfaces: Dysinger East, West Central, VVolney East, Moses South, Central East/Total
East, and UPNY-ConEd, and their immediately connected, in series, Bulk Power System
facilities in New York State. Each interface shall be evaluated to determine additional “in
series” facilities, defined as any transmission facility higher than 115 kV that (a) is located in an
upstream or downstream zone adjacent to the interface and (b) has a power transfer distribution
factor (DFAX) equal to or greater than five percent when the aggregate of generation in zones or
systems adjacent to the upstream zone or zones which define the interface is shifted to the
aggregate of generation in zones or systems adjacent to the downstream zone or zones which
define the interface. In determining “in series” facilities for Dysinger East and West Central
interfaces, the 115 kV and 230 kV tie lines between NYCA and PJM located in LBMP Zones A
and B shall not participate in the transfer. Highway transmission facilities are listed in 1ISO
Procedures.

Initial Synchronization Date shall mean the date upon which the Large Generating Facility or
Merchant Transmission Facility is initially synchronized and upon which Trial Operation begins.



In-Service Date shall mean the date upon which the Developer reasonably expects it will be
ready to begin use of the Connecting Transmission Owner’s Attachment Facilities to obtain back
feed power.

Interconnection Feasibility Study shall mean a preliminary evaluation of the system impact
and cost of interconnecting the Large Generating Facility or Merchant Transmission Facility to
the New York State Transmission System or to the Distribution System, the scope of which is
described in Section 30.6 of the Standard Large Facility Interconnection Procedures.

Interconnection Feasibility Study Agreement shall mean the form of agreement contained in
Appendix 2 of the Standard Large Facility Interconnection Procedures for conducting the
Interconnection Feasibility Study.

Interconnection Request shall mean Developer’s request, in the form of Appendix 1 to the
Standard Large Facility Interconnection Procedures, in accordance with the Tariff, to
interconnect a new Large Generating Facility or Merchant Transmission Facility to the New
York State Transmission System or to the Distribution System, or to materially increase the
capacity of, or make a material modification to the operating characteristics of, an existing Large
Generating Facility or Merchant Transmission Facility that is interconnected with the New York
State Transmission System or with the Distribution System.

Interconnection Study shall mean any of the following studies: the Interconnection Feasibility
Study, the Interconnection System Reliability Impact Study, and the Class Year Interconnection
Facilities Study described in the Standard Large Facility Interconnection Procedures.

Interconnection System Reliability Impact Study (“SRIS”) shall mean an engineering study
that evaluates the impact of the proposed Large Generation Facility or Merchant Transmission
Facility on the safety and reliability of the New York State Transmission System and, if
applicable, an Affected System, to determine what Attachment Facilities, Distribution Upgrades
and System Upgrade Facilities are needed for the proposed Large Generation Facility or
Merchant Transmission Facility of the Developer to connect reliably to the New York State
Transmission System or to the Distribution System in a manner that meets the NYISO Minimum
Interconnection Standard. The scope of the SRIS is defined in Section 30.7.3 of the Large
Facility Interconnection Procedures in this Attachment X.

Interconnection System Reliability Impact Study Agreement shall mean the form of
agreement contained in Appendix 3 of the Standard Large Facility Interconnection Procedures
for conducting the Interconnection System Reliability Impact Study.

IRS shall mean the Internal Revenue Service.

Large Facility shall mean either a Large Generating Facility or a Merchant Transmission
Facility.

Large Generating Facility shall mean a Generating Facility having a Generating Facility
Capacity of more than 20 MW.



Local System Upgrade Facilities shall mean the System Upgrade Facilities necessary to
physically interconnect a proposed project to the Connecting Transmission Owner’s transmission
system, consistent with applicable interconnection and system protection design standards.

Local System Upgrade Facilities include any electrical facilities required to make the physical
connection (e.g., a new ring bus for a line connection or facilities required to create a new bay
for a substation connection). Local System Upgrade Facilities also include any system protection
or communication facilities that may be required for protection of the Connecting Transmission
Owner’s transmission facility (line or substation) involved in the interconnection. Local System
Upgrade Facilities do not include System Upgrade Facilities required to mitigate any adverse
reliability impact(s) of the project(s) identified through analysis such as power flow, short
circuit, or stability (e.g., replacement of a circuit breaker at a nearby substation that becomes
overdutied as a result of the project(s)).

Loss shall mean any and all losses relating to injury to or death of any person or damage to
property, demand, suits, recoveries, costs and expenses, court costs, attorney fees, and all other
obligations by or to third parties, arising out of or resulting from the Indemnified Party’s
performance or non-performance of its obligations under the Large Generator Interconnection
Agreement on behalf of the indemnifying Party, except in cases of gross negligence or
intentional wrongdoing by the Indemnified Party.

Material Modification shall mean those modifications that have a material impact on the cost or
timing of any Interconnection Request with a later queue priority date.

Merchant Transmission Facility shall mean Developer’s device for the transmission of
electricity identified in the Interconnection Request, proposing to interconnect to the New York
State Transmission System, but shall not include Attachment Facilities, System Upgrade
Facilities or System Deliverability Upgrades. Merchant Transmission Facilities shall be those
transmission facilities developed by an entity that is not a Transmission Owner signatory to the
ISO-Related Agreements. Merchant Transmission Facilities shall not include upgrades or
additions to the New York State Transmission System made by a Transmission Owner signatory
to the 1ISO-Related Agreements.

Metering Equipment shall mean all metering equipment installed or to be installed at the Large
Generating or Merchant Transmission Facility pursuant to the Standard Large Generator
Interconnection Agreement at the metering points, including but not limited to instrument
transformers, MWh-meters, data acquisition equipment, transducers, remote terminal unit,
communications equipment, phone lines, and fiber optics.




Notice of Dispute shall mean a written notice of a dispute or claim that arises out of or in
connection with the Standard Large Facility Interconnection Procedures, or the Standard Large
Generator Interconnection Agreement or its performance.

NPCC shall mean the Northeast Power Coordinating Council or its successor organization.
NYI1SO shall mean the New York Independent System Operator, Inc.

NYISO Deliverability Interconnection Standard — The standard that must be met, unless
otherwise provided for by Attachment S to the NYISO OATT, by (i) any Smal-Ggeneratingon
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Facilityproejeet proposing to interconnect to the New York State Transmission System and
receive Unforced Capacity Delivery Rights; (iii) any entity requesting External CRIS Rights, and
(iv) any entity requesting a CRIS transfer pursuant to Section 25.9.5 of Attachment S to the
NYISO OATT. To meet the NYISO Deliverability Interconnection Standard, the
Interconnection Customer must, in accordance with the rules in Attachment S to the NYISO
OATT, fund or commit to fund theany System Deliverability Upgrades identified for its project
in the Class Year Deliverability Study.

NYISO Minimum Interconnection Standard — The reliability standard that must be met by
any SmaH-Ggeneratingon Ffacility or Merchant Transmission Facility that is subject to NYISO’s
Large Facility Interconnection Procedures in Attachment X to the NYISO OATT or the
NYISO’s Small Generator Interconnection Procedures in this Attachment Z, that is proposing to
connect to the New York State Transmission System or Distribution System, to obtain ERIS.
The Standard is designed to ensure reliable access by the proposed project to the New York State
Transmission System or to the Distribution System. The Standard does not impose any
deliverability test or deliverability requirement on the proposed interconnection.

Open Class Year shall mean the Class Year open for new members pursuant to the Class Start
Date deadline specified in Section 25.5.9 of Attachment S.

Optional Interconnection Study shall mean a sensitivity analysis based on assumptions
specified by the Developer in the Optional Interconnection Study Agreement.

Optional Interconnection Study Agreement shall mean the form of agreement contained in
Appendix 5 of the Standard Large Facility Interconnection Procedures for conducting the
Optional Interconnection Study.

Other Interfaces shall mean the following interfaces into Capacity Regions: Lower Hudson
Valley [i.e., Rest of State (Load Zones A-F) to Lower Hudson Valley (Load Zones G, H and 1)];
New York City [i.e., Lower Hudson Valley (Load Zones G, H and I) to New York City (Load
Zone J)]; and Long Island [i.e., Lower Hudson Valley (Load Zones G, H and 1) to Long Island
(Load Zone K)], and the following Interfaces between the NYCA and adjacent Control Areas:
PJM to NYISO, ISO-NE to NYISO, Hydro-Quebec to NYISO, and Norwalk Harbor
(Connecticut) to Northport (Long Island) Cable.



Party or Parties shall mean NYISO, Connecting Transmission Owner, or Developer or any
combination of the above.

Point of Change of Ownership shall mean the point, as set forth in Appendix A to the Standard
Large Generator Interconnection Agreement, where the Developer’s Attachment Facilities
connect to the Connecting Transmission Owner’s Attachment Facilities.

Point of Interconnection shall mean the point, as set forth in Appendix A to the Standard Large
Generator Interconnection Agreement, where the Attachment Facilities connect to the New York
State Transmission System or to the Distribution System.

Queue Position shall mean the order of a valid Interconnection Request, relative to all other
pending valid Interconnection Requests, that is established based upon the date and time of
receipt of the valid Interconnection Request by NYISO.

Reasonable Efforts shall mean, with respect to an action required to be attempted or taken by a
Party under the Standard Large Facility Interconnection Procedures or Standard Large Generator
Interconnection Agreement, efforts that are timely and consistent with Good Utility Practice and
are otherwise substantially equivalent to those a Party would use to protect its own interests.

Scoping Meeting shall mean the meeting between representatives of the Developer, NYISO and
Connecting Transmission Owner conducted for the purpose of discussing alternative
interconnection options, to exchange information including any transmission data and earlier
study evaluations that would be reasonably expected to impact such interconnection options, to
analyze such information, and to determine the potential feasible Points of Interconnection.

Services Tariff shall mean the NYISO Market Administration and Control Area Tariff, as filed
with the Commission, and as amended or supplemented from time to time, or any successor tariff
thereto.

Site Control shall mean documentation reasonably demonstrating: (1) ownership of, a leasehold
interest in, or a right to develop a site for the purpose of constructing the Large Generating
Facility or Merchant Transmission Facility; (2) an option to purchase or acquire a leasehold site
for such purpose; or (3) an exclusivity or other business relationship between Developer and the
entity having the right to sell, lease or grant Developer the right to possess or occupy a site for
such purpose.

Stand Alone System Upgrade Facilities shall mean System Upgrade Facilities that a Developer
may construct without affecting day-to-day operations of the New York State Transmission
System during their construction. NYISO, the Connecting Transmission Owner and the
Developer must agree as to what constitutes Stand Alone System Upgrade Facilities and identify
them in Appendix A to the Standard Large Generator Interconnection Agreement.

Standard Large Facility Interconnection Procedures (“Large Facility Interconnection
Procedures” or “LFIP”) shall mean the interconnection procedures applicable to an
Interconnection Request pertaining to a Large Generating Facility or Merchant Transmission
Facility that are included in Attachment X of the NYISO OATT.




Standard Large Generator Interconnection Agreement (“LGIA”) shall mean the form of
interconnection agreement applicable to a Interconnection Request pertaining to a Large
Generating Facility, that is included in Attachment X of the NYI1SO OATT.

System Deliverability Upgrades shall mean the least costly configuration of commercially
available components of electrical equipment that can be used, consistent with Good Utility
Practice and Applicable Reliability Requirements, to make the modifications or additions to
Byways and Highways and Other Interfaces on the existing New York State Transmission
System that are required for the proposed project to connect reliably to the system in a manner
that meets the NYISO Deliverability Interconnection Standard for Capacity Resource
Interconnection Service.

System Protection Facilities shall mean the equipment, including necessary protection signal
communications equipment, required to (1) protect the New York State Transmission System
from faults or other electrical disturbances occurring at the Large Generating Facility or
Merchant Transmission Facility and (2) protect the Large Generating Facility or Merchant
Transmission Facility from faults or other electrical system disturbances occurring on the New
York State Transmission System or on other delivery systems or other generating systems to
which the New York State Transmission System is directly connected.

System Upgrade Facilities shall mean the least costly configuration of commercially available
components of electrical equipment that can be used, consistent with good utility practice and
Applicable Reliability Requirements, to make the modifications to the existing transmission
system that are required to maintain system reliability due to: (i) changes in the system including
such changes as load growth and changes in load pattern, to be addressed in the form of generic
generation or transmission projects; land (ii) proposed interconnections. In the case of proposed
interconnection projects, System Upgrade Facilities are the modifications or additions to the
existing New York State Transmission System that are required for the proposed project to
connect reliably to the system in a manner that meets the NYISO Minimum Interconnection
Standard.

Tariff shall mean the NYISO Open Access Transmission Tariff (“OATT”), as filed with the
Commission, and as amended or supplemented from time to time, or any successor tariff.

Trial Operation shall mean the period during which Developer is engaged in on-site test
operations and commissioning of the Large Generating Facility or Merchant Transmission
Facility prior to Commercial Operation.



30.2 Scope and Application

30.2.1 Application of Standard Large Facility Interconnection Procedures

Sections 30.2 through 30.13 apply to processing an Interconnection Request pertaining to
(1) a Large Generating Facility or Merchant Transmission Facility proposing to interconnect to

the New York State Transmission System or to the Distribution System _or (ii) an existing Large

Generating Facility or Merchant Transmission Facility proposing a material increase or

modification requiring a new Interconnection Request pursuant to these Procedures.

30.2.2 Comparability

The NYISO shall receive, process and analyze all Interconnection Requests in a timely
manner as set forth in the Large Facility Interconnection Procedures. As described herein, the
NYISO will process and analyze all Interconnection Requests with independence and
impartiality, in cooperation with and with input from the Developers, Connecting Transmission
Owners and other Market Participants. The NY1SO will perform, oversee or review the
Interconnection Studies to ensure compliance with the Large Facility Interconnection
Procedures. The NYISO will use the same Reasonable Efforts in processing and analyzing
Interconnection Requests from all Developers, whether or not the Large Generating Facilities or
Merchant Transmission are owned by a Connecting Transmission Owner, its subsidiaries or

Affiliates, or others.

30.2.3 Base Case Data

The NYISO or Connecting Transmission Owner, depending upon which of those Parties
possesses the data requested, shall provide base power flow, short circuit and stability databases,

including all underlying assumptions and contingency lists, to the Developer upon request. All



Parties shall treat Confidential Information in accordance with Section 30.13.1 of these Large
Facility Interconnection Procedures. The NYISO and Connecting Transmission Owner are
permitted to require that the Developer sign a non-disclosure agreement before the release of
Confidential Information or Critical Energy Infrastructure Information in the Base Case Data.
The power flow, short circuit and stability data bases, hereinafter referred to as Base Cases,
provided shall be those that the NYISO is using in the Annual Transmission Baseline
Assessment then in progress, or if such data bases are not available, the data bases from the last
completed Annual Transmission Reliability Assessment conducted pursuant to Attachment S of
the OATT prior to the request. In the case of a request from a Developer considering Capacity
Resource Interconnection Service, the power flow data bases provided shall include the Annual
Transmission Reliability Assessment case from the most recently completed Class Year

Deliverability Study.

30.2.4 No Applicability to Transmission Service or Other Services

Nothing in these Large Facility Interconnection Procedures shall constitute a request for
Transmission Service or confer upon a Developer any right to receive Transmission Service.
Nothing in these Large Facility Interconnection Procedures shall constitute a request for, nor
agreement to provide, any energy, Ancillary Services or Installed Capacity under the NYISO
Services Tariff, except to the extent that a Developer’s election of Capacity Resource
Interconnection Service and satisfaction of the NYISO Deliverability Interconnection Standard
are prerequisites for the Large Generating Facility to become a qualified Installed Capacity
Supplier and for the Merchant Transmission Facility to receive Unforced Capacity Deliverability

Rights.



30.2.5 Inclusion of Black Start Capability at Large Generating Facility

A Developer proposing, pursuant to this Attachment X, to interconnect a new Large

Generating Facility to Zone J or to modify — i.e., materially increase (as defined in Section 30.3.1

of this Attachment X) the capacity of or make a material modification to the operating

characteristics of — an existing Large Generating Facility already interconnected to Zone J that
will commence Commercial Operation after November 1, 2012, shall include black start
capability at the Large Generating Facility; provided, however, the Large Generating Facility
shall not be required to include black start capability if:
(A)  the NYISO determines that: (i) the inclusion of black start capability at the Large
Generating Facility would not provide a material benefit to system restoration in
Zone J, or (ii) the Developer has shown good cause for not including black start
capability at the Large Generating Facility, or
(B)  asof November 1, 2012, the Large Generating Facility has: (i) received one or
more draft or final air permits from the appropriate regulatory agency, or (ii) has
completed a draft environmental impact statement and submitted it to the
appropriate governmental agency for issuance for public comment.
The inclusion of black start capability at a given Large Generating Facility would provide
a material benefit to system restoration in Zone J if, among other things, such action would
improve the speed, adequacy, or flexibility of Consolidated Edison Company of New York,
Inc.’s (“Consolidated Edison’s”) black start and system restoration plan for restoring electric
service in Zone J in a safe, orderly, and prompt manner following a major system disturbance
that would require Consolidated Edison to undertake system restoration efforts.
To facilitate the NYISO’s determination regarding material benefit, Consolidated Edison

shall at its expense perform contemporaneously with the Interconnection System Reliability



Impact Study a separate study to examine whether a new or modified Large Generating Facility
would provide a material benefit to system restoration as a black start resource. If requested by
the Developer, Consolidated Edison shall perform this separate study contemporaneously with
the earlier Interconnection Feasibility Study. If changes to the project made subsequent to this
study are deemed by the NYISO to be significant, Consolidated Edison shall perform a new
study at the Developer’s expense. The study will indicate the black start performance measures
under Consolidated Edison’s black start and system restoration plan and the impact on relevant
factors of the Large Generating Facility having black start capability. Consolidated Edison will
provide its study to the NYISO and to the Developer(s) of the Generating Facility(ies) that were
considered in the study, subject to appropriate confidentiality protections. Consolidated Edison
may provide the study to other parties that have a direct interest in this matter as well, subject to
appropriate confidentiality protections.

If a Developer asserts that good cause exists for not including black start capability at a
new or modified Large Generating Facility, it shall provide documentation demonstrating the
technical, financial, spatial, and/or other reasons that justify its assertion. Factors that may
constitute reasonable justification include, but are not limited to: (i) physical site limitations
would unreasonably impair the planned use of the site or prevent the inclusion of black start
equipment in addition to the equipment required to properly operate and maintain the proposed
Large Generating Facility; (ii) the cost of adding black start capability would increase the overall
cost of the project to a level that would impair the ability of the Developer to secure financing at
commercially competitive terms; or (iii) the inclusion of black start capability would prevent the
Developer from obtaining the permits and approvals needed for the project, or result in the

imposition of significantly more burdensome permit conditions than would be imposed absent



the installation of black start capability. The Developer will provide a study to the NYISO and
Consolidated Edison that supports its claim under this section, subject to appropriate
confidentiality protections. The Developer may provide the study to other parties that have a
direct interest in this matter as well, subject to appropriate confidentiality protections.

Any decision by the NYISO regarding a new or modified Large Generating Facility’s
installation of black start capability pursuant to these provisions shall not be considered
precedential or binding on the New York State Board on Electric Generation Siting and the
Environment. In the event the New York State Board on Electric Generation Siting and the
Environment makes a determination regarding the installation of black start equipment in the
course of its siting process under Public Service Law Article 10, the NYISO will accept that

determination and not make a separate determination hereunder.



