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15.6 Rate Schedule 6 - Quick Start Reserves

This Rate Schedule applies to the scheduling and payment mechanisms for Quick Start Reserves.

15.6.1 Qualification to Provide Quick Start Reserves
15.6.1.1 A Supplier may offer Quick Start Reserves from one or more blocks of generator
units to the Transmission Owner to which the block of generator units is interconnected
if the block of generator units is (i) qualified to provide 30-Minute Reserves, and (ii)

capable of being set to Quick Start Mode.

15.6.1.2 A Supplier intending to offer Quick Start Reserves shall undertake a test
scheduled pursuant to the ISO Procedures for Installed Capacity Suppliers qualifying to
sell Installed Capacity in the NYCA to determine the DMNC of the Supplier’s block of
generator units. The Supplier shall, while undertaking the DMNC test in Quick Start
Mode, make record of and notify, for information purposes, the Transmission Owner in
the Supplier’s Transmission District and the ISO of (i) the output level in MWs that the
block of generator units produced at ten (10) minutes following start-up; and (ii) the
output level in MWs that the block of generator units produced at fifteen (15) minutes
following start-up. Delivery of this information to the Transmission Owner in the
Supplier’s Transmission District and the ISO shall constitute and be deemed to be a
standing offer to provide Quick Start Reserves pursuant to Section 15.6.2 of this Rate
Schedule until (i) the Supplier performs another DMNC test and provides the
information required pursuant to this Section 15.6.1.2 to the ISO and the Transmission
Owner, (ii) thirty (30) days after providing a notice to the ISO and the Transmission
Owner that it no longer offers Quick Start Reserves from any one or more blocks of

generator units, provided that the supplier is not otherwise required to provide Quick
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Start Reserves, or (iii) the Supplier is not paid for Quick Start Reserves as provided

herein.

15.6.1.3 A Supplier shall maintain each block of generator units for which Quick Start
Reserves are offered in good working order to provide Energy in an amount at its

temperature-adjusted DMNC within fifteen (15) minutes of remote start-up.

15.6.1.4 A Transmission Owner receiving the information specified in Section 15.6.1.2 of
this Rate Schedule shall confirm to the ISO and the Supplier whether the Transmission
Owner has the ability to remotely start up a block of generator units that the Supplier
has offered for Quick Start Reserves. This confirmation informs the Supplier that the
Transmission Owner or the ISO may elect to purchase Quick Start Reserves from each

block of generator units that the Supplier has offered for Quick Start Reserves.

15.6.2 Purchase and Selection of Quick Start Reserves and Associated Duties
15.6.2.1 When a Transmission Owner has issued confirmation pursuant to

Section 15.6.1.4 of this Rate Schedule and requires Quick Start Reserves, the
Transmission Owner may purchase Quick Start Reserves from the Supplier by telephonic
request; provided, however, that the Transmission Owner shall not purchase Quick Start
Reserves unless the Transmission Owner has received the ISO’s concurrence with the
proposed purchase of Quick Start Reserves. The telephonic request shall specify the
starting time and either the number of MWs of Quick Start Reserves required or the
block of generator units from which the Supplier is to sell Quick Start Reserves. In
addition, the telephonic request shall, if available and for information purposes only,
specify the estimated number of hours for which the Transmission Owner intends to
purchase Quick Start Reserves. The Transmission Owner shall give written notice by
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electronic mail (or fax if electronic mail is not available) to each of the Supplier and the
ISO of the telephonic request within ten (10) minutes of making the telephonic request,
and the written notice by electronic mail or fax shall provide the same information
specified in the Transmission Owner’s telephonic request and shall also provide the time
of the telephonic request. If the Supplier has not received such written notice or
disagrees with its contents, the Supplier shall give notice by electronic mail (or fax if
electronic mail is not available) to each of the ISO and the Transmission Owner
confirming the telephonic request, and the notice by electronic mail or fax shall provide
the same information specified in the Transmission Owner’s telephonic request and

shall also provide the time of the telephonic request.

15.6.2.2 A Transmission Owner shall stop purchasing some or all the Quick Start Reserves
from a Supplier upon giving telephonic notice to the Supplier that the Transmission
Owner no longer requires some or all the Quick Start Reserves; provided, however, that
the Transmission Owner shall not stop the purchase of Quick Start Reserves without the
ISO’s concurrence. The Transmission Owner shall give written notice by electronic mail
(or fax if electronic mail is not available) to each of the Supplier and the ISO of the
telephonic notice within ten (10) minutes of providing the telephonic notice, and the
written notice by electronic mail or fax shall provide the time of the telephonic notice.
If the Supplier has not received such written notice or disagrees with its contents, the
Supplier shall give notice by electronic mail (or fax if electronic mail is not available) to
each of the ISO and the Transmission Owner of the telephonic notice, and the notice by
electronic mail or fax shall provide the same information specified in the Transmission

Owner’s telephonic notice and shall also provide the time of the telephonic notice.
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15.6.2.3 The I1SO shall maintain complete and accurate records of all notices received by

electronic mail or fax pursuant to Sections 15.6.2.1 and 15.6.2.2 of this Rate Schedule.

