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2.3 Definitions - C

Capability Period: Six-month periods which are established as follows: (i) from May 1 through
October 31 of each year (“Summer Capability Period”); and (ii) from November 1 of each year
through April 30 of the following year (“Winter Capability Period”).

Capability Period Auction: An auction conducted no later than thirty (30) days prior to the
start of each Capability Period in which Unforced Capacity may be purchased and sold in a six-
month strip.

Capability Year: A Summer Capability Period, followed by a Winter Capability Period (i.e.,
May 1 through April 30).

Capacity: The capability to generate or transmit electrical power, or the ability to control
demand at the direction of the ISO, measured in megawatts (“MW?).

Capacity Limited Resource: A Resource that is constrained in its ability to supply Energy
above its Normal Upper Operating Limit by operational or plant configuration characteristics.
Capacity Limited Resources must register their Capacity limiting characteristics with, and justify
them to, the ISO consistent with ISO Procedures. Capacity Limited Resources may submit a
schedule indicating that their Normal Upper Operating Limit is a function depending on one or
more variables, such as temperature or pondage levels, in which case the Normal Upper
Operating Limit applicable at any time shall be determined by reference to that schedule.

Capacity Reservation Cap: The maximum percentage of transmission Capacity from a
Transmission Owner’s sets of ETCNL that may be converted into ETCNL TCCs or the
maximum percentage of a Transmission Owner’s RCRRs that may be converted into RCRR
TCCs, as the case may be, as established by the ISO pursuant to Section 19.4.3 of Attachment M
of the OATT.

CARL Data: Control Area Resource and Load (“CARL”) data submitted by Control Area
System Resources to the ISO.

Centralized Transmission Congestion Contracts (“TCC”) Auction (“Auction”): The
process by which TCCs are released for sale for the Centralized TCC Auction period, through a
bidding process administered by the ISO or an auctioneer.

Code of Conduct: The rules, procedures and restrictions concerning the conduct of the ISO
directors and employees, contained in Attachment F to the ISO Open Access Transmission
Tariff.
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Commission (“FERC”): The Federal Energy Regulatory Commission, or any successor agency.

Compensable Overgeneration: A quantity of Energy injected over a given RTD interval in “

which ita Supplier has offered Energy that exceeds the Real-Time Scheduled Energy Injection

established by the ISO for that Supplier and for which the Supplier may be paid pursuant to this
Section and ISO Procedures. ,

+H-by-a-For Suppliers;-or not covered by other provisions of this Section and #)-by-an
Intermittent Power Reseurece-ReseureeaResources depending on wind as #stheir fuel for

which the 1SO has |mposed a Wind Output Limit a#ter—@etebe%i—zgogm the glven

RTD mterval

Compensable Overqeneratlon shaII |n|t|aIIyJeesetat equal three percent ( 3%) of a
ghventhe Supplier’s Normal Upper Operating Limit ardwhich may be modified by the
ISO if necessary to maintain good Control Performance.

-For a Generators which is operating in Start-Up or Shutdown Periods, or Testing *

Periods, or which is an Intermittent Power Resource that depends on solar energy or
landfill gas for its fuel and which has offered its Energy to the ISO in a given interval not
using the ISO-committed Flexible or Self-Committed Flexible bid mode, Compensable
Overgeneration shall mean all Energy actually injected by the Generator that exceeds the
Real-Time Scheduled Energy Injection established by the ISO for that Generator. For a
Generator operating in intervals when it has been designated as operating Out of Merit at
the request of a Transmission Owner or the ISO, Compensable Overgeneration shall
mean all Energy actually injected by the Generator that exceeds the Real-Time Scheduled
Energy Injection up to the Energy level directed by the Transmission Owner or the I1SO.

ane-fFor Intermittent Power Resources_that depend on wind as their fuel-retdeseribed-in

SHbSGGHGH—GH)—Gf—thJ%dGﬁ%GFHh&Pd&B@Hd—QH—WHd—&S—PhHHH&L and Limited Control

Run of Rlver Hydro Resources nothtd&ng#e&mameﬁhat—m&eate&theyareﬂaamlable
-susing the ISO-Committed Flexible

or Self-Committed Flexible bid mode, that were in operation on or before November 18,

1999 Wlthln the NYCA, plus an addltlonal 3,300 MW of such Resources ahd—fe;

Semeeer—@pemtmg—Resewesr Compensable Overgeneratlon shall mean that quantlty of
Energy injected by a Generator, over a given RTD interval in-which-it-has-effered

Energys-that exceeds the Real-Time Scheduled Energy Injection established by the ISO
for that Generator and for which the Generator may be paid pursuant to 1SO Procedures;
provided however, this definition of Compensable Overgeneration shall not apply to an
Intermittent Power Resource depending on wind as its fuel for any interval for which the
1SO has imposed a Wind Qutput Limit.