30.3 Interconnection Requests
30.3.1 General

A Developer proposing to interconnect a new Large Facility to the New York State
Transmission System or to the Distribution System, or proposing to materially increase the
capacity of, or make a material modification to the operating characteristics of, an existing Large
Facility that is interconnected to the New York State Transmission System or to the Distribution
System shall submit to the NY1SO a Interconnection Request in the form of Appendix 1 to these
Large Facility Interconnection Procedures. An increase in the capacity of an existing Large
Facility is a material increase for purposes of this Section 30.3.1 unless the increase (a) is not
associated with any equipment changes or is associated with equipment changes determined by
the NYISO to be non-material; and (b) is an increase in the Large Facility’s existingbaseline
ERIS level that is equal to or less than ten (10) megawatts or five (5) percent, whichever is
greater. For purposes of this Section 30.3.1, the existingbaseline ERIS level of an existing Large
Facility is (a) the greater of (i) the existing Large Facility’s CRIS level determined as a facility
pre-dating Class Year 2007 pursuant to Section 25.9.3.1 of Attachment S of the OATT, if
applicable; or (ii) the final maximum summer megawatt electrical output studied for ERIS in the
NYISO’s interconnection process for the existing Large Facility; or (b) if neither (a)(i) nor (a)(ii)
are applicable, the existingbaseline ERIS level is the value reflected in the Large Facility’s
interconnection agreement or other applicable documentation governing the Large Facility’s

interconnection. If the existing Large Facility is a BTM:NG Resource, the increase in existing

capacity will be measured based on the increase from the existing gross capability of the

generator to the proposed gross capability of the generator, as modified. Notwithstanding the

above, if the existing Large Facility is a temperature sensitive unit, the maximum capacity of



which varies based on ambient temperature, the increase in existing capacity will be measured
based on the largest increase from the existing capacity to the proposed capacity at the same
temperature, i.e., at the same temperature along the maximum megawatt electrical output versus
temperature curves.

The Interconnection Request in the form of Appendix 1 to these Large Facility
Interconnection Procedures must be accompanied by a non-refundable application fee of
$10,000. The application fee shall be divided equally between the NYISO and Connecting
Transmission Owner(s). With the Interconnection Request, the Developer must also submit a
refundable study deposit of $30,000 for the Interconnection Feasibility Study. The Developer
shall submit a separate Interconnection Request for each site and may submit multiple
Interconnection Requests for a single site. The Developer must submit an application fee and

study deposit with each Interconnection Request even when more than one request is submitted

for a single site. An proposed Large Generating Facilitylrtereennection-Reguest requesting to

evaluate one site at two different voltage levels shall be-treated-asrequire two Interconnection
Requests.

At Developer’s option, the NYISO, Connecting Transmission Owner and Developer will
identify alternative Point(s) of Interconnection and configurations at the Scoping Meeting to
evaluate in this process and attempt to eliminate alternatives in a reasonable fashion given
resources and information available. Developer will select the definitive Point(s) of
Interconnection to be studied no later than the execution of the Interconnection Feasibility Study
Agreement.

A Developer seeking to return a Large Generating Facility to Commercial Operations

after it is Retired must submit a new Interconnection Request as a new facility. A Developer



returning a Large Generating Facility to service prior to the expiration or termination of its
Mothball Outage or ICAP Ineligible Forced Outage need not submit a new Interconnection
Request unless the Large Generating Facility is making modifications or is increasing its
capacity such as would otherwise trigger a new Interconnection Request for an existing Large

Generating Facility.

30.3.2 Types of Interconnection Service
30.3.2.1 Two Types of Service

The NYISO offers Energy Resource Interconnection Service under the Large Facility
Interconnection Procedures for interconnection in compliance with the NYISO Minimum
Interconnection Standard. The NYISO also offers Capacity Resource Interconnection Service
under the Large Facility Interconnection Procedures for interconnection in compliance with the

NYISO Deliverability Interconnection Standard.

30.3.2.2  Service Elections, Generally

All Large Facilities must interconnect in compliance with the NYISO Minimum Interconnection
Standard. In addition, Large Facilities must also comply with the NYISO Deliverability
Interconnection Standard before Large Generating Facilities can become qualified Installed
Capacity Suppliers and before Merchant Transmission Facilities can receive Unforced Capacity
Deliverability Rights. A Developer initially states its election to be evaluated in its
Interconnection Studies for ERIS alone, or for both ERIS and CRIS, as a part of its

Interconnection Request. An existing Large Generating Facility requesting only CRIS must

request CRIS in an Open Class Year Study unless it is requesting CRIS pursuant to Section

30.3.2.6 of this Attachment X. The NYISO evaluates an Interconnection Request for compliance

with the Minimum Interconnection Standard throughout the Interconnection Study process. The



NYISO evaluates an Interconnection Request for compliance with the Deliverability
Interconnection Standard formally during the Class Year Deliverability Study. At other times
during the Interconnection Study process, during the Interconnection Feasibility Study and the
Interconnection System Reliability Study, the NYISO will assist any Developer considering
Capacity Resource Interconnection Service to assess potential system deliverability issues by
providing the Developer, upon its request, with the Annual Transmission Reliability Assessment
case from the most recently completed Class Year Deliverability Study. The Developer may
modify its interconnection service evaluation election when it executes the Class Year
Interconnection Facilities Study Agreement for its project in accordance with Section 30.8.1 of
these Large Facility Interconnection Procedures. At that time, the Developer may reduce the
number of MWs it initially requested to be evaluated for CRIS, and such a reduction shall not
constitute a Material Modification. Any increase in the MWs initially requested to be evaluated

for CRIS shall constitute a Material Modification.

30.3.2.3 ERIS Elections

A Large Facility that elects ERIS, and not CRIS, will not be able to become an eligible
Installed Capacity Supplier or to receive Unforced Capacity Deliverability Rights. Such a Large
Facility will be eligible to participate only in the energy and applicable ancillary service markets.
When a Developer elects ERIS its project will be evaluated in the Interconnection Studies at full
output. When a Developer elects ERIS and interconnects under ERIS, the Developer may at a
later date ask the NYISO to reevaluate the Large Facility for CRIS by including the Large
Facility in the Open Class Year to identify the System Deliverability Upgrades, if any, needed

for the Large Facility to be declared deliverable.



30.3.2.4 CRIS Elections

The amount of CRIS requested by a Developer shall be stated in MWs of Installed
Capacity (“ICAP”), and cannot exceed the nameplate capacity of the Developer’s Large Facility;

provided however, if the Large Facility is a BTM:NG Resource, its requested CRIS cannot

exceed its Net-ICAP. When a Developer elects CRIS, the NYISO will evaluate the

deliverability of the Large Facility by applying the test methodology described in Section 25.7 of
Attachment S to the NYISO OATT. The NYISO will apply this test methodology to identify the
System Deliverability Upgrades, if any, needed to make the Large Facility deliverable and will
also identify the MWs of Installed Capacity, if any, that are deliverable from the Large Facility
with no System Deliverability Upgrades. A Large Facility electing CRIS will be able to become
a qualified Installed Capacity Supplier or receive Unforced Capacity Deliverability Rights to the
extent of its deliverable capacity, once it has funded or committed to fund any required System
Deliverability Upgrades in accordance with the relevant provisions of Attachment S to the
NYISO OATT. A Developer qualifying for CRIS will have two CRIS values: one for the
summer capability period and one for the winter capability period. The CRIS value, in MWs of
Installed Capacity, for the summer capability period will be set using the deliverability test
methodology and procedures described in Section 25.7 of Attachment S to the NYISO OATT.

The CRIS value for the winter capability period, also in MWs of Installed Capacity, will be set at

pertodin accordance with Section 25.7.6 of Attachment S to the NYISO OATT.

30.3.2.5 Partial CRIS Service

A Developer may elect partial CRIS, measured in whole MWs of Installed Capacity, for

its Large Facility.



30.3.2.6 Increases In Established CRIS Values

Any facility with an established CRIS value may at a later date, without submitting a new
Interconnection Request, ask the NYISO to reevaluate the Large Facility for a higher level of
MWs of Installed Capacity, not to exceed the nameplate rating of the Large Facility, by
including the Large Facility in the Open Class Year to identify the System Deliverability
Upgrades, if any, needed for the Large Facility to be declared deliverable at the higher level of
MWs. Any facility with an established CRIS value may, without such evaluation and without
submitting a new Interconnection Request, increase that CRIS value by a total of no more than 2

MWs of Installed Capacity during the operating life of the facility. For purposes of this Section

30.3.2.6. an “established CRIS value” for facilities subject to a CRIS set and reset period

pursuant to Section 25.9.3.3, Section 25.9.3.1.4.1, Section 25.9.3.1.4.2, or Section 25.9.3.5 of

Attachment S to the NYISO OATT is the final CRIS value established after the termination of

the CRIS set and reset period.

30.3.2.7 The Interconnection Studies

The Interconnection Studies conducted under the Large Facility Interconnection
Procedures consist of short circuit/fault duty, steady state (thermal and voltage) and stability
analyses designed to identify the Attachment Facilities, Distribution Upgrades and System
Upgrade Facilities required for the reliable interconnection of Large Facilities to the New York
State Transmission System or to the Distribution System in compliance with the NYISO
Minimum Interconnection Standard, as well as the deliverability analysis described in
Attachment S of the OATT designed to identify the System Deliverability Upgrades required for
reliable interconnection in compliance with the NYISO Deliverability Interconnection Standard,

where applicable.



30.3.3 Valid Interconnection Request
30.3.3.1 Initiating an Interconnection Request

To initiate an Interconnection Request, Developer must submit all of the following: (i) a
$10,000 non-refundable application fee; (ii) a study deposit of $30,000; (iii) a completed
application in the form of Appendix 1; and (iv) demonstration of Site Control or a posting of an
additional deposit of $10,000. Deposits, excluding the application fee, shall be applied toward
any Interconnection Studies pursuant to the Interconnection Request. If Developer demonstrates
Site Control within the cure period specified in Section 30.3.3.3 after submitting its
Interconnection Request, the additional deposit shall be refundable; otherwise, all such
deposit(s), additional and initial, become non-refundable.

The expected Commercial Operation Date of the new Large Facility or proposed increase
in capacity of the existing Large Facility provided at the time of the submission of the
Interconnection Request shall be no more than ten (10) years from the date the Interconnection
Request is received by the NY1SO. Extensions of Commercial Operation Dates are governed by

Section 30.4.4.5.

30.3.3.2 Acknowledgment and Notification of Interconnection Request

NYISO shall acknowledge receipt of the Interconnection Request within five (5)
Business Days of receipt of the request and attach a copy of the received Interconnection
Request to the acknowledgement it returns to the Developer. At the same time, NYISO shall
forward a copy of the Interconnection Request and its acknowledgement to the Connecting

Transmission Owner with whom the Developer is proposing to connect.



30.3.3.3  Deficiencies in Interconnection Request

An Interconnection Request will not be considered to be a valid request until all items in
Section 30.3.3.1 have been received by the NYISO. If an Interconnection Request fails to meet
the requirements set forth in Section 30.3.3.1, the NYISO shall notify the Developer and
Connecting Transmission Owner within five (5) Business Days of receipt of the initial
Interconnection Request of the reasons for such failure and that the Interconnection Request does
not constitute a valid request. Developer shall provide the NYISO the additional requested
information needed to constitute a valid request within ten (10) Business Days after receipt of
such notice. NYISO shall promptly forward such information to the Connecting Transmission
Owner. Failure by Developer to comply with this Section 30.3.3.3 shall be treated in accordance

with Section 30.3.6.

30.3.3.4  Scoping Meeting

Within ten (10) Business Days after receipt of a valid Interconnection Request, NYISO
shall establish a date agreeable to Developer and Connecting Transmission Owner for the
Scoping Meeting, and such date shall be no later than thirty (30) Calendar Days from receipt of
the valid Interconnection Request, unless otherwise mutually agreed upon by the Parties.

The purpose of the Scoping Meeting shall be to discuss alternative interconnection
options, to exchange information including any transmission data that would reasonably be
expected to impact such interconnection options, to analyze such information and to determine
the potential feasible Points of Interconnection. NYISO, Connecting Transmission Owner and
Developer will bring to the meeting such technical data, including, but not limited to: (i) general
facility loadings, (ii) general stability issues, (iii) general short circuit issues, (iv) general voltage

issues, (v) general reliability issues, and (vi) general system protection issues, and (vii) general



deliverability issues as may be reasonably required to accomplish the purpose of the meeting.
NYISO, Connecting Transmission Owner and Developer will also bring to the meeting
personnel and other resources as may be reasonably required to accomplish the purpose of the
meeting in the time allocated for the meeting. On the basis of the meeting, Developer shall
designate its Point of Interconnection, pursuant to Section 30.6.1, and one or more available
alternative Point(s) of Interconnection. The duration of the meeting shall be sufficient to

accomplish its purpose.

30.3.4 OASIS Posting

The NYI1SO will maintain on its OASIS a list of all valid Interconnection Requests. The
list will identify, for each Interconnection Request: (i) the maximum summer and winter
megawatt electrical output; (ii) the location by county and state; (iii) the station or transmission
line or lines where the interconnection will be made; (iv) the projected In-Service Date and/or
Commercial Operation Date; (v) the status of the Interconnection Request, including Queue
Position; (vi) the identity of the Developer; and (vii) the availability of any studies related to the
Interconnection Request; (viii) the date of the Interconnection Request; (ix) the type of Large
Facility to be constructed (combined cycle, base load or combustion turbine and fuel type); and
(x) for Interconnection Requests that have not resulted in a completed interconnection, an
explanation as to why it was not completed. Before holding a Scoping Meeting with an Affiliate
of a Connecting Transmission Owner and that Connecting Transmission Owner, the NYISO
shall post on its OASIS an advance notice of its intent to do so. The NYISO shall post to its
OASIS site any deviations from the study timelines set forth herein. Interconnection Study
reports and Optional Interconnection Study reports shall be posted to the NYISO password-

protected website subsequent to the meeting between the Developer, NYISO and Connecting



Transmission Owner to discuss the applicable study results. The NYISO shall also post any

known deviations in date proposed by the Large Facility in Section 30.3.4(iv), above.

30.3.5 Coordination with Affected Systems

The NYI1SO will coordinate the conduct of any studies required to determine the impact
of the Interconnection Request on Affected Systems with Affected System Operators. The
NYISO will include those results on Affected Transmission Owner systems in its applicable
Interconnection Study within the time frame specified in these Large Facility Interconnection
Procedures. The NYISO will also include results, if available, on other Affected Systems. The
NYISO will invite such Affected System Operators to all meetings held with the Developer as
required by these Large Facility Interconnection Procedures. The Developer will cooperate with
the NYISO in all matters related to the conduct of studies and the determination of modifications
to Affected Systems. An Affected System Operator shall cooperate with the NYISO and
Connecting Transmission Owner with whom interconnection has been requested in all matters

related to the conduct of studies and the determination of modifications to Affected Systems.

30.3.6 Withdrawal

The Developer may withdraw its Interconnection Request at any time by written notice of
such withdrawal to the NYISO. In addition, if the Developer fails to adhere to all requirements
of these Large Facility Interconnection Procedures, except as provided in Section 30.13.5
(Disputes), the NYISO shall deem the Interconnection Request to be withdrawn and shall
provide written notice to the Developer of the deemed withdrawal and an explanation of the
reasons for such deemed withdrawal. Upon receipt of such written notice, the Developer shall
have a cure period of fifteen (15) Business Days in which to either respond with information or

actions that cures the deficiency or to notify the NYISO of its intent to pursue Dispute



Resolution; except that such cure period does not extend specific deadlines set forth in Sections
25.6.2.3.1.4, 25.6.2.3.2 and 25.8.2 of Attachment S and Section 30.8.1 of this Attachment X (i.e.,
Developer cannot obtain an additional fifteen (15) business days by virtue of the cure period to
comply with the requirements of the above-referenced tariff provisions, but could use the cure
period to provide evidence that Developer did in fact provide the required information by the
tariff-required date).

Withdrawal shall result in the loss of the Developer’s Queue Position. If a Developer
disputes the withdrawal and loss of its Queue Position, then during Dispute Resolution, the
Developer’s Interconnection Request is eliminated from the queue until such time that the
outcome of Dispute Resolution would restore its Queue Position. A Developer that withdraws or
is deemed to have withdrawn its Interconnection Request shall pay to the NYISO and
Connecting Transmission Owner all costs that the NY1SO and Connecting Transmission Owner
prudently incur with respect to that Interconnection Request prior to the receipt of notice
described above. The Developer must pay all monies due to the NYISO and Connecting
Transmission Owner before it is allowed to obtain any Interconnection Study data or results.

The NYISO shall (i) update the OASIS Queue Position posting and (ii) refund to the
Developer any portion of the Developer’s deposit or study payments that exceeds the costs that
the NYISO has incurred, including interest calculated in accordance with section 35.19a(a)(2) of
FERC’s regulations. In the event of such withdrawal, the NYISO and Connecting Transmission
Owner, subject to the confidentiality provisions of Section 30.13.1, shall provide, at Developer’s
request, all information that the NY1SO and Connecting Transmission Owner developed for any

completed study conducted up to the date of withdrawal of the Interconnection Request.



30.7 Interconnection System Reliability Impact Study
30.7.1 Interconnection System Reliability Impact Study Agreement

Unless otherwise agreed, pursuant to the Scoping Meeting provided in Section 30.3.3.4,
simultaneously with the delivery of the Interconnection Feasibility Study to the Developer, the
NYISO shall provide to the Developer and Connecting_Transmission Owner an Interconnection
System Reliability Impact Study (“SRIS™) Agreement in the form of Appendix 3 to these Large
Facility Interconnection Procedures. The Interconnection System Reliability Impact Study
Agreement shall provide that the Developer shall compensate the NYISO and Connecting
Transmission Owner for the actual cost of the SRIS. Within three (3) Business Days following
the Interconnection Feasibility Study results meeting, the NYISO shall provide to Developer a

non-binding good faith estimate of the cost and timeframe for completing the SRIS.

30.7.2 Execution of Interconnection System Reliability Impact Study Agreement

The Developer shall execute the Interconnection System Reliability Impact Study
Agreement and deliver the executed Interconnection System Reliability Impact Study Agreement
to the NYISO no later than thirty (30) Calendar Days after its receipt along with demonstration
of Site Control, and the required deposit.

If the NYISO is responsible for performing the entire study, the required deposit is
$120,000 ($150,000 if the Developer elects to include a preliminary, non-binding evaluation of
the Large Facility’s deliverability under the Deliverability Interconnection Standard). If the
Developer is hiring a third-party consultant to perform the analytical portion of the study, the
required deposit is $40,000 ($70,000 if the Developer elects to include a preliminary, non-
binding evaluation of the Large Facility’s deliverability under the Deliverability Interconnection

Standard). If the Developer does not provide all required technical data when it delivers the



Interconnection System Reliability Impact Study Agreement, the NY1SO shall notify the
Developer of the deficiency within five (5) Business Days of the receipt of the executed
Interconnection System Reliability Impact Study Agreement and the Developer shall cure the
deficiency within ten (10) Business Days of receipt of the notice, provided, however, such
deficiency does not include failure to deliver the executed Interconnection System Reliability
Impact Study Agreement or deposit. The NYISO and Transmission Owner shall execute the
Interconnection System Reliability Impact Study Agreement within thirty (30) Calendar Days
after its receipt by the Developer.

If the tnterconnection-System-Rehlability-hmpaect-StudySRIS uncovers any unexpected
result(s) not contemplated during the Scoping Meeting and the Interconnection Feasibility Study,
a substitute Point of Interconnection identified by either Developer or Connecting Transmission
Owner and NY1SO, and acceptable to the other Parties, such acceptance not to be unreasonably
withheld, will be substituted for the designated Point of Interconnection specified above without
loss of Queue Position, and restudies shall be completed pursuant to Section 30.7.6 as applicable.
For the purpose of this Section 30.7.2, if the NYISO, Connecting Transmission Owner and
Developer cannot agree on the substituted Point of Interconnection, then Developer may direct
that one of the alternatives as specified in the Interconnection Feasibility Study Agreement, as

specified pursuant to Section 30.3.3.4, shall be the substitute.