15.6.2.4 A Supplier offering Quick Start Reserves that receives a telephonic request to
purchase or to select Quick Start Reserves shall set one or more blocks of generator
units to Quick Start Mode as requested within ten (10) minutes of the telephonic
request; provided, however, that the Supplier shall have no obligation to set a block of
generator units to or to maintain a block of generator units in Quick Start Mode during
(i) periods of forced outage, (ii) maintenance outages that are approved in advance
pursuant to the I1SO Services Tariff, or (iii) any period when the requested block of

generator units is producing Energy.

15.6.2.5 During any period when the Transmission Owner has not purchased Quick Start
Reserves from an offered block of generator units, the Supplier shall not be required to
set the block of generator units to or to maintain the block of generator units in Quick
Start Mode, subject to the requirement that the Supplier set the block of generator
units to Quick Start Mode within ten (10) minutes of a request pursuant to Section

15.6.2.1 of this Rate Schedule.

15.6.2.6 A Supplier offering Quick Start Reserves shall maintain Hour-Ahead Bids for
Energy at all times for each of the Supplier’s block of generator units comprising the
offered, purchased, or selected Quick Start Reserves, and shall maintain these Bids in

the Real-Time Market.

15.6.3 Duty to Produce Energy
15.6.3.1 A Transmission Owner may remotely start up any block of generator units that

is providing Quick Start Reserves. Upon remote start-up, the Transmission Owner shall
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give notice to the ISO that the block of generator units have been started up out of
merit for local reliability. A Transmission Owner may dispatch off a block of generator
units started up out of merit when Energy from the block of generator units is no longer
required for local reliability, subject to any minimum run time of the block of generator
units; provided, however, that the Transmission Owner shall not dispatch off the block

of generator units without the ISO’s concurrence.

15.6.3.2 During each period when a Transmission Owner has purchased Quick Start
Reserves, the Supplier shall respond to each remote start-up order from the
Transmission Owner, and shall cause the Supplier’s remotely started up block of

generator units to be synchronized and at full output within fifteen (15) minutes.

15.6.4 Failure to Achieve Timely Synchronization

If a Supplier that has sold Quick Start Reserves fails to have the block of generator units
synchronized in the amount of the Energy Bid pursuant to Section 15.6.2.6 of this Rate Schedule within
fifteen (15) minutes of a remote start-up, the Supplier shall be subject to the provisions applicable to
Suppliers of 10-Minute Non-Spinning Reserves and 30-Minute Reserves that fail to provide Energy
within the time allotted; provided, however, that charges against Quick Start Reserves payments shall
be based upon the blended rate of 85% of Pigvnsrn PIUS 15% of P3gurn, @s applied in Section 15.6.5.1 of

this Rate Schedule.

15.6.5 Payments to Suppliers; Payments by Load Serving Entities
15.6.5.1 A Supplier that provides Quick Start Reserves shall receive each month a
payment for each block of generator units that provided Quick Start Reserves in any
hour of the previous month, unless the block of generator units also produced Energy

during the hour. The amount of this payment shall equal:
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Z (Ch (085 F)10MNSR,h +0.15 F)SOMR,h) - Qh PSOMR,h)
h

where:
h = An hour in which the block of generator units provided
Quick Start Reserves, unless the block of generator
units produced Energy during the hour
C = Capacity in MWs of Hour-Ahead Bids for Energy for the
block of generator units
Piownse = Price of 10-Minute NSR (East) in the Day-Ahead
Market
Psomr = Price of 30-Minute Reserves (East) in the Day-Ahead
Market
Q = Quantity of MWs from the block of generator units
accepted into the 30-Minute Reserves market.
15.6.5.2 Any block of generator units requested for Quick Start Reserves for any portion

of an hour shall be deemed to have provided Quick Start Reserves for the entire hour

unless the block of generator units also produced Energy during the hour.

15.6.5.3. In addition to payments due to a Supplier of Quick Start Reserves pursuant to
Section 15.6.5.1 of this Rate Schedule, the Supplier shall be eligible to receive payments
for Energy, Installed Capacity, Operating Reserves, and other Ancillary Services pursuant

to the other provisions of this Services Tariff.

15.6.5.4 Amounts due to a Supplier pursuant to this Rate Schedule that are attributable
to local reliability shall be recovered from LSEs in the Transmission District of the
Supplier selling the Quick Start Reserves on the basis of each LSE’s contribution to Load

share in the month the payment obligation is incurred. Amounts attributable to local
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reliability are those amounts incurred pursuant to Sections 15.6.2.1 and 15.6.3.1 of this

Rate Schedule.

15.6.6 Dispute Resolution

15.6.6.1 In the event of a dispute between a Transmission Owner and a Supplier of Quick
Start Reserves regarding the hours or MWs of Quick Start Reserves purchased by a
Transmission Owner or the Energy output achieved within fifteen (15) minutes of a
remote start-up, the Transmission Owner and Supplier shall attempt to resolve the
dispute promptly, and either party may request the ISO to refer to the ISO logs to help
resolve the dispute. If a Transmission Owner and a Supplier selling Quick Start Reserves
cannot resolve any dispute regarding the hours or MWs of Quick Start Reserves
purchased by a Transmission Owner or the Energy output achieved within fifteen (15)
minutes of a remote start-up within fifteen (15) days, then the Transmission Owner and
Supplier may resolve the dispute through the ISO’s Expedited Dispute Resolution

Procedures.

15.6.6.2 Disputes other than those addressed pursuant to Section 15.6.6.1 of this Rate

Schedule may be resolved through the ISO’s Dispute Resolution Process.
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