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BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION
New York Independent System Operator, Tnc. ) Docket No. ER11-2547-000

ANSWER AND REQUEST FOR LEAVE TO ANSWER
OF THE NEW YORK INDEPENDENT SYSTEM OPERATOR, INC.

Pursuant to Rules 212 and 213 of the Federal Iinergy Regulatory Commission’s

(“Commission™) Rules of Practice and Procedure, the New York Independent System Opetator,

Ing. (“"NYIS

) respectfully submits this answer, or in the alternative, this request for leave to
submit an answer, to the Motion (o Infervene and Comments of I1.Q. Encrgy Services (U.S.) Inc.
(“HQUS”), made in this proceeding.’ The Commission should rejeet HQUS” request that the

NYISO submit rules for modeling ramp constraints in a future tarif filing.

1. ANSWEROR,

THE ALTERNATIVE, REQUEST FOR LEAVE TO ANSWER
The Commission’s procedural rules require answers (o cortain pleadings and pormit
answers as of right to others? Tn this case, HQUS has made a motion o intervene and submit
comments. The Commission’s rules permit an answer in these circumstances. The Commission
also has discretion Lo accept answers in situations where an answer is prohibited,! and has done

S0 when such answers will not cause any delay in the proceedings, no prejudice will result to any

! Capiralized terms not specifically defined herein
‘Access Transimission Tarifl s Market Services.

hall ave the meanings ascribed Lo (hem fn the NYISO's Open
it

718 CFR. §§ 385212, 385213 (2010,

71§ 385213 (a) (3),

Y14 §385:213 (a) 2),




[image: image2.jpg]of the parties, and the information provided is helpful in the Commission’s decision-muking
process.®

‘The NYISO respectfully vequests that the Commission accept its answer, or in the
alternative grant leave to submit this answer because it corrcets certain mischaracterizations of
the underlying stakeholder process and otherwise provides information that will help the

Commission reach an informed decision in this proceeding.

. BACKGROUND

Pending heforc (he Commission are the NYISO's proposed taritt changes implementing
enhanced interregional transaction scheduling and related pricing rules.® On January 18, 2011,
HQUS moved to intervene in this proceeding and submitied comments. While HQUS stutes that

it generally supports the NYISO's tariff revisions, HQUS alsa requests thit the Commission

require a futwre proceeding and taift filing (o establish rules for how the NYISO caleulates
Ramp Constraints.”
T ANSWER

A, ThePricing Rules NYISO has Proposed are Transparent

inits motion, TTQUS wsserts ~ without support — that further proceedings and o
compliance filing are neeessary because the NYISO sets Ramp Constraints without any

“guidance, guidelines, or review.” TTQUS goes on to arguc that the Commission should ensure

® Sce Shell Gus Pineline Company, 76 FERC 61,126, 61,659 fn 20 (1996); see akco New York Independent
System Operaworlnc., 133 FERC § 61,030 (2010) (accopting NYISO's answer o a protest because it “provided
information that assistcd [the Commission] in [its] decision muking-process”); New York Independent System
Operter, Inc,, 132 FERC § 61,031 (2010) (saune); New York Independont System Operstor. Ine- and New York
Transmission Owners, 131 FERC € 61,242 QU10) (same).

“See New Yor lndapendent Systom Operator. Inc., Docket No. ER11-2547-000 (filed Dec. 28, 2010),

 Under the NYISO's proposal for flexible transaction scheduling, Ramp Constrints for both the top of e hour and
intractour reflceting Balencing Conlrol Area ramp liulls we enforced to ensure that the chinge in energy from one
period (o enothar does nat cause Rulanclng Area control perfomance issues. Rump limits are defined in torms of
ke of change and may also b roferred to as rump utes.
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[image: image3.jpg]that the NYISO's procedures are “more transpuren.” “These assertions mischaracterizc the
NYISO's proposal and ignore the fuet that the NYISO has made, and will continue to muke, its
approxch to caleulating Ramp Constrsints available to Market Participunts.

Both the proposed pricing rules and the NYISO's upproach to calculating Ramp

Constraints arc sufficiently visible to Market Participants. ‘I'he pricing rules and the

cireumstances that trigger them are described in dotail in the proposed turifT sheets. HQUS and
other power marketers will be able o understand and predict the impact of real-time transmiission
systemn conditions on their transactions. “The methodology for setting Ramp Constraints s
documented by the NYISO nperators in guidance documents that are available on the NYISO's
web site, ‘Ihese documents are subject to Market Participunt review as NYISO Procedures when
they are incorporated into the NYISO's operating manuals. Thus, the Commission should reject

HQUS" usscrtion that the NYISO's proposal lucks transparency and, therefore, requires further

Commission oversight.