30.7.3 Scope of Interconnection System Reliability Impact Study

The Interconnection-System-Rehiabiity-tmpact Study-SRIS shall evaluate the impact of

the proposed interconnection on the reliability of the New York State Transmission System. The

Intereonnection-System-Reliabiity-hmpact- Study-SRIS shall be conducted in accordance with
Applicable Reliability Standards. The SRIS will consider the Base Case, and if not already



included in the Base Case, all generating and merchant transmission facilities (and with respect
to (ii1) below, any identified System Upgrade Facilities associated with such higher queued
interconnection and, if security or cash has been posted in accordance with Attachment S,
System Deliverability Upgrades, except for Highway facility upgrades that have not yet been
triggered under Section 25.7.12.3.1 of Attachment S) that, on the date the SRIS scope is
approved by the Operating Committee: (i) are directly interconnected to the New York State
Transmission System or to the Distribution System; (ii) are interconnected to Affected Systems
and may have an impact on the Interconnection Request; (iii) have accepted their cost allocation
for System Upgrade Facilities and posted security for such System Upgrade Facilities in
accordance with Attachment S; and (iv) have no Queue Position but have executed a Standard
Large Generator Interconnection Agreement or requested that an unexecuted Standard Large
Generator Interconnection Agreement be filed with FERC. Certain changes have been made,
effective January 17, 2010, to the Base Case requirements for Interconnection System Reliability
Impact Studies. These changed requirements will be applied prospectively to projects with study
scopes for a System Reliability Impact Study approved by the Operating Committee on or after
that effective date; provided, however, that Developers with a System Reliability Impact Study
in progress and a study scope approved by the Operating Committee prior to that effective date
may elect, at their own expense, to modify the Base Case assumptions for that study consistent
with the changed requirements. Such an election will be memorialized in a revised study scope
subject to the approval of the Operating Committee and, to the extent necessary, an amended
System Reliability Impact Study Agreement.

The Interconnection-System-Reliabiity-lmpaet-StudySRIS will consist of a short circuit

analysis, a stability analysis, and a power flow analysis. The SRIS will state the assumptions



upon which it is based; state the results of the analyses; and provide the requirements or potential
impediments to providing Energy Resource Interconnection Service, including a preliminary
indication of the cost and length of time that would be necessary to correct any problems
identified in those analyses and implement the interconnection. The SRIS will provide a list of
facilities that are required as a result of the Interconnection Request and a nonbinding good faith
estimate of cost responsibility and a non-binding good faith estimated time to construct. The
NYISO Operating Committee shall approve the specific study scope proposed for each

At Developer’s option, and subject to an additional $30,000 SRIS deposit, the SRIS may
include a preliminary evaluation of the Large Facility under the Deliverability Interconnection
Standard if the Large Facility elected both Energy Resource Interconnection Service and
Capacity Resource Interconnection Service in its Interconnection Request. Such preliminary
deliverability evaluation will state the assumptions upon which it is based; state the results of the
preliminary analyses; identify potential System Deliverability Upgrades at a high level; and
provide preliminary System Deliverability Upgrade cost estimates which may be based on
generic information. To the extent the project subsequently elects to proceed to a Class Year
Interconnection Facilities Study, the portion of the Class Year Interconnection Facilities Study
costs attributable to the Class Year Deliverability Study would not be offset by any expenses

paid by the Developer for a preliminary deliverability evaluation in its SRIS.

30.7.4 Interconnection System Reliability Impact Study Procedures

The NYISO shall coordinate the tterconnection-System-Rehabiity-tmpact StudySRIS

with any Affected System that is affected by the Interconnection Request pursuant to Section

30.3.5 above. The NYISO shall utilize existing studies to the extent practicable when it performs



the study. The NYISO shall use Reasonable Efforts to complete the SRIS within ninety (90)
Calendar Days after the receipt of the fully executed Interconnection System Reliability Impact
Study Agreement, study paymentdeposit, and technical data. If NYI1SO uses Clustering, the
NYISO shall use Reasonable Efforts to deliver a completed SRIS within ninety (90) Calendar
Days after the close of the Queue Cluster Window. The NYISO Operating Committee shall

approve each final {nterconnection-System-Rehability-tmpact StudySRIS.

At the request of the Developer or at any time the NYISO determines that it will not meet

the required time frame for completing the fnterconnection-System-Rehability-mpact

StudySRIS, NYISO shall notify the Developer as to the schedule status of the SRIS. If the
NYISO is unable to complete the tnterconnection-System-Rehiabiity-lmpact StudySRIS within
the time period, it shall notify the Developer and provide an estimated completion date with an
explanation of the reasons why additional time is required. Upon request, the NYISO shall
provide the Developer all supporting documentation, workpapers and relevant pre-
Interconnection Request and post-Interconnection Request power flow, short circuit and stability

databases for the SRIS, subject to confidentiality arrangements consistent with Section 30.13.1.

30.7.5 Study Report Meeting
Within ten (10) Business Days of providing an tatercennection-System-Rehiabiity-tmpact

StudySRIS report to Developer, NYISO and Connecting Transmission Owner shall meet with

Developer to discuss the results of the tntereennection-System-Rehiabiity-tmpact StudySRIS.

30.7.6 Re-Study

If the NYISO determines that re-study of the lnterconnection-System-ReliabHity-tmpact

StudySRIS is required due to a higher queued project dropping out of the queue, a modification

of a higher queued project subject to 30.4.4, or re-designation of the Point of Interconnection



pursuant to Section 30.7.2, NYISO shall notify Developer in writing. Such re-study shall take no
longer than sixty (60) Calendar Days from the date of notice. Any cost of re-study shall be borne

by the Developer being re-studied.



30.8 Class Year Interconnection Facilities Study
30.8.1 Class Year Interconnection Facilities Study Agreement

As soon as practicable after a Study Start Date is established pursuant to Section 25.5.9
of Attachment S to the OATT, the NYISO shall provide a Class Year Interconnection Facilities
Study Agreement for the next Class Year in the form of Appendix 4 to these Large Facility
Interconnection Procedures to each Developer and Interconnection Customer who has not
previously received an agreement for the next Class Year, upon confirmation by the NY1SO that

the Developer is an Eligible Class Year Project or upon request if the Developer is requesting to

enter a Class Year Study only to request CRIS. Priorto-this-30-day-periodtThe NYISO shall

tender a Class Year Interconnection Facilities Study Agreement at an earlier point to any
Developer or Interconnection Customer confirmed by the NYISO to be an Eligible Class Year
Project that so requests. When the NYISO provides a Class Year Interconnection Facilities
Study Agreement to an Eligible Class Year Project, the NYISO shall, at the same time, also
provide one to that Eligible Class Year Project’s Connecting Transmission Owner. The Class
Year Interconnection Facilities Study Agreement shall provide that the Class Year Project shall
compensate the NYI1SO and Connecting Transmission Owner for the actual cost of the Class
Year Interconnection Facilities Study. When the NYISO provides the Class Year
Interconnection Facilities Study Agreement to the Eligible Class Year Project, the NYISO shall
provide to the Eligible Class Year Project a non-binding good faith estimate of the cost and
timeframe for completing the Class Year Interconnection Facilities Study. The Eligible Class
Year Project shall execute the Class Year Interconnection Facilities Study Agreement and deliver
the executed Class Year Interconnection Facilities Study Agreement to the NYISO by the later of

(1) the study start date of the Annual Transmission Reliability Assessment, or (2) thirty (30)



Calendar Days after the Developer’s receipt of the Class Year Interconnection Facilities Study
Agreement. Starting with the Class Year subsequent to Class Year 2012, with the executed
Class Year Interconnection Facilities Study Agreement, the Class Year Project shall deliver to
the NYISO the required technical data, the Class -Year Project’s interconnection service

evaluation election, for Large facilities not yet In-Service, an updated proposed In-Service Date

and updated proposed Commercial Operation Date (subject to the ten (10) year limitation set

forth in Section 30.3.1), and a deposit ofand-the-greater-of $100,000 (if the Class Year Project

seeks evaluation for ERIS or ERIS and CRIS), or $50,000 (if the Class Year Project seeks only

Year-lnterconnectionFacHities-Study. At the same time the Class Year Project provides the

above items to the NYISO, the Class Year Project shall deliver the executed Class Year

Interconnection Facilities Study Agreement, together with the required technical data (as

applicable), to the Transmission Owner. The NYISO and Transmission Owner shall execute the

Class Year Interconnection Facilities Study Agreement within ten (10) Business Days of receipt

of the Class Year Interconnection Facilities Study Agreement executed by the Class Year Project

and the required technical data.

30.8.1.1 NYISO shall invoice the Class Year Project on a monthly basis for the

work to be conducted on the Class Year Interconnection Facilities Study each
month. Any Class Year Project having elected only ERIS shall not be invoiced
for any part of the cost of the Class Year Deliverability Study. Any Class Year
Project that elects to reduce the MW of CRIS it requests to be evaluated in the
Class Year Deliverability Study and thereby opts out of any additional detailed

studies, if required, for System Deliverability Upgrades, shall not be invoiced for



any additional detailed studies required for System Deliverability Upgrades. The
Class Year Project shall pay invoiced amounts within thirty (30) Calendar Days of
receipt of invoice. NYISO shall continue to hold the amounts on deposit until

settlement of the final invoice.

30.8.2 Scope of Class Year Interconnection Facilities Study

The Class Year Interconnection Facilities Study shall be performed concurrently as a
combined Class Year Interconnection Facilities Study for a Class Year, as determined in
accordance with Attachment S of the NYISO OATT, to fulfill the requirements of this Section
30.8, and the requirements of the Annual Transmission Reliability Assessment and Class Year
Deliverability Study called for by Attachment S.

The combined Class Year Interconnection Facilities Study shall specify and estimate the
cost of the equipment, engineering and design work, permitting, site acquisition, procurement
and construction work and commissioning needed for the Class Year in accordance with Good
Utility Practice and, for each of these cost categories, shall specify and estimate the cost of the
work to be done at each substation and/or on each feeder to physically and electrically connect
each facility in the Class Year to the Transmission System. The combined Class Year
Interconnection Facilities Study shall also identify the electrical switching configuration of the
connection equipment, including, without limitation: the transformer, switchgear, meters, and
other station equipment; the nature and estimated cost of any Connecting Transmission Owners’
Attachment Facilities, any Distribution Upgrades, any System Upgrade Facilities and, for Class
Year Projects seeking CRIS, any System Deliverability Upgrades necessary to accomplish the

interconnection of each Class Year Project; and shall include a schedule showing the estimated

time required to complete the engineering and design, permitting, site acquisition, procurement,



construction, installation and commissioning phases of the Class Year Projects. The schedule
shall contain major milestones to facilitate the tracking of the progress of each Class Year
Project.

30.8.2.1 Following commencement of the activities described in this schedule, for

each Class Year Project not yet In-Service, the Class Year Project, that Class Year

Project’s Connecting Transmission Owner and each Affected Transmission
Owner(s) shall report every other month on the progress of their respective
activities to the NY1SO and to each other. Such reports shall be in a format
consistent with, and include the content required by, applicable ISO Procedures.
In these bimonthly reports, each Class Year Project and Connecting Transmission
Owner and Affected Transmission Owner(s) shall report any material variance
from earlier schedule estimates for their respective activities, and the reasons for
such variance. In addition, the Connecting Transmission Owner and Affected
Transmission Owner(s) shall report any material variance from earlier cost

estimates for its activities, and the reasons for such variance.

30.8.3 Class Year Interconnection Facilities Study Procedures

The NYI1SO shall coordinate the Class Year Interconnection Facilities Study with the
Connecting Transmission Owners and Affected Transmission Owners, and with any other
Affected System pursuant to Section 30.3.5 above. The NYISO shall utilize existing studies to
the extent practicable in performing the Class Year Interconnection Facilities Study. The
NYISO shall follow the procedures set forth in Attachment S of the NYISO OATT and shall use
Reasonable Efforts to complete the study and issue a Class Year Interconnection Facilities Study

report to the Class Year Projects within the timeframe called for in Attachment S.



At the request of any Class Year Project, or at any time the NYISO determines that it will
not meet the required time frame for completing the Class Year Interconnection Facilities Study,
NYISO shall notify the Class Year Projects as to the schedule status of the Class Year
Interconnection Facilities Study. If the NYISO is unable to complete the Class Year
Interconnection Facilities Study and issue a cost allocation report within the time required, it
shall notify the Class Year Projects and provide an estimated completion date and an explanation
of the reasons why additional time is required.

Upon request, the NY1SO shall provide each Class Year Project supporting
documentation, workpapers, and databases or data developed in the preparation of the Class Year
Interconnection Facilities Study, subject to non-disclosure arrangements consistent with Section

30.13.1.

30.8.4 Study Report Meeting

Within ten (10) Business Days of providing a draft Class Year Interconnection Facilities
Study report to Class Year Projects, the NYISO and Connecting Transmission Owners and
Affected Transmission Owners shall meet with Developers (and Interconnection Customers, as
applicable) for Class Year Projects to discuss the results of the Class Year Interconnection

Facilities Study.

30.8.5 Re-Study

If re-study of the Class Year Interconnection Facilities Study and cost allocation report is
required pursuant to Section 25.8.2 and Section 25.8.3 of Attachment S, NYI1SO shall so notify
Class Year Projects and conduct such re-study in accordance with the requirements of

Attachment S. Any cost of re-study shall be borne by the Class Year Projects being re-studied.



30.10 Optional Interconnection Study
30.10.1  Optional Interconnection Study Agreement

Upon the initiation of a Developer’s tatereonnection-System-Rehabiity-Hmpacet
StudySRIS, the Developer may request, and the NYISO shall perform concurrently with that
SRIS a reasonable number of Optional Studies. The request shall describe the assumptions that
the Developer wishes the NYISO to study within the scope described in Section 30.10.2. Within
five (5) Business Days after receipt of a request for an Optional Interconnection Study, the
NYISO shall provide to the Developer an Optional Interconnection Study Agreement in the form

of Appendix 5.

The Optional Interconnection Study Agreement shall: (i) specify the technical data that
the Developer must provide for each phase of the Optional Interconnection Study, (ii) specify
Developer’s assumptions as to which Interconnection Requests with earlier queue priority dates
will be excluded from the Optional Interconnection Study case, and (iii) the NYISO’s estimate of
the cost of the Optional Interconnection Study. To the extent known by the NYISO, such
estimate shall include any costs expected to be incurred by any Affected System whose
participation is necessary to complete the Optional Interconnection Study. Notwithstanding the
above, the NYISO shall not be required as a result of an Optional Interconnection Study request
to conduct any additional Interconnection Studies with respect to any other Interconnection

Request.

The Developer shall execute the Optional Interconnection Study Agreement within ten
(10) Business Days of receipt and deliver the Optional Interconnection Study Agreement, the

technical data and a $10,000 deposit to the NYISO.



30.10.2  Scope of Optional Interconnection Study

The Optional Interconnection Study will consist of a sensitivity analysis based on the
assumptions specified by the Developer in the Optional Interconnection Study Agreement. The
Optional Interconnection Study will also identify the Connecting Transmission Owner’s
Attachment Facilities and the System Upgrade Facilities, and the estimated cost thereof, that may
be required to provide Energy Resource Interconnection Service based upon the results of the
Optional Interconnection Study. The Optional Interconnection Study shall be performed solely
for informational purposes. The NYISO shall use Reasonable Efforts to coordinate the study
with any Affected Systems that may be affected by the types of options that are being studied.
The NYISO shall utilize existing studies to the extent practicable in conducting the Optional

Interconnection Study.

30.10.3  Optional Interconnection Study Procedures

The executed Optional Interconnection Study Agreement, the prepayment, and technical
and other data called for therein must be provided to the NYISO within ten (10) Business Days
of Developer receipt of the Optional Interconnection Study Agreement. The NYISO shall use
Reasonable Efforts to complete the Optional Interconnection Study within a mutually agreed
upon time period specified within the Optional Interconnection Study Agreement. If the NYISO
is unable to complete the Optional Interconnection Study within such time period, it shall notify
the Developer and provide an estimated completion date and an explanation of the reasons why
additional time is required. Any difference between the study payment and the actual cost of the
study shall be paid to the NYISO or refunded to the Developer, as appropriate. Upon request,

the NYISO shall provide the Developer supporting documentation and workpapers and databases



or data developed in the preparation of the Optional Interconnection Study, subject to

confidentiality arrangements consistent with Section 30.13.1.



30.12 Construction of Connecting Transmission Owner’s Attachment Facilities and
System Facilities

30.12.1  Schedule
The Connecting Transmission Owner and the Developer shall negotiate in good faith
concerning a schedule for the construction of the Connecting Transmission Owner’s Attachment

Facilities and the System Upgrade Facilities and the System Deliverability Upgrades.

30.12.2  Construction Sequencing

30.12.2.1 General

In general, the In-Service Dates of the Developers in each Class Year seeking
interconnection to the New York State Transmission System will determine the sequence of
construction of System Upgrade Facilities and System Deliverability Upgrades.

30.12.2.2 Advance Construction of System Upgrade Facilities and System

Deliverability Upgrades that are an Obligation of an Entity other than
the Developer

A Developer with a Standard Large Generator Interconnection Agreement, in order to
maintain its In-Service Date, may request that the Connecting Transmission Owner advance to
the extent necessary the completion of System Upgrade Facilities, and System Deliverability
Upgrades that: (i) were assumed in the Interconnection Studies for such Developer, (ii) are
necessary to support such In-Service Date, and (iii) would otherwise not be completed, pursuant
to a contractual obligation of an entity other than the Developer that is seeking interconnection to
the New York State Transmission System, in time to support such In-Service Date. Upon such
request, Connecting Transmission Owner will use Reasonable Efforts to advance the

construction of such System Upgrade Facilities and System Deliverability Upgrades to



accommodate such request; provided that the Developer commits in writing to pay Connecting
Transmission Owner any associated expediting costs.
30.12.2.3 Advancing Construction of System Upgrade Facilities or System

Deliverability Upgrades that are Part of an Expansion Plan of the NYISO
or Connecting Transmission Owner

A Developer with an Standard Large Generator Interconnection Agreement, in order to
maintain its In-Service Date, may request that the Connecting Transmission Owner advance to
the extent necessary the completion of System Upgrade Facilities and System Deliverability
Upgrades that: (i) are necessary to support such In-Service Date and (ii) would otherwise not be
completed, pursuant to an expansion plan of the NYISO or Connecting Transmission Owner, in
time to support such In-Service Date. Upon such request, Connecting Transmission Owner will
use Reasonable Efforts to advance the construction of such System Upgrade Facilities and
System Deliverability Upgrades to accommodate such request; provided that the Developer

commits in writing to pay Connecting Transmission Owner any associated expediting costs.

30.12.2.4 Amended Interconnection System Reliability Impact Study

An Interconnection System Reliability Impact Study will be amended to determine the
facilities necessary to support the requested In-Service Date. This amended study will include
those transmission and Large Generating Facilities that are expected to be in service on or before

the requested In-Service Date.



30.14 Appendices



APPENDIX 1 TO LFIP - INTERCONNECTION REQUEST

The undersigned Developer submits this request to interconnect its Large Generating
Facility or Merchant Transmission Facility with the New York State Transmission
System or Distribution System pursuant to the Large Facility Interconnection Procedures
in the NYISO OATT.