For a Generator comprised of a group of generating units at a single location, which
grouped generating units are separately committed and dispatched by the ISO, and for
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which Energy injections are measured at a single location, Compensable Overgeneration
shall mean that quantity of Energy injected by the Generator, during the period when one
of its grouped generating units is operating in a Start-Up or Shutdown Period, that
exceeds the Real-Time Scheduled Energy Injection established by the 1SO for that
period, for that Generator, and for which the Generator may be paid pursuant to ISO
Procedures.

Completed Application: An Application that satisfies all of the information and other
requirements for service under the 1SO Services Tariff.

Confidential Information: Information and/or data that has been designated by a Customer to
be proprietary and confidential, provided that such designation is consistent with the 1ISO
Procedures, the ISO Services Tariff, and the ISO Code of Conduct.

Congestion: A characteristic of the transmission system produced by a constraint on the
optimum economic operation of the power system, such that the marginal price of Energy to
serve the next increment of Load, exclusive of losses, at different locations on the transmission
system is unequal.

Congestion Component: The component of the LBMP measured at a location or the
Transmission Usage Charge between two locations that is attributable to the cost of transmission
Congestion.

Congestion Rent: The opportunity costs of transmission Constraints on the NYS Transmission
System. Congestion Rents are collected by the ISO from Loads through its facilitation of LBMP
Market Transactions and the collection of Transmission Usage Charges from Bilateral
Transactions.

Congestion Rent Shortfall: A condition in which the Congestion Rent revenue collected by the
I1SO in the Day-Ahead Market for Energy is less than the amount of Congestion Rent revenue in
the Day-Ahead Market for Energy that the 1SO is obligated under the ISO OATT to pay out to
the Primary Holders of TCCs.

Constraint: An upper or lower limit placed on a variable or set of variables that are used by the
I1SO in its SCUC, RTC, or RTD programs to control and/or facilitate the operation of the NYS
Transmission System.

Contingency: An actual or potential unexpected failure or outage of a system component, such
as a Generator, transmission line, circuit breaker, switch or other electrical element. A
Contingency also may include multiple components, which are related by situations leading to
simultaneous component outages.
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Control Area: An electric system or combination of electric power systems to which a common
Automatic Generation Control scheme is applied in order to: (1) match, at all times, the power
output of the Generators within the electric power system(s) and Capacity and Energy purchased
from entities outside the electric power system(s), with the Load within the electric power
system(s); (2) maintain scheduled interchange with other Control Areas, within the limits of
Good Utility Practice; (3) maintain the frequency of the electric power system(s) within
reasonable limits in accordance with Good Utility Practice; and (4) provide sufficient Capacity to
maintain Operating Reserves in accordance with Good Utility Practice.

Control Area System Resource: A set of Resources owned or controlled by an entity within a
Control Area that also is the operator of such Control Area. Entities supplying Unforced
Capacity using Control Area System Resources will not designate particular Resources as the
suppliers of Unforced Capacity.

Control Performance: A standard for measuring the degree to which a Control Area is
providing Regulation Service in conformance with NERC requirements.

Controllable Transmission: Any Transmission facility over which power-flow can be directly
controlled by power-flow control devices without having to re-dispatch generation.

Credit Assessment: An assessment of a Customer’s creditworthiness, conducted by the ISO in
accordance with Section 26.4.3 of Attachment K to this Services Tariff.

Cross-Sound Scheduled Line: A transmission facility that interconnects the NYCA to the New
England Control Area at Shoreham, New York and terminates near New Haven, Connecticut.

Curtailment or Curtail: A reduction in Firm or Non-Firm Transmission Service in response to
a transmission Capacity shortage as a result of system reliability conditions.

Curtailment Customer Aggregator: A Curtailment Services Provider that produces real-time
verified reductions in NYCA load of at least 100 kW through contracts with retail end-users.
The procedure for qualifying as a Curtailment Customer Aggregator is set forth in 1SO
procedures.

Curtailment Initiation Cost: The fixed payment, separate from a variable Demand Reduction
Bid, required by a qualified Demand Reduction Provider in order to cover the cost of reducing
demand.

Curtailment Services Provider: A qualified entity that can produce real-time, verified
reductions in NYCA Load of at least 100 kW in a single Load Zone, pursuant to the Emergency
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Demand Response Program and related 1SO procedures. The procedure for qualifying as a
Curtailment Services Provider is set forth in Section 3 below and in ISO Procedures.

Curtailment Services Provider Capacity: Capacity from a Demand Side Resource nominated
by a Curtailment Services Provider for participation in the Emergency Demand Response
Program.

Customer: An entity which has complied with the requirements contained in the SO Services
Tariff, including having signed a Service Agreement, and is qualified to utilize the Market
Services and the Control Area Services provided by the ISO under the 1ISO Services Tariff;
provided, however, that a party taking services under the Tariff pursuant to an unsigned Service
Agreement filed with the Commission by the 1SO shall be deemed a Customer.
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