B.  The NYISO Addressed HQUS’ Conecrns With Respeet to the Methodology
for Setting Ramp Constraints

1IQUS claims that it sought additional information from the NYISO during the
stakeholder process reparding how much ramp capacity would be madc available during the
our, und that the NYISO failed to provide “satisfictory auswers.™ HQUS submited written
comments (o the August 10, 2010 meeting of the Market lssues Working Group, which wis
charged with develaping and reviewing the proposed market rule changes needed to implement
the Enhanced Tnterregional “Transaction Coordination (“FITC") project. HQUS usked the
NYISO to elarify how it would set Ramp Constraints and how those determinations might

change over time*

o Comments of H.Q. Ensray Services(\15Mluc., availabie at:
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[image: image4.jpg]Contrary to HIQUS' assertion, however, the NYISO specifically responded to the

company’s concems.  NYISO staff referred HQUS' comments to the NYISO's Operations
Depuriment, which has responsibility for real-time reliability operations and Balancing Area
contral performance obligations, as well s transaction intcrehange coordimtion with adjacent

Control Area operators.  NYISO Operations staff preparcd . presentation responding to the

comments for the September 21, 2010 System Operations Advisory Subcommitice (“SOAS”)
meeting.  SOAS meelings are open to all Market Participants, including HQUS, whose

representativ was present for the di

ussion. A copy of the preseatation s attached herelo us

“The NYISO Operations presentation explained the basis in the Reliability Rules for the

NYISO's caleulation of ramp constraints and its cxperience with the provailing 700 MW top of
the hour ramp limit. Tt also discussed reliability concerns arising from the transition to intra-hour
scheduling and noted that the proposed intra-hour ramp. limits were cansistent with the
anticipated technological capabilities of ydro-Quebec-ransLinergie, the Quebee Control Area
operalor, The NYISO also addressed TIQUS's concem for documenting the methodology for
seting Ramp Rates by explaining that it would incorporate a description in the next update to the
governing Transission and Dispatch Manual.’ In addition, the NYISO responded to HQUS®
questions concerning the issuss related to development of u dynamic value of ramp limit. Last,

the NYISO presented the ramp limits cmployed by all other neighboring Control Arcas, each of

which will continue to employ a single top of the hour fixed ramp limit. 11QUS’ claim that the

s ayiso com/publiciwebdocscommitizesbie. mivg/imeating_material</2010-08-
1011QUS_Comments_FITC.pdf.

*The Commission should note thit HQUS's afflste iydro Quebee TransFinergi, e udjscent Conirol Area
transmission operator, esvicwed the SOAS prescatation and confimed ts agreement with the NYISO's approach.
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[image: image5.jpg]NYISO did not respond o its concerns provides no support for its request for an additional tariff’
filing.

c A Future Proceeding And Compliance Filing With The Commission Are
Unnceessary

HQUS requests that the Commission require a fulure procecding and compliance fling (o
establish tarifl rules for how the NYISO will calculate Ramp Consteaints. However, the tariff
filing process s inappropriate in this instance because the real-time management of ramp and
other transmission constraints requires operational flexibilily und coordination with the necds of
adjacent Control Aress. The strietures of the teriff filing process would not alford the NYISO
this fexibility and could impair the NYISO's ahility to meet its Balucing Area cantrol
performance reliability obligations.

‘The NYISO. ondinrily handles concerns such as those posed here by HQUS by
publishing its methodology in its technical bulletins and manuals, which are gencrally available
to Market Participanis.'® In this instance, the NYISO proposes to include its methodology for
setting Ramp Constraints in a technical bullelin within 30 days «lier the Commission's

determination in this procecding, Then, in the normal course of updating its mumuals, the

NYISO will incorporate the technical bulletin information in the next update of the NYISO's
Transmission and Dispatch Operations Manugl, That process will include opportunities for
Market Participant comments and discussion; thus, 11QUS will have further opportunitics to raise
its concerns and seek additional clarification of issucs related to NYISO ramp limits, as the

normal stakebolder documentation revision process goos forward.

* Aecess to operational matesials that include Critical Infrastructure Information is restrietod.
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[image: image6.jpg]V. CONCLUSION
WHEREFORE, for the foregoing reasons, the NYTSO respecifuly requests that the

Commission uccepl its answer as filed, or in the alternative grant it leave to sswer, and that the

Commission reject HQUS' contention thet sny further tuiff filing 1o define the NYISO's Rump

Rate calculation methodology s required.

Respectfully submitted.
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