This Interconnection Request is for (check one):

A proposed new Large Generating Facility, named

A proposed new BTM:NG Resource, named

A proposed new Merchant Transmission Facility, named

An increase in the capacity of an existing Large Generating Facility or existing
Merchant Transmission Facility.

The type of interconnection service evaluation requested for Class Year Interconnection

Facilities Study:

__ Energy Resource Interconnection Service

____ Capacity Resource Interconnection Service

____ Partial Capacity Resource Interconnection Service

The Developer provides the following information:

a. Address or location or the proposed new Large Facility site (to the extent known)
or, in the case of an existing Generating Facility or Merchant Transmission
Facility, the name and specific location of that existing facility;

b. MW nameplate rating:

C. MW of requested ERIS:

Maximum summer net (net MW = gross MW minus auxiliary loads total MW):

MW which can be achieved at degrees CF (for temperatures in

the range of 85 F to 95 F) and winter net MW which can be achieved at




degrees GF (for temperatures in the range of 10 F to 35 F)megawatt

- MW of requested increase in ERISthe-capacity of an existing facility, as

calculated from the baseline ERIS (as defined in Section 30.3.1 of this

Attachment X): . For temperature-sensitive machines, provide the

summer and winter MW vs temperature curves for both gross MW and net MW

corresponding to the requested net MW values provided above;

Megawatt-alocation-for-partial CRISevaluation MW of requested Summer CRIS:

General description of the-egquipmentconfiguration the proposed project along

with a conceptual breaker one-line diagram and a project location geo map. (e.q.:

describe type/size/number/general configuration of the proposed generator units,

merchant transmission, transformers, feeders, lines leading to the proposed point

of interconnection(s), breakers, etc);

In-Service Date, and Commercial Operation Date (Day, Month, and Year);
Name, title, company address, telephone number, FAX number and e-mail
address of the Developer’s contact person;

Approximate location of the proposed Point of Interconnection (optional); and

Interconnection-Customer-Data Developer power flow, short circuit, transient

stability modeling data and supporting documentation: (as set forth in Attachment

A) (optional). Modeling data will be required during the scoping and applicable

study agreement process, as coordinated by the NYISO.

Applicable deposit amount as specified in the LFIP.



Evidence of Site Control as specified in the LFIP (check one)
Is attached to this Interconnection Request
Will be provided at a later date in accordance with the Large Facility
Interconnection Procedures
This Interconnection Request shall be submitted to the representative indicated below:
[To be completed by the NYISQO]
Representative of the Developer to contact:
[To be completed by Developer]

This Interconnection Request is submitted by:

Name of Developer:

By (signature):

Name (type or print):

Title:

Date:




LARGE GENERATING FACILITY DATA
UNIT RATINGS
kVA °F Voltage

Power Factor

Speed (RPM) Connection (e.g. Wye)
Short Circuit Ratio Frequency, Hertz
Stator Amperes at Rated KVA Field Volts

Max Turbine MW °F

COMBINED TURBINE-GENERATOR-EXCITER INERTIA DATA

Inertia Constant, H = kW sec/kVA

Moment-of-Inertia, WR2 = Ib. ft.2

REACTANCE DATA (PER UNIT-RATED KVA)

DIRECT AXIS QUADRATURE AXIS

Synchronous - saturated Xdv Xqv
Synchronous - unsaturated Xdi Xqi
Transient - saturated X’dv X’qv
Transient - unsaturated X’di X’qi
Subtransient - saturated Xdv X’qv
Subtransient - unsaturated Xdi Xqi
Negative Sequence - saturated X2v

Negative Sequence - unsaturated X2i
Zero Sequence - saturated X0v
Zero Sequence - unsaturated XO0i

Leakage Reactance Xlm



FIELD TIME CONSTANT DATA (SEC)

Open Circuit T’do T’qo
Three-Phase Short Circuit Transient T°d3 Tq

Line to Line Short Circuit Transient T°d2

Line to Neutral Short Circuit Transient T’d1

Short Circuit Subtransient Td T7q

Open Circuit Subtransient T”do T”qo
ARMATURE TIME CONSTANT DATA (SEC)

Three Phase Short Circuit Ta3

Line to Line Short Circuit Ta2

Line to Neutral Short Circuit Tal

NOTE: If requested information is not applicable, indicate by marking “N / A.”

MW CAPABILITY AND PLANT CONFIGURATION
LARGE GENERATING FACILITY DATA

ARMATURE WINDING RESISTANCE DATA (PER UNIT)

Positive R1
Negative R2
Zero RO

Rotor Short Time Thermal Capacity 1,°t =

Field Current at Rated kVA, Armature Voltage and PF = amps
Field Current at Rated kVA and Armature Voltage, 0 PF = amps
Three Phase Armature Winding Capacitance = microfarad
Field Winding Resistance = ohms___ °C
Armature Winding Resistance (Per Phase) = _ ohms___ °C



CURVES

Provide Saturation, Vee, Reactive Capability, Capacity Temperature Correction curves.
Designate normal and emergency Hydrogen Pressure operating range for multiple curves.

GENERATOR STEP-UP TRANSFORMER DATA
RATINGS

Capacity Self-cooled/Maximum Nameplate
/ kVA

Voltage Ratio (Generator Side/System Side/Tertiary)
/ / kv

Winding Connections (Low V/High V/Tertiary V (Delta or Wye))
/ /

Fixed Taps Available

Present Tap Setting

IMPEDANCE
Positive Z1 (on self-cooled kVA rating) % X/IR
Zero Z0 (on self-cooled kVA rating) % X/R

EXCITATION SYSTEM DATA

Identify appropriate IEEE model block diagram of excitation system and power system stabilizer
(PSS) for computer representation in power system stability simulations and the corresponding

excitation system and PSS constants for use in the model.

GOVERNOR SYSTEM DATA

Identify appropriate IEEE model block diagram of governor system for computer representation
in power system stability simulations and the corresponding governor system constants for use in

the model.



WIND GENERATORS

Number of generators to be interconnected pursuant to this Interconnection Request:

Elevation: Single Phase Three Phase

Inverter manufacturer, model name, number, and version:

List of adjustable setpoints for the protective equipment or software:

Note: A completed General Electric Company Power Systems Load Flow (PSLF) data
sheet or other compatible formats, such as IEEE and PTI power flow models, must be
supplied with the Interconnection Request. If other data sheets are more appropriate to
the proposed device, then they shall be provided and discussed at Scoping Meeting.

INDUCTION GENERATORS:

(*) Field Volts:
(*) Field Amperes:
(*) Motoring Power (kW):
(*) Neutral Grounding Resistor (If Applicable):
(*) 1,°t or K (Heating Time Constant):

(*) Rotor Resistance:

(*) Stator Resistance:

(*) Stator Reactance:

(*) Rotor Reactance:

(*) Magnetizing Reactance:

(*) Short Circuit Reactance:

(*) Exciting Current:

(*) Temperature Rise

(*) Frame Size:




(*) Design Letter:

(*) Reactive Power Required In Vars (No Load):

(*) Reactive Power Required In Vars (Full Load):
(*) Total Rotating Inertia, H: Per Unit on KVA Base
Note: Please consult the NYISO prior to submitting the Interconnection Request to determine if

the information designated by (*) is required.
MERCHANT TRANSMISSION FACILITIES:

Note: Please consult with the NYISO prior to submitting the Interconnection Request for
guidance on the information required for Merchant Transmission Facilities.

BTM:NG RESOURCES:

Type of Generator: Synchronous Induction Inverter
Generator Nameplate Rating: kW (Typical) Generator Nameplate kVAR:
Interconnection Customer or Customer-Site Load: kW (if none, so state)

Existing load? Yes No

If existing load with metered load data, provide coincident Summer peak load:

If new load or existing load without metered load data, provide estimated coincident
Summer peak load, together with supporting documentation for such estimated value:




APPENDIX 1-A TO LFIP — EXTERNAL CRIS RIGHTS REQUEST

1. The undersigned Entity (the “Requestor’”) submits this request to obtain External CRIS
Rights for the number of Megawatts (“MW”’) of External ICAP specified below, pursuant to

Section 25.7.11 of Attachment S to the NYISO OATT and ISO Procedures.

2. The Requestor provides the following information:

21 __ Years - The term of the requested Award Period (minimum five (5)
years).

22 MW of External CRIS requested for each month of Summer Capability

Period. The same number of MW must be supplied for all months of each Summer Capability
Period throughout the Award Period.
2.3 MW of External CRIS requested each month of Winter Capability

Period (cannot exceed MW committed for Summer Capability Period). None required, but if
Requestor does commit MW to any month of Winter Capability Period, Requestor must specify
months requested below.

____November 7

____December [

__January [

___February O

___March 0

___April 0

2.4 The External Interface(s) to be used for the External ICAP:

3. A Requestor may request external CRIS rights by making either a contract commitment
or a non-contract commitment for the award period. A requestor must indicate the type of its

commitment, as follows:



3.1 Contract commitment; or

3.2 Non-contract commitment.

This External Rights Request shall be submitted to the NYISO via the following -NY4SO

representativeemail address:

NewProject@nyiso.comfFe-be-completed-by-the NYISO}

Representative of the Requestor to contact, including phone number and e-mail address:

[To be completed by the Requestor]

This External CRIS Rights Request is submitted by:

Name of Requestor:

By (signature):

Name (type or print):

Title:

Date:




APPENDIX 2 to LFIP - INTERCONNECTION FEASIBILITY STUDY AGREEMENT

THIS AGREEMENT is made and entered into this __ day of ,20__ by
and among ,a organized and existing under the laws of the
State of , (“Developer,”), the New York Independent System Operator, Inc., a
not-for-profit corporation organized and existing under the laws of the State of New York
(“NYISO”), and a organized and existing under the laws of
the State of New York, (“Connecting Transmission Owner*). Developer, NYISO and
Connecting Transmission Owner each may be referred to as a “Party,” or collectively as the
“Parties.”

RECITALS

WHEREAS, Developer is proposing to develop a Large Generating Facility or Merchant
Transmission Facility, or capacity addition to an existing Generating Facility or Merchant
Transmission Facility consistent with the Interconnection Request submitted by Developer dated

; and

WHEREAS, Developer desires to interconnect the Large Facility with the New York
State Transmission System (or Distribution System, as applicable); and

WHEREAS, Developer has requested the NYISO to perform an Interconnection
Feasibility Study with the input and assistance of Connecting Transmission Owner to assess the
feasibility of interconnecting the proposed Large Facility to the New York State Transmission
System (or Distribution System, as applicable);

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained
herein the Parties agreed as follows:

1.0  When used in this Agreement, with initial capitalization, the terms specified shall have
the meanings indicated in the NYISO’s Commission-approved Standard Large Facility
Interconnection Procedures.

2.0  Developer elects and NY1SO shall cause to be performed an Interconnection Feasibility
Study consistent with Section 30.6.0 of the Standard Large Facility Interconnection
Procedures in accordance with the NYISO OATT. The terms of Sections 30.6, 30.13.1
and 30.13.3 of the LFIP, as applicable, are hereby incorporated by reference herein.

3.0  The scope of the Interconnection Feasibility Study shall be subject to the assumptions set
forth in Attachment A to this Agreement.

4.0  The Interconnection Feasibility Study shall be based on the technical information
provided by Developer in the Interconnection Request, as may be modified as the result
of the Scoping Meeting. NYISO reserves the right to request additional information from
Developer and Connecting Transmission Owner as may reasonably become necessary
consistent with Good Utility Practice during the course of the Interconnection Feasibility
Study and as designated in accordance with Section 30.3.3.4 of the LFIP and such



additional information shall be provided in a prompt manner. If, after the designation of
the Point of Interconnection pursuant to Section 30.3.3.4 of the LFIP, Developer modifies
its Interconnection Request pursuant to Section 30.4.4, the time to complete the
Interconnection Feasibility Study may be extended.

5.0  The Interconnection Feasibility Study report shall provide the following information:

preliminary identification of any circuit breaker short circuit capability
limits exceeded as a result of the interconnection;

preliminary identification of any thermal overload or voltage limit
violations resulting from the interconnection; and

preliminary description and non-binding estimated cost of facilities
required to interconnect the Large Facility to the New York State
Transmission System (or Distribution System, as applicable) and to
address the identified short circuit and power flow issues.

6.0  The Developer shall provide a deposit in accordance with the LFIP for the performance
of the Interconnection Feasibility Study.

Upon receipt of the Interconnection Feasibility Study the NY1SO shall charge and
Developer shall pay to NYISO the actual costs of the Interconnection Feasibility
Study incurred by the NYISO and Connecting Transmission Owner as computed
on a time and materials basis in accordance with the rates attached hereto.

Any difference between the deposit and the actual cost of the study shall be paid
by or refunded to the Developer, as appropriate.

7.0 Miscellaneous.

7.1

7.2

Accuracy of Information. Except as Developer or Connecting
Transmission Owner may otherwise specify in writing when they provide
information to the NYISO under this Agreement, Developer and
Connecting Transmission Owner each represent and warrant that the
information it provides to NY1SO shall be accurate and complete as of the
date the information is provided. Developer and Connecting Transmission
Owner shall each promptly provide NYISO with any additional
information needed to update information previously provided.

Disclaimer of Warranty. In preparing the Interconnection Feasibility
Study, the Party preparing such study and any subcontractor consultants
employed by it shall have to rely on information provided by the other
Parties, and possibly by third parties, and may not have control over the
accuracy of such information. Accordingly, neither the Party preparing
the Interconnection Feasibility Study nor any subcontractor consultant
employed by that Party makes any warranties, express or implied, whether
arising by operation of law, course of performance or dealing, custom,



7.3

7.4

7.5

7.6

7.7

7.8

usage in the trade or profession, or otherwise, including without limitation
implied warranties of merchantability and fitness for a particular purpose,
with regard to the accuracy, content, or conclusions of the Interconnection
Feasibility Study. Developer acknowledges that it has not relied on any
representations or warranties not specifically set forth herein and that no
such representations or warranties have formed the basis of its bargain
hereunder.

Limitation of Liability. In no event shall any Party or its subcontractor
consultants be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the Interconnection Feasibility
Study or any reliance on the Interconnection Feasibility Study by any
Party or third parties, even if one or more of the Parties or its
subcontractor consultants have been advised of the possibility of such
damages. Nor shall any Party or its subcontractor consultants be liable for
any delay in delivery or for the non-performance or delay in performance
of its obligations under this Agreement.

Third-Party Beneficiaries. Without limitation of Sections 7.2 and 7.3 of
this Agreement, Developer and Connecting Transmission Owner further
agree that subcontractor consultants hired by NYISO to conduct or review,
or to assist in the conducting or reviewing, an Interconnection Feasibility
Study shall be deemed third party beneficiaries of these Sections 7.2 and
7.3.

Term and Termination. This Agreement shall be effective from the date
hereof and unless earlier terminated in accordance with this Section 7.5,
shall continue in effect for a term of one year or until the Interconnection
Feasibility Study for Developer’s Large Facility is completed, whichever
event occurs first. Developer or NYISO may terminate this Agreement
upon the withdrawal of Developer’s Interconnection Request under
Section 30.3.6 of the LFIP.

Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York, without regard to any
choice of laws provisions.

Severability. In the event that any part of this Agreement is deemed as a
matter of law to be unenforceable or null and void, such unenforceable or
void part shall be deemed severable from this Agreement and the
Agreement shall continue in full force and effect as if each part was not
contained herein.

Counterparts. This Agreement may be executed in counterparts, and each
counterpart shall have the same force and effect as the original instrument.



7.9

7.10

7.11

7.12

7.13

Amendment. No amendment, modification or waiver of any term hereof
shall be effective unless set forth in writing signed by the Parties hereto.

Survival. All warranties, limitations of liability and confidentiality
provisions provided herein shall survive the expiration or termination
hereof.

Independent Contractor. NYISO shall at all times be deemed to be an
independent contractor and none of its employees or the employees of its
subcontractors shall be considered to be employees of Developer or
Connecting Transmission Owner as a result of this Agreement.

No Implied Waivers. The failure of a Party to insist upon or enforce strict
performance of any of the provisions of this Agreement shall not be
construed as a waiver or relinquishment to any extent of such party’s right
to insist or rely on any such provision, rights and remedies in that or any
other instances; rather, the same shall be and remain in full force and
effect.

Successors and Assigns. This Agreement, and each and every term and
condition hereof, shall be binding upon and inure to the benefit of the
Parties hereto and their respective successors and assigns.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed
by their duly authorized officers or agents on the day and year first above written.



New York Independent System Operator, Inc.

By:

Title:

Date:

[Insert name of Connecting Transmission Owner]

By:

Title:

Date:

[Insert name of Developer]

By:

Title:

Date:




ASSUMPTIONS USED IN CONDUCTING THE
INTERCONNECTION FEASIBILITY STUDY

The Interconnection Feasibility Study will be based upon the information set forth in the
Interconnection Request and agreed upon in the Scoping Meeting held on

Designation of Point of Interconnection and configuration to be studied.

Designation of alternative Point(s) of Interconnection and configuration.

[Above assumptions to be completed by Developer and other
assumptions to be provided by Developer, NYISO, and Connecting Transmission Owner]



APPENDIX 3 to LFIP - INTERCONNECTION SYSTEM RELIABILITY IMPACT
STUDY AGREEMENT

THIS AGREEMENT is made and entered into this__ day of , 20 by
and among ,a organized and existing under the laws of the State
of , (“Developer,”), the New York Independent System Operator, Inc., a not-for-
profit corporation organized and existing under the laws of the State of New York (“NYISO”),
and a organized and existing under the laws of the State of New
York, (“Connecting Transmission Owner”). Developer, NYISO and Connecting Transmission
Owner each may be referred to as a “Party,” or collectively as the “Parties.”

RECITALS

WHEREAS, Developer is proposing to develop a Large Generating Facility or Merchant
Transmission Facility, or capacity addition to an existing Generating Facility or Merchant
Transmission Facility consistent with the Interconnection Request submitted by the Developer
dated ;and

WHEREAS, Developer desires to interconnect the Large Facility with the New York
State Transmission System (or Distribution System, as applicable);

WHEREAS, the NYISO has completed an Interconnection Feasibility Study (the
“Feasibility Study”) and provided the results of said study to the Developer (this recital to be
omitted if neither the NYISO nor the Connecting Transmission Owner require the Feasibility
Study); and

WHEREAS, Developer has requested the NYISO to perform an Interconnection System
Reliability Impact Study to assess the impact of interconnecting the Large Facility to the New
York State Transmission System (or Distribution System, as applicable);

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained
herein the Parties agreed as follows:

1.0  When used in this Agreement, with initial capitalization, the terms specified shall have
the meanings indicated in the NYISO’s Commission-approved Standard Large Facility
Interconnection Procedures.

2.0  Developer elects and NY1SO shall cause to be performed an Interconnection System
Reliability Impact Study consistent with Section 30.7.0 of the Standard Large Facility
Interconnection Procedures in accordance with the NYISO OATT. The terms of Sections
30.7, 30.13.1 and 30.13.3 of the LFIP, as applicable, are hereby incorporated by reference
herein.

3.0  The scope of the Interconnection System Reliability Impact Study shall be subject to the
assumptions set forth in Attachment A to this Agreement.



4.0

5.0

6.0

The Interconnection System Reliability Impact Study will be based upon the results of
the Interconnection Feasibility Study, if conducted, and the technical information
provided by Developer in the Interconnection Request, subject to any modifications in
accordance with Section 30.4.4 of the LFIP. NYISO reserves the right to request
additional information from Developer and Connecting Transmission Owner as may
reasonably become necessary consistent with Good Utility Practice during the course of
the SRIS and such additional information shall be provided in a prompt manner. If
Developer modifies its designated Point of Interconnection, or the technical information
provided in the Interconnection Request is modified, the time to complete the
Interconnection System Reliability Impact Study may be extended.

The Interconnection System Reliability Impact Study report shall provide the following
information:

- identification of any circuit breaker short circuit capability limits exceeded
as a result of the interconnection;

- identification of any thermal overload or voltage limit violations resulting
from the interconnection;

- identification of any instability or inadequately damped response to
system disturbances resulting from the interconnection and

- description and non-binding, good faith estimated cost of facilities
required to interconnect the Large Facility to the New York State
Transmission System (or Distribution System, as applicable) and to
address the identified short circuit, instability, and power flow issues.

- (supplement, as appropriate, if Developer elects to include a preliminary
non-binding evaluation under the Deliverability Interconnection Standard)

The Developer shall provide a deposit in accordance with the LFIP for the performance
of the Interconnection System Reliability Impact Study. The NYISO’s good faith
estimate for the time of completion of the Interconnection System Reliability Impact
Study is [insert date].

Upon receipt of the Interconnection System Reliability Impact Study, NYI1SO
shall charge and Developer shall pay to NYISO the actual costs of the
Interconnection System Reliability Impact Study incurred by the NY1SO and
Connecting Transmission Owner, as computed on a time and materials basis in
accordance with the rates attached hereto.

Any difference between the deposit and the actual cost of the study shall be paid
by or refunded to the Developer, as appropriate.



7.0

Miscellaneous.

7.1

7.2

7.3

7.4

7.5

Accuracy of Information. Except as Developer or Connecting
Transmission Owner may otherwise specify in writing when they provide
information to the NYISO under this Agreement, Developer and
Connecting Transmission Owner each represent and warrant that the
information it provides to NYISO shall be accurate and complete as of the
date the information is provided. Developer and Connecting Transmission
Owner shall each promptly provide NYISO with any additional
information needed to update information previously provided.

Disclaimer of Warranty. In preparing the Interconnection System
Reliability Study, the Party preparing such study and any subcontractor
consultants employed by it shall have to rely on information provided by
the other Parties, and possibly by third parties, and may not have control
over the accuracy of such information. Accordingly, neither the Party
preparing the Interconnection System Reliability Study nor any
subcontractor consultant employed by that Party makes any warranties,
express or implied, whether arising by operation of law, course of
performance or dealing, custom, usage in the trade or profession, or
otherwise, including without limitation implied warranties of
merchantability and fitness for a particular purpose, with regard to the
accuracy, content, or conclusions of the SRIS. Developer acknowledges
that it has not relied on any representations or warranties not specifically
set forth herein and that no such representations or warranties have formed
the basis of its bargain hereunder.

Limitation of Liability. In no event shall any Party or its subcontractor
consultants be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the Interconnection System
Reliability Study or any reliance on the Interconnection System Reliability
Study by any Party or third parties, even if one or more of the Parties or its
subcontractor consultants have been advised of the possibility of such
damages. Nor shall any Party or its subcontractor consultants be liable for
any delay in delivery or for the non-performance or delay in performance
of its obligations under this Agreement.

Third-Party Beneficiaries. Without limitation of Sections 7.2 and 7.3 of
this Agreement, Developer and Connecting Transmission Owner further
agree that subcontractor consultants hired by NYISO to conduct or review,
or to assist in the conducting or reviewing, an Interconnection System
Reliability Study shall be deemed third party beneficiaries of these
Sections 7.2 and 7.3.

Term and Termination. This Agreement shall be effective from the date
hereof and unless earlier terminated in accordance with this Section 7.5,



7.6

7.7

7.8

7.9

7.10

7.11

7.12

7.13

shall continue in effect for a term of one year or until the Interconnection
System Reliability Study for Developer’s Large Facility is completed
[approved by the NYISO Operating Committee], whichever event occurs
first. Developer or NYISO may terminate this Agreement upon the

withdrawal of Developer’s Interconnection Request under Section 30.3.6
of the LFIP.

Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York, without regard to any
choice of laws provisions.

Severability. In the event that any part of this Agreement is deemed as a
matter of law to be unenforceable or null and void, such unenforceable or
void part shall be deemed severable from this Agreement and the
Agreement shall continue in full force and effect as if each part was not
contained herein.

Counterparts. This Agreement may be executed in counterparts, and each
counterpart shall have the same force and effect as the original instrument.

Amendment. No amendment, modification or waiver of any term hereof
shall be effective unless set forth in writing signed by the Parties hereto.

Survival. All warranties, limitations of liability and confidentiality
provisions provided herein shall survive the expiration or termination
hereof.

Independent Contractor. NYISO shall at all times be deemed to be an
independent contractor and none of its employees or the employees of its
subcontractors shall be considered to be employees of Developer or
Connecting Transmission Owner as a result of this Agreement.

No Implied Waivers. The failure of a Party to insist upon or enforce strict
performance of any of the provisions of this Agreement shall not be
construed as a waiver or relinquishment to any extent of such party’s right
to insist or rely on any such provision, rights and remedies in that or any
other instances; rather, the same shall be and remain in full force and
effect.

Successors and Assigns. This Agreement, and each and every term and
condition hereof, shall be binding upon and inure to the benefit of the
Parties hereto and their respective successors and assigns.



IN WITNESS THEREOF, the Parties have caused this Agreement to be duly executed
by their duly authorized officers or agents on the day and year first above written.

New York Independent System Operator, Inc.

By:
Title:
Date:

[Insert name of Connecting Transmission Owner]

By:
Title:
Date:

[Insert name of Developer]

By:
Title:
Date:




Attachment A To Appendix 3 - Interconnection System Reliability Impact Study
Agreement

ASSUMPTIONS USED IN CONDUCTING THE
INTERCONNECTION SYSTEM RELIABILITY IMPACT STUDY

The Interconnection System Reliability Impact Study will be based upon the results of
the Interconnection Feasibility Study, subject to any modifications in accordance with Section
30.4.4 of the LFIP, and the following assumptions:

Designation of Point of Interconnection and configuration to be studied.

Designation of alternative Point(s) of Interconnection and configuration.

[Above assumptions to be completed by Developer and other assumptions to be provided
by Developer, NYISO and Connecting Transmission Owner]



APPENDIX 4 to LFIP - INTERCONNECTION FACILITIES STUDY AGREEMENT

THIS AGREEMENT is made and entered into this __ day of ,20__byand
among ,a organized and existing under the laws of the State of
, (“Developer,”), the New York Independent System Operator, Inc., a not-for-profit
corporation organized and existing under the laws of the State of New York (“NYISO”), and
a organized and existing under the laws of the State of New
York (“Connecting Transmission Owner®). Developer, NYISO and Connecting Transmission
Owner each may be referred to as a “Party,” or collectively as the “Parties.”

RECITALS

WHEREAS, Developer is [proposing to develop a Large Generating Facility or
Merchant Transmission Facility/-erproposing a capacity addition to an existing Generating
Facility or Merchant Transmission Facility consistent with the Interconnection Request
submitted by the Developer dated /owns an existing or proposed facility requesting
only Capacity Resource Interconnection Service (“CRIS”) or requesting an increase in CRIS];
and

WHEREAS, Developer [indicate whether the Developer desires to interconnect the
Large Facility with the New York State Transmission System (or Distribution System, as
applicable) or is already interconnected];

WHEREAS, the NYISO has completed an Interconnection System Rehiability Impact
Study-and-provided-theresults-of said-study-to-the Developer NYISO has confirmed that the

Developer has satisfied the eligibility requirements for entering a Class Year Interconnection
Facilities Study (““Class Year Study”); and

WHEREAS, Developer has elected to enter an Interconnection Facilities Study in order
to obtain [Energy Resource Interconnection Service (“ERIS”)/ERIS and CRIS/CRIS only/an
increase in CRIS] , 8 3 A

W@m%&%ﬂ@%@%ﬂ@ﬂ@mmmn@yﬁ&mgursuam t
Attachments S, X and Z to the NYISO’s Open Access Transmission Tariff (“OATT”), as

applicable.

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained
herein the Parties agreed as follows:

1.0  When used in this Agreement, with initial capitalization, the terms specified shall have
the meanings indicated in the NYISO s-Commission-approved-Standara-Large FacHity
Interconnection-ProceduresSection 30.1 of Attachment X to the NYISO’s OATT or
Section 25.1.2 of Attachment S to the NYISO’s OATT.




2.0

5.0

6.0

Developer elects to be evaluated for [ERIS/ERIS and CRIS/CRIS only/an increase in
CRIS][{+————————————}interconnection-Service and NYISO shall cause to be

performed an Interconnectron Facilities Study consistent wrth Attachments S and

perfermeel—m—aeeerelanee—wrth to the NYISO OATT The terms of theSeetrens%O-s—l%—l
and-30-13.3-ef the LFIR above-referenced OATT Attachments, as applicable, are hereby
incorporated by reference herein.

The scope of the Interconnection Facilities Study shall be subject to the assumptions set
forth in Attachment A and the data provided in Attachment B to this Agreement.

For Developers seeking ERIS, Fthe Interconnection Facilities Study report (i) shall
provide a description, estimated cost of (consistent with Attachment A), schedule for
required facilities to interconnect the Large Facility to the New York State Transmission
System (or Distribution System, as applicable) and (ii) shall address the short circuit,
instability, and power flow issues identified in the Interconnection System Reliability
Impact Study._For Developers seeking CRIS, the Interconnection Facilities Study report
(i) shall identify whether System Deliverability Upgrades are required for the facility to
be fully deliverable at its requested level of Capacity Resource Interconnection Service;
and (ii) shall provide a description and estimated cost of any required System
Deliverability Upgrades, to the extent required, based on the Developer’s election under
Section 25.7.7.1 of Attachment S to the NYISO’s OATT. For Developers seeking both
ERIS and CRIS, the Interconnection Facilities Study report shall provide all of the
information described in this Section 4.0.

The Developer shall provide a deposit of [$100,000 if requesting evaluation for ERIS or
ERIS and CRIS/$50,000 if requesting only CRIS] for the performance of the
Interconnection Facilities Study. The time for completion of the Interconnection
Facilities Study is specified in Attachment A.

NYISO shall invoice Developer on a monthly basis for the expenses incurred by
NYISO and the Connecting Transmission Owner on the Interconnection Facilities
Study each month as computed on a time and materials basis in accordance with
the rates attached hereto. Developer shall pay invoiced amounts to NYISO within
thirty (30) Calendar Days of receipt of invoice. NYISO shall continue to hold the
amounts on deposit until settlement of the final invoice.

Miscellaneous.

6.1  Accuracy of Information. Except as Developer or Connecting
Transmission Owner may otherwise specify in writing when they provide
information to the NYISO under this Agreement, Developer and
Connecting Transmission Owner each represent and warrant that the
information it provides to NYISO shall be accurate and complete as of the
date the information is provided. Developer and Connecting Transmission
Owner shall each promptly provide NYISO with any additional
information needed to update information previously provided.



6.2

6.3

6.4

6.5

Disclaimer of Warranty. In preparing the Interconnection Facilities Study,
the Party preparing such study and any subcontractor consultants
employed by it shall have to rely on information provided by the other
Parties, and possibly by third parties, and may not have control over the
accuracy of such information. Accordingly, neither the Party preparing
the Interconnection Facilities Study nor any subcontractor consultant
employed by that Party makes any warranties, express or implied, whether
arising by operation of law, course of performance or dealing, custom,
usage in the trade or profession, or otherwise, including without limitation
implied warranties of merchantability and fitness for a particular purpose,
with regard to the accuracy, content, or conclusions of the Interconnection
Facilities Study. Developer acknowledges that it has not relied on any
representations or warranties not specifically set forth herein and that no
such representations or warranties have formed the basis of its bargain
hereunder.

Limitation of Liability. In no event shall any Party or its subcontractor
consultants be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the Interconnection Facilities
Study or any reliance on the Interconnection Facilities Study by any Party
or third parties, even if one or more of the Parties or its subcontractor
consultants have been advised of the possibility of such damages. Nor
shall any Party or its subcontractor consultants be liable for any delay in
delivery or for the non-performance or delay in performance of its
obligations under this Agreement.

Third-Party Beneficiaries. Without limitation of Sections 636-7.2 and
636-7.3 of this Agreement, Developer and Connecting Transmission
Owner further agree that subcontractor consultants hired by NY1SO to
conduct or review, or to assist in the conducting or reviewing, an
Interconnection Facilities Study shall be deemed third party beneficiaries
of these Sections 630-7.2 and 630-7.3.

Term and Termination. This Agreement shall be effective from the date
hereof and unless earlier terminated in accordance with this Section
30.6.5, shall continue in effect until the Interconnection Facilities Study
for Developer’s Large Facility is completed fand approved by the NYI1SO
Operating Committee.}- Developer or NYISO may terminate this
Agreement upon the withdrawal of Developer’stnterconnection-Reguest
under-Section-30.3-6-of the-LFIP-or-the Developer’s withdrawal from the
Interconnection Facilities Study pursuant to Section 25.7.7.1 of
Attachment S.



6.6

6.7

6.8

6.9

6.10

6.11

6.12

6.13

Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York, without regard to any
choice of laws provisions.

Severability. In the event that any part of this Agreement is deemed as a
matter of law to be unenforceable or null and void, such unenforceable or
void part shall be deemed severable from this Agreement and the
Agreement shall continue in full force and effect as if each part was not
contained herein.

Counterparts. This Agreement may be executed in counterparts, and each
counterpart shall have the same force and effect as the original instrument.

Amendment. No amendment, modification or waiver of any term hereof
shall be effective unless set forth in writing signed by the Parties hereto.

Survival. All warranties, limitations of liability and confidentiality
provisions provided herein shall survive the expiration or termination
hereof.

Independent Contractor. NYISO shall at all times be deemed to be an
independent contractor and none of its employees or the employees of its
subcontractors shall be considered to be employees of Developer or
Connecting Transmission Owner as a result of this Agreement.

No Implied Waivers. The failure of a Party to insist upon or enforce strict
performance of any of the provisions of this Agreement shall not be
construed as a waiver or relinquishment to any extent of such party’s right
to insist or rely on any such provision, rights and remedies in that or any
other instances; rather, the same shall be and remain in full force and
effect.

Successors and Assigns. This Agreement, and each and every term and
condition hereof, shall be binding upon and inure to the benefit of the
Parties hereto and their respective successors and assigns.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed
by their duly authorized officers or agents on the day and year first above written.

New York Independent System Operator, Inc.

By:

Title:

Date:




[Insert name of Connecting Transmission Owner]

By:

Title:

Date:

[Insert name of Developer]

By:

Title:

Date:




Attachment A To Appendix 4 - Interconnection Facilities Study Agreement

SCHEDULE FOR CONDUCTING THE
INTERCONNECTION FACILITIES STUDY

The NYISO and Connecting Transmission Owner shall use Reasonable Efforts to
complete the study and issue an Interconnection Facilities Study report to the Developer within
the following number of days after of receipt of an executed copy of this Interconnection
Facilities Study Agreement:

- estimated completion date (i.e., Operating Committee approval of the Class
Interconnection Facilities Study) for Class Year 20__ Interconnection Facility
Study for the Annual Transmission Reliability Assessment required by
Attachment S to the NYISO OATT: / / , iIf no additional
System Deliverability Upgrade studies are required-.

- Study work (other than data provision and study review) that may be requested of
the Transmission Owner by the NYISO is currently not specified, but will be
specified in a Study Work Agreement to be developed between the NYISO and
Transmission Owner.

- Pursuant to Article 5.0 of this Agreement, the rates for the study work are
attached as Exhibit 1.




Attachment B To Appendix 4 - Interconnection Facilities Study Agreement

DATA FORM TO BE PROVIDED BY DEVELOPER
WITH THE INTERCONNECTION FACILITIES STUDY AGREEMENT

1. Provide location plan and simplified one-line diagram of the plant and station facilities.
For staged projects, please indicate future generation, transmission circuits, etc.

2. Finalize and specify your Interconnection Service evaluation election for the Class Year
Interconnection Facilities Study. New Interconnection Requests should specify either
Energy Resource Interconnection Service alone, or both Energy Resource
Interconnection Service and some MW level of Capacity Resource Interconnection
Service, not to exceed the nameplate capacity of your facility (some MW level of
Capacity Resource Interconnection Service election is required to become a qualified
Installed Capacity Supplier or to receive Unforced Capacity Deliverability Rights). If
your facility is already interconnected taking Energy Resource Interconnection Service,
and not covered by a new Interconnection Request, you may elect to be evaluated for
Capacity Resource Interconnection Service at a MW level you specify, not to exceed the
nameplate capacity of your facility. Evaluation election:

ERIS:

CRIS:

Additional Information:

Nameplate MW:

Nameplate MVA:

MW vs temp curves, summer/winter ERIS numbers, aux load, etc

3. One set of metering is required for each generation connection to the new ring bus or
existing Connecting Transmission Owner station. Number of generation connections:

4. On the one line indicate the generation capacity attached at each metering location.
(Maximum load on CT/PT)

5. On the one line indicate the location of auxiliary power. (Minimum load on CT/PT)
Amps



. Will an alternate source of auxiliary power be available during CT/PT maintenance?
Yes No

. Will a transfer bus on the generation side of the metering require that each meter set be
designed for the total plant generation? Yes No
(Please indicate on one line diagram).

What type of control system or PLC will be located at the Developer’s Large Facility?

What protocol does the control system or PLC use?

10. Please provide a 7.5-minute quadrangle of the site. Sketch the plant, station,
transmission line, and property line.

Physical dimensions of the proposed interconnection station:

Bus length from generation to interconnection station:

Line length from interconnection station to Connecting Transmission Owner’s

transmission line.

Tower number observed in the field. (Painted on tower leg)*:

Number of third party easements required for transmission lines*:

In addition to the above information, as applicable, for BTM:NG Resources, please also

provide the following information:

Interconnection Customer or Customer-Site Load: kW (if none, so state)

Existing load? Yes No

If existing load with metered load data, provide coincident Summer peak load:




If new load or existing load without metered load data, provide estimated coincident
Summer peak load:

* To be completed in coordination with Connecting Transmission Owner.

Is the Large Facility in the Transmission Owner’s service area?

Yes No Local provider:

Please provide proposed schedule dates:

Begin Construction Date:
In-Service Date:
Generation Testing Date:

Commercial Operation Date:




APPENDIX 4-A TO LFIP — FACILITIES STUDY AGREEMENT FOR EXTERNAL
CRIS RIGHTS

THIS AGREEMENT is made and entered into this day of , 20
by and between ,a organized and existing under the laws
of the State of (“Requestor”), the New York Independent System Operator,
Inc., a not-for-profit corporation organized and existing under the laws of the State of New York
(“NYISO”), and a organized and existing under the laws of
the State of New York (“Connecting Transmission Owner”). Requestor, NYISO and Connecting
Transmission Owner each may be referred to as a “Party,” or collectively as the “Parties.”

RECITALS

WHEREAS, Requestor has, pursuant to Section 25.7.11 of Attachment S to the NYISO
OATT, requested External CRIS Rights for a specified number of MW of External CRIS; and

WHEREAS, the NYISO has determined that Requestor has submitted a complete
External CRIS Rights Request, in accordance with the applicable requirements of the NYISO
Tariffs and ISO Procedures; and

WHEREAS, Requestor has requested the NY1SO and Connecting Transmission Owner
to evaluate the specified number of MW of External ICAP in the currently Open Class Year
Deliverability Study to specify the Deliverable MW for its External ICAP, and also to specify
and estimate the cost of the equipment, engineering, procurement and construction work needed
to implement the System Deliverability Upgrades required for External CRIS Rights.

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained
herein, the Parties agree as follows:

1.0  When used in this Agreement, with initial capitalization, the terms specified shall have
the meaning indicated herein, or in Attachment S or Attachment X to the NYISO OATT,
or in Article Z of the NYISO Services Tariff.

2.0  Requestor requests that the NYISO and Connecting Transmission Owner evaluate the
deliverability of Requestor’s External CRIS Rights in accordance with Section 25.7.11 of
Attachment S to the NYISO OATT. Requestor’s External CRIS Rights are not subject
to, and shall not be evaluated by applying the NY1SO Minimum Interconnection
Standard.

| 3.0 Requestor shall provide a deposit of $160,06650,000 for the performance of the Class
Year Interconnection Facilities Study for its External CRIS Rights. The time for
completion of the Class Year Deliverability Study is specified in Attachment A to this
Agreement.

The NYISO shall invoice Requestor on a monthly basis for the expenses incurred
by the NYISO and Connecting Transmission Owner on the Class Year



Deliverability Study for Requestor each month as computed on a time and
materials basis in accordance with the rates attached hereto. Requestor shall pay
invoiced amount to the NYISO within thirty (30) Calendar Days of receipt of
invoice. The NYISO shall continue to hold Requestor’s deposit until settlement
of the final invoice.

4.0 Miscellaneous

4.1

4.2

4.3

Accuracy of Information. Except as Requestor or Connecting
Transmission Owner may otherwise specify in writing when they provide
information to the NYISO under this Agreement, Requestor and
Connecting Transmission Owner each represent and warrant that the
information it provides to NYISO shall be accurate and complete as of the
date the information is provided. Requestor and Connecting Transmission
Owner shall each promptly provide NYISO with any additional
information needed to update information previously provided.

Disclaimer of Warranty. In preparing the Class Year Deliverability Study,
the Party preparing such study and any subcontractor consultants
employed by it shall have to rely on information provided by the other
Parties, and possibly by third parties, and may not have control over the
accuracy of such information. Accordingly, neither the Party preparing
such study nor any subcontractor consultant employed by that Party makes
any warranties, express or implied, whether arising by operation of law,
course of performance or dealing, custom, usage in the trade or profession,
or otherwise, including without limitation implied warranties of
merchantability and fitness for a particular purpose, with regard to the
accuracy, content, or conclusions of the Class Year Deliverability Study
for External ICAP. Requestor acknowledges that it has not relied on any
representations or warranties not specifically set forth herein and that no
such representations or warranties have formed the basis of its bargain
hereunder.

Limitation of Liability. In no event shall any Party or its subcontractor
consultants be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the Class Year Deliverability
Study for External ICAP, or any reliance on the Class Year Deliverability
Study by any Party or third parties, even if one or more of the Parties or its
subcontractor consultants have been advised of the possibility of such
damages. Nor shall any Party or its subcontractor consultants be liable for
any delay in delivery or for the non-performance or delay in performance
of its obligations under this Agreement.



4.4

4.5

4.6

4.7

4.8

4.9

4.10

411

412

Third-Party Beneficiaries. Without limitation of Sections 36-4.2 and
30:4.3 of this Agreement, Requestor and Connecting Transmission Owner
further agree that subcontractor consultants hired by NYISO to conduct or
review, or to assist in the conducting or reviewing, a Class Year
Deliverability Study shall be deemed third party beneficiaries of these
Sections 36-4.2 and 36:4.3.

Terms and Termination. This Agreement shall be effective from the date
hereof and unless earlier terminated in accordance with this Section
30.4.5, shall continue in effect until the Class Year Deliverability Study
for Requestor’s External CRIS Rights is completed and
approvedfapproved by the NYISO Operating Committee}. Requestor or
NYISO may terminate this Agreement upon the withdrawal of
Requestor’s External CRIS Rights Request under Section 25.7.11 of
Attachment S to the NYISO OATT or upon Developer’s withdrawal from
the Class Year Interconnection Facilities Study pursuant to Section
25.7.7.1 of Attachment S.

Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York, without regard to any
choice of laws provisions.

Severability. In the event that any part of this Agreement is deemed as a
matter of law to be unenforceable or null and void, such unenforceable or
void part shall be deemed severable from this Agreement and the
Agreement shall continue in full force and effect as if each part was not
contained herein.

Counterparts. This Agreement may be executed in counterparts, and each
counterpart shall have the same force and effect as the original instrument.

Amendment. No amendment, modification or waiver of any term hereof
shall be effective unless set forth in writing signed by the Parties hereto.

Survival. All warranties, limitations of liability and confidentiality
provisions provided herein shall survive the expiration or termination
hereof.

Independent Contractor. The NYISO shall at all times be deemed to be an
independent contractor and none of its employees or the employees of its
subcontractors shall be considered to be employees of Requestor as a
result of this Agreement.

No Implied Waivers. The failure of a Party to insist upon or enforce strict
performance of any of the provisions of this Agreement shall not be
construed as a wavier or relinquishment to any extent of such Party’s right



to insist or rely on any such provision, rights and remedies in that or any
other instances; rather, the same shall be and remain in full force and
effect.

4.13  Successors and Assigns. This Agreement, and each and every term and
condition hereof, shall be binding upon and inure to the benefit of the
Parties hereto and their respective successors and assigns.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed
by their duly authorized officers or agents on the day and year first above written.

New York Independent System Operator, Inc.

By.

Title:

Date:

[Insert name of Connecting Transmission Owner]

By:

Title:

Date:

[Insert name of Requestor]

By:
Title:

Date:




Attachment A To Facilities Study Agreement for External CRIS Rights

SCHEDULE FOR CONDUCTING THE
FACILITIES STUDY FOR EXTERNAL CRIS Rights

The NYI1SO and Connecting Transmission Owner shall use Reasonable Efforts to
complete the study and issue a Class Year Deliverability Study report to Requestor within the
following number of days after or receipt of an executed copy of this Agreement:

Estimated completion date for Class Year 20__ Deliverability Study required by
Section 25.7.11 Attachment S to the NYISO OATT: / / :

assuming no additional detailed studies are required to evaluate System
Deliverability Upgrades.

DATA FORM TO BE PROVIDED BY REQUESTOR
WITH THE FACILITIES STUDY AGREEMENT FOR EXTERNAL ICAP

a. MW of External ICAP certified to be supplied for each month of
Summer Capability Period. The same number of MW must be supplied for all months of each
Summer Capability Period throughout the Award Period

b. MW of External ICAP certified to be supplied for each month of Winter
Capability Period. (cannot exceed MW committed for Summer Capability Period) None
required, but if Requestor does commit MW to any month of Winder Capability Period,
Requestor must specify months covered by commitment.

C. The External Interface(s) to be used for the External ICAP.

OTHER ASSUMPTIONS




APPENDIX 5 to LFIP - OPTIONAL INTERCONNECTION STUDY AGREEMENT

THIS AGREEMENT is made and entered into this ___ day of ,20__byand
among ,a organized and existing under the laws of the State of
, (“Developer,”), the New York Independent System Operator, Inc., a not-for-
profit corporation organized and existing under the laws of the State of New York (“NYISO”)
and a organized and existing under the laws of the State of
New York, (“Connecting Transmission Owner*). Developer, NYISO and Connecting
Transmission Owner each may be referred to as a “Party,” or collectively as the “Parties.”

RECITALS

WHEREAS, Developer is proposing to develop a Large Generating Facility or Merchant
Transmission Facility, or capacity addition to an existing Generating Facility or Merchant
Transmission Facility consistent with the Interconnection Request submitted by the Developer
dated ;

WHEREAS, Developer is proposing to establish an interconnection with the New York
State Transmission System (or Distribution System, as applicable); and

WHEREAS, Developer has submitted to NYISO an Interconnection Request; and

WHEREAS, Developer has further requested that the NYISO prepare an Optional
Interconnection Study concurrently with the Interconnection System Reliability Impact Study;

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained
herein the Parties agree as follows:

1.0  When used in this Agreement, with initial capitalization, the terms specified shall have
the meanings indicated in the NYISO’s Commission-approved Standard Large Facility
Interconnection Procedures (“LFIP™).

2.0  Developer elects and NY1SO shall cause to be performed an Optional Interconnection
Study consistent with Section 30.10 of the Standard Large Facility Interconnection
Procedures to be performed in accordance with the NYISO OATT. The terms of
Sections 30.10, 30.13.1 and 30.13.3 of the LFIPCFIR, as applicable, are hereby
incorporated by reference herein.

3.0  The scope of the Optional Interconnection Study shall be subject to the assumptions set
forth in Attachment A to this Agreement.

4.0  The Optional Interconnection Study shall be performed solely for informational purposes.

5.0  The Optional Interconnection Study report shall provide a sensitivity analysis based on
the assumptions specified by the Developer in Attachment A to this Agreement. The
Optional Interconnection Study will identify the Connecting Transmission Owner’s
Attachment Facilities, Distribution Upgrades and System Upgrade Facilities, and the



6.0

7.0

estimated cost thereof, that may be required to provide Energy Resource Interconnection
Service based upon the assumptions specified by the Developer in Attachment A.

The Developer shall provide a deposit of $10,000 for the performance of the Optional
Interconnection Study. The NYISO’s good faith estimate for the time of completion of
the Optional Interconnection Study is [insert date]. Upon receipt of the Optional
Interconnection Study, the NYISO shall charge and Developer shall pay to NYISO the
actual costs of the Optional Study incurred by the NYISO and Connecting Transmission
Owner, as computed on a time and material basis in accordance with the rates attached
hereto. Any difference between the initial payment and the actual cost of the study shall
be paid by or refunded to the Developer, as appropriate.

Miscellaneous.

7.1  Accuracy of Information. Except as Developer or Connecting Transmission
Owner may otherwise specify in writing when they provide information to the
NYISO under this Agreement, Developer and Connecting Transmission Owner
each represent and warrant that the information it provides to NYISO shall be
accurate and complete as of the date the information is provided. Developer and
Connecting Transmission Owner shall each promptly provide NYISO with any
additional information needed to update information previously provided.

7.2 Disclaimer of Warranty. In preparing the Optional Interconnection Study, the
Party preparing such study and any subcontractor consultants employed by it shall
have to rely on information provided by the other Parties, and possibly by third
parties, and may not have control over the accuracy of such information.
Accordingly, neither the Party preparing the Optional Interconnection Study nor
any subcontractor consultant employed by that Party makes any warranties,
express or implied, whether arising by operation of law, course of performance or
dealing, custom, usage in the trade or profession, or otherwise, including without
limitation implied warranties of merchantability and fitness for a particular
purpose, with regard to the accuracy, content, or conclusions of the Optional
Interconnection Study. Developer acknowledges that it has not relied on any
representations or warranties not specifically set forth herein and that no such
representations or warranties have formed the basis of its bargain hereunder.

7.3 Limitation of Liability. In no event shall any Party or its subcontractor
consultants be liable for indirect, special, incidental, punitive, or consequential
damages of any kind including loss of profits, arising under or in connection with
this Agreement or the Optional Interconnection Study or any reliance on the
Optional Interconnection System Study by any Party or third parties, even if one
or more of the Parties or its subcontractor consultants have been advised of the
possibility of such damages. Nor shall any Party or its subcontractor consultants
be liable for any delay in delivery or for the non-performance or delay in
performance of its obligations under this Agreement.



7.4

7.5

7.6

1.7

7.8

7.9

7.10

7.11

7.12

7.13

Third-Party Beneficiaries. Without limitation of Sections 7.2 and 7.3 of this
Agreement, Developer and Connecting Transmission Owner further agree that
subcontractor consultants hired by NYISO to conduct or review, or to assist in the
conducting or reviewing, an Optional Interconnection Study shall be deemed third
party beneficiaries of these Sections 7.2 and 7.3.

Term and Termination. This Agreement shall be effective from the date hereof
and unless earlier terminated in accordance with this Section 7.5, shall continue in
effect for a term of one year or until the Optional Interconnection Study for
Developer’s Large Facility is completed, whichever event occurs first. Developer
or NYISO may terminate this Agreement upon the withdrawal of Developer’s
Interconnection Request under Section 3.6 of the LFIP.

Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York, without regard to any choice
of laws provisions.

Severability. In the event that any part of this Agreement is deemed as a matter of
law to be unenforceable or null and void, such unenforceable or void part shall be
deemed severable from this Agreement and the Agreement shall continue in full
force and effect as if each part was not contained herein.

Counterparts. This Agreement may be executed in counterparts, and each
counterpart shall have the same force and effect as the original instrument.

Amendment. No amendment, modification or waiver of any term hereof shall be
effective unless set forth in writing signed by the Parties hereto.

Survival. All warranties, limitations of liability and confidentiality provisions
provided herein shall survive the expiration or termination hereof.

Independent Contractor. NYISO shall at all times be deemed to be an
independent contractor and none of its employees or the employees of its
subcontractors shall be considered to be employees of Developer or Connecting
Transmission Owner as a result of this Agreement.

No Implied Waivers. The failure of a Party to insist upon or enforce strict
performance of any of the provisions of this Agreement shall not be construed as
a waiver or relinquishment to any extent of such party’s right to insist or rely on
any such provision, rights and remedies in that or any other instances; rather, the
same shall be and remain in full force and effect.

Successors and Assigns. This Agreement, and each and every term and condition
hereof, shall be binding upon and inure to the benefit of the Parties hereto and
their respective successors and assigns.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed
by their duly authorized officers or agents on the day and year first above written.



New York Independent System Operator, Inc.

By:

Title:

Date:

[Insert name of Connecting Transmission Owner]

By:

Title:

Date:

[Insert name of Developer]

By:

Title:

Date:




Attachment A To Appendix 5 - Optional Interconnection Study Agreement

ASSUMPTIONS USED IN CONDUCTING
THE OPTIONAL INTERCONNECTION STUDY

[To be completed by Developer consistent with Section 30.10 of the LFIP.]



Appendix 6 - STANDARD LARGE GENERATOR INTERCONNECTION
AGREEMENT

(Applicable to Generating Facilities that exceed 20 MW)
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STANDARD LARGE GENERATOR INTERCONNECTION AGREEMENT

THIS STANDARD LARGE GENERATOR INTERCONNECTION AGREEMENT
(“Agreement”) is made and entered into this  day of 20, by and among

, @ [corporate description] organized and existing under the laws of the
State/Commonwealth of (“Developer” with a Large Generating Facility), the New
York Independent System Operator, Inc., a not-for-profit corporation organized and existing
under the laws of the State of New York (“NYISO”), and a [corporate
description] organized and existing under the laws of the State of New York (“Connecting
Transmission Owner”). Developer, the NYISO, or Connecting Transmission Owner each may
be referred to as a “Party” or collectively referred to as the “Parties.”

RECITALS

WHEREAS, NYISO operates the New York State Transmission System and Connecting
Transmission Owner owns certain facilities included in the New York State Transmission
System; and

WHEREAS, Developer intends to own, lease and/or control and operate the Generating Facility
identified as a Large Generating Facility in Appendix C to this Agreement; and,

WHEREAS, Developer, NYISO, and Connecting Transmission Owner have agreed to enter into
this Agreement for the purpose of interconnecting the Large Generating Facility with the New
York State Transmission System;

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein,
it is agreed:

ARTICLE 1. DEFINITIONS

Whenever used in this Agreement with initial capitalization, the following terms shall have the
meanings specified in this Article 1. Terms used in this Agreement with initial capitalization that
are not defined in this Article 1 shall have the meanings specified in Section 30.1.0 of
Attachment X or Section 25.1 of Attachment S of the NYISO OATT.

Affected System shall mean an electric system other than the transmission system owned,
controlled or operated by the Connecting Transmission Owner that may be affected by the
proposed interconnection.

Affected System Operator shall mean the entity that operates an Affected System.

Affected Transmission Owner shall mean the New York public utility or authority (or its
designated agent) other than the Connecting Transmission Owner that (i) owns facilities used for
the transmission of Energy in interstate commerce and provides Transmission Service under the
Tariff, and (ii) owns, leases or otherwise possesses an interest in a portion of the New York State



Transmission System where System Deliverability Upgrades or System Upgrade Facilities are
installed pursuant to Attachment X and Attachment S of the Tariff.

Affiliate shall mean, with respect to a person or entity, any individual, corporation, partnership,
firm, joint venture, association, joint-stock company, trust or unincorporated organization,
directly or indirectly controlling, controlled by, or under common control with, such person or
entity. The term “control” shall mean the possession, directly or indirectly, of the power to
direct the management or policies of a person or an entity. A voting interest of ten percent or
more shall create a rebuttable presumption of control.

Ancillary Services shall mean those services that are necessary to support the transmission of
Capacity and Energy from resources to Loads while maintaining reliable operation of the New
York State Transmission System in accordance with Good Utility Practice.

Applicable Laws and Regulations shall mean all duly promulgated applicable federal, state and
local laws, regulations, rules, ordinances, codes, decrees, judgments, directives, or judicial or
administrative orders, permits and other duly authorized actions of any Governmental Authority,
including but not limited to Environmental Law.

Applicable Reliability Councils shall mean the NERC, the NPCC and the NYSRC.

Applicable Reliability Standards shall mean the requirements and guidelines of the Applicable
Reliability Councils, and the Transmission District to which the Developer’s Large Generating
Facility is directly interconnected, as those requirements and guidelines are amended and
modified and in effect from time to time; provided that no Party shall waive its right to challenge
the applicability or validity of any requirement or guideline as applied to it in the context of this
Agreement.

Attachment Facilities shall mean the Connecting Transmission Owner’s Attachment Facilities
and the Developer’s Attachment Facilities. Collectively, Attachment Facilities include all
facilities and equipment between the Large Generating Facility and the Point of Interconnection,
including any modification, additions or upgrades that are necessary to physically and
electrically interconnect the Large Generating Facility to the New York State Transmission
System. Attachment Facilities are sole use facilities and shall not include Stand Alone System
Upgrade Facilities, Distribution Upgrades, System Upgrade Facilities or System Deliverability
Upgrades.

Base Case shall mean the base case power flow, short circuit, and stability data bases used for
the Interconnection Studies by NYISO, Connecting Transmission Owner or Developer;
described in Section 30.2.3 of the Large Facility Interconnection Procedures.

Breach shall mean the failure of a Party to perform or observe any material term or condition of
this Agreement.

Breaching Party shall mean a Party that is in Breach of this Agreement.

Business Day shall mean Monday through Friday, excluding federal holidays.



Byway shall mean all transmission facilities comprising the New York State Transmission
System that are neither Highways nor Other Interfaces. All transmission facilities in Zone J and
Zone K are Byways.

Calendar Day shall mean any day including Saturday, Sunday or a federal holiday.

Capacity Region shall mean one of four subsets of the Installed Capacity statewide markets
comprised of (1) Rest of State (i.e., Load Zones A through F); (2) Lower Hudson Valley (i.e.,
Load Zones G, H and I); (3) New York City (i.e., Load Zone J); and (4) Long Island (i.e., Load
Zone K) , except for Class Year Interconnection Facility Studies conducted prior to Class Year
2012, for which “Capacity Region” shall be defined as set forth in Section 25.7.3 of Attachment
S to the NYISO OATT.

Capacity Resource Interconnection Service (“CRIS”) shall mean the service provided by
NYISO to Developers that satisfy the NYISO Deliverability Interconnection Standard or that
are otherwise eligible to receive CRIS in accordance with Attachment S to the NYISO OATT;

such service being one of the eI|Q|b|I|tv requwements for partlcmatlon as a NYISO Installed
Capacny Suppller i : . . o X

Class Year Deliverability Study shall mean an assessment, conducted by the NYISO staff in
cooperation with Market Participants, to determine thewhether System Deliverability Upgrades
are requwed for Class Year CRIS Projects under the NYISO Dellverab|I|tv Interconnection

Clustering shall mean the process whereby a group of Interconnection Requests is studied
together, instead of serially, for the purpose of conducting the Interconnection System Reliability
Impact Study.

Commercial Operation shall mean the status of a Large Generating Facility that has
commenced generating electricity for sale, excluding electricity generated during Trial
Operation.

Commercial Operation Date of a unit shall mean the date on which the Large Generating
Facility commences Commercial Operation as agreed to by the Parties pursuant to Appendix E to
this Agreement.

Confidential Information shall mean any information that is defined as confidential by Article
22 of this Agreement.

Connecting Transmission Owner shall mean the New York public utility or authority (or its
designated agent) that (i) owns facilities used for the transmission of Energy in interstate



commerce and provides Transmission Service under the Tariff, (ii) owns, leases or otherwise
possesses an interest in the portion of the New York State Transmission System or Distribution
System at the Point of Interconnection, and (iii) is a Party to the Standard Large Interconnection
Agreement.

Connecting Transmission Owner’s Attachment Facilities shall mean all facilities and
equipment owned, controlled or operated by the Connecting Transmission Owner from the Point
of Change of Ownership to the Point of Interconnection as identified in Appendix A to the
Standard Large Generator Interconnection Agreement, including any modifications, additions or
upgrades to such facilities and equipment. Connecting Transmission Owner’s Attachment
Facilities are sole use facilities and shall not include Stand Alone System Upgrade Facilities or
System Upgrade Facilities.

Control Area shall mean an electric power system or combination of electric power systems to
which a common automatic generation control scheme is applied in order to: (1) match, at all
times, the power output of the Generators within the electric power system(s) and capacity and
energy purchased from entities outside the electric power system(s), with the Load within the
electric power system(s); (2) maintain scheduled interchange with other Control Areas, within
the limits of Good Utility Practice; (3) maintain the frequency of the electric power system(s)
within reasonable limits in accordance with Good Utility Practice; and (4) provide sufficient
generating capacity to maintain Operating Reserves in accordance with Good Utility Practice. A
Control Area must be certified by the NPCC.

Default shall mean the failure of a Party in Breach of this Agreement to cure such Breach in
accordance with Article 17 of this Agreement.

Developer shall mean an Eligible Customer developing a Large Generating Facility, proposing
to connect to the New York State Transmission System, in compliance with the NYISO
Minimum Interconnection Standard.

Developer’s Attachment Facilities shall mean all facilities and equipment, as identified in
Appendix A of this Agreement, that are located between the Large Generating Facility and the
Point of Change of Ownership, including any modification, addition, or upgrades to such
facilities and equipment necessary to physically and electrically interconnect the Large
Generating Facility to the New York State Transmission System. Developer’s Attachment
Facilities are sole use facilities.

Dispute Resolution shall mean the procedure described in Article 27 of this Agreement for
resolution of a dispute between the Parties.



Distribution System shall mean the Transmission Owner’s facilities and equipment used to
distribute electricity that are subject to FERC jurisdiction, and are subject to the NYISO’s Large
Facility Interconnection Procedures in Attachment X to the NYISO OATTLFIR or Small
Generator Interconnection Procedures in Attachment Z to the NYISO OATTSGIR under FERC
Order Nos. 2003 and/or 2006. The term Distribution System shall not include LIPA’s
distribution facilities.

Distribution Upgrades shall mean the additions, modifications, and upgrades to the Connecting
Transmission Owner’s Distribution System at or beyond the Point of Interconnection to facilitate
interconnection of a Large Facility or Small Generating Facility and render the transmission
service necessary to affect the Developer’s wholesale sale of electricity in interstate commerce.
Distribution Upgrades do not include Interconnection Facilities, System Upgrade Facilities, or
System Deliverability Upgrades. Distribution Upgrades are sole use facilities and shall not
include Stand Alone System Upgrade Facilities, System Upgrade Facilities, or System
Deliverability Upgrades.

Effective Date shall mean the date on which this Agreement becomes effective upon execution
by the Parties, subject to acceptance by the Commission, or if filed unexecuted, upon the date
specified by the Commission.

Emergency State shall mean the condition or state that the New York State Power System is in
when an abnormal condition occurs that requires automatic or immediate manual action to
prevent or limit loss of the New York State Transmission System or Generators that could
adversely affect the reliability of the New York State Power System.

Energy Resource Interconnection Service (“ERIS”) shall mean the service provided by
NYISO to interconnect the Developer’s Large Generating Facility to the New York State
Transmission System or to the Distribution System in accordance with the NYISO Minimum
Interconnection Standard, to enable the New York State Transmission System to receive Energy
and Ancillary Services from the Large Generating Facility, pursuant to the terms of the NYISO
OATT.

Engineering & Procurement (E&P) Agreement shall mean an agreement that authorizes
Connecting Transmission Owner to begin engineering and procurement of long lead-time items
necessary for the establishment of the interconnection in order to advance the implementation of
the Interconnection Request.

Environmental Law shall mean Applicable Laws or Regulations relating to pollution or
protection of the environment or natural resources.

Federal Power Act shall mean the Federal Power Act, as amended, 16 U.S.C. 8§ 791a et seq.
(“FPA”).

FERC shall mean the Federal Energy Regulatory Commission (“Commission”) or its successor.

Force Majeure shall mean any act of God, labor disturbance, act of the public enemy, war,
insurrection, riot, fire, storm or flood, explosion, breakage or accident to machinery or
equipment, any order, regulation or restriction imposed by governmental, military or lawfully



established civilian authorities, or any other cause beyond a Party’s control. A Force Majeure
event does not include acts of negligence or intentional wrongdoing by the Party claiming Force
Majeure.

Generating Facility shall mean Developer’s device for the production of electricity identified in
the Interconnection Request, but shall not include the Developer’s Attachment Facilities or
Distribution Upgrades.

Generating Facility Capacity shall mean the net seasonal capacity of the Generating Facility
and the aggregate net seasonal capacity of the Generating Facility where it includes multiple
energy production devices.

Good Utility Practice shall mean any of the practices, methods and acts engaged in or approved
by a significant portion of the electric industry during the relevant time period, or any of the
practices, methods and acts which, in the exercise of reasonable judgment in light of the facts
known at the time the decision was made, could have been expected to accomplish the desired
result at a reasonable cost consistent with good business practices, reliability, safety and
expedition. Good Utility Practice is not intended to be limited to the optimum practice, method,
or act to the exclusion of all others, but rather to delineate acceptable practices, methods, or acts
generally accepted in the region.

Governmental Authority shall mean any federal, state, local or other governmental regulatory
or administrative agency, court, commission, department, board, or other governmental
subdivision, legislature, rulemaking board, tribunal, or other governmental authority having
jurisdiction over any of the Parties, their respective facilities, or the respective services they
provide, and exercising or entitled to exercise any administrative, executive, police, or taxing
authority or power; provided, however, that such term does not include Developer, NYISO,
Affected Transmission Owner, Connecting Transmission Owner, or any Affiliate thereof.

Hazardous Substances shall mean any chemicals, materials or substances defined as or
included in the definition of “hazardous substances,” “hazardous wastes,” “hazardous materials,”
“hazardous constituents,” “restricted hazardous materials,” “extremely hazardous substances,”
“toxic substances,” “radioactive substances,” “contaminants,” “pollutants,” “toxic pollutants” or
words of similar meaning and regulatory effect under any applicable Environmental Law, or any
other chemical, material or substance, exposure to which is prohibited, limited or regulated by
any applicable Environmental Law.
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Highway shall mean 115 kV and higher transmission facilities that comprise the following
NYCA interfaces: Dysinger East, West Central, VVolney East, Moses South, Central East/Total
East, and UPNY-ConEd, and their immediately connected, in series, Bulk Power System
facilities in New York State. Each interface shall be evaluated to determine additional “in
series” facilities, defined as any transmission facility higher than 115 kV that (a) is located in an
upstream or downstream zone adjacent to the interface and (b) has a power transfer distribution
factor (DFAX) equal to or greater than five percent when the aggregate of generation in zones or
systems adjacent to the upstream zone or zones which define the interface is shifted to the
aggregate of generation in zones or systems adjacent to the downstream zone or zones which
define the interface. In determining “in series” facilities for Dysinger East and West Central



interfaces, the 115 kV and 230 kV tie lines between NYCA and PJM located in LBMP Zones A
and B shall not participate in the transfer. Highway transmission facilities are listed in ISO
Procedures.

Initial Synchronization Date shall mean the date upon which the Large Generating Facility is
initially synchronized and upon which Trial Operation begins.

In-Service Date shall mean the date upon which the Developer reasonably expects it will be
ready to begin use of the Connecting Transmission Owner’s Attachment Facilities to obtain back
feed power.

Interconnection Facilities Study shall mean a study conducted by NYISO or a third party
consultant for the Developer to determine a list of facilities (including Connecting Transmission
Owner’s Attachment Facilities, Distribution Upgrades, System Upgrade Facilities and System
Deliverability Upgrades as identified in the Interconnection System Reliability Impact Study),
the cost of those facilities, and the time required to interconnect the Large Generating Facility
with the New York State Transmission System or with the Distribution System. The scope of
the study is defined in Section 30.8 of the Standard Large Facility Interconnection Procedures.

Interconnection Facilities Study Agreement shall mean the form of agreement contained in
Appendix 4 of the Standard Large Facility Interconnection Procedures for conducting the
Interconnection Facilities Study.

Interconnection Feasibility Study shall mean a preliminary evaluation of the system impact
and cost of interconnecting the Large Generating Facility to the New York State Transmission
System or to the Distribution System, the scope of which is described in Section 30.6 of the
Standard Large Facility Interconnection Procedures.

Interconnection Feasibility Study Agreement shall mean the form of agreement contained in
Appendix 2 of the Standard Large Facility Interconnection Procedures for conducting the
Interconnection Feasibility Study.

Interconnection Request shall mean a Developer’s request, in the form of Appendix 1 to the
Standard Large Facility Interconnection Procedures, in accordance with the Tariff, to
interconnect a new Large Generating Facility to the New York State Transmission System or to
the Distribution System, or to materially increase the capacity of, or make a material
modification to the operating characteristics of, an existing Large Generating Facility that is
interconnected with the New York State Transmission System or with the Distribution System.

Interconnection Study shall mean any of the following studies: the Interconnection Feasibility
Study, the Interconnection System Reliability Impact Study, and the Interconnection Facilities
Study described in the Standard Large Facility Interconnection Procedures.

Interconnection System Reliability Impact Study (“SRIS”) shall mean an engineering study,
conducted in accordance with Section 30.7 of the Large Facility Interconnection Procedures, that
evaluates the impact of the proposed Large Generating Facility on the safety and reliability of the
New York State Transmission System and, if applicable, an Affected System, to determine what
Attachment Facilities, Distribution Upgrades and System Upgrade Facilities are needed for the



proposed Large Generation Facility of the Developer to connect reliably to the New York State
Transmission System or to the Distribution System in a manner that meets the NYISO Minimum
Interconnection Standard_in Attachment X to the NYISO OATT.

Interconnection System Reliability Impact Study Agreement shall mean the form of
agreement contained in Appendix 3 of the Standard Large Facility Interconnection Procedures
for conducting the Interconnection System Reliability Impact Study.

IRS shall mean the Internal Revenue Service.

Large Generating Facility shall mean a Generating Facility having a Generating Facility
Capacity of more than 20 MW.

Loss shall mean any and all losses relating to injury to or death of any person or damage to
property, demand, suits, recoveries, costs and expenses, court costs, attorney fees, and all other
obligations by or to third parties, arising out of or resulting from the Indemnified Party’s
performance or non-performance of its obligations under this Agreement on behalf of the
Indemnifying Party, except in cases of gross negligence or intentional wrongdoing by the
Indemnified Party.

Material Modification shall mean those modifications that have a material impact on the cost or
timing of any Interconnection Request with a later queue priority date.

Metering Equipment shall mean all metering equipment installed or to be installed at the Large
Generating Facility pursuant to this Agreement at the metering points, including but not limited
to instrument transformers, MWh-meters, data acquisition equipment, transducers, remote
terminal unit, communications equipment, phone lines, and fiber optics.

NERC shall mean the North American Electric Reliability Council or its successor organization.

New York State Transmission System shall mean the entire New York State electric
transmission system, which includes (i) the Transmission Facilities under 1SO Operational
Control; (ii) the Transmission Facilities Requiring ISO Notification; and (iii) all remaining
transmission facilities within the New York Control Area.

Notice of Dispute shall mean a written notice of a dispute or claim that arises out of or in
connection with this Agreement or its performance.

NPCC shall mean the Northeast Power Coordinating Council or its successor organization.

NYISO Deliverability Interconnection Standard — The standard that must be met, unless
otherwise provided for by Attachment S to the NYISO OATT, by (i) any Smal-Ggeneratingon
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Facilityprejeet proposing to interconnect to the New York State Transmission System and
receive Unforced Capacity Delivery Rights; (iii) any entity requesting External CRIS Rights, and
(iv) any entity requesting a CRIS transfer pursuant to Section 25.9.5 of Attachment S to the
NYISO OATT. To meet the NYISO Deliverability Interconnection Standard, the
Interconnection Customer must, in accordance with the rules in Attachment S to the NYISO
OATT, fund or commit to fund theany System Deliverability Upgrades identified for its project
in the Class Year Deliverability Study.

NYISO Minimum Interconnection Standard — The reliability standard that must be met by
any Small-Ggeneratingon Ffacility or Merchant Transmission Facility that is subject to NYISO’s
Large Facility Interconnection Procedures in Attachment X to the NYISO OATT or the
NYISO’s Small Generator Interconnection Procedures in Attachment Z, that is proposing to
connect to the New York State Transmission System or Distribution System, to obtain ERIS.
The Standard is designed to ensure reliable access by the proposed project to the New York State
Transmission System or to the Distribution System. The Standard does not impose any
deliverability test or deliverability requirement on the proposed interconnection.

NYSRC shall mean the New York State Reliability Council or its successor organization.

Optional Interconnection Study shall mean a sensitivity analysis based on assumptions
specified by the Developer in the Optional Interconnection Study Agreement.

Optional Interconnection Study Agreement shall mean the form of agreement contained in
Appendix 5 of the Standard Large Facility Interconnection Procedures for conducting the
Optional Interconnection Study.

Other Interfaces shall mean the following interfaces into Capacity Regions: Lower Hudson
Valley [i.e., Rest of State (Load Zones A-F) to Lower Hudson Valley (Load Zones G, H and 1)];
New York City [i.e., Lower Hudson Valley (Load Zones G, H and I) to New York City (Load
Zone J)]; and Long Island [i.e., Lower Hudson Valley (Load Zones G, H and 1) to Long Island
(Load Zone K)], and the following Interfaces between the NYCA and adjacent Control Areas:
PJM to NYISO, ISO-NE to NYISO, Hydro-Quebec to NY1SO, and Norwalk Harbor
(Connecticut) to Northport (Long Island) Cable.

Party or Parties shall mean NYISO, Connecting Transmission Owner, or Developer or any
combination of the above.

Point of Change of Ownership shall mean the point, as set forth in Appendix A to this
Agreement, where the Developer’s Attachment Facilities connect to the Connecting
Transmission Owner’s Attachment Facilities.

Point of Interconnection shall mean the point, as set forth in Appendix A to this Agreement,
where the Attachment Facilities connect to the New York State Transmission System or to the
Distribution System.



Queue Position shall mean the order of a valid Interconnection Request, relative to all other
pending valid Interconnection Requests, that is established based upon the date and time of
receipt of the valid Interconnection Request by NYISO.

Reasonable Efforts shall mean, with respect to an action required to be attempted or taken by a
Party under this Agreement, efforts that are timely and consistent with Good Utility Practice and
are otherwise substantially equivalent to those a Party would use to protect its own interests.

Retired: A Generator that has permanently ceased operating on or after May 1, 2015 either: 1)
pursuant to applicable notice; or ii) as a result of the expiration of its Mothball Outage or its
ICAP Ineligible Forced Outage.

Scoping Meeting shall mean the meeting between representatives of the Developer, NYISO and
Connecting Transmission Owner conducted for the purpose of discussing alternative
interconnection options, to exchange information including any transmission data and earlier
study evaluations that would be reasonably expected to impact such interconnection options, to
analyze such information, and to determine the potential feasible Points of Interconnection.

Services Tariff shall mean the NYISO Market Administration and Control Area Tariff, as filed
with the Commission, and as amended or supplemented from time to time, or any successor tariff
thereto.

Site Control shall mean documentation reasonably demonstrating: (1) ownership of, a leasehold
interest in, or a right to develop a site for the purpose of constructing the Large Generating
Facility; (2) an option to purchase or acquire a leasehold site for such purpose; or (3) an
exclusivity or other business relationship between Developer and the entity having the right to
sell, lease or grant Developer the right to possess or occupy a site for such purpose.

Stand Alone System Upgrade Facilities shall mean System Upgrade Facilities that a Developer
may construct without affecting day-to-day operations of the New York State Transmission
System during their construction. NYI1SO, the Connecting Transmission Owner and the
Developer must agree as to what constitutes Stand Alone System Upgrade Facilities and identify
them in Appendix A to this Agreement.

Standard Large Facility Interconnection Procedures (“Large Facility Interconnection
Procedures” or “LFIP”) shall mean the interconnection procedures applicable to an
Interconnection Request pertaining to a Large Generating Facility that are included in
Attachment X of the NYISO OATT.

Standard Large Generator Interconnection Agreement (“LGIA”) shall mean this
Agreement, the form of interconnection agreement applicable to an Interconnection Request
pertaining to a Large Generating Facility, that is included in Attachment X of the NYISO OATT.

System Deliverability Upgrades shall mean the least costly configuration of commercially
available components of electrical equipment that can be used, consistent with Good Utility
Practice and Applicable Reliability Requirements, to make the modifications or additions to
Byways and Highways and Other Interfaces on the existing New York State Transmission
System and Distribution System that are required for the proposed project to connect reliably to



the system in a manner that meets the NY1SO Deliverability Interconnection Standard at the
requested level of Capacity Resource Interconnection Service.

System Protection Facilities shall mean the equipment, including necessary protection signal
communications equipment, required to (1) protect the New York State Transmission System
from faults or other electrical disturbances occurring at the Large Generating Facility and (2)
protect the Large Generating Facility from faults or other electrical system disturbances
occurring on the New York State Transmission System or on other delivery systems or other
generating systems to which the New York State Transmission System is directly connected.

System Upgrade Facilities shall mean the least costly configuration of commercially available
components of electrical equipment that can be used, consistent with Good Utility Practice and
Applicable Reliability Requirements, to make the modifications to the existing transmission
system that are required to maintain system reliability due to: (i) changes in the system,
including such changes as load growth and changes in load pattern, to be addressed in the form
of generic generation or transmission projects; and (ii) proposed interconnections. In the case of
proposed interconnection projects, System Upgrade Facilities are the modifications or additions
to the existing New York State Transmission System that are required for the proposed project to
connect reliably to the system in a manner that meets the NYISO Minimum Interconnection
Standard.

Tariff shall mean the NYISO Open Access Transmission Tariff (“OATT”), as filed with the
Commission, and as amended or supplemented from time to time, or any successor tariff.

Trial Operation shall mean the period during which Developer is engaged in on-site test
operations and commissioning of the Large Generating Facility prior to Commercial Operation.

ARTICLE 2. EFFECTIVE DATE, TERM AND TERMINATION
2.1 Effective Date.

This Agreement shall become effective upon execution by the Parties, subject to
acceptance by FERC, or if filed unexecuted, upon the date specified by FERC. The NYISO and
Connecting Transmission Owner shall promptly file this Agreement with FERC upon execution
in accordance with Article 3.1.

2.2 Term of Agreement.

Subject to the provisions of Article 2.3, this Agreement shall remain in effect for a period
of ten (10) years from the Effective Date or such other longer period as the Developer may
request (Term to be Specified in Individual Agreements) and shall be automatically renewed for
each successive one-year period thereafter.



2.3 Termination.
23.1 Written Notice.

This Agreement may be terminated by the Developer after giving the NYISO and
Connecting Transmission Owner ninety (90) Calendar Days advance written notice, or by the
NYISO and Connecting Transmission Owner notifying FERC after the Large Generating
Facility is Retired.

2.3.2 Default.

Any Party may terminate this Agreement in accordance with Article 17.

2.3.3 Compliance.

Notwithstanding Articles 2.3.1 and 2.3.2, no termination of this Agreement shall become
effective until the Parties have complied with all Applicable Laws and Regulations applicable to
such termination, including the filing with FERC of a notice of termination of this Agreement,
which notice has been accepted for filing by FERC.

2.4 Termination Costs.

If a Party elects to terminate this Agreement pursuant to Article 2.3.1 above, the
terminating Party shall pay all costs incurred (including any cancellation costs relating to orders
or contracts for Attachment Facilities and equipment) or charges assessed by the other Parties, as
of the date of the other Parties’ receipt of such notice of termination, that are the responsibility of
the terminating Party under this Agreement. In the event of termination by a Party, all Parties
shall use commercially Reasonable Efforts to mitigate the costs, damages and charges arising as
a consequence of termination. Upon termination of this Agreement, unless otherwise ordered or
approved by FERC:

24.1 With respect to any portion of the Connecting Transmission Owner’s
Attachment Facilities that have not yet been constructed or installed, the Connecting
Transmission Owner shall to the extent possible and with Developer’s authorization cancel any
pending orders of, or return, any materials or equipment for, or contracts for construction of,
such facilities; provided that in the event Developer elects not to authorize such cancellation,
Developer shall assume all payment obligations with respect to such materials, equipment, and
contracts, and the Connecting Transmission Owner shall deliver such material and equipment,
and, if necessary, assign such contracts, to Developer as soon as practicable, at Developer’s
expense. To the extent that Developer has already paid Connecting Transmission Owner for any
or all such costs of materials or equipment not taken by Developer, Connecting Transmission
Owner shall promptly refund such amounts to Developer, less any costs, including penalties
incurred by the Connecting Transmission Owner to cancel any pending orders of or return such
materials, equipment, or contracts.



If Developer terminates this Agreement, it shall be responsible for all costs incurred in
association with Developer’s interconnection, including any cancellation costs relating to orders
or contracts for Attachment Facilities and equipment, and other expenses including any System
Upgrade Facilities and System Deliverability Upgrades for which the Connecting Transmission
Owner has incurred expenses and has not been reimbursed by the Developer.

2.4.2 Connecting Transmission Owner may, at its option, retain any portion of
such materials, equipment, or facilities that Developer chooses not to accept delivery of, in
which case Connecting Transmission Owner shall be responsible for all costs associated with
procuring such materials, equipment, or facilities.

2.4.3 With respect to any portion of the Attachment Facilities, and any other
facilities already installed or constructed pursuant to the terms of this Agreement, Developer
shall be responsible for all costs associated with the removal, relocation or other disposition or
retirement of such materials, equipment, or facilities.

25 Disconnection.

Upon termination of this Agreement, Developer and Connecting Transmission Owner
will take all appropriate steps to disconnect the Developer’s Large Generating Facility from the
New York State Transmission System. All costs required to effectuate such disconnection shall
be borne by the terminating Party, unless such termination resulted from the non-terminating
Party’s Default of this Agreement or such non-terminating Party otherwise is responsible for
these costs under this Agreement.

2.6 Survival.

This Agreement shall continue in effect after termination to the extent necessary to
provide for final billings and payments and for costs incurred hereunder; including billings and
payments pursuant to this Agreement; to permit the determination and enforcement of liability
and indemnification obligations arising from acts or events that occurred while this Agreement
was in effect; and to permit Developer and Connecting Transmission Owner each to have access
to the lands of the other pursuant to this Agreement or other applicable agreements, to
disconnect, remove or salvage its own facilities and equipment.

ARTICLE 3. REGULATORY FILINGS
3.1 Filing.

NYISO and Connecting Transmission Owner shall file this Agreement (and any
amendment hereto) with the appropriate Governmental Authority, if required. Any information
related to studies for interconnection asserted by Developer to contain Confidential Information
shall be treated in accordance with Article 22 of this Agreement and Attachment F to the NYI1SO
OATT. If the Developer has executed this Agreement, or any amendment thereto, the Developer
shall reasonably cooperate with NY1SO and Connecting Transmission Owner with respect to
such filing and to provide any information reasonably requested by NYISO and Connecting
Transmission Owner needed to comply with Applicable Laws and Regulations.



ARTICLE 4. SCOPE OF INTERCONNECTION SERVICE
4.1 Provision of Service.

NYISO will provide Developer with interconnection service of the following type for the
term of this Agreement.

41.1 Product.

NYISO will provide [ ] Interconnection Service to Developer at the
Point of Interconnection.

4.1.2 Developer is responsible for ensuring that its actual Large Generating Facility
output matches the scheduled delivery from the Large Generating Facility to the New York State
Transmission System, consistent with the scheduling requirements of the NYISO’s FERC-
approved market structure, including ramping into and out of such scheduled delivery, as
measured at the Point of Interconnection, consistent with the scheduling requirements of the
NYISO OATT and any applicable FERC-approved market structure.

4.2 No Transmission Delivery Service.

The execution of this Agreement does not constitute a request for, nor agreement to
provide, any Transmission Service under the NYISO OATT, and does not convey any right to
deliver electricity to any specific customer or Point of Delivery. If Developer wishes to obtain
Transmission Service on the New York State Transmission System, then Developer must request
such Transmission Service in accordance with the provisions of the NYISO OATT.

4.3 No Other Services.

The execution of this Agreement does not constitute a request for, nor agreement to
provide Energy, any Ancillary Services or Installed Capacity under the NY1SO Market
Administration and Control Area Services Tariff (“Services Tariff”). If Developer wishes to
supply Energy, Installed Capacity or Ancillary Services, then Developer will make application to
do so in accordance with the NYISO Services Tariff.

ARTICLE 5. INTERCONNECTION FACILITIES ENGINEERING,
PROCUREMENT, AND CONSTRUCTION

5.1 Options.

Unless otherwise mutually agreed to by Developer and Connecting Transmission Owner,
Developer shall select the In-Service Date, Initial Synchronization Date, and Commercial
Operation Date; and either Standard Option or Alternate Option set forth below for completion
of the Connecting Transmission Owner’s Attachment Facilities and System Upgrade Facilities
and System Deliverability Upgrades as set forth in Appendix A hereto, and such dates and
selected option shall be set forth in Appendix B hereto.



511 Standard Option.

The Connecting Transmission Owner shall design, procure, and construct the Connecting
Transmission Owner’s Attachment Facilities and System Upgrade Facilities and System
Deliverability Upgrades, using Reasonable Efforts to complete the Connecting Transmission
Owner’s Attachment Facilities and System Upgrade Facilities and System Deliverability
Upgrades by the dates set forth in Appendix B hereto. The Connecting Transmission Owner
shall not be required to undertake any action which is inconsistent with its standard safety
practices, its material and equipment specifications, its design criteria and construction
procedures, its labor agreements, and Applicable Laws and Regulations. In the event the
Connecting Transmission Owner reasonably expects that it will not be able to complete the
Connecting Transmission Owner’s Attachment Facilities and System Upgrade Facilities and
System Deliverability Upgrades by the specified dates, the Connecting Transmission Owner
shall promptly provide written notice to the Developer and NYISO, and shall undertake
Reasonable Efforts to meet the earliest dates thereafter.

512 Alternate Option.

If the dates designated by Developer are acceptable to Connecting Transmission Owner,
the Connecting Transmission Owner shall so notify Developer and NYISO within thirty (30)
Calendar Days, and shall assume responsibility for the design, procurement and construction of
the Connecting Transmission Owner’s Attachment Facilities by the designated dates. If
Connecting Transmission Owner subsequently fails to complete Connecting Transmission
Owner’s Attachment Facilities by the In-Service Date, to the extent necessary to provide back
feed power; or fails to complete System Upgrade Facilities or System Deliverability Upgrades by
the Initial Synchronization Date to the extent necessary to allow for Trial Operation at full power
output, unless other arrangements are made by the Developer and Connecting Transmission
Owner for such Trial Operation; or fails to complete the System Upgrade Facilities and System
Deliverability Upgrades by the Commercial Operation Date, as such dates are reflected in
Appendix B hereto; Connecting Transmission Owner shall pay Developer liquidated damages in
accordance with Article 5.3, Liquidated Damages, provided, however, the dates designated by
Developer shall be extended day for day for each day that NYISO refuses to grant clearances to
install equipment.

513 Option to Build.

If the dates designated by Developer are not acceptable to Connecting Transmission
Owner, the Connecting Transmission Owner shall so notify the Developer and NYISO within
thirty (30) Calendar Days, and unless the Developer and Connecting Transmission Owner agree
otherwise, Developer shall have the option to assume responsibility for the design, procurement
and construction of Connecting Transmission Owner’s Attachment Facilities and Stand Alone
System Upgrade Facilities on the dates specified in Article 5.1.2; provided that if an Attachment
Facility or Stand Alone System Upgrade Facility is needed for more than one Developer’s
project, Developer’s option to build such Facility shall be contingent on the agreement of all
other affected Developers. NYISO, Connecting Transmission Owner and Developer must agree
as to what constitutes Stand Alone System Upgrade Facilities and identify such Stand Alone
System Upgrade Facilities in Appendix A hereto. Except for Stand Alone System Upgrade



Facilities, Developer shall have no right to construct System Upgrade Facilities under this
option.

514 Negotiated Option.

If the Developer elects not to exercise its option under Article 5.1.3, Option to Build,
Developer shall so notify Connecting Transmission Owner and NYISO within thirty (30)
Calendar Days, and the Developer and Connecting Transmission Owner shall in good faith
attempt to negotiate terms and conditions (including revision of the specified dates and
liquidated damages, the provision of incentives or the procurement and construction of a portion
of the Connecting Transmission Owner’s Attachment Facilities and Stand Alone System
Upgrade Facilities by Developer) pursuant to which Connecting Transmission Owner is
responsible for the design, procurement and construction of the Connecting Transmission
Owner’s Attachment Facilities and System Upgrade Facilities and System Deliverability
Upgrades. If the two Parties are unable to reach agreement on such terms and conditions,
Connecting Transmission Owner shall assume responsibility for the design, procurement and
construction of the Connecting Transmission Owner’s Attachment Facilities and System
Upgrade Facilities and System Deliverability Upgrades pursuant to 5.1.1, Standard Option.

5.2 General Conditions Applicable to Option to Build.

If Developer assumes responsibility for the design, procurement and construction of the
Connecting Transmission Owner’s Attachment Facilities and Stand Alone System Upgrade
Facilities,

1) Developer shall engineer, procure equipment, and construct the Connecting
Transmission Owner’s Attachment Facilities and Stand Alone System Upgrade Facilities (or
portions thereof) using Good Utility Practice and using standards and specifications provided in
advance by the Connecting Transmission Owner;

2) Developer’s engineering, procurement and construction of the Connecting
Transmission Owner’s Attachment Facilities and Stand Alone System Upgrade Facilities shall
comply with all requirements of law to which Connecting Transmission Owner would be subject
in the engineering, procurement or construction of the Connecting Transmission Owner’s
Attachment Facilities and Stand Alone System Upgrade Facilities;

3) Connecting Transmission Owner shall review and approve the engineering
design, equipment acceptance tests, and the construction of the Connecting Transmission
Owner’s Attachment Facilities and Stand Alone System Upgrade Facilities;

4) Prior to commencement of construction, Developer shall provide to Connecting
Transmission Owner and NY1SO a schedule for construction of the Connecting Transmission
Owner’s Attachment Facilities and Stand Alone System Upgrade Facilities, and shall promptly
respond to requests for information from Connecting Transmission Owner or NYISO;

(5) At any time during construction, Connecting Transmission Owner shall have the
right to gain unrestricted access to the Connecting Transmission Owner’s Attachment Facilities
and Stand Alone System Upgrade Facilities and to conduct inspections of the same;



(6) At any time during construction, should any phase of the engineering, equipment
procurement, or construction of the Connecting Transmission Owner’s Attachment Facilities and
Stand Alone System Upgrade Facilities not meet the standards and specifications provided by
Connecting Transmission Owner, the Developer shall be obligated to remedy deficiencies in that
portion of the Connecting Transmission Owner’s Attachment Facilities and Stand Alone System
Upgrade Facilities;

(7) Developer shall indemnify Connecting Transmission Owner and NYI1SO for
claims arising from the Developer’s construction of Connecting Transmission Owner’s
Attachment Facilities and Stand Alone System Upgrade Facilities under procedures applicable to
Article 18.1 Indemnity;

(8) Developer shall transfer control of Connecting Transmission Owner’s Attachment
Facilities and Stand Alone System Upgrade Facilities to the Connecting Transmission Owner;

9) Unless the Developer and Connecting Transmission Owner otherwise agree,
Developer shall transfer ownership of Connecting Transmission Owner’s Attachment Facilities
and Stand Alone System Upgrade Facilities to Connecting Transmission Owner;

(10)  Connecting Transmission Owner shall approve and accept for operation and
maintenance the Connecting Transmission Owner’s Attachment Facilities and Stand Alone
System Upgrade Facilities to the extent engineered, procured, and constructed in accordance
with this Article 5.2; and

(11) Developer shall deliver to NYISO and Connecting Transmission Owner “as built”
drawings, information, and any other documents that are reasonably required by NYISO or
Connecting Transmission Owner to assure that the Attachment Facilities and Stand Alone
System Upgrade Facilities are built to the standards and specifications required by Connecting
Transmission Owner.

5.3 Liquidated Damages.

The actual damages to the Developer, in the event the Connecting Transmission Owner’s
Attachment Facilities or System Upgrade Facilities or System Deliverability Upgrades are not
completed by the dates designated by the Developer and accepted by the Connecting
Transmission Owner pursuant to subparagraphs 5.1.2 or 5.1.4, above, may include Developer’s
fixed operation and maintenance costs and lost opportunity costs. Such actual damages are
uncertain and impossible to determine at this time. Because of such uncertainty, any liquidated
damages paid by the Connecting Transmission Owner to the Developer in the event that
Connecting Transmission Owner does not complete any portion of the Connecting Transmission
Owner’s Attachment Facilities, System Upgrade Facilities or System Deliverability Upgrades by
the applicable dates, shall be an amount equal to 1/2 of 1 percent per day of the actual cost of the
Connecting Transmission Owner’s Attachment Facilities and System Upgrade Facilities and
System Deliverability Upgrades, in the aggregate, for which Connecting Transmission Owner
has assumed responsibility to design, procure and construct.

However, in no event shall the total liquidated damages exceed 20 percent of the actual
cost of the Connecting Transmission Owner Attachment Facilities and System Upgrade Facilities



and System Deliverability Upgrades for which the Connecting Transmission Owner has assumed
responsibility to design, procure, and construct. The foregoing payments will be made by the
Connecting Transmission Owner to the Developer as just compensation for the damages caused
to the Developer, which actual damages are uncertain and impossible to determine at this time,
and as reasonable liquidated damages, but not as a penalty or a method to secure performance of
this Agreement. Liquidated damages, when the Developer and Connecting Transmission Owner
agree to them, are the exclusive remedy for the Connecting Transmission Owner’s failure to
meet its schedule.

Further, Connecting Transmission Owner shall not pay liquidated damages to Developer
if: (1) Developer is not ready to commence use of the Connecting Transmission Owner’s
Attachment Facilities or System Upgrade Facilities or System Deliverability Upgrades to take
the delivery of power for the Developer’s Large Generating Facility’s Trial Operation or to
export power from the Developer’s Large Generating Facility on the specified dates, unless the
Developer would have been able to commence use of the Connecting Transmission Owner’s
Attachment Facilities or System Upgrade Facilities or System Deliverability Upgrades to take
the delivery of power for Developer’s Large Generating Facility’s Trial Operation or to export
power from the Developer’s Large Generating Facility, but for Connecting Transmission
Owner’s delay; (2) the Connecting Transmission Owner’s failure to meet the specified dates is
the result of the action or inaction of the Developer or any other Developer who has entered into
a Standard Large Generator Interconnection Agreement with the Connecting Transmission
Owner and NYISO, or action or inaction by any other Party, or any other cause beyond
Connecting Transmission Owner’s reasonable control or reasonable ability to cure; (3) the
Developer has assumed responsibility for the design, procurement and construction of the
Connecting Transmission Owner’s Attachment Facilities and Stand Alone System Upgrade
Facilities; or (4) the Connecting Transmission Owner and Developer have otherwise agreed. In
no event shall NYISO have any liability whatever to Developer for liquidated damages
associated with the engineering, procurement or construction of Attachment Facilities or System
Upgrade Facilities or System Deliverability Upgrades.

54 Power System Stabilizers.

The Developer shall procure, install, maintain and operate Power System Stabilizers in
accordance with the requirements identified in the Interconnection Studies conducted for
Developer’s Large Generating Facility. NYISO and Connecting Transmission Owner reserve
the right to reasonably establish minimum acceptable settings for any installed Power System
Stabilizers, subject to the design and operating limitations of the Large Generating Facility. If
the Large Generating Facility’s Power System Stabilizers are removed from service or not
capable of automatic operation, the Developer shall immediately notify the Connecting
Transmission Owner and NYISO. The requirements of this paragraph shall not apply to wind
generators.

55 Equipment Procurement.

If responsibility for construction of the Connecting Transmission Owner’s Attachment
Facilities or System Upgrade Facilities or System Deliverability Upgrades is to be borne by the
Connecting Transmission Owner, then the Connecting Transmission Owner shall commence



design of the Connecting Transmission Owner’s Attachment Facilities or System Upgrade
Facilities or System Deliverability Upgrades and procure necessary equipment as soon as
practicable after all of the following conditions are satisfied, unless the Developer and
Connecting Transmission Owner otherwise agree in writing:

551 NYISO and Connecting Transmission Owner have completed the
Interconnection Facilities Study pursuant to the Interconnection Facilities Study Agreement;

55.2 The NYI1SO has completed the required cost allocation analyses, and
Developer has accepted his share of the costs for necessary System Upgrade Facilities and
System Deliverability Upgrades in accordance with the provisions of Attachment S of the
NYISO OATT;

553 The Connecting Transmission Owner has received written authorization to
proceed with design and procurement from the Developer by the date specified in Appendix B
hereto; and

55.4 The Developer has provided security to the Connecting Transmission
Owner in accordance with Article 11.5 by the dates specified in Appendix B hereto.

5.6 Construction Commencement.

The Connecting Transmission Owner shall commence construction of the Connecting
Transmission Owner’s Attachment Facilities and System Upgrade Facilities and System
Deliverability Upgrades for which it is responsible as soon as practicable after the following
additional conditions are satisfied:

56.1 Approval of the appropriate Governmental Authority has been obtained
for any facilities requiring regulatory approval;

5.6.2 Necessary real property rights and rights-of-way have been obtained, to
the extent required for the construction of a discrete aspect of the Connecting Transmission
Owner’s Attachment Facilities and System Upgrade Facilities and System Deliverability
Upgrades;

5.6.3 The Connecting Transmission Owner has received written authorization to
proceed with construction from the Developer by the date specified in Appen